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Teargas 
fired on 
Soweto 
rioters 


Sooth African police fired teargas 
and rubber bullets at rioters in the 
black township of Soweto, near Jo- 
hannesburg, as a c ro wd of about 
500 people stoned a nrilk Ion? and 
a. smaller group stoned passing ve- 
hicles. 

The incidents took place as police 
claimed a lower level of violence in 
the troubled Eastern Cape after a 
raid by police and army on the 
township of Kwanobuble at the 
weekend in which 29 people were 
arrested. 

A nine-hour search-and-axrest op- 
eration in the town was aimed at 
“radical political and terrorist ele- 
ments” that Deputy Minister of 
Law and Order Adrian Vlok said 
were “instigators of the unrest” 

Page 4 

Denktash support 

Turkish Cypriots have overwhelm- 
ingly approved a separate constitu- 
tion for their breakaway state but 
their leader, Mr Rauf Denktash, 
said the move would not harm talks 
to reunite the island. Page 3 

Gemayel meets army 

. Lebanon's President Amin Gemay- 
1 el met army commanders to discuss 
ways of ending factional fighting, 
as the country’s Moronite Christian 
patriarch flew to Rome to ask the renC y trading was reduced because 
Pope to launch a peace plan. Page 4 ^ j^y x) ay holidays. The Belgian 

franc was the weakest member 
Geneva talks hound by the narrower 2% per cent 

„ . , , _ . . divergence band but it was com&r- 

Soviet leader M i kh ai l Gorbachev its divergence limit 

said he was still “soberly optimistic" currencies were a little weak- 

about the chances of success at the ^ reflecting a recovery by sterling 
Geneva arms control talks with the ^ previous week. The Irish 
U-S. despite a “complex and tense ^ ^ ^ strongest placed cur- 
situation in the world." renC y, followed by the Danish 

Jets for Thailand krone ' 

The chart shows the tux constraints 
Un. Congress gave final approval on European Monetary System ve- 
to Thailand's plan to acquire 12 Fid change rates. The upper grid, based 
A- 100 advanced jet fighter aircraft on the weakest currency in Hue sys- 
la counter the presence of Soviet- tem » defines. the cross rates firm 
bum MiG-23 jets in Vietnam. TOhtch 710 currency -fezeept the Urn) 

J may move more than 254 per cent 

. The lower chart gives each curren- 

Anane launch cy’s divergence from its 1 central 

rare’* against the European Currm- 

French-led Anane space censor- cy Unit (ECU), itself a basket of Ew- 
tium is due to launch Anane-3 with ropean currencies. 
two communications satellites to- 
night from French Guam* LONDON and Tokyo stock markets 

were closed yesterday for public 

U.S. helicopter lost holidays. 

U.5. military helicopter with 17 on BRITAttl has moved to increase 
board crashed off southern Japan competition on lucrative air routes 
en route to Okinawa. No survivors between the UK and Singapore, 
have been found. despite protests from British Air- 

ways. 

French iail riots Renault, French motor group, is 

1 .. negotiating with the Spanish Gov- 

French prison authorities said two eminent to find ways of easing the 
days of rioting at a higfa-secunty burden on its loss-making truck 
jail bad been stirred up by inmate mawnfaptnring in Spain. Page 24 
members of the Action Directe ur- 
ban guerrilla group and other politi- VALEO, troubled French car coni- 
cal activists. ponents manufacturer, will in- 

crease its capital by FFr 331m 

Cnvief ap nerafes Hif> through the isaie of LMm 

ouviei generals me new 5^^ „ q£ a financial 

An undisclosed number of Soviet package bringing in FFr 600m in 
air force officers, including a re- fresh funds. Page 24 

"in the Ifoe of duty." according to many ' SmsmMkd electncri 
the armed forces newspaper Kras- ^^ cts mc ^ ea ^ ^ 

naya Zvezda. ttas **** « encourag- 

ing first-quarter. Page 21 

Mercenary freed CGE, French nationalised electron- 

&ssSjafiasasaasBR 

^dad Wke Hoare was reteased US. cables company. Page 21 
from a South African prison under 

an amnesty after serving less than ALLIS-CHALMERS, struggling 
three years of a 10-year sentence US. farm equipment manufacturer, 
for hijacking a plane to Durban in suffered sharply higher losses of 
1982 following an abortive attempt S3 .70 a share, compared with Sl.31, 

„ to topple the Seychelles Govern- in the first quarter. Page 23 

ment. . 

ITALTEL, Italian state-controlled 
Enidnmi/i telecommunications maker, more 

Epidemic deaths than douhled profits for 1984 to 

UK health authorities believe an L25J2bn. (Sl2.5m) compared with 
outbreak of Legionnaires Disease, LlObn the previous year. Page 21 

TAIWAN automotive group Yue- 
^ 1 ^ ds - its peak and j pLans to e^rt romponents 

*^Hnn e HnsnitaL ant * eventually complete vehicles if 

^Ste&ord General Hospital, ^ g(wei S t approves a 25 per 

is now saie. cent equity investment by Nissan, 

the Japanese car manufacturer. 

Buenos Aires fires Page 25 

A series of explosions at four Bue- ENTERPRISE OIL of the UK is 
nos Aires gunpowder and ammuni- likely to increase its £150m, 
tion warehouses of the state-owned 6%-year borrowing in the Euromar- 
group Fabricariones MUi tares in- kets following the deal’s oversub- 
jured four people. scription. Page 21 
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UK broker 
to seek 
banking 
powers 

STOCKBROKER Phillips & Drew 
has applied to the Bank of England 
for a licence to take deposits, which 
would make it the first such firm to 
enter the banking business in its 
own right Page 20 

WALL STREET:The Dow Jones in- 
dustrial average closed up 0.55 at 
1,247.79. Section IV 

EUROPEAN Monetary System: 
most currencies were slightly weak- 
er overall after a quiet week. Cur- 
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Reagan leaves West Germany on a hopeful note 


A RELAXED-LOOKING President Mr Reagan's scorecard was show- wat , it wiH be after all the fuss, almost anti- 

Ronald Reagan yesterday sought to ing both ga i ns and losses at the for Mr ReagaEscourage in sticking climactic. 

give an uplifting note to the final halfway stage of his trip. He failed to his guns and doing with dignity But if Mr Reagan may now be off 

day of bis controversial trip to West to achieve his main economic objec- what he thought was right the Bitburg hook, his trip has by no 

Ger many , rejecting Euro-pessi- tive - a date for a new round of in- In Bergen-Belsen, Mr Reagan de- means .been the smooth ride that 
mism as nonsense and looking ternational trade talks - at the livered, at the pace of a funeral the White House originally hoped 
to a bright new, free world weekend economic summit in Bonn, mm-eh, a speech that if it was not for. Thanks to the flamboyant in* 


\lxr. -•* - 

.'.y-y&Y REG1NAL0OALE, US. EDITOR, IN RAMSTE1N 
visit fe^mg-J&mgpfiered. it win be after all the fuss, al 


In Bergen-Belsen, Mr Reagan de- 


mi*m as nonsense and looking ternational trade talks - at the livered, at the pace of a funeral 


defended by the non-nuclear tech- 
nologies of his star wars initiative. 


But bis restrained unri moving 
performance at the Bergen-Belsen 


the Gettysburg Address, at least transigence of French Pr e si d e nt 
seemed to rise to the. occasion. His Francois Mitterrand, the Bonn 


Halfway through his ten-day £u- concentration camp and the Bit- theme was that out of the greatest summit turned into an American 


ropean tour, Mr Reagan set out for burg war cemetery on Sunday will 
Madrid, after a speech to an enthu- almost certainly have helped to 
siagtif- audience of young Germans calm the uproar that his Brtbmg 
at Hambach Castle, in which be visit has caused in the U.S. during 
praised European resilience and the last three weeks. He went to tire 
tiie values that Europe had given to cemetery for a total of eight min- 


of all evils could come hope, healing exercise in damage control, and 
and -redemption. Again absolving some of the damage, could not be 
the German people from collective hidden. 

guilt, he attributed that evil to one While the UJS. Senate back home 

man. was blowing holes in his budgetary 


America and the world. 


utes, symbolically laid a wreath and 


“It is Europe that has known the world did not stop turning, 
more tragedy mid triumph than any The event was not marred by the 
place n)s e in history. Each time you massive Jewish demonstrations 
suffered, you sprang back,” he said, and clashes with the German police 
It was nonsense to be glum about that had been feared. The White 


guilt, he attributed that evil to one While the UJS. Senate back home 

man. was blowing holes in his budgetary 

At the Bitburg cemetery, the sur- strategy, on the banks of the Rhine, 
prise highlight was provided by a M Mitterrand destroyed his trade 
solemn handshake between two strategy. The defeat was the more 
battle-scarred old enemies - Gen- severe in that Mr Reagan's advisers 


era] Johannes Steinhoff, disfi- 
go red 71-yearold German World 


bad allowed him to go far out an a 
limb with his demand for a date for 


Europe's future. 


House now hopes that the outcry. 


While still facing the threat of mainly from American Jewish 
anti-American protests in Madrid, groups, will subside, and. that if the 


War n air combat ace, and General the trade talks - a date that an in- 
Matthew Ridgway, the 90-yearokl creaahgly angry M Mitterrand was 
American hero -of Normandy- and simply not prepared -to concede.- - 
the Ardennes. It was moving, but, At issue, in French eyes, was not 


so the trade talks themselves 
- nobody, not even M Mitterrand, is 
saying that they will not eventually 
*aVn pi««» - but the whole' way the 
.West takes Its decisions. . 

Once .again, the French made 
clear .that the whole world should 
not be run by the seven-nation sum- 
mits, and that the summits them - 
■selves should not be allowed to be- 
come an American-dominated chib. 

' That deep-felt French, conviction 
combined with M MitterandVneed 
to rally political support at home to 
produce a virtuoso outburst of Gal- 
lic independence that .Mr Re agan 
was powerless to control- M -Mitter- 
rand's point -that France cannot be 
taken for granted - was not meant 
to be limited- to the trade talks, mid 
was addressed as much to French 
tfotnpg t i^ op inion as it was to Mr 


Mr Reagan was also operating on 
two levels. He wanted a date for the 


Murdoch pays ^ pr V ger 

r to place 

aiDn lor 49% of 


Mobil retail 
shake-up to 


seven U.S. 
TV stations 

BY TERRY DODSWORTH IN NEW YORK 


equity COSt $ 500 m 


MR RUPERT Murdoch, the Aus- 
tralian publisher whose business 
empire spans the globe, reached 
agreement yesterday on a 52ba deal 
for seven of the biggest TV stations 
in the US-, one of which will be re- 
sold to the Hearst publishing group 
for S450m. 

The agreement was announced 
after a day of final negotiations be- 
tween Mr Murdoch and Mr John 
Ringp , chair man of Metromedia, 
the New Jersey-based, privately 
held broadcasting group, who have 
been huddled in talks in New York’s 
Waldorf Toners over the last few 
days. 

Yesterday’s negotiations tied up 
an agreement under which Metro- 
media will sell stations in New 
York, Los Angeles. Chicago, Wash- 
ington, Dallas, Fort Worth and 
Houston to 20th Century Fox, the 
Hollywood film studio. 

Mr Murdoch's Australian holding 
company. News Corporation - in 
which he has a 49 per cent stake - 
recently bought a half share in Fax 
from Mr Marvin Davis, the Texas 
oil billionaire, for S250m. 

Over the weekend it emerged 
that Mr Murdoch, who has offered 
to give up his Australian passport 
and become an American citizen to 
meet U-S. federal rules on televi- 
sion station ownership, might be 
forced to restructure his rapidly ex- 
panding UJS. and overseas activi- 
ties as a resoK of the deal 

Among the prospects faring the 
media entrepreneur is the possibili- 
ty that if he gives up his Australian 
citizenship, the Canberra Broad- 
casting authorities will force him to 
divest his television interests in his 
home country because of similar 
rules on foreign ownership. 

According to reports, Australian 


representatives of News Corpora- 
tion have been meeting Australian 
broadcasting regulators after a 
statement by Mr David Jones, 
chairman of the Australian Broad- 
casting Tribunal (ABT), that Mr 
Murdoch's current television hold- 
ings would contravene broadcasting 
laws if be became a US. citizen. 

Analysts speculated, however, 
that the Murdoch group might be 
able to retain the two Australian 
television stations, thought to be 
worth around AS300m, by placing 
them in trust 

In tiie UJ&, Mr Murdoch also 
faces the prospect of some divesti- 
tures. Under American lawj - na 
newspaper publisher can own more 
than 5 per cent of a broadcasting 
station in the same city as the 
newspaper. 

The two cities where Mr Mur- 
doch's interests dearly overlap un- 
der this rule are New York, where 
be owns the mass circulation New 
York Post, together with the Village 
Voice weekly newspaper, and Chi- 
cago, where only last year be 
acquired the Chicago Sun-Times. 

Although publishers can be given 
exemption by the UJS. Federal 
Communications Commission 
(FCC), the regulatory agency, it ap- 
pears likely that Mr Murdoch will 
be forced to sell either the pewspfr- 
pers or the television stations he 
plans to acquire in these cities. 

Mr Murdoch said at the weekend 
that in New York he expected to 
have two years in which to make up 
his wind whether he should divest 
the post or the New York television 
station which came as part of the 
Metromedia package. 

Background, Page 25 


By Rupert Cornwell tn Rome 

AXEL SPRINGER, the largest West 
German publishing house, end- 
ed speculation over its future by an- 
nouncing that, it plans to make a 
public placement of 49 per cent of 
its shares through the Deutsche 
Bank, the country’s biggest com- 
mercial hank. 

The step, which apparently has 
the prior tacit blessing of the Feder- 
al Cartel Office in Baffin, would 
seem to rule out race and for all 
any idea of Springer's merging with 
another publishing concern. Such 
attempts have been in the past 
blocked by the Office. 

Springer gave no rim? on the tim- 
ing of the placement bat empha- 
sised it did not have an immediate 
stock market quotation in mfnfl 
The shares to be issued more o v e r 
would be “registered shares", mean- 
ing that they could not be passed on 
without the previous consent of 
Springer itself. 

the final word 
on Springer poEcy; both editorial 
and fimmeia], trill rest with fhe ex- 
isting master company of the group. 
Axel Springer Gesefisthaft for Pu- 
bfizistik KG of Berfin— and m effect 
with Herr Axel Springer who 
fhnndffH his empire in 1946 from, 
scratch and built it op to a newspa- 
per and publishing concern with 
1983 Sales of DM 2.4fan (1776m). 

Should the project go through, 
tiie Springer family will retain a 
28.1 per cent stake, while Burda, tut- 1 
other publishing iwiff , will retain 
the 24J per centti ourchased at the 
start of 1983. ' ' 

However, some ob serve r s were 
Last night predicting that the struc- 
ture of the group would be changed, 
so that the interests of Springer 
and Burda would be held not 
through Gesellsc h a ft BrPublcastik 
but directly in the DM 115m capita] 
of the operating subsidiary Axel 
Springer Verlag AG. 

The share placement is in the 
company’s words designed to "pro- 
tect the future of the group”. That 

Continued on Page 20 


BY WILLIAM HALL IN NEW YORK 


MOBIL Corporation, the second 
biggest U.S. oil company, is to dis- 
pose of Montgomery Ward, the 
pant UJS. retailing group, and is 
taking a SSOOm write-off to cover 
the restructuring of the nationwide 
store, group. 

The move is the latest sign of the 
■ extensive restructuring now nnHw 
way in the US. oil industry where 
both big end smsn companies are 
being buffeted hy declining demand 
and overcapacity and face increas- 
ing pressure to improve their finan- 
cial returns. Mobil, which earned 
9.2 per cent on -its equity last year, 
is one of the least profitable UB. ml 
majors. 

Mobil announced a series of 
moves .yesterday to' reshape Mont- 
gomery Warf into a business which 

nan “operate as an independent, 
free-standing, pr o fi table retaficom- 
'panywifhont MoM ownership or fi- 
nancial guarantees.” company 
refused to speculate on whether 
this would involve the outright sale 
of a riiinmwU nwn Montgomery 
Ward, or a distribution of shares in 
lbs company to Mobil shareholders. 

Mr Rawleigh Warner, Mobil’s 
chairman, , said yesterday that he 
was convinced that maximum value 
to Mobil's shareholders could be 
achieved by malting Ward an inde- 
pendent operation. He outlined a 
number of steps that were bring 

tab fin. 

• Mr Bernard F. Brennan, a for- 
mer senior executive of Montgom- 
ery Ward, has been rehired to fill 


the chief executive's post which has 
been vacant s in c e Mr Stephen Pist- 
ner resigned. several, months ago. 
Mr Brennan, aged 46, is the brother 
of Mr Edward A ' Brennan, presi- 
dent of Sears, Roebuck, the world's 
biggest retailer. , 

• Ward win restructure its main 
core -business of retail, credit and 
insurance and wiD dispose of those 
pieces of its core business which 
cannot contribute to profitability. 
Ward will eliminate the money-los- 
ing segments of its mail order cata- 
logue business and will be “a small- 
er, more concentrated business.” Its 
retail network will be "rationalised j 
and high-graded” H its adminia- j 
tration cost s wiU be significantly re- 
duced. 

• Mobil will write off SSOOm .after 
tax to fully cover the cost of the re- 
SteudmSng and. arfahM a- "iwfa- 

-tic carrying value” for the remain-, 
ing business. ' 

Mobil acquired Montgomery 
Ward in the 1970s, rad it has long 
been, regarded as. one of the more 
Costly Hi wrsifiiwii iin moves by ftp 
cash-rich U.S. oil majors: It paid 
Slhn for Montgomery Ward as part 
of a SL7bn purchase of Manor, 
which inrinded Container Corpora- 
tion of America, a leading UB. pa- 
per and packaging group. 

Since it. bought Montgomery 
Ward, the sixth biggest UB. retail- 
er, Mobil has invested another 
S600m in Ihe company but has 

Continued on Page 20 


trade talks to -help him to resists 
protectionist pressure in Congress. 

And he wanted a summit success 
to show that his -leadership quali- 
ties, and his credibility, had not 
been too badly dented by the Bit- 
burg affair, and his recent defeats 
in Congress, most notably on Nicar- 
agua. 

But Nicaragua returned to haunt 
• him at the summit, thanks to his ill- 
judged, derision to make the an- 
nouncement of U.S. economic sanc- 
tions his first act on arriving en Eu- 
ropean soil last week, Mr Reagan 
succeeded in partly defusing the is- 
'sue by malting it dear that he was 
in no way seeking his partners' sup- 
port, but he could not silence the 

Mr Reagan ducked a potentially 

Con tinned en Page 2d 

.Summit round-up. Page 2; 

' Editorial commrait, Page 18 


Brussels 
confident 
for new 
trade talks 

By Max WHkmaon, Economics 
Correspondent, in London . ' 

OFFICIALS at the European Com- 
mission headquarters -in - Brussels 
were optimistic this weekend that a 
new round .of trade talks . could get 
underway next year, in spite of the 
deadlock readied by the seven sum- 
mit powers in Bonn on Saturday. 

The summit failed to give the 
pushthatthe UJS. had wanted for a 
new round of talks under the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) because of refusal by 
French President M Francois Mit- 
terrand to agree a starting date ear- 
ly next year. 

However, officials in Brussels 
were emphasising tfaat .M Mitter- 
- rand’s flamboyant anrf nationalistic 
words in a press conference after 
tiie .summit did not reflect his pri- 
vate negotiating stance.. . 

They frithis stand at the summit 
mi ght have been for domestic con- 
fumption and did not represent as 
much of a sribadt to trade talks as 
had appeared. 

His private negotiating stance 
was not oat of line with that agreed 
by ministers on March 19, say offi- 
cials. Tins accepts that protection of 
a gricu l t ure must be part of negotiar 
liras, though it seeks safeguards 
for Europe’s Common Agricultural 
Policy. 

-The French Preskienl rejec ted a 
compromise proposal by EEC presi- 
dent M Jacques Debra that the 
summit sho uld propose a Gatt min- 
isterial meeting in the spring of 

Continued on Page 20 

UK-jqian financial services 
talks, Page 7 


Brussels to ration spending 
on job creation and training 


BY QUENTIN PEEL IN BRUSSELS 


TOUGH new rules to ration spend- 
ing by the EEC on training and job- 
creation for the unemployed were 
announced yesterday by the Euro- 
pean Commission, in an effort to 
eke out the available cash in the 
face of a huge upsurge in demand. 

The new guidelines for the Ecu 
2bn (S1.44bn) European Social Fund 
will come into effect from 1986. Al- 
ready this year the Commission is 
seeking to cope with requests for 
grant aid schemes naming at Ecu 
5bn. 

The rules are likely to mean a cut 
in cash for Britain, which has re- 
ceived almost a third of the Social 
Fund cash in recent years. It could 
have an even more drastic effect on 
West Germany, which has tradi- 
tionally received less than 5 per 
cent, but is seeking to increase its 
share in the face of very high unem- 
ployment. 


The decision was announced yes- 
terday by Mr Peter Sutherland, the 
European Commissioner from Ire- 
land responsible for social affairs, 
who blamed the move on the lack of 
finance available for urgently 
needed employment and training 
schemes. 

“Just as the Community budget 
as a whole is inadequate, so the So- 
cial Fund is ill-equipped financially 
to meet the massively accumulated 
demands being imposed upon it,” 
be said. 

The new rules will tighten up the 
definitions of depressed regions eli- 
gible for assistance, based on a 
combination of unemployment lev- 
els and per capita incomes, so that 
the number of economically active 
people potentially able to benefit 
from the fund will come down from 
64 per cent to 57 per emit - a de- 
crease of about 8m people. 


However, the new qualitative 
rules on the design of recruitment 
and training s c he mes may prove 
more effectively restrictive. These 
include: 

• An increase from 100 hoars to 200 
hoars in the mintmum length, of 
training p rog r a mming HTirf a mini- 
mum 800 hours for school-leaver 
programmes. 

• Insistence upon at least 40 hours 
being devoted to training on new 
technology. 

• Preference bring given to 
sch e mes being subsidised from oth- 
er EEC funds, like the Regional 1 
Fund - intended to benefit the de- 1 
pressed Mediterranean areas in 1 
particular. 

• Discrimination in favour of pro- 
jects leading to guaranteed jobs in 

small and mpdnTTrwgfyad busi- 
nesses. 

Farm talks fail, Page3 
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financial Times Tuesday May 7 1985 


OVERSEAS NEWS 


FT correspondents report on the outcome of the Bonn summit and assess its implications for the French and West German leaders 


How France’s ‘non’ on trade talks stole the show 


Hr IWX WILKINSON, ECONOMICS CORRESPONDENT 


31 FRANCOIS M rH ' fl pwATCTT S tax cats on some of -Ms part- taolated in Bonn, is not to be Jacques Delore, tie EEC Presi- Franceis not the only country advance of the real battle 


the world's industrial leaders of cutting Inflation and curbing 
had. three important issues deficits* phis a term 


In any event* the oth er cou p- 
tries were putting as brave a 
face as possible on the outcome 


before them* not one. 

Apart front tedious word- 
spH BS ng <nr the subj ect of a 
date for a new round of trade 
negotiations, the- other issues 
wen no less dm the reform of 


centre stage “non" on the last nerc. So the leaders of the Inflated in the world." He dent, that the trade negotta- with worries about to agricsfl- In any event* .the otnMwn^ 

day* foe Bonn economic sum- seven major powers were left added: "I am sure that I am tions must be carefully pre- ture. Japan, for example, is oSSme 

Sfl* has obscured the fact that with a steady-as-you-go policy defending a just cause pared, even if that means de- even more highly protected in face as possible on the o 

- aaders of cutting Inflation and curbing His cause, it emerged, was Jay. Hi effect they want the pro- this sector, while the UJS., -tills ^geneon. . .. 

i Mites liB&iiM phis a longer term essentially the protection of jecdon of services, technology which is pushing hardest in this Mr Baker, tor e ying •&* . 

attack on “structural rigidities . " French farmers from the com- and harmonisation of inter- direction, has the protection of that mere was a momra»u« 
Tt- me nnt «iirnrri&ine there- netltinm of other more efficient rational standards to be pmisllr own dnfrv farmers to mn- towards a new ixam roirou w 


Mitterrand discovers 
lukewarm support 
for defying Reagan 


BY DAVID HOUSEGO IN -PARIS 


It was not surprising there- petition of other more efficient national standards to be equally 
fore ffiat an yeyes were turned producers, particularly in the in the firingilne. 
onto the trade question. As ft TLS. At one time it had seemed Even so. M Mitterrand’s ob- 


turned out, the French Presi- that French abjections centred strnctions did not seem con- 


its own dairy farmers to con- 
shier. 

In private M Mitterrand, has 


1986*" though he warned that if PRESIDENT MITTERRAND M Mitterrand's mind. The first 


dent stole the show and the on. the need for a formal link- sastent with his ringing dedar- be a subject for negotiations. 

as be intended, with age between monetary reform atkra that protectionism must Conversely, other countries 


wafer* nmnwar r svstem heyP* " ” , as be intended, with age between monetary reform athm that protectionism must 
rad how to avoid a recession a series of confusingly different and progress on trade talks, but be opposed, particularly in view 


be a subject for negotiations. £ati £“ 

Conversely, other countries be foe signal for a start of a 
agree that foe Third World general trade war. 


Tfijg did not happen the 03. returned from tfie Bonn summit'- was that without a prioragree- 


which might plunge Europe into 
a deeper employment crisis. 


reasons for not agreeing that that was hardly an. issue at this of the U.S. appeal lor moral 


a new round of trade talks must summit. 


support in its battle to stop 


~ T&eluQfiefary auestion was in start next year. As a French spokesman ex- Congress pushing through a 20 round, 

effect shelved muff after finance The dramatic t ension of nego- plained. France does not want per cert import surcharge, 
mfrutextt of the Iff major indus- -tSatfons running well tofo the to be bounced into a new round in public M Mitterrand 
mnto riieir small hours produced Just the of talks under, foe General brushed this aside, savin 


agree that the Third World 
countries most be persuaded to 
go along with & new Galt 


juld start foe bilateral nego- to find lukewarm domestic 
itions which, others fear might support for his defiance, of 
t foe signal for a start of a President Reagan over both the 
sneral trade wac. opening of foe trade negotfa- 

Mucb will depend* therefore, tions and the French refusal to 


ment on an agenda, 'the main 
result of the negotiations -could 
be to “put at risk” the Com- 
inunity’s agricultural poBcy 
from which France, is the 


on the progress that can be participate, in the strategic principal beneficiary. 


made in foe coming months in Defence Initiative (SOT). 


ftfa* eomffries em^tete forir 

study of ways- to moderate Hoe- Mnd of Inadmi® he TCedea 


General 


kind of Jxeadhnes he seeded Agreement on Tariffs and Trade 


In public M Mitterrand just one agrees on tile need for talks 
brushed this aside, saying it hut noone is keen to make the 


As with disarmament, every- a series of preparatory meetings 


efenoe initiative (SOT). French believe that the focus 

In a radio interview yester- of a U.& attack in the negotia- 
iy morning. M Jaqnes Beto. tions would be the EEC’s 


wasn’t his concern to protect first 1 concessions. 


leading up to foe' a nnual day morning, M Jaques Delozs* tions would be foe EEC’s 
meeting of -Galt in November, foe President of the European sy stem of export subsidies and 
These include a meeting next Commission* claimed font any impart levies which enable 


more Iota 


popularity. The heroic brevity Europe’s Common Agriculture selves. He did concede that 


On the «*«■""* question, of of Le Mamie’s “M Mitterrand Feicy (CAP) have been pushed 
how to keep foe momentum of feofe?” for example, enabled him right to foe top of foe agend a, 
growth going, the U .S dropped to declaim. in a highly rbetori- Hence foe French insistence. 


preparatory 


Third World countries at the 


go World 


sultative Group of 18. In July a “ political colouring, would have 


aH Idea ©furgkig reflation or cal press conference that "to be with some support from 


ahead and that “ It could even Committee in Washington Ia& 
lead to a new round in 1986, month — can be seen essentially 
who knows? " as a negotiating skirmish in 


Development preparatory meeting of offi cials taken foe same course of action. 


Committee in Washington last has been proposed to try to draw Supporting this “ view of a 
month — can be seen essentially up an agenda which co mman ds consensus has been foe virtual 
as a negotiating skirmish in wide support. silence of the Opposition on foe 


world ■ market =• -prices-- while 
equally discouraging agricul- 
tural imports into the EEC. 

In domestic poltical terms M 


West Germany gives Kohl mixed reyiews 


BY RUPERT CORNWELL IN BONN 


Gatt Consultative Group 
to meet next week 


silence of the Opposition on foe Mitterrand cannot . afford to 
summit an d the \ restrained leave himself vulnerable _ to 


approval of the French press— accusations of "selling out 


notwithstanding- some expres- - French fanners in foe run-up to 


atom of concern 
Senior officials 


foe March Parliamen tary e lec- 
recognise, tions without demonstrating 


h o wever, that the " immediate that he has receiv ed su bstantial 
cost iff M Mitterrand’s assertion concessions in return. 


WEST GERMANY'S br eathless 
experience of summitry ended 
yesterday as President Re agan 
flew off to Spain — leaving in 
its wake mixed reviews for 
Chancellor Helmut Kohl, and 
a sour, potentially damaging 
dispute between, Washington 
and foe West German opposi- 
tion social democratic party 
(SPD). 

The prevailing view of com- 
mentators and diplomats is that 
while President Reagan’s state 
visit, above all fafs trips to 
Bexgen-Belsen and Bifouxg* was 
os balance a considerable 
success for Herr Kohl, the seven 
natfon economic summit here in. 
foe middle was most definitely 
not 

" The comparative absence of 
demonstrations, and the dignity 
of the ceremonies at the 




eve of the 40fo anniversary of economic summit dose to May BY CHRtST1AN TYLER 


’E ur opea n autonomy 


factor 




foe demise of the Third Reich 8, for 
on May 8. For that there is reasons 
much gratitude to foe Presi- argued, 
dent. threatei 

On foe other hand, Bonn was tween 


8, for tactical, party political 
reasons. But the move, he 
argued, had backfired, by 


THE FATE of international serious distortion to world 
trade negotiations following markets. 


been- to convey, to the world an stiffened M Mitterrand’s resist- 


totold E^e'rd^ ancefs what officials caff foe ;■ I'&J: 

■ ■ _ ... . ■ . . , . . M W 4 liA . . .l!S 


threatening an bl France’s refusal at the Bm 

tween “^est SEE* tod 2“* * JSBE25 


All parties have agreed that 
efforts should be made to 


sions hr particular of a split “ insupportabl e " t actics of the 
hi the Franco-German avia. in UR in presenting other summit 


the sense that M Mitterrand has participants 


VU mu sit acr imho, nuuu was iitctsjli irwi uciuuwy auu - chums suuuju uc uw 

deeply upset by the announce- Franoe, its proclaimed special reduce export subsidies. 

rm n 3 rtr,«r in ttr. on a meeting next week of the _ . . 


. _ v ’<■ - 


. *1 

V- “v-i 


ment last Wednesday, on West partner in the EEC. 

2H55. -L 01 -i^chiSnn The ^yteions be tween Bonn J^'SSmber^nstions J of 1 foe to see anofoCT trade negotiating 
embaigo by Washington and Pans .which the seven Agreement on Tariffs round will now be hoping that 

against., Nicaragua. The nation summit threw up, on foe French will withdraw their 


projected himself as a pro- accompli. M Mitterrand was 
tagonist of European ooUabora- angered both by the American. 

+1.- I -I EVaHM. •< rinomMlIorlnB ” tvf Waef 


Consultative Group of 18 lead- The countries most amdous tion, and of strong Franco- “ steamrollering 


foe French will withdraw their 


tion, and of strong Franco- “ steamrollering ’’ of West 
German thiw is potentially Germany which resulted , in 
damaging to' ■ tiic domestic Chancellor Kohl’s public state- 


S^..’TS^«Sr e0 ^ which derclop- oppositiem onc.a-ir *^; 


Tariffs 


pcUtical image. ■ 

On French, oppositum 


meat of support for the opening 
of new trade talks as. he was 


ing countries are represented, tors are removed from the fall naming a date for a new trade also by Mrs Thatcher’s refer- 


T2 de J‘ oun - d “ d - S^T hS the authority — rmlike foe glare of pressure of VS. policy round, officials mate clear that ence to monetary reform as 

over the controversial Strategic sihle nartinnatum m the SDt naB . ,e . S’ tWO faotXKB- were up permost In « jabberwocky." - -- 


over foe controversial Strategic able participation in foe SDI, £T3flS p^ toMatim. 

Defence Initiative (SDI) by have been the most discomfort- ^ S 

forcing it to choose, in effect ing ingredient of foe past few JSSS 9 negotiating 

between alianmpnt with itu> Hms for Herr Xnhl iuhn nsc agenaa. ■ W 


• t3 - 
, • fpg) 

• * . ■ ■ ■ 


. , . hi g deter mination 
was vindicated 


forcing it to choose, in effect, 
between ali gnmen t with the 
UR or Fran c e. 

On top of this, and of equal 
medium term danger, is foe 
bitterness of foe SPD, after Mr 


days for Herr Kohl, who has 
long emphasised the Franco- 


President Mitterrand’s reluo* 


German relationship as the key ance to see agricultural trade 


medium - term danger, is 'foe to future EEC Integration. on ** hargainfng table 

bitterness of foe SPD, after Mr In foe eyes of many* • these before foe National Assembly 
Reagan’s failure to make time differences have merely under- election in France next year is 
to meet Herr -Willy Brandt, the lined the realities which lie ironical in view of the fact tnat 


Protests greet Reagan in Spain 


: jistf •• . 

- rial". 


&& »- 1' 
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BY DAVID WHITE IN MADRID 


but widespread Image of Mr 


German military cemetery and Reagan as a stetsoned war- 


party's president. .. r m 

The row, which comes a few pean union,” as advocated by been debated in the Gatt for 
days before foe key North Herr KohL Faced with U A the larttwoyears, Uberallsatton 
Koine Westphalia state elec- pressu re, critics say, West world agricultural trade has 
tion* ha& added predictable Germany can hardly act as one made most progress, 
extra venom to foe SPD’s with France. Despite French misgivings. 


lined the realities which lie ironical in view of the fact that 
behind the rhetoric of “ Euro- of all foe trade Issues that have 


foe former concen tration camp 
site are reckoned to be ample 
vindication, of the Chancellor's 
determination that they went 
ahead. 

But it remains to be seen 


whether 


monger — will outweigh the Rhto 
practical problems which- have tion* 
been thrown up for German- extra 
JJS. relations. critic 

- The strong public impression and 1 
of reconcilfathm with its Hei 


— and 


boost to Herr former wartime enemy 


extra venom to foe SPD’s 
criticism of both foe summit 
and President Reagan’s visit 
Herr HansJochen Vogel, its 


Despite French misgivings. 


Bonn attempted yesterday, foe EEC has already signed a 
however, to limit foe damage multinational framework agree- 


placed West Germany 


temporary eclipse of foe homy better frame of mind on the 


For 






ew of the fact that PRESIDENT Ronald Reagan arrived In 
le Issues that have Madrid yesterday afternoon to face vehement 
[ in Gatt for left-wing protests and difficult talks on the 
ears, liberalisation issues of Central America and UR.-Spanifo 
cultural trade has defence relations. 

rogress: The UR. President's visit to Spate, on the 

ranch misgivings. second ileg of his European tour wfakhl began 

aippadv TiCTieda with the Bonn summit, was heralded by ant»- 
SSnAame- American demonstrations on Sunday attended 
toy several hundred thousand people. Marches 

-ii „ Tin t a rm left of the rating Socialists in Madrid. 

S^oS^uS^ Barcelona. Valencia, Saragossa and other 
main towns. 

The Madrid government of Sr Felipe 
Gonzales Is anxious for a positive outcome to 
Mr Reagan’s visit; so as not to complicate 
further its own task in obtaining popular 
support for keeping Spain'S cur r eiri. status as 
a Nato ally. 

. Th e already described by Sr Gonzalez 
as- “-deUeate^-has been made even more so - 


Herr HansJochen Vogel, its by announcing an unscheduled ment in foe Gatt recognising 
parliamentary leader, yesterday meeting between the Chancel- that its Common Agricultural 
accused the Chancellor of lor and President Mitterrand for Policy — as well as UJL farm 
chxmsOy bringing forward, the an unspecified date later in May. support policies— constitute a 


by foe U.S. trade embargo on Nicaragua. 
Spain is one of the European countries to 
have most strongly criticised the move* ex- 
pressing its “acute preoccupation.” and 
warning that It could obstruct the Confadora 
peace process. 

Mr Reagan and Mr George Shultz, the TXSL 
Secretary of State, are expected to seek Spain’s 
co-operation in trying to bring about talks 
between, foe Sandhnsta authorities and their 
opponents. 

The other thorny question during Mr 
Reagan's 40-bour Spanish trip is Madrid's 
wish to negotiate cuts at foe four UJS. tdr snd 
naval bases in Spain. Spain's request* a ploy 
to soften popular opposition to Sr Gonzalez's 
Nato policy, has met with foithd resist a nce 

Other topics up for discussion are the UR 
strategic- defence Initiative- (Star Wars)* on 
which Madrid has 'not so for adopted a 
position. North Africa, the Middle East and 
Spainfe-chronic- trade- deficrt^wffo tire D^Sr- 
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come to the professionals . 


‘Six challenges 9 facing the Seven 


Swiss Bank Corporation 


"Foreign exchange is one area 
where the need for professionalism 
at every stage is glaringly ob- 
vious. We like to think that’s why 
so many customers come to us.. 
And we’re pretty sure 
that’s why they stay with us.” 

Amo Semadeni, 

Senior Vkg President 


.imw 

aifpi 




If foreign exchange Is Important 
to your business* you already 
know how much you need profes- 
sional advice as well as pro- 
fessional execution. The ability to 
anticipate sudden swings on 
the currency markets, and to pro- 
tect yourself accordingly, can 
be Just as important as the split- 
second timing and vast 
network of contacts required to 
conduct the actual transactions. 
Our worldwide experience 
and organizational depth are big 
advantages on both counts. 
There’s a historical aspect,. too. 
We developed our foreign 
exchange expertise in response 
to our customers^ needs. 

And our customers have been 
internationally oriented, 
and very exacting, for more than 
a- century. 

So when you have a question in- 
volving foreign exchange, 
we’re pretty sure we can help. 




Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 


The key Swiss bank 


q— tffl Itei agamant In CH-4002 Baste, Aescbonptefz6,and In CH-8022Zurich, Paradepfatz & Over 200 offices throughout Switzerland. Worldwide network (branches,, 
subsidiaries end reprewntafiveg: Europe: Edinburgh, London, Luxembourg, Madrid* Manchester, Monte Carlo, Paris. North America: Atlanta, Calgary Chicago, Houston, 
Lob Angeles, Montreal, NewYbfk, San Francisco, Toronto, Vancouver. Latin America: Bogota, Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro, Sfto Paulo. 
CaribfaMfl t Grand Cayman, Nassau. Mddfc East: Bahrein, Cairo, Tehran. Africa: Johannesburg. Asia: Hong Kong, Singapore, Tokyo. Australia: Melbourne, Sydney. 


THE DECLARATION issued by 
foe seven nations in Bonn aithe 
weekend confirms support for 
tight monetary and fiscal 
policies, but It does shift some 
of foe emphasis towards foe 
need to promote growth. 

In the six “important 
challenge* 1 and the five “con- 
ctesiom n listed at the start of 
the declaration, the general 
emphasis is on growth, the need 
to provide jobs, trade and 
monetary stability. 

Nevertheless, the document 
makes it dar that the seven 
leading industrial powers have 
no intention of following the 
path of reflation through 
Increased bo rrowin g. A section 
summarising the strategy for 
growth starts off with a strong 
statement of foe need to keep 
up foe pressure on inflation. 

It says: "We win follow 
prudent, and where necessary 
strengthened monetary and 
budgetary policies, with a view 
to stable prices, lower interest 
rates and more productive In- 
vestment. Each of oar countries 
will exercise firm control over 
public spending, in order to 
reduce budget deficits, when 
excessive, and where necessary, 
foe share of public spending to 
Gross National Product." 

In addition it mentions a 
number of microeconomic 
measures, to remove "obstacles 
to growth." These include the 
need for more flexible markets, 
particularly labour markets, 
improved training and better 
use of technology. 

The declaration then sets out 
a brief manifesto by each coun- 
try of i ts own priorities for 
improving performance, 
a fairly optimistic appraisal of 
foe world econo m y and 
identifies six mate challenges 
ahead: the need to make 
economies more responsive to 
change; to increase employ- 
ment; to reduce social 
inequality; to “ correct persist- 
ent imbalances"; to halt pro- 
tectionism and to improve foe 
stability of the world monetary 
system. 

In discussing these challen- 
ges, foe declaration said foe 
leaders had reached five main 
conclusions: that policies must 
aim to produce "sustained 
growth and higher employ- 
meat; that developed and 
developing countries must work 
together “in a spirit of true 
partnership they urge “ an 
early and substantial reduction 
of barriers to trade "! they seek 
to "make foe functioning of 
the world monetary system 
more stable and more effec- 
tive”; finally they, say that 
protection of foe environment 
most be an. essential dement of 
policy. - 

The declaration says: ** Build- 
ing on these common principles, 
each of us has indicated the 
specific priorities for national 
policies. 

“ The President of the DA 


considers it essential to achieve co n v er ge n ce will further serve 
a rapid and appreciable cut in this end." 


public expenditures and thus a “By pursuing these policies 


substantial reduction in the we will not only address our 
budget deficit He stresses also domestic problems, hat at the 


foe need for further deregula- same time contribute to an 


tion and for a reform of the enduring growth of the world 


tax system aimed at encourag- economy and a more balanced 
tog the efficient use of resources e xpan sion of international 


and stimulating new saving and trade". 


investment" 


The declaration gives general 


The French President "stres- backing to the International 
ses the need to continue bring- Monetary Fund and the World 


tog down inflation, to modernise Bank in their present forms* 
the means of production and to while welcoming increased co- 


improve employment, to control operation between them, and 
public spending and to combat confirming the present policy of 
social inequality, to that context addressing debt problems on a 


he attaches high priority to case by case basis. 


education, research and invest- 


special section 


moot in high technologies with plight of sub-Saharan . African 


a view to sustained growth." 
The British Government "will 


countries sets out the urgent 
need for emergency food aid 


continue to work to reduce from private and official 
Inflation and to create foe con- sources. But it also emphasises 


di tions for sustained growth. It tbe for longer term co- 
will continue to keep public operation, between developed 


spending under strict control countries and the African 
and maintain monetary disci- coun ^ries, to improve the Iong- 
pltoe. It will pr o mot e the devel- tc ™ Productivity of their agri- 
opment of small- and medium- cultural sectors, 
sized businesses and advanced . ^ odds: "Political obstacles 
technological industries." ™ foe countries concerned 

Thet West German Govern- stohtid not be allowed to stand 
ment " attaches high priority to £? fo e way of delivery of food 


strengthening the flexibility and foe temgry ‘It calls for more 
vigour of the economy to order CMtributums from the ■ Soviet 


to achieve a lasting improve- '5 nil S. 


other Com- 


ment to growth and to create countries and says that 


new Jobs.’ 


an expert group ofl officials has 


The Japanese Government set UP *2 ^Portr on foe 
"considers It essential to per- pr J£"S ls ^ September 1085- 


policy 


On the question of trade 


budgetary discipline and ttderiwtional monetary 

strengthening market functions,. re f^ ™ foe d eclaration says: 
particularly with a view to „ PtotectSontam does not solve 
fostering investment. It intends Problems; I* creates tham.. 
to achieve farther pro g ress in * l | r “J er tangible progress in 
deregulating financial markets, ■ t axing md d t s ma nHing extet- 
promottog the international t rade restrictions is 

role of foe Yen, facilitating. „ ^e need new 

access to markets and encourag- mtQatIveS forstreugfoentog the 


ing growth to imports." 


Government W**?*?- 

ai m *♦ IXTa 


multilateral trading 


gives priority to the further “ We strongly endorse the" 


reduction of inflation and of the ASreement reached -by the 
public deficit, while sustaining OECD Ministerial Council that 


growth and investment. Partlcu- a new Gatt round should bean 
lar emphasis will be put on S?* 8 **" 1 38 Poasfble. - Most of us 


incentives to create small foh^ that this should be in 
and medium-sizes industries, »e agree that it would be 


especially to the field of high ??efal that a preparatory meet- 
technology* and to promote senior officials should 

employment, especially for »■» Place to the Gatt before 
young people.” ■ the end of the summer to reach 

The Canadian Government a broad consensus on subject 
“ will focus on promoting natter and modahtieg foe such 
investment and creating jobs to negotiations. 


the private sector, on removing 44 We also agree that active 


obstacles to sustai n ed non- participation of A - significant 
inflationary growth, on reducing number . of -developed and 


foe budget deficit and on res- developing countries to such 
training government expeodi- negotiations is essen tial . We. are 
ture. it will encourage entre- looking to a balanced package 


prenenxial activities, with - for negotiation. 


emphasis on the «mstt end 


essential 


medium-sized business sectors.” improve the functioning of foe 
The European Commission international monetary system. 


“ attaches high priority to com- ■ - — ■ 

pleting a genuine internal mar- financial times, usps no isosro. 


ket without barriers, which win «wi» «mpt Sundays and 

ollminatu srul Dimar dfn nOllCay*. U.5. Ulbacrfatian nuns 


eliminate rigidities and generate s££So ««• 


fresh economic growth on a 
Community-wide scale. A 


P®* f l | WOin i Socoficf etna 
PO»ttg» paid n Mm Ydfk 
fff Psy l ™a.nv . . offices. POST- 


strengthened European Mono- SflfflKU., ehanapas 
tary System and rioser economic nm Ynk; NV^iooa E *- 9t 6001 StnM ‘ 
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OVERSEAS NEWS 



Bonnrwill 
not expand 
its tax 

cut pin ns 

By Rupert Conwtfl m Bonn 

WEST GERMANlPfl Finance 
HQnlStvr^ Herr Gertuurd 
Stoltenberg, yesterday cate* 
goricaDy ruled rat any 
Increase" in next . year’s 

planned' DBC llbn <£2jMra> 

KHthd of tax eats,' despite 

- insistent demands from both 
■ the opposition rad from the 

Free Democrats, junior part- 
no* In the . centre-right 

- coantlra. • 

So -Mfe. dear, however, 

tiutif, returned tn power at 
'.the next federal etectioa/in 

- early M87 r die. Government 
Would ' Introduce further 
rednctions/ln corporate and 
personal tax, on top of the 
Mf ZObn package scheduled 

- ta n through In two stages 
iB lSM and 1988. 

Herr Steltenbenr told the 
xnnnxl- congress of West 
' German tax consultants here 
mat. despite apparent differ- 
ences, last week’s seven* 
nation Bjwn mintmtt had laid 
> the' . - ground idr. further 
‘ sustained -. recovery in-tbe 
world economy. 

-West; Germany's host con- 
tribution, .he said, was to 
fls ^ wn'wq fiscal 
staMOsation policies, which 

had hdlved the federal deficit 
from a ttmteded DM SObn 
In If 83 to around DM 25bn 
this year. . .. 

If the Government were to 
keep m . course, no room 
existed for bringing forward 
the second planned hatch of 
cuts to '1986 from 1988. 

- b an implicit rejection of 
demands that Bonn do more - 
to foster international ecou- 
<inrfi‘ expansion. Bur Sftotten- 
berg ;el*inied that . West 
German payments from- the 
federal exchequer to . the 
European Community were 
se to rise from DK16L5bn in 
1964 to almost DM 27bn in 
five years’ time. .... 

■ This amounted'.' to a sub- 
stantial - extra burden on 
public ’ fi nances. fh»m»nKy<i 
Mg g d y into the - 

economy. .... 

Meanwhile, provisional fig- 
ures from the Economies 
Ministry last night suggest 
economic growth may be slew- 
ing* at least temporarily. 
Official predictions are of 15 
per .cent grom domestic pro- 
duct expansion this year, but 
industrial -production. . In 
March was stagnant at Feb- 
rnary*s leveL .■■■'■ 
Activity hr. .tiie « .budding . 
lmtostj^ shnpped £3 j>& && i 
. - si 


Western allies snub East Germany 


BY LESLIE COUTT IN RERUN 

THE THREE Western allies in 
Berlin win not take part in 
ceremonies la East Beilin today 
to mark the 40th anniversary 
of the capitulation of Nazi 
Germany. 

Spokesmen said the allies 
would not send representatives 
to ■ a government ceremony in 
the Palace of the Republic 
because East Germany main- 
tains that the Soviet Union 
almost single-handedly defeated 
Nazi- Germany with “some 
small input from the Western 
allies.” The boycott contrasts 
with the planned presence of 
several Western ambassadors 
at celebrations in Moscow 
tomorrow and on Thursday. 

The allies also decided against 
attending & wreath-laying cere- 
mony tomorrow at the Soviet 
War Memorial In East Berlin 
because East German troops 
will be there. This is regarded 
as a violation of the demiH- 
tarised status of Berlin. 

In addition, the Americans 


A Soviet Depaty Defence 
Minister yesterday charged 
that the West continued to 
belittle the role of the Soviet 
Union In the Allied victory 
over Nad Germany 40 years 
ago and singled out Washing- 
ton for tolling to leant the 
lessons of the Second World 
War, writes our Moscow 
Correspondent 

Marshal Vasily Petrov, one 
of three First Deputies to 
Defence Minister Sergei 
Sokolov, said the Vi. was 

seeking world domination 
through a wide range of new 
missiles and weapons systems, 
such as MX and Pershing. 

A a Marshal Petrov, 68, was 


addressing a Press confer- 
ence here, former allies were 
making dear what represent- 
ations they intended to send 
to Moscow’s elaborate celebra- 
tions on May 8 and 9. 

Britain will send its ambas- 
sador, Sir Iain Sutherland, to 
the parade, his first since 
Nato envoys stopped attend- 
ing military inarches alter 
the Soviet Intervention in 
Afghanistan in 2979. The VS. 
and Dutch ambassadors will 
not attend the parade, but 
envoys from most other war- 
time allies are expected to go 
to Bed Square and to a 
Kremlin reception after the 
march past. 


are angry with the Soviet Union 
over the killing of a U.S. major 
In East Germany in March. The 
allies, however, plan to send 
representatives to a reception 
at the Soviet Embassy in East 
Berlin. 


The boycott of the East 
German ceremonies was 
undoubtedly also influenced by 
West Germany’s decision last 
week not to attend them. The 
Bonn Government objects to 
the way East Germany has 


maintained that it was 
"liberated” in 1945, without 
mentioning the resulting divi- 
sion of Germany. 

President Erich Honecker of 
East Germany who consulted Mr 
Mikhail Gorbachev, the Soviet 
leader, over the weekend in 
Moscow, said his country lias 
“always been and always would 
be a loyal friend and reliable 
ally" of Moscow. 

Herr Honecker was prevented 
from visiting West Germany 
last year by the Soviet Union 
which did not want to see the 
Bonn Government “rewarded” 
for accepting new UjS. missiles 

The heads of the tiny West 
German and West Berlin Com- 
munist parties were also in 
Moscow with Herr Honecker to 
dedicate a museum to Germans 
who had fought the Nazis. It 
was a rare reminder by Moscow 
that it is not wholly opposed to 
German unity, providing it takes 
place under Communist aus- 
pices. 


Moscow may ration vodka to curb abuse 


BY OUR MOSCOW CORRESPONDENT 


SOVIET OFFICIALS, alarmed 
by the level of alcohol abuse 
here, are believed to- be con- 
sidering. rationing vodka and 
raising prices.- 
Ever -since the Communist 
Parly’s poUtbtxro discussed ways 
to combat drunkenness and 
alcoholism a month ago, Moscow 
has been alive with rumours. 
AH agree that the new policy 
is likely to be announced soon 
afteir tbe May 9 victory day 
celebrations. 

Discussion of the problem by 
the politburo reflected the 
declared priority of Mr Mikhail 


Gorbachev, the Soviet leader, 
to wipe out the ill-discipline^ 
corruption and drinking on the 
job which, are hampering the 
economy. 

Soviet citizens are among the 
world’s heaviest drinkers, with 
an average consumption of 
about eight litres of pure 
alcohol a year. 

If ration cards are issued, 
they are expected to allow one 
litre of spirits a month to be 
bought. A bottle of vodka could 
more than double in price to 
about Roubles 20 (£20). Tbe 
average monthly wage is 


Roubles 180. Tough regulations 
on drinking at work are also 
likely. A worker found drunk 
on the premises could be sacked 
and face JaiL 

Officials are clearly not just 
worried about the effect of alco- 
hol on the economy, but its 
broader social implications. 
Drunkenness is the main reason 
for divorce and the biggest 
single cause of premature death 
in the Soviet Union. In the past 
20 years, male life expectancy 
has dropped to 62 from 67. 

Nor is it exclusively an adult 
male problem. Newspapers have 


called for tougher action against 
drunken mothers and expressed 
alarm at the growing number 
oC backward children born of 
alcoholic parents. They also 
frequently report on drinking 
among young people, some not 
even in their teens. 

In a move clearly designed 
to thwart a recurrent boom in 
distilling, tbe official Russian 
Federation government gazette 
yesterday announced harsher 
sentences for first-time offenders 
caught making moonshine. They 
now face up to five years hard 
labour 


Swedish civil servants’ 
strike likely to hit output 

BY DAVID BROWN IN STOCKHOLM 


A STRIKE by white-collar 
public serva n t s, which has 
crippled. Sweden’s, rail, air and 
see links, will start to hit indus- 
trial production if not solved 
by the end of tills week, the 
Federation of Swedish Indus- 
tries warned yesterday. 

As the dispute entered its 
fifth day with little hope of an 
early resolution, strike leaders 
said they would reject a request 
— expected from the Govern- 
ment today— -to allow a return 
to work by Customs officers. 

Qgstoms clearance, domestic 


and International air traffic con- 
trol, and other vital public ser- 
vices, have been shut down 
since Thursday. 

Strike leaders agreed to open 
some Post Offices on a limited 
basis so that old-age pensions 
and other social benefits could 
be paid on time. 

The dispute centres on a 
claim by . the civil servants' 
union — representing white- 
collar government workers — 
that its members wages fell 
behind those of industrial wor- 
kers in 1984. 
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Constitution change backed 
by Turkish Cypriot voters 


BY ANDREAS HADJIPAPAS IN NICOSIA 


TURKISH CYPRIOTS have 
approved overwhelmingly a 
controversial constitution for 
their breakaway state in the 
north of tbe island despite 
strong protests from the Greek 
Cypriot Government in the 
south. 

About 70 per cent of votes in 
Sunday’s referendum favoured 
the constitution which gives 
extra powers to the President 
of the self-proclaimed Turkish 
Republic of Northern Cyprus. 
This state, unilaterally declared 
by Ur Rauf Denktash in 1983, 


is recognised only by Turkey. 

Mr Denktash said after the 
referendum that it was an 
internal matter and shonld not 
impede the resumption of talks 
with the Greek Cypriots on re- 
uniting the island. 

Tbe Greek Cypriots h are 
objected strongly to the refer- 
endum, and to the presidential 
and parliamentary elections 
planned next month. 

However, they are not 
expected to refuse to attend 
new— talks with the Turkish 
Cypriots ... .. 


Poll victory 
for Danish 
Socialists 
forecast 

By Hilary Barnes to Copenhagen 

The current unpopularity 
of Denmark’s non-Sodalfst 
coalition Government, follow- 
ing tbe imposition of a 
statutory Incomes policy last 
month was underlined by a 
weekend Gallup poll, which 
indicated that the Social 
Democrats and the left-wing 
Socialist People’s Party 
(SPP) would obtain an 
absolute majority in the 
Folketing if an election was 
held new. 

Only one. In 196667, has 
there been sa actual Socialist 
majority In the Parliament, 
but the prospect of a new 
Socialist majority has earned 
tiie SPP to rail for a Socialist 
coalition after an election. 

The Social Democrats have 
reacted cautiousl y, cal ling for 
a moderation of SPP foreign 
and economic policies as the 
price of formal cooperation. 

A main obstacle to co- 
operation is the SPP*s opposi- 
tion to Denmark’s member- 
ship of Nato and the EEC. 

The Government’s popular- 
ity could take another knock 
soon. Following a large trade 
deficit in the first quarter, the 
current balance of payments 
deficit far the quarter is 
expected to soar to a record 
DKr 7bn (£503.6m) to DKr 
Sbn. 

There is a growing expecta- 
tion in business political 
circles tiist the Government 
wfll be forced to increase in- 
direct taxes, perhaps before 
the summer holiday, in order 
to curb consumption 
Imports. 

Prime Minister Pool 
Schlueter, leader of the 
Conservative Party, was bom- 
barded with eggs, tomatoes 
and other missiles, when he 
addressed a 20,000 crowd in 
Copenhagen’s Town H«il 
Square on Saturday at a rally 
to mark the 46th a nniv er sa ry 
of the liberation. 

The Prime Minister com- 
pleted his speech from b ehind 
police shields, while protes- 
ters continued their barrage. 

Politicians from all parties, 
except the Gonunmdsts, de- 
nounced the demonstration as 
a disgrace. Former Social 
Democratic Prime Minister, 
Anker Jorgensen, said the 
action was “ a totally un- 
acceptable development for 
our democracy.? _ 


Commission set to 
challenge Bonn veto 
on cereal price cut 


BY fVO DAWNAY IN BRUSSELS 

THE THREAT by West 
Germany to veto any cut in 
EEC cereals prices looks almost 
certain to be Challenged next 
week when the European Com- 
mission presents a "final” pack- 
age of proposals for Community 
farm prices for 1985-88. 

Failure to agree on a com- 
promise package at a marathon 
four-day meeting in Luxem- 
bourg, which ended last Sunday, 
has left the impasse over grains 
as the major stumbling block 
to a deal 

Yet. Mr Frans Andriessen, 
*he Farm Commissioner, has 
nade clear to Sig Filippo 
^andolfi, the council's Italian 
^resident, that he will only 
present revised proposals if the 
lebate is brought to a rapid con- 
t usi on. As the Italian Minister 
las apparently accepted this 
iroviso, offiwaig and diplomats 
in Brussels believe that a vote 
: s the only prompt route 
through tEe cereals blockage. 

Sig Pandolfi suggested on 
Sunday that substantial progress 
rewards a solution bad been 
made in the talks. But the 
West Germans continue to insist 
Jjat any cut in grain prices is 
unacceptable and will .be vetoed. 

Such a veto is likely to 
precipitate a major controversy, 
both within the Community and 
in Bonn. The West Germans 
have been in the vanguard of 
member states arguing for more 
use of majority voting in Coun- 
cil meetings and the abandon- 
ment of tbe national veto to 


speed decision-making: 

But Herr Xgnaz Klechle, the 
West German Farm Minister, 
has long emphasised that his 
rigid stance on grains has the 
full support of the governing 
centre-right coalition, including 
Chancellor Helmut Kohl 

Commissioner Andriessen 
made clear at tbe weekend that 
he could not sanction a compro- 
mise put by the Italians to re- 
duce cereals price cuts from 8,6 
per cent to L8 per cent 

Such a move would add 
almost Ecu 100m (£60m) to tile 
Ecu 20bn farm budget, thus 
breaching its spending celing. 
The best the Commission is, 
therefore, likely to propose are 
cuts reduced to not less than 2 
per cent. 

Several member states, in- 
cluding Denmark, Greece and, 
possibly, Britain, are unlikely 
to be happy, however, at any 
attempt to overrule West Ger- 
many through a vote. Moreover, 
if the West Germans do oppose 
there could foUow a protracted 
debate as to whether the 
cereals issue constitutes a 
sufficiently “vital national 
interest” to justify the use of 
the veto. 

Laura Burn in Amsterdam 
writes: Mr Gerritt Braks, the 
Dutch Minister of Agriculture, 
will ask market gardeners and 
Jasunie, the na tional natural gas 
utility, to comply with a demand 
from tbe Commission that the 
gas price for horticulturists be 
raised. 


Cheap financing packages 
boost UJS. car sales 

BY TERRY DOD5WORTH IN NEW YORK - 


SALES of the big three VS. 
car manufacturers rose by 9.6 
per cent last month as the indus- 
try benefitted from aggressive 
cheap financing packages. 

Out of total shipments of 
764,500. up from 692,400 in 1985, 
Chryesler staged the biggest 
advance, with sales rising by 27 
per cent to 117.500 units. Ford 
was ahead by 12 per cent from 

164.000 cars Jo 191.000, while 
General Motors generated only 

marginal increase from 

436.000 to 456,000. 

In the first four months of 
.the. year, car -sales have risen by- 


5.4 per cent from 2.61m to 
2.75m. 

The figures underline the con- 
tinuing strength of tbe UJ5. car 
market; despite the general 
slackening of the economy 
in recent months. Although 
analysts say that this buoyancy 
is partly attributable to financ- 
ing offers giving purchasers 
interest rates on car loans as 
low as 8J> per cent, motor manu- 
facturers are currently plan- 
ning increased production sche- 
dules on last year. 

In the truck market, sales 
lowed last month, bnt still rose 
by 6.8 per cent to 299,000 units. 



Whenyoufly 

British Caledonian 

to Hong Kong, 
the Ear East doesn’t 

seem so for. 


. Hong Kong is a long, long way, even for 
British Caledonian. 

But thanks to our schedules, the trip 
doesn’t seem such a long haul. 

Our wide -bodied jets leave London- 
Gatwick at 8.00pm every evening. 

Which means you can enjoy a 3- 
course dinner at dinner time. 

And get a few hours sleep at bedtime. 

(If you’d like a pillow, ask one of our . 
Caledonian Girls. They’re at your service 
throughout the flight.) 

You arrive in Hong Kong at 6.10pm 
local time. 

Which means you can enjoy a 
Chinese dinner at Chinese dinner time. 

And collapse into bed at Chinese 
bedtime. 

So that you awake fresh and ready for 


business the next morning. 

Apart from offering such civilised 
flight times, British Caledonian also 
offer a special stopover package to business 
travellers. 

This gives you a chance to see Hong 
Kong and stay at some of the best hotels 
at greatly reduced prices. 

Fbrmore information on this, plus afree 
personalised baggage tag, send the coupon 
and two business cards. 


To: Mrs Lynn Hill, British Caledonian Airways, 
FREEPOST, Caledonian House, Crawley, W Sussex 
RH10 2ZB. Please send me details of your Hong Kong 
Stopover Package. 

Mi/Mrs/Miss — EE 

Position in Company 

Company address 


.Fbstcode. 


Tickbox for details ofWorld of Business Travel Q Chieftain Club Q 


"We never forget you have a choice. 


British e Caledonian. 




r manciai 1 jites btilui u~-y • . 



Violence in Soweto 


following raid on 
Cape black township 


Gemayel 
meets army 
council 


BY ANTHONY R0B1N50N IN CAPE TOWN 


POLICE USED teargas and 
rubber bullets to dispense 
crowds several hundred strong 
looting and stoning vehicles in 
Soweto, South Africa’s largest 
and most prosperous black 
township, near Johannesburg 
yesterday. 

The latest incidents took 
place against claims of a lower 
level of violence in the Eastern 
Cape following a show of force 
by police and army columns in 
Kwanobuhle township over the 
weekend. Five people had been 
killed in the township prior to 
the combined operation. 

Police arrested 29 people 
dnring the nine-hour operation, 
which Mr Adrian Vlok, Deputy 
minis ter of Law and Order* said 
was aimed at "radical political 
and terrorist elements,” whom 
he described as "instigators of 
the unrest” 


the lawlessness which had dis- 
rupted life in the townships, 
intimidated law-abiding citizens, 
and destroyed vital services, 
including sewerage and refuse , 
collection. 


Mr Vlok watched part of the 
operation with Mr Louis Nel, 
the Deputy Foreign Minister. 
The Government was aware of 
the f r us tr a tions and grievances 
of the black population, he 
said, but it could not tolerate 


He -also referred to growing 
tension between the black con- 
sciousness Azapo movement and 
the multi-racial United Demo- ! 
era tic Front fUDF). Discontent 
between black factions “was 
creating a situation conducive 
to violence and unrest and was 
being exploited by certain ele- 
ments who did not want to see 
peace restored to the town- 
ships,” Mr Vlok claimed. 

Government ministers have 
repeatedly attacked the UDF as 
a front for the banned African 
National Congress and are 
believed to be angry at the 
release on hail in Pietermaritz- 
burg of 16 UDF activists last 
Friday. The 16 face treason 
charges within the next two 
months, and half have been 
imprisoned since their arrest 
last August in connection with 
the campaign to boycott the 
new trlcameral constitution. 


Israel cuts trade deficit 


BY DAVID LENNON IN TEL AVIV 


THE deficit in Israel's balance 
of payments current account 
fell by 5.5 per cent last year, to 
$4.9bn (£4-lbn) the Central 
Bureau of Statistics reported 
yesterday. 

The trade deficit was cut by 
19 per cent, thanks to a 12.5 
per cent increase in the ex- 
port of goods and a 2.5 per cent 
decline in civilian (non 
military) imports. 


However, this was largely off- 
set by a 25 per cent increase in | 
foreign debt servicing as loans 
taken to rebuild the army 
after the 1973 Arab-Israel war 
came to maturity. 

Developments this year 
indicate that it is unlikely that i 
Israel will be able to record j 
any improvement in its 
balance of payments (luring 
1985. 1 


Pssst haveyou heard? 

There's something special in the air American Airlines. 
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They can qetyou to America'sSouth Vi/festfastec 
via Dallayfort Worth. 

If you're going to any one of the following places 
you should talk to American Airlines. 


Albuquerque 

Amarillo 


Baton Rouge 
Birmingham 
Burbank 
Corpus Christi 
Denver 


Harlingen 

Houston/Hobby 

Houston Intercontinenta 

Jackson 

Kansas City 

Las Vegas 

Little Rock 

Long Beach 

Los Angeles 

Lubbock 


Mexico City 
Midland/Q 


Midlanq/Odessa 
Mobile 
Nashville 
New Orleans 
Oakland 
Oklahoma Gty 
Ontario, California 
Orange County 
Palm Springs 
Phoenix 
Portland 
Reno/Tahoe 


Sacramento 
Salt Lake City 
San Antonio 
San Diego 
San Francisco 
San Jose 
Santa Barbara 
Seattle/Tacoma 
Shreveport 


Wichita 
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Kuwait parliamentary crisis eases 




BY KATHLEEN EVANS IN KUWAIT 


President Amin Gemayel and 
top army commanders yester- 
day discussed ways to end a 
week of sectarian dashes in 
Beirut, as Lebanon's 
Maronite patriarch flew to 
Borne to ask the Pope to 
Inunfh a peace plan, Reuter 
reports from Beirut. 

Sniper rochet-propelled 
grenade fire echoed through 
non-deserted streets in the 
normally bustling centre of 
mainly Moslem west Beirut, 
keeping the "Green Line” 
crossing to the Christian east 
dosed and many people 
indoors. 

Radio stations said shells 
fell sporadically on the 
southern suburbs after 30 
minutes of heavy tank and 
artillery fire across the city's 
Christ! an-Moslem battiefronts 
at dawn and the shelling of 
Beirut airport last night. 

Officials said Gemayel met 
bte six-man military Council 
of Christian and Moslem com-' 
manders after talks with 
Maronite Christian Cardinal 
Antonins Butros Khrelsfa. 

Cardinal Khreish, who later 
flew to Rome, said he would 
ask Pope John Paul to start 
peace talks "on the inter- 
national level** and secure 
the return of Christians who 
fled their villages daring 
Ouistian-Mcslem fighting in 
south Lebanon. 

Newspapers said Cardinal 
Khretwft would present the , 
Pope with a four-point peace 
plan for national unity, the 
return of Christian refugees, 
formation of a "strike force” 
to maintain law and order 
and the establishment of 
Lebanon as a neutral country. 

TliwnBnuh of ChHcHnty ff 

fled their homes near Sldon 
and in the Kharroub hills to 
its . north-east when Drne 
and Modem fighters ov er ran 
their villages after the 
Christian "Lebanese Forces” 
wnota suddenly withdrew 
from the area last month. 


THE weekend resignation " of 
Kuwaiti Justice Minister Mr 
Salman al Duaij al Sabah ap- 
pears to have taken the coun- 
try's parliamentary crisis off 
the boil. He resigned in the 
face of a vote of no confidence 
pla nned for today in the 
country's continuing inquest in- 
to the 1982 crash of the Souk al 
Manakh stock exchange. 

If the motion had come to a 
vote — and press reports hare 
suggested it would have gained 
solid support — it may have pro- 
voked a serious confrontation 
between the country’s rulers 
and parliament, the only elected 
Arab assembly In the Gull 

The minister had been 
accused by opposition deputies 
of using his office for personal 
gain. He vehemently denied the 
allegation, though admitted that 
his 12-year-old son had received 


nearly -$5m (£4J2m) from the 
special fund established by the 
Government to help ball out 
small stock market investors. 

Nevertheless, the fixture of 
All Khalifa al Sabah, Ofl and 
Industry Minister, - yesterday 
still hung in the balance. Sheikh 
All Khalifa, a .well known 
figure in the Organisation of 
Petroleum Exporting Countries 
(Opec), is understood to have 
submitted his resignation in the 
face of attacks over policies 
undertaken during his term of 
office as Minister of Finance 
which ended last February. 

It appears, however, that the 
resignation will not be accepted. 

The Justice Minister's resigna- 
tion, could certainly calm the 
campaign to oust the Oil Minis- 
ter, especially as many Kuwaitis 
fear that the ruling family 
could be tempted to dissolve 


Parliament and call for fresh 
elections if it became apparent 
that more mini store would have 
to undergo humiliating public 
interrogation of their policies 
and personal affaire. 

A senior Kuwaiti official 
close to the ruling family 
intimated as much. "If five or 
six members of parliament 
precipitate a crisis, then all 
democracy will suffer. They are 
looking for a confrontation, 
then the Emir has to prepare 
for the worst;” he said. 

The united front presented 
by the ruling family appears to 
guarantee Sheikh Ali Khalifa’s 
future. However, observers 
point out that the family was 
similarly supportive of the 
former Justice Minister, but 
that when it became apparent 
that the calls for his resigna- 
tion had gained widespread 


public support, the Government 
gave way. 

Moist commentators believe 
though that a second resigna- 
tion. forced by .Parliament, 
especially of such a prestigious 
Minister, would provoke a ; 
severe crltls In the country. 


workers 


end strike 


By Andrew YBOUey. 
In Rio do Janeiro 


Sheikh Ali Khalifa faces 
criticism from a number of 
strong quarters. The merchant 
families, for example, are 
known to have resented actions 
he took to help resolve the 
tangle of indebtedness among 
a number of high-ranking 
personalities. 


DOMESTIC FLIGHTS in 
Brazil returned to normal over 
the weekend following , the end 
of a crippling four-day strike 


vi w. " — _ — 

by ground staff and air crews 
employed by the tiuree largest 

airlines. 

But the country’s vehic le an d 
vehicle components industries 
remain virtually paralysed, as 
the strike by Sao Paulo metal- 
workers approaches its ' fourth 
week — making it t be longest 
and most serious strike in the 
industry since 1980. - 

Adding up the losses, Sr 
Marcos Pereira Vlaama, the 
foreign trade chief, said ■ that 


Both the Tfinmio. fundamenta- 
list and nationalist groups 
opposed his inclusion in the 
new Cabinet during their con- 
sultations two months ago with 
the Crown Prince, and Prime 
Minister. 


Parliament 
rejects bid to 
censure Pindling 


Gandhi faces mounting unrest 


BY K. 1C SHARMA M NEW DELHI 


By Nick! Kelly in Nanau 


AN ATTEMPT by Rah aihas 
parliamentary opposition to 
condemn Prime Minister Sir 
Lynden Pindling and two 
former Cabinet Ministers on the 
basis of findings made by a 
recent commission on corrup- 
tion and drug snmg p Tfafi Mu 

failed. 

Instead the Government suc- 
cessfully deleted all references 
to the commission or its'findings 
in the resolution finally 
approved by the House ' of 
Assembly following a stormy 
three-day debate. 


INDIA'S Prfime Minister, Mr the abolition of the roster minister. Hr G. Ml Shah, who 
Rajiv Gandhi, yesterday brought the administration to ia his brother-in-law. The move 
launched the centenary celebra- a virtual standstill. is expected to gather momentum 

tions of b$s ruling Congress-I The protesters are demanding in the coming days, 
party in a triumphant mood by ®*teni of promotion which Although Mr Gandhi made no 

reiterating his commitment to the b ackward classes reference to these devrfop- 

crtri a h enT 8 vJrt Jtfhnnt r*Jf. and a judicial mquiryinto a mentis, he came out publicly In 
Slmceto the mowing troubles P°lfce c&ne charge on govern- strong language for the first 
£!££ Mm in £££5 meat employees list modth. time on the possibility of 

ihfSmntiv 1X1115 In Kashmir, nine opposition Pakistan's acquiring nuclear 

® y* _ , . parties led by Dr Farooq weapons. He said his Govem- 

In the congress* rated state Abdullah called a statewide meat was now actively con- 
°f Gujarat In w estern luma general strike which found a sidering taking "action ” 
and in the strategically import- response in Srinagar, the If Pakistan were actually to 
ant state of K ashmi r wher e Mr capital. Dr Abdullah was acquire nuclear weapons, he 
Gandhi's party supports the ousted as dilrf minister a year said, the ' military situation in 
ruling national conference fee- ^ a move, .widely, believed the subcontinent would change 

tion. tftere vwere fresh Imdz^ to bxw heea inspired by Mr radically, particularly as 


' A strikes had cost the .country 

ig unrest ^gsayygs- 

0 ning to hurt vehicle assembly 

lines in other countries depen- 
dent on engines and corn- 

minister, Mr G.lt Shah, who 

is his brother-in-law. The move subsidiaries ■ or the major 
is expected to gather momentum multi-nationals. • . . . 


particularly 


tions of Intensified agitation by w ho ^ then the Con- Pakistan was swiftly building up 


The resolution, passed unani- 
mous lyin the Prime Minister’s 
absence, declared that any per- 
son proven to have knowingly 
taken part in or facilitated drug 
trafficking was "unsuitable for 
services in the parliament of 
the Bahamas.” 


opposition parties. 

- In Gujarat, tshere there have 


gress-I general secre ta ry. 


its stock of sophisticated con- 


Dr Abdullah has long been ventkmal. weapons. 


been frequently violent pro- seeking his reinstatement but Government officials 


A batch of -8,900 turbo. 
eng ines for Ford of, Europe, 
could not be exported last week. 
The Pontiac Division of 
General Motors in the U.S, has 
been similarly hit 

Sr Ainrir Pazzianotto. the 
Labour Minister, who has been 
working round the (dock to find 
peace formulas for the current 
rash of strikes, forecast over the 
weekend that the storm would 
blow itself out within the next 
40 days. • _ ^ 

- In an attempt to calm the 
recent agitated labour atmo- 
sphere, heated UP by strong 
denunciations of the strikes and 
their leaders by government 
officials Including President 


tests against Job reservations recent talks with Mr Gandhi on said that it would be wrong to - passianotto said- 

foe lower castes since the mid- the situation in Kashmir did not interpret Mr GandZuls remarks fact i>f e j- 

-»»- -« v - — *v~. i..j *- - ir. {o mean that TnfHg was recon- otnKes are a ™ . - 


die of March, a majority of the lead to a rapproachment Hie to mean that India was recon- 

1 9m state government em- now mobilised all opposi- sidering its policy of using 

ployees began an indefinite tkm parties to seek the dis- nuclear energy only for peaceful 

strike throughout the state and missal of the present chief purposes. 


Paris dub considers plea 
for $1.8bn from Pakistan 


BY MOHAMMED AFTAB IN ISLAMABAD 



THE PARIS club of Western compared with Es 15.36 In 
creditor nations is considering December last year and Rslzfl4 


a 9L8bn aid request from Paki- 
stan which wants the money to 
finance £L4bn in development 
projects, $S50m for . the. cum- 


in December 1982. - 
Pakistan continues to suffer 
from a severe shortage of elec- 
tricity, doe to drought which 


modity imparts and. 250m for has hit industry, agriculture. 


wheat imports during the 1985- 
1986 fiscal year beginning ' in 
July; . • 

For the current ..year, the 
4 Paris '"'Sxda '“lias ’'committed 
$L8Zbn to Pakistan whose 
foreign debts total $ 12 bn. 

Islamabad's aid request comes 
against the backdrop of a corn- 


business. and - domestic con- 
sumers hard. 

• Mr" Haq - expects -Industrial 
_ production and gross domestic 
product for the year 'to rise' by 
8 per cent, . but - businessmen 
and independent economists 
doubt It 

Wheat production at 11m 


paratively poor economic per- metric tonnes is down 15 to 20 


formance. Mr Mahbubul Haq, per cent from a 13.3m metric 


the new Finance Minister, has tonnes target according to the 



recently published statistics Mini* 
showing downward trends in ture. 
foreign trade, remittances from 5.9m- 
abroad, food, energy, debt ser- with 
vicing, as well as government pest-i 
finances, for the first nine bales 
months from July, 1984, to — ■ 
March this year. 

Exports reached only fL7bn, 
down 12 per cent ■ from the 
same period last year, against a 
target of SS.lbn for 12 months. 
Imports rose 12.3 per cent to 
$3.88bn. 

Remittances by overseas Paki- 
stanis, working mainly in the 
Middle East, wilL for whole 
year, decline to fSflbn, from 
$2.8bn last year. 

Foreign exchange reserves c 

fell to f746m in April from ^ 

$L537bn. 

The rupee has continued to 
slide against the dollar to Rs 16, e 


Ministry of Food and Agricul- 
ture. But' there is a record 
5.9m-bale cotton crop, compared 
with last year’s drought and 
pest-stricken harvest of 2.7m 
bales. 


the world of labour relations.” 

What is complicating the dis- 
pute between the Sao Paulo 
metalworkers — the best organ- 
ised and the most militant trade . 
unionists, in BrazUr— and the 
vehicle manufacturers is the 
Government’s refusal to allow 
the employers to pass on the 
cost of a settlement to the con- 
sumer in the form of. retail- 
price rises. 

According to the metal- 
workers’ federation, ... 154 

separate settlements involving 
over 90,000 workers in. Sao 
Paulo state have already been 
signed. Most have resulted in 
the award of small real salary 
increases, above inflation, and a 
reduction In the average work- 
ing week ftom 48 to 44. hours. 

But a hardcore of about 
65,000 remain fn dispute, rising 
a variety of tactics, including 
go-slows and factory occupa- 
tion. 

• The Sarney Gove rnm ent has 
decided to eliminate j: three 
digits from the cruzeiro, the 
Brazilian currency, as from the 
beginning of 1986. The reform, 
made necessary by galloping 
inflation and matching devalua- 
tions, will be the second major. - 
adjustment for the currency in 


Fully equipped Business Centre 


with secretarial service, facsimile, 24-hour 
telex and prompt message delivery. 
Most modern accommodation in Seoul. 
Ideally located. 


For reservations call your travel agent, 
and HUson International hotel or Hilton Reservation Service 


Seoul Hiiton Internaiosial 
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AmericanAirlines 

Something special in the air 




At their April 19 meeting the Board of Directors has approved the accounts of fiscal year 1904 
which show a net consolidated profit of 41 million Francs, against 487 million the preceding year. 
The net consolidated cash flow goes from 207 million to 22 92 million Francs, Le. an II % 
increase, taking into account the amortizations appropriation which increases by 26.6%. 
reaching 165 million Francs. 

Results of the parent company and of the group can be summarized as follows: 

,^ on#oWd ^ MOULINEX SA. . 

hi million Francs 1984 . 1983 1984 1983 

Turnover 3327.0 2,911 A 2307.4 23905 

Trading results 216.9 2284 1213 135.6 

Current results 783 101.1 44.9 993 

Net results (including minority interests) 61X1 683 463 . -07.2 

Industrial Investments (nee) 213.0 1823 206.9 174.9 ~ 

Amortizations appropriation 165.1 1305 1685* . 1262*..- 

Gross au cofinancing margin 2293 207.0 181.4 ~ "180.6 

* including derogatory amortizations which are not taken Into account In the consolidated results. 
In addition to the increase of the consolidated gross auto financing margin. It is important to 
stress that the development of the turnover is mainly due to exports, which increase from 65.3% 
to 67.8% of the activities. The main Items of the balance sheet (client accounts, stocks, etc.) 
showed a satisfactory evolution with a lower percentage compared to the Increase of activity 
expressed on 1 percentage basis. . 

The total indebtedness of the parent company and of the group Is the only Item which follows 
a higher rhythm. 

In view of the importance of present investments and of new development projects defined 
hereunder, which will require Important resources, the Board will propose to the Assembly the 
payment of a net dividend of .FF 3 per share for the 1984 fiscal year against. FF 4 in 1983. 1 
During this same meeting, the Board approved an agreement project with the American Braun 
SCOYILL, whose HAMILTON BEACH division represents one of the leaderTofSe 
domestic appliances sector in the United Sates. 

The broad lines of this project can be summarized as follows: 

(1) contract for the delivery of spare pans and components supplied by MOULINEX from 
la French factories; 

(2) Joint venture agreement In the United Sates between HAMILTON BEACH 
MOULINEX which should, under the trademark MOUUNEX?e™ble the derelop m ™t 
of the group's sales in the U5. particularly for the top level products. 

The inclusion of these two contracts will allow a very substantial increase of the Broun'* 
experts towards the US. The final signature of this letter of intent should —i q D l*co ae 
of the first half of 198S, subject to obnbilng the necessary government authorizations “ Bd 
These protects have caused MOULINEX to give up its participation In the MOULINEX* REGAL 
INC coniMny. and the review of agreements i binding th MOULINEX and REGAL companiei 
These modifications should however have no effect on the volume of our expons to the REGAL 
company. 

On the other hand MOULINEX and SCOVJLL wish to extend their ties beyond the trarflm, 
agreements as stated hereabove. The SCOVIU. group is therefore considering a^sJgSSS? 
participation of dose to 20% in the capital of MOULINEX. This participation would^h* 
transferred by the main shareholder. ^ wouw be 

The Board of Directors has moreover confirmed the strategic trends of the Broun aimino «>. 

. Ol continue the productivity investments effort; * P Imin * 

( 2 ) develop top level products, specifically the micro-wave oven for which the grouo has 
became one of the European leaders hi a market-wWdi practically doubles Ur volume 

(3) continue the geographical development, particularly In the US. 

This threefold policy for an industrial, technical and. commercial development should Infill nr. 
favourably The future results of the company; It requires however the availability of imoomint 
financial means. With this in mind, the Board has agreed on the principle of a call on th« Bbmai 
market according to terms and conditions which will be defined during ia rwxt meeting * nciaJ - 
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BY* LEMS' COUTT IN BEBUN 

HUNGARIANS Heart year will 
become the first East- Euro-, 
peins to -be able, to order pro* . 
ducts * from a Western “mail 
order catalogue and pay for 
them in their, owncurrency. . 

. . An - .agreement has - been 
signed by: the West Gennan 
groDp^QueBe, Western Europe’s 
largest mall- order, house, and 
Hangarotex,- the Hungarian 
foreign ' . trade _ . organisation. 
From next spring Hungarians 
wSTbe able, to order from the 

hefty Quelle catalogue in offices 
in Bodapest and three other . 
cities,, and to pay in forints. 

In the past, they have been 
able to order from Queue’s cats* 
logue only if they Tiad hard 
currency - bank accounts in 
Hnngaiy. 


The Quelle goods are to be 
paid for with Hungarian tex- 
tiles and other goods and ser- 
vices. The exchange of pro- 
ducts is to take place through a 
special clearing account ; 

The agreement envisages a ' 
joint mail order company in a 
few years’ time. 

For the past few years Hun- 
garians have been able to buy 
Quelle’s photographic equip- 
ment and spectacles for forints 
from a Budapest shop. The 
goods were paid for with Hun- 
garian spectacle frames and 
eggs. Since last year Hun- 
garians have also been allowed 
to book Western package tours 
from the Austrian subsidiary of 
.West Germany’s Neckermann 
Reises. 


Austria and Nigeria sign 
$200m countertrade deal 


BY PATRICK BLUM IN Y1ENNA 

AUSTRIA and Nigeria have 
signed a $200m countertrade 
deal for -oil- supplies against 
Austrian capital goods and raw 
materials. The deal, just signed 
by Yoest- Alpine .Intertrading, 
the specialised trading sub- 
sidiary of the state-owned steel, 
engineering and electronics 
group, and the. - Nigerian 
Government comes hot on the 

heels of a similar agreement 
worth 3500m reached- last week 
with France. 

Under the Austrian agree- 
ment Voest-Alpine Intertrading 
will buy Nigerian oil worth 
3200m and sell to Nigeria 
Austrian capital goods equip- 
ment,. ' steel . and various 
h iHifiiflg materials. ' . 

Nigeria : has signed several 
similar agreements recently in 


an attempt to overcome 
financial constraints at home. | 

Voest-Alpine Intertrading, I 
established six years ago, has 
rapidly built itself a strong 
reputation in the countertrade 
business especially in oil 
trading which represents about - 
80 per cent of its sales. 

Initially the company -was set 
up to handle complicated 
countertrade arrangements for 
the Voest’ Alpine group, but it 
has grown into the group’s 
largest company . outstripping 
the parent company in sales as 
well as becoming one of the 
world’s leading oil traders. Its 
turnover last year was in the 
region of Sch 80bn ($3.8bn), 
almost half of the Sch I76bn i 
($8.3bn) total group turnover. i 


W. Gennan cabling leader 
to build £3m Irish plant 


BY BRENDAN KEENAN IN DUBLIN 


A LEADING West-. German 
manufacturer of cabling equip- 
ment for computers, and cars is 
to build a £3m‘pknt in Ireland 
in an effort to increase its sales 
in Britain and the U-S. 

Leonische Draht-Werke, of 
Nuremberg, will establish a 
plant in Birr,";. 60 miles from. 
Dublin, ftrough a subsidiary, 
LD Intercom The ' - Iriab 
Industrial Development^ Autho- 
rity (IDA) won. ihe contract 
againststiff competition. 

: The company^ which is the 
leader in its;: field in West 
Germany, supplies equipment 
to su£h electronics companies 
as IBM and Apufle -Computers, 
and eat manufacturers' like 


Mercedes Benz, Porsche and 
FanL It has five plants in West 
Germany and one in Tunisia. 

The plant, employing 150 at 
. full production, will be the most 
automated in the group and 
wiU also be responsible for 
marketing, purchasing and pro- 
duct development. 

Leonische employs more than 
2^X)0 people overall and had 
sales last year of almost £70m. 

I re la nd's textile -and -footwear 
industries also are to receive 
a £3L2m - boost through* three' 
projects grant-aided by the IDA 
The schemes, by Farah and 
Riverside, the TLS. textile com- 
panies, and C-Step, a new Irish 
shoe manufacturer, will create 
almost 400 jobs. 


British mission to Poland 


BY OUR'TRADE EDITOR 
BRITISH .BUSINESSMEN are. 
to visit Roland tinsjweek on the 
first trade mission to the count 
try to .be organised by the 
Tiindnn f!tnrtnh *»r of Commerce 
for three years. : * • . 

The organisers said tiie mis- 
sion wants to resume trading 
contacts and to study recent 
reforms of the economy and of 
Poland’s foreign . trade system. 
British imports from Poland 
rose more than 50 per cent last 
year to £267m, ; while exports 
grew 12 -per-cent to £L70m. 


-The 15-man delegation in- 
eludes representatives from BP, 
Babcock Power, Baker Perkins, 
British Aerospace, Costain Fro- , 
cess, 1CI, I CL, John Brown, 
Massey Ferguson, Metal Box, 
Rank Xerox, Shell Petroleum | 
and the Wellcome Foundation. 

They are due to meet the 
Ministry of Foreign Trade, tue i 
Polish Chamber of Foreign 1 
Trade and ministers responsible 
for the various industrial i 
sectors. I 


SHIPPING REPORT 

Dry cargo rates tail off 
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BY ANDREW FISHER. SHIPPING 

DRY CARGO rates, which . 
picked . up last month after a - 
fairly weak start to the year, are 
now showing signs of tailing off 
again. Last week’s slackness in 
trade was largely attributable to 
holidays in Europe and Japan. 
With industrial growth temt 
ing to flatten out, freight rates 
could turn lower; 

Only one fixture was reported 
on the North Atlantic grain 
market for big ships Iasi week, 
said Galbraith's. There was, 
however,-' mare- Soviet charter-, 
ing activity . from . the VSL~ 
Gulf. - ' 

Iron ore . rates were tinder 
pressure, but Galbraith’s 
thought it too early to say 
whether the market was sliding 
into the summer lulL A cargo 
of 80,000 tons of ore was fixed 
from Monrovia to Rotterdam at 
$5^0 a ton, only 5 . cents down 
on the previous week- ' 

When dry cargo rates moved 


CORRESPONDENT 
up a year ago, the feeling was 
that the growing world move- 
ment of minerals, stemming 
from the improved outlook In 
the U.S. and other countries, 
would boost the market in the 
usually quiet summer .period. 

“In Ihe event,” said 1 
offset the seasonal reduction in 
Matheson (Chartering), “ the 
expansion of coal and ore ; 
trifling last year proved in- 
sufficient to offset the seas onal 
reduction in grain movement” , 
Thus, the markets slumped. 
Now, it added, “ with the indus- 
trial revival showing signs of 
levelling off and rates only =iax- j 
gfnnriy improved, the dry cargo 
trades again look vulnerable." 

In the tanker market, vessels 
were still being hit in the Gulf 
as a result of the Iran-Iraq con- 
flict: Trading was slow there 
and in Indonesia, but business 
and rate levels- did improve in 
West Africa. 


US. ($bn> 
Exports 


WORLD ECONOMIC INDICATORS 
. TRADE STATISTICS 
March 35 Feb 85 ' Jan 85 


Exports : 18,444 17-KJ 

Imports - ■ 28.139 27.985 

Balance . - 9.683 -10.132 

Exports . 4J15 4897 

teports- ’■ 7JI5 7.147 

Balance / HUM." +M31 

Enmre (FFfbn) ... 

Exports 79-40 7SJ 

Imports ML00 813 

Nance " -MO -44 

W. GeraunrfDMbn) .. 

Exports 48.9 4430 

Imports 415 39.18 

Stance +4.4 +5J2 

Feb 8|5 'Jan 85 

Japan (Dm) 

Exports 12J06 11A59 

Import* 70.544 10594 

M*”* ' . ,+i340 +04« 


19401 

2*197 

—8494 

6541 

6416 

+0J41 


43-74 
3958 
+4J4 
Dec 84 

15548 

11520 

+4M* 


March 84 

17506 
26548 
-9442 ; 

5448 
5507 , 
—0159 


38JI. 
3545 
+3J6 
Feb 84 

11241 

11442 

+2.179 


Fluor in 
link-up 
with China 

FLUOR, the giant UR. en- 
gJaeering company, has 
launched a joint operating 
vent u re with China to build 
three large petrochemical 
plants in the Shanghai area 
as a first project, AP reports 
from Loa Angeles. 

An agreement for the ven- 
ture, Floor's first such con- 
tract to China, was formalised 
in a signing ceremony in 
China last week. 

“In the long run, if you’re 
going to participate in this 
market, you're going to have 
to be here," said Mr David 
Tappan, Floor's chairman. 

Floor's joint venture com- 
pany* called Sfno Fluor En- 
gineers, was formed with the 
Government - owned China 
Petrochemical International 
Company. The two partners 
will each own half of Sine 
Finer Engineers, which will 
begin operations with capital 
of 31m (£833,000). 

As many as 40 Fhior en- 
gineers will go to China to 
work in the new company, 
which will employ from .250 
to 300 Chinese on the Shang- 
hai projects, said Mr Thomas 
Howell, the U.S. company’s 
senior vice-president for pro- 
duct management. 

Fluor has had an office In 
Peking since 1978 and has 
worked on several other en- 
gineering projects in the 
country. 
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Five years of war have wiped out Baghdad’s cash reserves, writes Tony Walker 

Iraq looks for relief on the debt front 


IRAQ IS staggering under the 
burden of almost five years of 
war. With no end in sight to a 
conflict that has wiped out its 
vast cadi reserves, Baghdad is 
asking some creditors to again 
reschedule debt payments first 
due In 1983 and deferred until 
1985. 

Iraqi authorities, early in 
April, summoned Japanese and 
Cast European creditors to ask 
for more time to pay X985 in- 
stalments on debts left over 
from 1983. Deferred 1983 pay- 
ments due to Japanese trading 
companies this year amount to 

about $400m (£330.5 m). 

Mitsubishi and Marubeni, 
the trading companies, are 
understood to have rejected 
Iraq’s initial proposals for a 
further rescheduling. 

But discussions continue. 
Yugoslavia, which has large 
; exposure in Iraq, has also again 
been asked to defer 1983 
payments. 

Iraq, however, has met the 
first of its deferred 1983 com- 
mitments to West European 
creditors, such as West 
Germany and France. Money 
owed this year by Iraq to con- 
tractors and suppliers is esti- 
mated to be about $2 bn, 
including deferred 1983 pay- 
ments and payments due this 
year. 

Total Iraqi indebtedness to 
foreign creditors is about 
$40bn, but at least two-thirds 
of this Is loans from Arab 
countries or payments from oil 


sold on Iraq's behalf by Saudi 
Arabia and Kuwait, and may 
never be repaid. Iraq's com- 
mercial debt is estimated to be 
about SlObn. 

Western trade officials in 
Baghdad say Iraq may have 
“targeted" Japanese organisa- 
tions because of a belief that 
they were likely to be more 
flexible than their European 


official said the latest round of 
negotiations between Iraqi and 
Japanese companies centre 
partly on interest payments on 
unserviced debt 

“If Japanese companies can 
receive interest on amounts 
owed, the position may not be 
so serious for them." said the 
official. 

The Iraqis, on the other hand, 


Total indebtedness to foreign creditors is about 
$40bn, but at least two-thirds of this is loans from 
Arab countries or payments from oil sold on Iraq’s 
behalf by Saudi Arabia and Kuwait and may 
never be repaid. 


counterparts. Japan's large 
trading houses have the capa- 
city to offer short and medium- 
term credits. 

Iraq may also seek to put 
pressure on the Japanese 
Government to release the 
equivalent of billions of dollars 
allocated in 1974 and 1977 in 
yen-denominated loans and 
export credits, but only a frac- 
tion of which has been used. 
Since the 1983 rescheduling of 
Iraq's debts, Japan has not 
allowed use of these funds 
except for medical projects. 

According to a spokesman 
for Japan's Ministry of Trade 
and Industry, Iraq owes 
Japanese contractors about $lbn 
for the years 1983-85. The 


appear to have been meticulous 
in meeting outstanding commit- 
ments to West European credi- 
tors. First payments on re- 
scheduled 1983 debts to West 
German companies were made 
by the due date, April l. 

This amounted to about 5100m 
out of a total of about S350m 
left over from 1983, the crunch 
year for foreign contractors in 
Iraq. West Gennan companies 
are owed about $lbn for the 
years 1983-1985. 

Iraq was also committed to 
repay late in March the first 
instalment of a $500m Euro- 
loan signed in 1983 to be cleared 
in seven six-monthly instal- 
ments. This loan was syndi- 
cated by the Paris-based Union 


de Basques Arabes and Fran- 
chises (TJBAF). 

Payment to UK contractors of 
rescheduled 1983 debt is also 
being met on time. The amount 
owed this year is less than 
5100m. according to a British 
Embassy official in Baghdad. 
Total exposure of British busi- 
ness in Iraq is relatively small, 
compared with their European 
competitors. 

Britain, despite the difficul- 
ties in Iraq, is actively pursu- 
ing a new business. A Govern- 
ment-backed £275m line of 
credit available In 1984 was 
utilised and further fSOOm Is 
being made available this year 
on similar terms. 

British companies which 
benefited from the 1984 credits 
included Paterson and Candy, 
which contracted for a water- 
treatment plant In Baghdad. 
NEI Parsons for the supply of 
turbine generators, and the 
British subsidiary of Snazqpro- 
getti, the Italian company, 
which is sharing in construction 
of a water Injection and de- 
gassing plant in the oil in- 
dustry. 

The U.S. is another major 
creditor for commodity ship- 
ments totalling some SlBbn, 
backed by its commodity credit 
corporation (CCC). 

It is being repaid on schedule, 
according to a UA. official who 
noted that, under the terms of 
CCC credits, failure to repay 
leads to a mandatory end to the 
programme. 

Iraq is where possible seek- 


ing to settle outstanding debts 
in oiL This trend is likely to 
strengthen when more oil for 
export becomes available later 
in the year with the opening 
of a new pipeline to link with 
the Saudi petro-line. 

This will increase Iraqi ex- 
ports by some 400,000^00,00 0 
barrels a day from its present 
lm approximately. 

Iraq is still far from over 
the debt rescheduling hump. 
Western officials note that even 
without rescheduling of debts 
from this year, 1988 was going 
to be a peak year for repay- 
ments. A figure being 
mentioned is 33bn to 
contractors and suppliers, 
compared with the $2bn due 
this year. 

The Iranian offensive in 

March will have affected Iraq’s 

ability to meet its 1985 
commitments. “It was expensive 
in terms of equipment lost 
which was not anticipated,” 
said a Western official 

The dollar’s strength in the 
past year has been a significant 
bonus for Iraq since its oil 
exports, which account for 99 
per cent of its export earnings, 
are paid for in dollars or 
bartered at a dollar- 
denominated rate. 

“ Basically, what we're in for 
is a period of hard bargaining 
between Iraq and it's 
creditors," a Western official 
said. “Bat the Iraqis don’t want 
attention drawn to their diffi- 
culties in meeting debts. I 
don’t think they want a fight” 

Hi ADVERTISEMENT I 


FOCUS ON OVERSEAS INVESTMENT AND CAPITAL EXPORT 

HITACHI: Planning for 
a Thousand Years 




By Richard G. Hanson 


■ miitaehi. Ltd., by any mea- 
sure. is one etf the most povterfid, and 
profitable^ mamtfacturing 'enterprises 
in the world. Last year,. the company 
recorded its sixth consecutive year of 
record net income, and eighth year of 
record sates. Keeping pace with rapid 
changes in the nuaicet place, however, 
presents a serious challenge to 
Hitachi's senior managers. 

Over the past decade, Hitachi's 
traditional profit centres, including 
heavy electrical machinery have 
grown far slower than the fast-moving 
markets for high-tech electronic 
consumer goods, semiconductors and 
computers. Hitachi prides itself in 
bang a co mp a ny of professionai 
engineers; it is now having to look 
harder at marketing its products. 

In celebrating the company's 75th 
anniversary this year, Hitachi's mild- 
mannered President, Mr. Katsushige 
MUa, recently gave his staff the task 
of looking ahead at vdtat the company 
should be taming at over the next 
decade. Mr. MUa explains the results. 

Hanson: Soon after you were 
named President of Hitachi four years 
ago, I recall an interview in which you 
were worrying about Japan 's ability to 
keep up with baric technology. What 
kind of things do you worry about 
these days, looking at the future? 

Mlta: There are certainly a 
number of problems io worry about. 
Just firing one, the products the 
society needs are changing rapidly for 
makers of decuonic ma c hinery . Sales 
of heavy electric machinery to the 
dectric power industry are s t ag n a nt . 
Looking at the company’s range of 
products, we’ve had to shift our pro- 
duction. to the high growth areas Eke 
electronics, and we've had to increase 
the numb er and variety of our prod- 
ucts. We’ve done a lot in that direction 
already, but I can’t say we’re satisfied. 
By the same token, we are now faced 
with a shift in how we go about devel- 
oping products. When we were heavily 
dependent on dectric power equip- 
ment, the dectric power companies 
would come to us and ask for certain 
specific large-scale items. Eke power 
plants and gener a tors. That is a lot 
different than planning, making and 
marketing refrigerators, televisions 
and video tape recorders for the 
eanaimar market. They don’t come to 
listotdl what they nred. Instead, we 
have to go to the mricet to know what 
they need. 

HamtmzNitdearpoYKr plants are 
certainly d2flkrart thm refrigerators. 

Customer Needs 

MHa: You can be sure of that. 
When we received an order for a. 
undnar power plant, we knew what 
the customer wanted. But as far as 
word processors and other new prod- 
ucts for marketing, we have to 
study carefully jnst what it is that the 
customer will want. That is still one of 
our weak points. 


Hanson; So baric 
research and development is 
in some cases taking a back 
seat to marketing to the 
consumer? . 

MhK ft is -really a : 
Vwlanrg between tire two. 

For a long time, we have 
spent a lot of money on 
HAD. We spend about 7.2% 
of our sales on research. But 
again it was easier to shape 
our RAD to specialised 
heavy machinery than to 
consumer goods. We will 
continue to spend heavily on 
RSd>. Especially this yean 
our 75th anniversary, we’ve 
decided to expand the scope 
of our research. In fact, 
we’ve just opened the 
Advanced Research Labora- 
tory far basic research. 

That’s where we will con- 
duct more basic research. 

Hansom Mr. MUa, your 
background is as an dectric engineer 
Has Hitachi always reSed on engineers 
in top management? 

Mtau All of the five presidents of 
Hitachi have been engineers, so Z guess 
you can say Hitachi does so more than 
others. 

Hansom How tares Hitachi view 
its overseas markets? Is there more 
pressure to invest in production 
abroad as a result of protectionism? 

MUk It is dear that if Japan only 
produces in Japan and tries to export, 
there wfll be trade friction in many 
forms. That’s bad. So we’re moving in 
a number of ways to expand our invest- 
ment overseas. We axe increasing 
production at our American semicon- 
ductor plant in Ifcxas. In Kentucky, 
we’ve decided to build a plant ur 
supply electronic parts to the car 
industry. In West Germany we are 
expanding our semiconductor plant 
and our VTR plant. Hitachi's UK 
television plant is bring upgraded to 
produce VTRs also. Our relations 
with rsrina are growing. We've been 
asked to participate in joint ventures 
and provide technological assistance. 
fTiiqa isn’t just c o ns umer electronics. 
There is also demand for heavy 
dectric goods, such as elevators and 
power equipment. t . 

Hanson : Looking at different 
geographic regions, how does Hitachi 
view die world? 

MHa: In the U.S. and Europe, we 
have to look at local production. That 
is increasing. In Southeast Asia, it is 
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still a question of investing in produc- 
tion to export to other countries. They 
are stiD industrialising, hi the Middle 
East, our main export was plants, but 
that has slowed with weaker demand 
for oiL 

Hansom What about China's 
future? Can China offset a drop in 
exports to the U.S. market? 

The China Market 

Mita: First of all, the U.S. market 
has slowed partly because of a drop in 
the market for personal computers. 
China is a different question, there are 
one b3fion people there. If they put 
their minds to something, the impact 
wiU be tremendous. It may take China 
a wbDe to succeed, but ft win become a 
big market. 

Hansom Can private manufac- 
turing companies Eke Hitachi pipy 
some robe in reducing Japan’s im- 
balance in trade? 

MHa: Thai's difficult. We aren’t 
trading companies, and can’t go 
around bartering our products for 
things from other countries. 

Htmsom What about the devel- 
opment of the Japanese telecommuni- 
cations market, which the Americans 
want to open up for none competition? 

MHa: There will be more com- 
petition from the Americans. If they 
have a better product, Nippon 
TUegraph and Tdephone will buy it 

Hanson: Do you think Japan is 
an open market? 


Mifa: There are defi->- 
nitdy remnants of old ways 
of doing things- Those have 
to be revised. Thke medical 
equipment. Foreign equip- 
ment has to be re-tested for 
the Japanese market. We stiU 
have restrictive policies left 
over from the postwar days 
when the country was poor. 

Hanson: Earlier you 
spoke of advanced technol- 
ogy research. What are the 
most promising fields? 

MUa: Of course, elec- 
tronics is the biggest area. 
Generally speaking, Japanese 
companies have begun to put 
more money into basic re- 
search . We started with our 
Central Research. Laboratory 
and now we are opening' 
the Advanced Research 
Laboratory. 

Hansom Looking at 
your tang-term plans, what 
kind of sales growth can a company 
Eke Hitachi expect? 

Mifa: Naturally, that depends on 
the health of the economy. We’d fike 
to hit at kast 10% a year on average. 
Some times well do better; some times 
worse. 

Hansom Over the past ten years 
your traditional Enes of business Eke 
electrk power haven't exjxmded as a per- 
centage of sales. W3I that trend contimte? 

Mite About two or three years 
ago, plans for expansion of the dectric 
power industry were revised down- 
ward and projects delayed. Japan will 
be able to expand power consumption 
at about the same rate as the GNP, 
which isn’t very much. But for the 
electronics Grid, as technology devel- 
ops we can develop any number of 
products, so we are optimistic. But 
then again, there is the potential of 
fhina That COllld griwmlAtff rtenuinri 
far everything from home appliances 
to dectric power equipment. 

Hansom How do you see the 
competition from other developing 
countries? 

oompmnon lrom mope 

MUa: Actually, we worry more 
about the competition from Europe 
where exchange rate changes have 
rnadf the yen strong Hn ^ traditional 
dfcyf rteai equipment mates much 
more competitive. 

Hansom Do you think that the 
perceived gap between Japan and the 


U.S. and Europe in production tech- 
nology wiU continue? 

Mia: It is largely a matter of 
investment. If you spend more you 
can improve your production. But I 
think it goes deeper than that into 
social conditions. In Japan, after the 
war; we started with a change in the 
class system. In Europe, the unions 
are very strong, ha Japan, the gap 
between high and low salaries is fi^iy 
small. 

Hansom What is the biggest chal- 
lenge of being president of a huge 
company Eke Hitachi? From the out- 
side, Hitachi seems Eke o group of 
very eBverse divisions which find 
themselves under one roqf . 

_ ^ Mila: The first priority is people. 
Finding the right managers for the 
right job is the biggest task. The next 
challenge is to make sure that what 
we've been doing in the past is the 
right thing for the future: That also 
mfiint keeping the comrounicatioiis 
lines open among divisioas on a 
horizontal basis. I have to look at the 
long term. As our founder said, a man 
fives for less than 100 years, but be 
must plan for a thousand. 


The profile and corporate poliey 
of HhacM Europe Ltd. 
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(Industrial Equipment, Information & Communication Systems) 
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{Consumer Products) Tel: 01-848-8787 
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Hitachi, Ltd.’* operations in 
Europe are represented by Hitachi 
Europe Ltd. in London, audits sub- 
sidiary Hitachi Europe GmbH in 
DOssddorf, with the exceptions of 
electronic components and consumer 
products, which are handled by 
separate sister companies. 

As such, Hitachi Europe’s activi- 
ties (marketing and sales, E cmsmg . 
and technical support services) cower 
a wide range of products, including 
nwmift -BiTM* computers stiH periph- 
eral, iWn w nimMitiniw 
office and fectory automation equip- 
ment, power and heavy machinery, 
adtomobfle c o mpone nts, industrial 
equipment such as inverters and 
robots, and air coacfirioners- 

Our basic policy is to contribute 
to European sodety, as much as pos- 
sible, by providing Hitachi’s high 
technology products, and also co- 
operating with European enterprises 
for mutual boiefit. (tee of the most 

i mpor t ant roto of Hitachi Europe is 
to establish a firm bridge of tech- 
nology exchange between Europe 
and Japan. 

The pursuit of mutual interests 
has been successful, and we believe, 
will be maintain e d and expanded in 
many forms in the future. Hitachi 
will continue to mret the ever-chang- 
ing needs of the sodety. 
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A FURTHER fait in oil prices, 
while Opec production remains 
steady, would increase the 
existing financial pressures on 
the Opec countries, particularly 
the poorer members such os 
Venezuela, Nigeria and 
Indonesia. 

Four factors have combined \ 
to push down spot oil price* 
from the high of around 9*0 
per barrel reached in 1979-60. . 
These are a fall in. the demand 
for energy, substitution of 
other fuels for oil, growth in 
non -Opec production and the 
- strength -0/ the dollar. 

Energy consumption in the 
non-corntnunist countries fell . . 
by 4 per cent between 1979 and 

1983, recovering only slightly 
.in 1984 — arise -ol 2\ per cent . 

compared with the rise . of _ 
nearly 5 per cent in real GNP • 
in the industrialised countries. 
The switch to alternative fuels 
which started in 1973 has 
reduced oil's share of energy 
consumption from 55 per cent 
to 47 per cent 

World oil production fell 
from a peah of 51.4m barrels 
per day fb/d) to 43.2m .b/d in 

1984. Opec production, fell 
even more dramatically from 
31m b/d to l8m b/d as non-Opec 
producers increased their 
output by 4. 6m b/d. leaving 
Ooec’s share of production. at 
43 per cent The fan m ouitncf, 
together with the- fall in price, 
has haloed the value of Opec ' 
production measured at spot 
market rates from Slbn per 
day to 9500m per day in 1984. 

Although prices hare fallen 
in dollar terms, the substantial 
strengthening of the dollar 
against other currencies over 


the past five yaxrs has restated 
in the cost of oR to E ur op ean 


in the cost of OR to E ur op ean 
purchasers rising by 40 per ' 
cent 

Thus European and Japanese 
customers are still under 
pressure to switch to attemative 
fuels and to conserve energy. 

. The Opec countries' 
substantial current account 

surpluses of 1979-81 hang 
become deficits, financed by 
increases in net borrowings. 
Opec countries together with 
Bahrain , Brunei, Oman and 
Trinidad and Tobago increased 
their borrowing from $4bn in 
1980 to around $20bn in 1983. * 

Imports have been cut bach, 
foreign exchange reserves 
reduced by the richer Opec 
countries, and bank deposits 
have.been run down. The run 
'down in bank deposits has 
changed the portfolio structure 
of Opec*s assets from one with 
a high proportion of cash to 
one with a greater dependence 
on less Uquid holdings. 

Total assets still stand at 
around S350bn. sufficient to 
finance the current deficit level 
lor about 15 years. However, 
these assets are largely with 
the richer Opec countries. The 
accumulated current account 
since 1973 of the poorer Opec ' 
countries is estimated to have 
reached nil in 1984 and to . 
have gone into deficit in 1985. 

The reservesof the poorer 
Opec countries will now buy 
fewer imports than in 1973, 
before the oil price rise 

Three Opec member countries 
faring particular difficulties 
are Nigeria, Venezuela and 
Indonesia. AU three increased 
their foreign borrow i ngs _ 


rapidly between 1976 and 1981, 
although their debt-to-export 
ratios compare favourably 
with, other debtors. 

Both Venezuela and Nigeria 
rely almost exclusively on oil 
for -their export earnings: oU 
accounts for more than 90 per 
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is not so dependent; oil-made 
up only 60 per cent of its ■ 
exports in 1983,' and last' year 
non-oil exports grew by fiimost 
20 per cent 

This difference reflected 


growth, performance: Nigeria 
has suffered four years of ■ 
falling GDP, and Venezuela 
has also had negdtioe growth 
in the last two years. 

Both countries have cut back 
sharply on import* and 

Venezuela achieved a higher . 

than expected current account 
surplus last year. By contrast,. 
Indonesia managed a growth 
rate of between 4 and 5 per m 
cent over the last two years, 
but this falls well below flie 
average 7.3 per cent of the last 
15 years. 

The fall in imports by Opec 
is reflected in the reduced 
trade between OECD countries, 
with OECD exports to Opec 
having fallen by nearly 30 per . 
cent since 1981. Opec now 
represents less than 10 per cent 
of the export market of most 
of the industrialised countries. 
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DEFINITIONS: 

Opec: Saudi Arabia *, Kuwait*. Libya*. 
Oatai* United Arab Emirates*. 
Algeria. Ecuador. Gabon. Indonesia. 
Iran, hag, Nigeria. Venezuela. 

• “Rich" Opec. 

t Countries which export the majority 
of their production; 

' ,Ooec plus Bahrein, Brunei, Oman , 
Trinidad and Tobago. . 
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AFRICAN FARMING 


The lessons of Zimbabwe 


. By Patti Waldmeir, recently in Harare 


1 Lindsay Court Prestige 
•units from 2500 to 


A •units from 2500 to 

5,000 sq. ft 


Where better 

TOSPREADTOUR 
COMPANY’S WINGS, 


2 Bespoke build sites. 
•Unique plots suitable 


jBmJm Unique plots suitable 
for developments 10,000- 
30,000 sq, ft and larger: 

3 Advance accommoda- 
• tion. Central plot ideal 
for 40,000 sq. ft quality 
advance development 


‘ Situated at the heart of Dundee 
Technology Park is ftie Prospect Business 
Centra This high-quality small workspace 
complex imaginatively combines a magnifi- 
cently refurbished Victorian manaon with 
two tHKompronrismgly contemporary 
pavilions. • ■ ' - 

Enjoying excellent views out over 
the River Thy, Prospect has been designed 
specifically for the discerning small 
technology-based company. Fully managed 
facilities will include secretarial and 
business services, including state-of-the- 
art telecommunications. IWenty-four units 
range from 300 to 2,000 sq. ft. 


^Enterpnse'Zbhes&tusmeansno 
rates until 1994. 

Other benefits include flexible lease 
terms, ample parking and superb 
landscaping. . 

If you're expanding and looking for 
the ideal new headquarters, or if you're 
planning to start ina new technology fidd, 
then the prospects at Dundee Technology 
Park are well worth looking into. 

For further information, please 
complete and return foe coupon to: •' 

The Dundee Project; Nethergate 
Centre, Yeaman Shore; Dundee 
DDl 4BU.Telephone: (0382) 29122. 



I Tb: Tbe Dundee Project, MethergUe Centra 
| Yeaman Shore. Dundee DDl 4BU, Scotland. 

I Please send information on property and sites 
( avaiZibleo the Technology Rufc, 


DundeeTfechnologv Fhrk-Scotland's First National fade 


■ Company 

I Address { 
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ZIMBABWE’S 850,000 peasant 
farmers -have, turned conven- 
tional wisdom on its head. 

' Despite the wont drought in 
living memory they produced a 
record maize crop last year, 
proving that it takes more 
than lack of rainfall to make a 
famine. Part of the success 
stems from the effectiveness of 
Marketing Authority. 

While countries throughout 
Africa are seeing their agri- 
cultural base collapse under the 
combined impact of years of 
neglect and unparalleled 
drought, agriculture in Zim- 
babwe seems to be going from 
strength to strength. 

In 1984, the third successive 
year of the southern African 
drought, Zimbabwe's peasant 
farmers startled agricultural 
experts by bringing in more 
than twice as much maize as 
expected— their largest ever 
crop of the country's staple 
food. 

And in 1985, as despair 
deepens in the Sahel and the 
; Horn of Africa, and in Mozam- 
bique and Angola to the south, 
Zimbabwe's peasant farmers 
are looking forward to deliver- 
ing a record 600,000 to 800,000 
tonnes .of maize, to the state 
marketing board in 1985, as 
much as 10 times the maximum 
ever delivered prior to indepen- 
dence in 1980. 

At a time when it has become 
Increasingly clear that Africa's 
«nly hope . of feeding itself lies 
in boosting smallholder pro- 
duction-— <and when donors have 
begun' to insist on agricultural 
policy reform by recipient 
governments as a condition of- 
aid — agricultural experts 
believe that the case for 
Zimbabwe can offer a number 
of lessons. 

There 'can 1 be little doubtrthat 
lock has had a share, even a 
major share, in the country's 
- success.- . . . 

But just as drought alone 
has not created Africa's famine 
— economic policies which dis- 
courage investment of human 
and fitundsB 'resources' in the 
countryside are at least as much 
to blame— hick alone cannot be 
enough to avert a disaster. 

Zimbabwe's answer has been 
to elaborate its own peculiar 
mjg of incentives to private 
enterprise, combined with . a 
reliance on the state to inter-, 
vene where Its impact can be 
most salutary. While pricing 
policy is a model of western 
orthodoxy — consumer food sub- 
sidies have been cut and pro- 
ducer prices increased to 
guarantee peasant fanners 
handsome profits — Zimbabwe 
has defied western conventional 
wisdom on the issue of state 
interference in markting. 

Governments in the rest ol 



Africa are being told by donors 
like the World Bank to dis- 
mantle state marketing boards 
or much reduce their scope. 
But Western officials make an 
exception for Zimbabwe’s state- 
owned Grains Marketing Board, 
which they concede is highly 
efficient and serves well the 
interests of both producer and 
consumer. 

What emerges from discus- 
sions with farmers. Government 
and donor officials alike is that 
no single ingredient is . respon- 
sible for. Zimbabwe’s agricul- 
tural success. In the .words of 
the country’s ebullient . Agricul- 
ture Minister, Mr Denis 
Norman, " Zimbabwe has it 
all " — not only . incentive pric- 
ing and efficient marketing, but 
Black Africa’s- best research 
and extension -services,-, wide 
availability of ’inputs, an', ex- 
panding credit' network— -and 
the locally-produced consumer 
goods needed to persuade, the 
subsistence farmer to sell his 
crop for Cash in the first place. 

At Independence in • 1980, 
Prime Minister BobertMugabe’s 
Government inherited -a danger- 
ously lopsided, agricultural base, 
with some 6, 000. highly sophisti- 
cated white farmers controlling 
half the' country^ "arable: iapd 
and 7m Africans struggling to 
reach {subsistence on- "the -rest. 

According to MrJSorpaan, the 
thrust of Government ; policy 
since then has been to try to 
redress this Imbalance by rais- 
ing the standards- pf- peasant 
farming without jeopardising 
the robustness ol -the’ white 
commercial farming sector. 

For the peasant farmer, this 
has meant that many, though 
far from all, of the inequities 
of the past have been elimin- 
ated. The differential pricing 
system which discriminated 
against African producers prior 
to independence has been 
abolish. New grain deposits 
have brought the purchasi ng 


network closer to ' remote 
African forming areas. 

But farmers and Government 
officials . agree that the single 
most important improvement in 
the conditions for peasant 
farming has been the avail- 
ability of credit, virtually 
monopolised by white formers 
prior to independence. Finance 
available to peasant farmers in 
1979 was a paltry Zim dlrs 1.5m. 
By this year, Government had 
boosted this figure to Zim dlrs 
54m, and credit was reaching 
some 90,000 small farmers, up 
from 3,000 at Independence 
(although critics point out that 
this is still only 10 per cent of 
the peasant farming sector). 

These changes have been 
widely welcomed by peasant 
farmers, who say they have 
finally been given a chance to 
, compete. 

But there can he little doubt 
that measures such as these, 
however well-advised, would be 
insufficient to turn the Mali’s 
of Africa into grain exporters 
such as Zimbabwe expects to 
be this year. The difference is 
not so much the quality of land 
— some 85 per cent of Zimbabwe 
is reckoned to be unsuitable 
for cultivation— but the feet 
that independent Zimbabwe is 
sot a typical developing country. 

'While portages of foreign 1 
i exchange 'to pay for Imported 
fertiliser - constitute a major 
constraint for agriculture in ' 
countries from' Nigeria to 
Zambia, Zimbabwe produces 100 
per cent of its fertiliser needs 
locally (a limited number of 
ingredients are Imported). Nor 
is Zimbabwe dependent on the 
First World for improved seed: - 
it has developed its own high- 
yielding -varieties of maize and 
numerous other crops and pro- 
duces neariy all its seeds 
locally. 

Simple farm implements like . 
hoes and ploughs are locally 
manufactured and there is a ; 


healthy local consumer goods 
industry to provide an outlet 
for the farmer's dollars and -to ' 
persuade him to grow more to 
boost bis cash Income. Storage 
techniques inherited from the "1 
past have guaranteed that 
spoilage averages under one per 
cent. 

Most white farmers . would. ‘ ; 
agree that change has not come -j 
at the expense of the conune- ' 
cial forming sector which has ' 
been allowed to follow the . 
capitalist path with little inter- 
ference from the professedly 
Socialist Government in Harare. 

Some 1,600 white fanners 
have left since independence— . 
and a further : 60 have been 
murdered — but those who 
remain say they believe their 
future (If not that ol their 
children) is secure. They ate 
regularly courted by the Prime 
Minister, whose recent com- < 
ments to white farmers reflects 
their Influence with the Govern; 
meat: “ You are part of the 
system and you are wanted . 

I urge you all to ensure that this 
vital industry proceeds from - 1 
strength to strength and from 
success to even, bigger success.’’ : 
The continuing high level of 
private investment in agricul- 
ture further suggests that farm- 
ing confidence is high. 

Per capita food production is 
rising when elsewhere in the 
continent it is in critical decline: 
this year's marketed maize crop 
is expected to be 1.75m tonnes, 

79 per cent higher than last ' 
year's 960,000 tonnes, leaving 
-at least 800,000. and perhaps as * 
much as lm [tonnes available for 
export. •; 

Despite. ■ these encouraging . 
indicators, all is not .rosy with -' 
-Zimbabwean agriculture. Critics 

Contend that . the -fiintlaTw Antal . . 

problem is ' serious overcrowd:- 
mg in the peasant farming 
areas— where only eight per 
cent of the land is suitable for 
cultivation — has hardly been 
breached yet by the Mugabe 
Government.- .. .1 

Ambitious plans to resettle - 
some 162,000 farming famines \ 
on former White-owned, land, 
k*?® had to J?e scaled down. 
(35,000 have been . resettled so 
for) and the- high expectations' •" 
raised .by an Independence war 
.fought largely over the issue of-, 
land have been largely dis- 
appointed. 

Meanwhile, Zimbabwe's popu- 
- lation continues to'double every 
20 years (one of the highest 
growth rates in the world), and 
me per m ane n t environmental 
damage done by overgrazing and 
overcultivation in peasant arias 
continues to spread, destroying ' 
the very base on w£rfdr - 
Zimbabwe must build, to ensure . 
that no future drought turns to - 
famine. 
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SENIOR government officials from . 
tbe UK and J8paa aretoluld talks 
on economic add fmandaHssaes in 
London today at whidi the Japa- 
ueseareexpectedtozafce the vexed * 
qtrestkHi 'afttotainmg b ankin g li- 
cences for their securities bouses in 

IijndoiL'- .vV • ■ 

& resolution; of flto problem 
ym« nnEkehr at fee meeting - the 
(n aregularsefies - since toe 
British aide will emphasise tbit the 
issue is not a platter for negotiation 
bat ma of^bcqtle.^ ' 

The tCC side' will- be led by Mr 
Geoffrey Iittler, second permanent 
secretary at' the Treasury, and Mr 
DongIa& Dawkins. assfatont direc- 
tor erf JmMicter supervision at tbe 
Bank at England. . 

The. Japanese, who are traveling 
oa i ran the Bonn economic sum- . 
mit, are led by Mr Tomomitso Oba, 
^ cm ihdgter tor international af- 
fairs althe Mmistryof Finance 

(MoF). . 

The; three points , on the agenda 
are a follow-np to last autumn’s ‘ 
talks in T(Ayo r where the two sides 
discossed theh-iectorocal interest 
ip each Other?*! fin*****! marirgfac. a ■ 
review of progress^ theliberalisa- 
tion and of the' 

yen, told & general exchange of 


■— 

-* ano ca mp 

i>lkm barrels par ^ 


views on economic and financial 
matters. 

As a prelude to the talks, the Jap- 
anese sent a tetter to the Bank of 
England laying oat proposals to 
overcome the Bank’s refusal to 
grant banking licence s to the secu- 
rities houses, which is based on the 
fact that the houses are not super- 
vised as banks. 

The MoF is believed to bam pro- 
posed that the houses be supervised 
by its Banking Bureau, which is al- 
so responsible for Japanese banks. 

The Bank of England >hk not in- 
dicated what its reaction to the let- 
ter is. It is, however, adopting toe 
position that toe licences cannot be 
traded tor greater access by UK 
banks to toe Japanese market, even 
though that is a British aim. 

The Bank also wants to be con- 
vinced that the securities houses - 
Nomura, Dahva, Yamaichi and Nik- 
ko - need a banking licence, other 
than ftefundfog their securities op- 
erations more cheaply in the bank- 
ing markets. 

UK banks are keen that tbe UK 
should make the most of the Japa- 
nese eagerness tor licences to wrest 
reciprocal advantages tor them in 
Tokyo, where the barriers to for- 
eign entry, remain formidable, de- 
spite recent liberalisation 


Rovers 
: engines 


An orbiting X-Ray Telescope 
to penetrate 

tbe secrets of the universe. 




BY KENNETH QOOOMG, MOTOR INDUSTRY CORRESPONDENT 
LAND ROVER, BL’s four-wheel . payload unaffected at a imnrium of 


oa * - _ fti i drive subsidiar y, prtn 'thw finwhmg four tons. 

'.x* t^sTo^: touches to its £2b0m'. five-year ihodr. He V8 is mated with an all- 

44,5 ii gj nsBewal programme today. by syncromesfa .gearbox .called the 
25 5 ... launching a more powerful version LT85 wbikih was designed by Innd 

e — 13 J ii of the new Ninety, a short-wheel Rover in Britain but never put into 
c , ..... M - — ~ ba se Twyt pi by installing its- VB air production. He unit has been built 
Z_^gmeto&Si. and used by Land Rover Santana of 

^ He company is also ad£ngto its Q?ain, to whirii tte XK conqiany 

pool of standard anmxments a five- 'has a 49 per cent s haie hgdmg. 

nristivo iron Ira fc ™ii v.„, ' Land Rover will buy the gearbox 

wai :■ from Santana and use it not only as 

} wj ns afrombpam. 1 a standard fitting in V8 versions of 

1 11 ' The 35-litre VB -Ninety model the Ninety hut also in the long- 

.should take Land Rover deeper into wheelbase One Ten when tbe VB is 

sou™ sm the recreational and leisure market, toe newer unit 
i - a Hector opened up and stimulated Thq LT85 gearbox is matched 

by the Japanes e With vehicles like: with Land Rover's LTZ30 twin-ratio 
the Nisiui Patrol, Toyota Land* - transfer Jjgx. so that tor the first 
cruiser and Mitsubishi Shogun- time VB LandRoversbaselOfer- 


cruiser and Mitsubishi Shogun- time VB land Rowers bayplfiftir- 

It is the first time that the compa- ward anrftwft reverse getos; 
ammmuamommm ny has^afitaBe^lfiSfBSBce- W eoi-. : r The improved on-road perfor- 
gine, firstused in toer Range Hover, mnT ^ wW T^md Rover daims 
in a short-wheel-base Land Rover: ^ yg Ninety can compete with 
■v ▼ The V8 boosts toe pm^eriolltiip to modem saloon cars in acceleration 

WW fP a.Wp^i^tbette perto^ and cruising speed, should attract 

i * mance born oti. and .on the road more private customers. The com- 

toan models ustogthe four«yiinder pany expects to build about 100 a 
petrol or dieseLengfnes, Land month, or roughly 10 per cent of to- 
Hoverdaims^.-.J. tal Ninety safes. However, about 60 
local conrnner F He ahnnjAnn^iw VB engine is per cent of V8 Ninety customers I 

io provide an ® hght enough tole^wthepotential'winbeiiew to the marque 

anner* dollan® •; .• :•.••••• 

h*n • o grow b» : • .... . 

Builders pessimistic on 
prospeets for growth 

BY JQARCfflAY^ CONSTRUCTION CORRESPONDENT 

s:r.- THE OUlLOOKfor toebuikSng in- even private, industrial and coin- 




— 




^rLockheed 


Giving shape to imagination. 


t : r ' ' r THE OUTLCX)Kfor thebnilcSng in- even private, irfiustrial and com- 

' jjpjj tdustry i mnafas gkk my, according •- mercial builtong flat and the public 
t^pj-h nnilrfto the spring survey by toe Building sector, in particular, r emaining ex - 1 
r°°n:Ven'. in ^Employers : Gcm&derk&in (BEC).. - tremely depressed," the BEC says. ! 
j J ,‘i "White ^He survey was ^auried out at the The suvey shows some signs of 
- t of year whenbuddersaie nor- optmiism in that 40 percent, ctf com- 

fu ri r.er ^ Jmally most confident . . pantos rqwrted that they expected 

<d — but According to the survey -- based to achieve higher output this year, 

they NU-, a sarrmle of 50ft BEC- member comoared to the 28 per cent that ex- 


For more than 20 years, 
scientists have been inves- 
tigating x-ray emissions from *. 
mysterious sources in space. 

To better study these 
phenomena, NASA has 
proposed a powerful, new - 
orbiting X-Ray "telescope. 
Uninhibited by atmospheric 
particles, it will permit 
researchers to gather data 
from the farthest reaches of 
the universe. 

Lockheed will define 


the configuration of the 
observatory and investigate 
system requirements, includ- 
ing physical and operational 
designs, for this innovative 
x-ray imaging instrument. 

Lockheed is completing 
work on a similar program, 
the Space Ihlescope, which 
will be the largest deployable 
spacecraft ever placed in 
orbit. Lockheed engineering 
teams also developed the 
new technologies for the suc- 


cessfully tested Solar Array, 
which could supply sufficient 
energy for extended Earth- 
Mbit scientific or military 
missions, and for ventures 
such as the proposed manned 
Space Station. 

The expertise provided 
by programs such as these, 
along with Lockheed's 
established position in space 
technology, makes it a logical 
leader in long-term space 
projects of -the next century. 


r * fc'. v 'asm** £ capacity and 25 pec cent ate receive throughout the country. “Any recov- 
a ''ni-L ®g fewer inquiitos tor wtnt - ery is concentrated in the south- 

.•y^M :r? P-^j There is j-no sign. of ;growth in .east of England, while other regions 
and v ■ are prospers to 'aiqr. sector, with remain depressed." 

■»« \ 1 ' ' - t r- r — ; . 
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ANOTHER FINE EXAMPLE OF BRITISH RESERVE 
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.Ufa. 
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The Lotus EspritTurbo. We could call it 
one of the most exciting cars in the world. 
But isn’t that just typical of us British? 
We’re too modest by half. 
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Britain launches 
bid to attract 
biotech companies 


BY DAVID RSHLOCK, SCIENCE EDITOR 


Robotics 
group fails 
owing 
over £2m 



A CAMPAIGN to attract to Britain 
hintwrfinnlogy companies seeking to 
mnmrfaf*hirp genAtinaily engineered 
products and other innovations has 
been la unch ed by the Department 
of Trade and Industry (DTI)- 
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The department’s biotechnology 
iTwit in London is spearheading the 
fowipaign to Bud new manufactur- 
in g opportunities among overseas 
companies that might be assisted 
by the depar tment' s aid for innova- 
tion. 


Netherlands France 


Genetics International, a U.S. 
company, has already been helped 
to set up production of novel sen- 
sors and biosensors in Britain. 


with many ot he r European coun- 
tries. 

G.D. Searie and Eh Lilly, for ex- 
ample, have already developed and. 

genetically engineered 
products in Britain. 

Another attraction to companies 
is the strong scientific base pro- 
vided by British universities and 
government laboratories. 

The department's biotechnology 
unit, set up two years ago as a 
“think tank," has on its staff indus- 
trial scientists, seconded by compa- 
nies such as Id, British Petroleum, 
and Glaxo. 
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■ The more successful of the small 
biotechnology research co mp a nies 
launched in the past few years, es- 
pecially in the UIL, have begun to 
seek manufacturing outlets in Eu- 
rope. 

The DTI team is also trying to at- 
tract larger international compa- 
nies with new biotechnology prod- 
ucts to Britain. 


So far, it has approved the £9-lm 
investment on 67 projects proposed 
by companies in Britain. About 
£3.4m was spent in 1984-65, and 
spending is expected to be higher 
this year. 

One area of biotechnology invest- 
ment being reconsidered by the 
unit is waste treatment, where it 
has invested in three novel British 
pilot plants and 20 consultancies, at 
a cost of £260,000. 
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Its biotechnology unit believes Companies that propose the pilot 
Britain can makg out a good case, projects are showing no sign of 
partly because it has a fairly ration- wishing to take them to the next 
al regulatory system for new stage of a demonstration-sized 
health-care products, compared plant, the unit says. 


Financial Times Reporter 

PEND AR, a Soxnersetrbased manu- 
facturer of robotics and control sys- 
tems, has collapsed awing share- 
holders and creditors more than 

Nearly three years ago, when it 
opened a factory in Ebbw Vale, 
South Wales, Fendar said it -aimed 
to one of the world's top 

five robot makers. But it ran into 
difficulties over both sides of its 
business. 

unpledged assets of 
the company amount .-to only 
£54,000, while unsecured' creditors 
are owed £300,000. Sales far the 
year to end-November 1983, the last 
for which there are figures, totalled 
gj ftm and the group lost £274,000. 

Its first robot was made in June 
1982, selling for £13JXW, and an 
electrically powered successor fol- 
lowed in September, 

*. Fendar formed its robotics sub- 
sidiary in 1981, having previously 

Operated SB ff material* flW * 

contract engineering consultancy. 

The Welsh Development Agency 
called in Price Waterhouse as a re- 
ceiver to Pendar Robotics on March 
18. Thornton Baker was appointed 
liquidator for the rest of the group 
on April 22. 
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Or call Continental Reservations on 01-679 5531. 
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CONTINENTALS 
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AU brae shown an> one am Far round trip* abnply double Itepcice. 
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From Houston, OxitinentalAMmes flies to over 40 destinations across the USA, Mexico and Canada and onward to Australia, Kew Z e ahn d.Fffl,IhIwau,HangKooiL Japan and Mka wawnifa 
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Cabinet under pressure 
over pension reforms 


BY PETER RIDDELL, POLITICAL EDITOR 


UK NEWS 


Policy for Satellite TV chiefs 
state sales get programming 
condemned ideas off the ground 


THE CABINET will discuss on 
Thursday alternatives to the pres- 
ent state earnings- related pension 
scheme - the most controversial 
part of the current social security 
review - in the face of a mounting 
campaign of protest 

Mr Roy Hattersley, Labour's 
Shadow Chancellor of the Exche- 
quer, yesterday claimed that a na- 
tional consensus would form behind 
the party’s campaign. He said that 
abolition would mean “certain and 
massive defeat” for the Govern- 
ment at the next general election 
and would "diminish the pension 
rights of a majority of our people - 
leaving a pension which corre- 
sponds to working income as once 
more the privilege of the rich and 
secure.” 

Some Cabinet ministers are con- 
cerned about the political and elec- 
toral implications of the review. 
While there appears to be general 
Cabinet agreement on the abolition, 
or substantial modification, of the 


present scheme, there are doubts 
about the nature of its replacement 

Mr Norman Fowler, the Social 
Services Secretary, will come under 
pressure to give dearer guarantees 
and projections about the private- 
sector alternatives in the form of 
portable pensions and occupational 
pension schemes. 

That is distinct from the debate 
between the Treasury and the De- 
partment of Health and Social Se- 
curity about the short-term public 
borrowing costs of any change. 
Both are agreed on the desirability 
of ending the present scheme. 

During a radio interview on Sun- 
day, Mrs Margaret Thatcher, the 
Prime Minister, said die wanted 
“people to have die right to proper- 
ty. to have a chance to have an oc- 
cupational pension scheme. That 
was a great prestige symbol. More 
are doing so than ever before." 

Some ministers are worried that 
imiws thg alternatives are m o t h* 
dear, the opposition parties will be 


able to force the Government on the 
defensive by arguing that aver 11m 
workers will suffer. 

Mr Hattersley yesterday sought 
to emphasise the breadth of opposi- 
tion to abolition by comparing it 
with toe consensus which, he said, 
had developed over unemployment 
He accused the Prime Minister of 
seeking to break the all-party 
agreement on pensions readied in 
1875. 

SknUariy, the Liberal/Sodal 
Democratic Alliance leaders have 
said chan g es should be only on the 
hn«Hc of all-party talks. However, 
there is some disagreement within 
the Alliance leadership about the 
alternative they should offer. 

The Government also faces diffi- 
culties in view of its setbacks in last 
Thursday's local elections and 
ahead of this week's Scottish Con- 
servative conference, where strong 
criticisms of the recent rates (prop- 
erty tax) revaluation in Scotland is 


Tories suffer in local elections 


BY OUR POLITICAL EDITOR 

EVER SINCE last Thursday's local 
elections to the 47 non-metropolitan 
county councils in England and 
Wales, there has been a baffling ar- 
ray of Hnim and counter-claim 
about which party did best The 
election resulted in no party having 
overall control in no fewer than 26 
counties. 

It is not even dear which party 
won the most gains. This is because 
of boundary changes in well over a 
third of the councils which malw 
exact comparisons impossible. 
However, if the total number of 
seats in England before and after 
the elections are compared, the lib- 
eraly Social Democratic Alliance 
emerges the main winner, up over 
260 to more than 600, with Labour 
down roughly 100 and the Tories de- 
clining by nearly 180. 

Yet on other assumptions Labour 
looks to have emerged in the best 
light, with the Alliance, though do- 
ing very well, still just short of a 
large-scale breakthrough. More- 
over, plenty of governing parties 
have suffered far worse mid-term 
election results than the Tories 

The confusion is illustrated by 
projected results in a hypothetical 


general election, ranging from 302 
to 337 seats far Labour, against 209 
now. That is the difference between 
a hung parliament and an overall 
Labour majority. Conservative sup- 
port is put at between 231 and 285 
seats, against 395 now, with the Al- 
liance between 26 and 68, compared 
with 24. 

The differences arise from vary- 
ing ways of interpreting the results. 
Some analysts have looked at a 
small number of s ea ts, sometimes 
only a dozen or so. These tend to be 
where the battle is polarised be- 
tween Conservative and Labour. 

The broadest survey, based on re- 
sults in over 300 wards in 39 constit- 
uencies, gives about 337 seats, 
against 250 for the Tories and 39 for 
the Alliance. This analysis, carried 
out by Dr John Curtice of Liverpool 
University and Dr Clive Payne and 
Dr Robert Waller of Oxford Uni- 
versity, shows that Labour would 
have done particularly well in the 
“target" seats it would hope to cap- 
ture from the Tories. 

Other analysts have worked on 
toe basis of total votes cast last 
Thursday- Even here caution is nec- 
essary, since Labour fought 500 


seats more than the Alliance and 
there were a large number of inde-. 
pendent candidates in Wales. 

The Conservative share of the 
vote seems to have fallen by about; 
10 to 11 percentage points cant-, 
pared with the 1983 general elec- 
tion, file Labour share has risen by 
eight to nine points and the AIB-. 
ance share has increased fay be-, 
tween one and two pants. 

The analysts are agreed that La- 
bour has staged a considerable re- 
covery in traditional marginal 
seats, especially in the English Mid-. 
lands and parts of the south-east, 
counties, while the Affiance has 
achieved the best third party per- 
formance in any woftwni election, 
for more than 50 years. 

TTip Alliance ha* gained almost 
exclusively at the « ppn«» of the 
Tories and has fallen bade since 
1983 among former Labour voters. 
The Social Democrats’ original 
hopes of replacing i-ah^ m* in tradi- 
tional indus trial and woriring-dass 
seats now seem far-fetched. 

A final qualification, as Conserva- 
tive leaden point out, is that local 
elections are not necessarily a good 
guide to general election results. 


state sales 
condemned 
by TUC 

By PhUp Bassett 

THE TRADES Union Congress 
(TUC) is nailing for a parHaman t ^T y 
investigation into the Government's 
privatisation programme in a re- 
port which is deeply critical of toe 
CSty of London's role in privatisa- 
tion an d the profits made from it 

The TUCs document published 
today, analyses 15 of (he biggest 
sales of public assets since toe Gov- 
ernment came to power, inrimiing 
the privatisation of Amershaxa In- 
ternational, BP, British Telecom, 
' Britofl and Cable and Wireless. 

It concludes: “The asset sales pol- 
icy has been a national disgrace, 
benefiting nobody but City inves- 
tors and a handful of others in a po- 
sition to twwitp a idiKng out of un- 
dervalued public assets.” 

These conclusions dominate the 
report: 

• Share prices. Tim TUC argues 
that “in nCTrly every case privati- 
sation so far, public assets have 
been substantially undervalued.” It 
says that on fixed-price share of- 
fers, tim Government has kw* at 
least £L4bn. 

• C3ty sale fees. The TUC says that 
file tees City institutions hare re- 
ceived amount to at least It 
argues that these fees are excessive 
and appear to bear no relation to 
whether the sale has succeeded or 
failed. 

• Fee information. The TUC 
charg es that neither the Govern- 
ment nor the Gty are revealing the 
true extent of the fees being pakL 

• Share control Although the Gov- 
ernment says that privatisation will 
open new companies to small inves- 
tors, the TUCs report argues: "All 
the evidence suggests that the big 
financial institutions quickly 
acquire control of privatised compa- 
nies.” 

• Company success. The report de- 

nies suggestions that privatisation 
would make u nprofita ble concerns 
more profitable, arguing that every 
enter p r ise by the TUC 

was successful before being priva- 
tised. 

• Conservative links. The TUC ex- 
amines links with the Conservative 
Party between financial advisers or 
lead underwriters in pri v atisation 
d eals. 

Stripp in g Our Assets; TUC, Con- 
gress House, Great Russell Street. 
London WCL £2. 


BY RAYMOND SHODDY 

TENTATIVE agreement has been 
reached an what should be shown 
on three new television channels if 
Britain's direct broadcasting by sat- 
ellite (DBS) project ever gets off the 
ground. 

Outline schedules hare been de- 
cided by Mr David Plowright, man- 
aging director of Granada Televi- 
sion and cha in""" of the Indepen- 
dent Television Companies’ Asso- 
ciation, and Mr Bill Cotton, manag- 
ing director of BBC Television and 
head of toe DBS consortium team. 

The proposals still have to be dis- 
cussed with the 21 members of the 
DBS consortium. But the fact that 
the talks took place at aO is an indi- 
cation that, despite increased un- 
certainty the Government has 
caused by setting up the Peacock 
committee to look at the possibility 
of the BBC carrying advertising, se- 
nior broadcasters want to save the 
DBS project if it can be made vi- 
able. 

Under toe proposals, the first 
DBS channel would combine re- 
cently-released films with firstaun 
American mini-series such as The 
Thom Birds” and the "Winds of 
War" before (hey are shown on con- 
ventional television. The second 
Channel would be dominated fay 
coverage of Etc sporting events and 
news 24 hours a day. 

The third rtmwngi would sc re en 
non-stop game shows, soap operas 
and, if the technology permits, 


This week, prospective partici- 
pants wffl fociu on a serire of meet- 
ings and developments which hap- 
pen to coincide and will probably be 
make or break for hopes of getting 
the project moving. 

More than 18 months of talks 
have still failed to produce a con- 
crete decision, while the French 
forge ahead towards their DBS 
launch scheduled for July 1986. 

Perhaps the most significant de» 

vdopment this week will be the an- 
nouncement that Ferranti has de- 
rided to take a 30 per cent stake in 
Britsat, fiie British company that is 
offering RCA sateffites to the UK 
consortium. 

Britsat has promises of finance 
from aBritish clearing bank and an 
international commercial bank with 
experience of satellite finanep- It 
has a draft fixed price contract with 
RCA with severe financial penalties 


if the American company does not 
deliver on time. ' 

Yet Britsat has been in the politi- 
• cal wilderness because cf an under- 
taking given in the House of Com- 
mons last year by Mr Leon Britten, 
Home Secretary, that toe consor- 
tium would use satellites produced 
by Unisat, the British Aerospace. 
GEG-Marcani, British Telecom 
company. 

The DBS consortium consists of 
file BBC, the ITV companies. Thom 
EMI, Granada. TV Rentals, S. Pear- 
son (publishers of the Financial 
Times), the Virgin group and Con- 
solidated Satellite Broadcasting. It 
believes that Britsafs prices are .at 
least £130m less than Unisat on 
comparable technology. The differ- 
ence, they argue, makes the project 
enviable. 

The derision by Ferranti, which 
is interested in developing the mai^ 
ketfur DBS receiving equipment, is 
being seen as a. vote of confidence 
in Britsafs technology. 

Ferranti will probably be fol- 
lowed into Britsat by Etecira, the 
UK’s venture capital fund. They 
would, reduce the "Americanness" 
of Britain’s project and increase the 
Governments dilemma.. 

If the Government continues to 
on British satellite technolo- 
gy, even if toe prices threaten to de- 
stroy toe whole project* it could be 

‘ mutotnirringlte Hrittih plarim nint 

industry as represented by-Ferran- 
tL 

It is believed that RCA is pre- 
pared to as "" y * 1 British 

content as possible in the project 
and that talks on British contribu- 
tions to the RCA satellite payload 
are c ontinui ng with a number of 
UK companies. 

The issues come to a head fins 
week, text there has been little indi- 
cation so far fiiat the Government 
under stands either the urgency or 
the (""dHmwitui i m p or t a nce of the 
derisions to be taken. 

About 20,000 potential jobs in- 
volving everything from manufac- 
turing DBS receiving equipment to 
its installation and maintenance 
could be at stake. 

At one stage Britain looked as if 
it were in toe lead in developing 
this new industrial product; now 
w hile Britain delays Japanese elec- 
tronics companies are looking at 
the potential European market with 
interest. 
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THE DEPOSIT 


ACCOUNT 


THAT GIVES YOU MORE 




jrfgjP^TheTyridall Bank (Isle of Man) 

Sterling Money Account offeis 
expatriate investors really high rates of 
Mgr interest, combined with the 

"" • convenience of a cheque book. ^ 

This joint facility was pioneered fay Tyndall Group's offshore 
banking arm whose substantial presence iii the UK money 
market enables them to pass on rates of interest normally only 
available to major investors. 

Interest is paid gross w i thout deduction of tax. and credited 
four times a year- which means an even higher return -the 
current rate equals a healthy 1133% compound annual rate 
Statements are issued quarterly. 

Add to thisthe anwenienceofyourown cheque book - winch 
om down cornespondence. simplir»es transfers and direct pay- 
• meats, and gives easy access toyour funds at all times. 
Tyndall Banfc(tetebrMan) Limited is licensed under the Manx 
BankmgAA 1975 and is ultimately wholly owned by Globe Invest- 
ment Trust PJL.C. -the largest UK. investment trust company. 




Current rat? published daily in ike Financial Tima. 

For lull details about the Sterling Money Account and/or its US 
... ' dollar equivalent write to: 

TyndaD Bank (Isle cf Many Limbed, PO Btx 6Z Tyndall House, 
Kensington Road, Dougltr*. Isle of Man, British Isles. 
Telephone: (0624)29201 Tetec628732 or simply send the coupon. 
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Before we go out to dinner; we go out to eat 


We eal a Knie here, a little there. 

The here and there are “tascas”, special bars that 
serve small portions of appetizers called “tapas”. 

A tapa might be as simple as paper — thin slices of 
rosy serrano bam, or just — wanned pieces of fragrant 
chorizo sausage. Or it might be an degtni composition 


of mid mncdre m riv» half chdl, yrinHed whh finely Join us at sunseL Then, in the long hours of sardines? Or that interesting picfcdcd gherkin stuffed 
chopped fresh tanaloes, trallinm and bafts in a fighi twilj^a, go wiih us from one lasca to another. Take a with smoked fish? Be caiefulif k’s past mne o’dock; a 

vinaigrette. tabk outside in the square and watch the people-show, big draw’s pfenaad for dewn. . . . . . . 

The variety of lapas is truly unguessable, for there Or stand at a bar in the noisy intimacy of a popular That’s right, eleven. Ws always eat late. To enjoy . '^p 

are untold thousands of tascas in Spain, and each has gathering place. • afl tte good things offfiem Spain, our kmgestSumnttr tD'rfwi fj 

a least rate unique tapa of the bouse. . Should you have a few dnimp? Some fried fresh dayistoodiort. ... SfrnK». E erytfo n g 1 1 
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LEGISLATION ON SHOP HOURS EXPECTED IN AUTUMN 


Sunday trading impact ‘small’ 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE IMPACT of Sunday trading is 
not likely to make major changes in 
costs, prices or jobs in the retail sec- 
tor, according to two surveys pub- 
lished today. 

The taro surveys -from the Insti- 
tute of fiscal Studies and the Fed- 
eration of Multiple Do-it-Yourself 
Retailers - suggest that there “will 
be no rush to throw open shop 
doors ” and "family life win not he 
disrupted” when lawful Sunday 
trading is allowed- At present, most 
form s of it are illegal in England 
and Wales. 

Mr Leon Brittan, the Home Sec- 
retary, is expected to announce 
within foe next two weeks that the 
Government will push ahead with 


legislation in the autumn to abolish 
restrictions on shop opening hours. 

According to a poll carried out for 
the federation, only 16 per cent of 
shops in Scotland open on a Sun- 
day, even though Sunday trading 
has been legal in feat country for 
some years. This is a dear indica- 
tion that when simps are allowed to 
open on Sundays, they respond on- 
ly to demand and do not open sim- 
ply because other shops do so,” said 
Mr Malcolm Parkinson, m a n a g in g - 
director of B&Q do-it-yourself chain 
and a spokesman for the federation. 


be extremely smalL “Our forecast of 
a small reduction in fee long term, 
which seems unlikely to exceed 1 
per cent of total retail employment, 
holds true,” it says. “However, if 
Sunday trading led to a 2 per cent 
sales increase, 22/XJO additional 
jobs would be created in the short 
term and 9,000 in fee long term.” 


According to fee Institute of Fis- 
cal Studies, the impact of Sunday 
opening on. employment is likely to 


Opening all existing shops on a 
Sunday would, on average, increase 
retailers’ costs by about 3 per cent 
of turnover, fee institute forecasts. 
But it points out that although costs 
would increase in the short term, 
“Sunday trading is not expected to 
affect shop prices to any significant 
extent* 
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British Gas in 
swap deal 
with Tricentrol 


BY DOMINIC LAWSON 


THE British Gas Corporation and 
Tricentrol, London's favourite oil 
company takeover target, are nego- 
tiating an oQ-for-gas swap in the 
UK worth about £40m. 

Thg main part of the deal in- 
volves swapping British Gas's half 
share in fee 10m barrel Wefton oil 
field in Lincolnshire for Tricentrol’s 
25 per cent stake in the Godley 
Bridge gas field in Surrey, far and 
away fee UK’s largest onshore gas 
discovery. 

Tricentrol will also throw in part 
of its 20 per cent stoke in the Ame- 
thyst gas field, which lies in the 
North Sea, 22 miles off fee East 
Anglian coast. 

Oil-formas swaps are most un- 
usual in fee UK, but both sidds to 
the deal have pressing reasons for 
wanting such an arrangement 

The UK Government does not 
want British Gas to be in fee oil 
production business, and requires 
the corporation to dispose of any <Jti 
it discovers. 

This was the reason behind Brit- 
ish Gas’s forced disposal of its half 
share in the Dorset Wytch Farm oil 
fwid to a consortium of oil Compa- 
nies last year. That consortium was 
led by Tricentrol, which lias built 
up a good relationship wife British 
Gas. 


Last year the Government ap- 
proved plans by BP to develop fee 
onshore oil field at Wetton in Lin- 
colnshire, the first onshore oilfield 
to get approval since Wytch Farm 
in 1976. But rather than sell its half 
share, as in the case of Wytch 
Farm, British Gas decided to get 
something in return. 


TricentFol’s problem is. feat it will 
be short of oil production in fee 
next few years, which it needs to fi- 
nance p rojects which will require 
development in the rest of the dec- 
ade. So it has been soooring fee in- 
dustry for deals which will give it 
early ofl production. 

The Godley Bridge and Amethyst 
discoveries are still undeveloped, 
but the Welton field wffl. be produc- 
ing at its 
day late this year. 


Neither British Gas or Tricentrol 
will comment on fee negotiations, 
but oil analysts say feat it is fee 
type of deal that Tricentrol must do 
if it Is to deter potential Udders. 


The Governments decision to 
privatise British Gas is hot thought 
to affect the deal, since the sides 
woo hi conc lud e negotiations long 
before shares in British Gas are Of- 
fered to fee public. 


CBI seeks changes to 
council spending rules 


BY ANDREW ABENDS 


THE Confederation of British In- 
dustry (CBI) has called on the Gov- 
ernment to change the rules gov- 
erning local authority capital 
spending to allow councils which 
make gffiekney savings on admin- 
istration and current expenditure to 
spend the money on capital pro- 
jects. 

The Cal, in a submission to Mr 
Patrick Jenkin, Environment Secre- 
tary, has joined other critics of the 
present systems at amtrolling local 
authority capital spending. 

Sir Terence Beckett, director gen- 
eral of fee CBI, said: "We are aim- 
ing to squeeze more value out of the 
mififons of pounds that councils cal-. 
Jed f r o m business and domestic 
ratepayers.” - 


Business paid nearly 50 per cent 
of total rates, he said, and had a 
right to see it spent egicienqy. 

The CBI wants to see these sav- 
ings spent on projects to improve 
the quality of Kfe, sn cft as bett er 
roads, improved sewerage schemes 
and fee riearaoce restoration 
of derelict land. 

“Over the last decade, less and 
less money has been sport on the 
basic mfrastructaire, wfech has con- 
tinued to dedtoe seriously,” Sir Ter- 
ence said. 

The CBI submission maintain* 
that a switch of 2 per cent of cur- 
rent expenditure could increase lo- 
cal authority expenditure by 
around 20 per cent without govern- 
ment borrowing befog affected. 


Legal sabres rattle over more 
losses at Lloyd’s syndicates 


*1 THINK we shall see them in 
court,” Mr Keith Whitten, an 
underwriting member who feres 
£105,000 worth of losses from his in- 
volvement with disaster-struck 
Lloyd’s inoir^iwy syndicates under 
the. management of interests of 
ifinet Holdings, feo insurance bro- 
ker. 

Mr Whitten is a member of a 
steering committee of worried un- 
derwriting members that has been 
formed to try and find out why they 
and LSOO others have suffered 
£100m of losses over two years. 
'Lord Goodman, one of Britain’s 
leading lawyers; has been appoint- 
ed honorary chairman of the com- 
mittee, which, has appointed ac- 
countants Price Waterhouse to open 
up the files. 

The independent action of the un- 
derwriting members so far is sup- 
ported by a fighting fund of £37,500 
provided by c ontributi ons of £250 a 
bead from 150 angry individuals. 
Last week. Price Waterhouse was 
going through fee records at Min- 
ers Richard Beckett Underwriting 
Agency in Hampshire, in an effort 
to find out what has gone wrone. a 

Mr Raymond Pettitt, Miners 
chairman, anno unced bis group’s 
results in London, -saying: *T ex- 
press my own regret that name s 
are faced with . losses.”' He said, 
however, there would be no support 
for from the Mioet group; 
they would have -to meet their 


John Moore examines efforts 
by- worried underwriters to 
discover the reasons for 
£iG0m of losses in the last 
two years. 


centiy described what had hap- 
pened as “plunder." 

The money found its way into tim 
pockets and - business ventures of 
two key Minet underwriting execu- 
tives, Mr Peter Camferoa-Webb and 
Mr Peter Dixon and their asso- 
ciates. Minefs investigations into 
the affairs of fee Richard Beckett 
Agency showed that the money had 
been spent on a villa in Cap Ferrat, 
France, yachts, executive jet air- 
craft, a stake in the Swiss bank, 
Basque du Rh&oe et de la Tamite, 
two films ('let’s do it* and. The 
LUt Horror Show”), two oil fields 
and a gas field in Oklahoma, a 
French orange juice com pa ny, a 
Dutch hi-tech company, two race- 
horse syndicates in Kentucky anda 
luge stake in Norton, a small Brit- 
ish public company. . 

Wjen the full scale of the money 
feat gone wwrfng had been 
quantified last year it also appeared 
that the underwritting members 
faced £40m in trading losses. 


There has been nothing qmte like 
the Minet affair at Lloyd's. Nearly 
three years ago, when the troubles 
first surfaced, it appeared that 
£4Qm bad been rk»nn<>!W out of 
the frmric b elong in g to the L5Q0 un- 
derwriting members, who include 
the Duchess of Kent, ‘Mr Adnan 
Tnmsbng gi, the Middle East busi- 
nessman « md Mr Peter Miller, 
chairman of Lloyd’s. Mr lan- Hay 
Davison, Lloyd's chief executive, re- 


Minet rallied round and orga- 
nised a compensation payment to 
the members whose funds had gone 
missing. Itwa&not a popular move. 
Members accepted, but they accept- 
ed grud g in gl y. Members, in return 
for accepting the payment, had to 
waive their legal rights against any 
parties to the affair and assign 
them to a joint company owned by 
Minet and Alexander Howdezz, an- 
other insurance broker. 

. When they accepted the compen- 
sation deal last year, which they 
used to meet the underwriting 
fosses, they expected thatwoaid .be 


an endio fim matter. Now other uh-. 
d&nvritxng- foteeft have emerged, 
to €60m that 

to Uxfiwduals' fecifig a furfherpay- 
optof tip to £560,000 or more each. 

. This time Minet is taking a 
fine. The Rfohaiti Barkett 
Agency is to stop operfttihgrat fee 
end of the year; the underwriting 
members wffl have' to find other 
agents to supervise; fedb affair*,'. 

The fosses'fedtig fee syndicates ~ 
ate the largest everizt money tetms 
feat have fallen on a small group of 
insur ance syndicatesL The Lloyd's 
Tn o-fflhPTiJrip is eftmpnsed largely nf 
private individuals who pledge fee 
entirety of fheir capital to rifow fee . 
Lloyd’s market to functibaL In the 
event of large losses they are Eabfo 
to fee full extent of their wdaitiL If 
they cannot meet their fiabifities 
Lloyd’s has a central fund - now 
standing at £134m — -vfefoh is 
brought into action to protect fee 
toterests of policyholders.- 

Lloyd's once mounted a market 
rescue for the stricken syndicate ; 
Jed by Mr Frederick Sasaarw&n 
feat syndicate faced £30iS of fosses, 
but it has no intention of repeating 
the exercise, ft argues thatfee eon- . 
cept of unlimited liability would be 
com pr omised. • : ^ 

Tlie next stage in the affair is the 
legal campaign being prepared by 
the steering committee ”cf • anxfous •' 
underwriting members. They argue 
that Minet and the agency must ' 
have known of fee position last 
year and allege that there fids been 
misrepresentation. They wili sesk 
to have fee agreement waiving 
their legal rights rescinded by fee 
courts and intend to take action 
against a number of parties. 

Minet has set aside abort £8m to . 
defend itself in any future litigation 
which it will defend “vigorously,* 
said Mr Pettitt Mr Whitten com- 
mented: "We shall tight equally 
vigorously” 


£25m plan to redevelop dockland 


BY MCK GARNETT, NORTHERN CORRESPONDENT 


A £25m plan to develop half of the 
virtually defunct dock complex at 
the head of the Manchester Ship 
Canal has been revealed by Salford 
city coundL 

The scheme, to allow for commer- 
cial, housing and leisure develop- 
ment, follows the decision last year 
by the ship canal's management to 
close fee nppe reaches of the canal 

in 1987. Various schemes are being- 
considered to keep the canal open. 


The project for the docks is de- 
signed to hefo revitalise a. city 
which, wife unemployment at 17 
per emit, includes some of the most 
deprived and environmentally 
blighted areas in the UK. It is one 
of a number of dock devefopment 
schemes - there are others in Lon- 
don, Liverpool, Hull and South 
Walea- which are seen as a method 
of bringing life back to urban areas 
bypassed by structural changes lit 


trade and it 

The Salford scheme - prepared 
by architects Shepbeardi Epstein, 
Hunter - covers four of the ship 
canal’s nine docks. The estimated 
cost of public sector infrastructure 
work is £25m and exdudes the oust 
of private development which fee 
council wants to attract A 150- 
bedroom hotel is iwifa construct- 
ion for British Cflftfon um along, 
ride the dodcs. 
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THE WEEK IN THE COURTS 
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When one person’s liberty is another’s constraint 
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produ c t* a reasonable require- tLcolar the need to define who 
meat at first glaiiee, tiztee MU qualifies as a tied agent At pre- 
other independent i nterme dia ten t it is a self -select! on pro- 
arfles aye req ntrt d ta ffistffose eesft- . 

their commissions or fees. - He said the White Paper pro- 
However, under the White posals were not the Govern- 
Paper proposals, life salesmen meats last word, on the subject 
classified as -tied 'agents will of investor protection, but the 
not have to fisdose their com- views of brokers should not be 
mission payments providing made to the Marketing of 
they state that they are tied to Investments- Organisation Com- 
a comp an y .whe n i»iniw .nfn «nd mfttee, whose chairman Is Mr 
.pension contracts. r Msrk Weinberg^ chief executive 

The argument for thla aqiemp- of Hambro Life, 
tfon is that m independent This statement «*»nned gloom 
intermediary needs to diow ta for two reasons, 
his client that his choke of life First, Ur Weinberg; in inter* 
company is not being influenced views with the Financial Times 
by the co mmis si o n „ being re- and elsewhere, has said the 
ceived. A tied agent being the main purpose of UZBOC is ttt 
representative of due omn- implement the White Paper, 
pany. is not so fttftttenced* Mf and it is not a policy making 
Fletcher repeated Urii atgentent body. So the statements of Ur 
in his address to BflfeA dtfitf* Fletcher and Ur Weinberg, 
gates. ia& referring complaints to 

The g ro w t h of the tied agent the other, is seen by insurance 
in recent year* k causing con- broken U buck-pasting, 
siderahle problems in OK life Secondly,- insurance brokers 
marketing. No one his properly have complain that the com*! 
defined what a .tttd agent IS, position of MIBOC is heavily 
but batittdiy he is a life tales- weighted in favour of tied 
man who, in return fw placing agents, awn though BIBA’s 
all available business with one chairman, Ur Dickie Alexander, 
company (to which he is tied); g on the euttutlittee. 
receives mating ygMtefiM Jftd . Life- ' brokers, uydiaiy 
incentives; on to p' otit i s com- sm atier pr oyfacf aL birteia a re 

stationery and aadre» * wftkh^maiket mafnl^^tragh 
tartai payments, . , - indep endent to 

In effect, the tied agent is an fight their case for them— a sad 
employee of the life company reflection of the function of 
even though be is not on the BIBA.. 


BASE LENDING RATES 


THE HUMBLING co n tro ve rsy 
within the councils of the 
National Council' for Civil 
Liberties has at least helpfully 
riveted public attention on the 
crucial passage in the interim 
report of the independent in- 
quiry set up by NCCL on the 
miners* strike, in which the 
authors equated, without appar- 
ent qualification, the collective 
right of NUBf members to 
strike and of Individual miners 
not to strike. The failure to 
analyse such “rights" has 
demonstrated how careful civil 
libertarians seem to be in their 
assessment of competing funda- 
mental freedoms. 

No one seriously doubts nowa* 
days that the individual worker 
can properly withdraw his 
labour even though he breaks 
his contract of employment in 
doing so. Although the Euro- 
pean Convention on Civil Rights 
does not specifically guarantee 
the right to strike it does so 
Implicitly in guaranteeing free- 
dom of association, with its 
attendant right to take action 
through tiie enforcement of the 
rules of the trade union, by 
vine of which members agree 
to abide by collective decisions. 
(By contrast, article 8 of the 
UN Covenant on Economic, 
Social and Cultural Rights of 
1986, which the United King- 
dom has ratified, expressly 
guarantees tire right to strike.) 

By adhering to the rules of 


trades union membership, the 
individual union member fore- 
goes any personal freedom in 
favour of the wishes of the 
majority to exercise the ulti- 
mate industrial weapon of mas- 
sive withdrawal of labour, 
peculiarly effective where the 
employer has adopted a closed 
shop. 

The right to strike is an 
acknowledgement of the human 
right of free association, de- 
signed to promote social and 
economic justice for the benefit 
of like minded and collectively 
interested individuals. If the 
international instruments of 
human rights do now, however, 
specifically proclaim the right 
to strike-break, there are two 
aspects of these conventions 
that are highly relevant 

First there is the individual 
right to choose how one con- 
ducts one’s own life. There is 
iK> right to be employed, but 
the individual may choose 
either to be self-employed with- 
out hindrance from others or 
to be employed by another, with 
the concomitant legal and moral 
duty to perform his contractual 
obligations. 

In the litigation earlier this 
year between the working 
miners in South Wales and the 
officers of the South Wales area 
of the NUM, Mr Justice Scott 
upheld individual miners’ rights 
in En gl tsii law to go to work 
without being subjected to 


intimidation or harassment. 
These working miners could, 
had they chosen, have formed 
a breakaway association whose 
rules of membership might 
collectively have called upon 
members to perform their con- 
tracts of sendee with the 
National Coal Board. 

The fact that those who daily 
attended their collieries for 
work did so individuall y an d 
not as a result of any group 
decision ought not to detract 
from the nature of their indivi- 
dual fundamental rights. To 
contend otherwise would be to 
claim that the collective right 
to break individual contracts 
and come out on strike is more 
fundamental than the right to 
perform one’s own contract and 
thereby break the strike. 

The argument that it is more 
f undamental must rest on some 
higher social value in collective 
action to strike over the Indivi- 
dual’s right to carry out his 
personal obligation to work. The 
argument is then reduced to 
the priority of egalitarianism 
over individual liberty. It is 
the socialists who believe that 
egalitarianism must prevail: 
English law favours liberty. 

industrial action in the form 
of a strike is effective only to 
the extent that its organisers 
can enforce it so as to maximise 
the disabling power with a view 
to producing a settlement with 


employers. Picketing at the 
workplace by no more than a 
handful of strikers — six is the 
somber picked by the Code of 
Practice endorsed in recent 
legislation— is to permit peace- 
ful persuasion of those who 
want to go to work. 

The law does not counten- 
ance any enforcement of the 
fundamental right to strike by 
restricting in any way the 
individual’s right to perform 
his contract of employment 
Whatever trades unions may do 
by way of disciplining members 
who disobey the rules of mem- 
bership, the law always 
encourages the principle that 
individuals should perform 
their contracts. Indeed, the 
untrammelled right of an 
employer to accept a collective 
repudiation of contract - of 
employment imposed by trades 
unions and to effect a lockout 
or even discontinue Its business 
is recognition of the law's 
desire to assist the employer in 
his efforts to maintain the un- 
interrupted flow of labour. 

Furthermore, conventions on 
human rights have, perhaps 
questionably, interpreted the 
guaranteed freedom of associa- 
tion. upon which calls for strike 
action by trades unions depend, 
as Including a freedom not to 
join a trades union. Thus the 
European Court of Human 
Rights has declared that the 
closed shop is a breach of the 


individual’s right to employ- 
ment witbout a conditon of 
union membership being 
imposed. There are, of course; 
the individual trades union mem 
ber*s contract with his fellow 
members to adhere to union 
decisions, breach of which may 
result in the loss or suspension 
of union membership, or per- 
haps only a fine. 

All that the authors of the 
NCGL report on the misers’ 
strike were seeking to do was 
to point up the limitations upon 
strikers who desire, not im- 
natural?, to ensure the 
optimum effect for their in- 
dustrial action. To observe the 
activities of pickets which went 
beyond the permissible legal 
bounds of peaceful persuasion 
the individual trades union mem- 
more than to note the necessary 
qualifications 1 on the right to 
strike in a democratic society 
sensitive to individual human 
rights. 

The mistake (if mistake it 
be) was failing to spell out and 
assess adequately these com- 
peting interests. The final re- 
port should rectify the error 
that has precipitated the cur- 
rent crisis in civil liberties 
circles. No longer should any 
interested observers be justified 
in echoing the jibe onoe 
offered by a judge that the 
NCCL is a council for the 
taking of liberties. 

Justinian 
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Associates Can. Corp_ .. 

Banco de Bilbao ...... 

Bank. Hapoahm — 

BCCI 

Butte of Breland ..^i 

Bank of Cyprus 

Batik., af-lnttt*- j-r„. 

Bank of Scotland 

Banque Beige III 

Barclays Bank . 

Beneficial Trust Ltd*:.* 

Brit Bank of Mid. East 

■ Brown Shipley .,,..;... 

CL Bank Nedenand~. 
Canada Permanent-..* 

Cuter Ltd. — ..... 

Cedar Holdings . — ... 

M Charterhouse Japhet... 
Choulartoni**- 
Citibank NA 121% 

Citibank Savings 

Clydesdale Bank 12*% 

C. E. Coates A Co. Ltd. 13*% 
Cooim. Bk. ff. East ... 13 % 
Consolidated Credits... 121% 

Co-Operative Bank *12*% 

The Cyprus Popular Bk. 124% 
Dunbar t Co.. Ltd. ... 12 }% 
Duncan Lawrio 12}% 
E. T. Trust . — 5 % 
Exeter Trust lid.' 13}% 
First Nat Ffo- Corp_.'13*% 
First Nat Secs. Ltd. .,. l*f% 

■ Robert Fleming k Col 12}% 
Robert Fraser A Ptxuk 13}% 
Gritidlays Bank 

■Guinness Mahon w.„„ 121 % 

■ Hamhros Bank tili 

Heritable A Gen. Trust 12 }% 


■ Hill Samuel >412}% 

C, Hoars ft Go. 124% 

’ Hongkong * Shang hai 12 j% 
Johnson Mat t ho y Bkrs. 13 % 
Kn owsley A Co. Ltd-.. 13}% 

Lloyds Bank 12 $% 

Edward Hans on & Co. 14 % 
Meohraj A Sons Ltd... 121% 

. Midland Bank 124% 

■ Morgan Grenfell 121 % 

Mount-Credit Corn Ltd. I2f% 

* NStiOOB Bk. Of Kuwait 12j% 

National Girobank .« 12j% 

1 National Westminster 12} % 
Northern Bank Ltd. 

Norwich Gen. Trust u. 12|% 

People’s Triwt 14% 

Provincial Trust ltd*... 13} % 
R. Raphael ft Sons... 12 } % 

P.'S. Refson 12}% 

Roxburgh* G u arantee 13}% 
Royal Bank of Scotland 124% 

Royal Titzit Cd Canada 12}% 

■ J. Henry Schroder Wagg 124% 
Standard Chartered H .||U}% 

TGB 124% 

Trustee Savings Bank 12}% 
United Bank of Kuwait 12}% 
United Mizrahi Bank... 12|% 
Westpac Banking Corp. 13 % 
Whiteaway ladmaw — 13}% 
Williams A Glyn’s ... 124% 
Wlntrust Secs. Ltd. ... 12}% 

. Yorkshire Bank 12}% 

■ M ambmrm Of III* Ascaptlag Hoow 

Coma Mae. ■ 

• 7 day deposits WL ^ month 
10b%. Top TW^fi&SOO+ at 3 
month* node* 13?*%. At call whan . 
ETC. COO -P remain* WpdiiHd. 

4 Cad rfspoafta CIOD . and . out* 
■*% flraaa. : 

t 21-day dapoaits ever £1.000 10ft%. 

V. Mortgage ban rata. 

••See Provincial Trust ltd. 

I Damnd deposits %%. • 


:' ; .;.:ANlriUl. GENEttAL MEETING 

The ihftreholdto* in 

SVENSKA CELUiLOSA AKT 1 EBDIIIEI SCA 

ire hereby Called to the Ammal General Meeting of tiie 
Company tfiB§ field in the Stockholm Concert HaU, 
H&torgetd, Stockholm, SwttUgat 440 pm* Thursday. 
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Our business is to improve your 
business. 
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true reflection 
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CONTRACTS 


CONSTRUCTION 


GENERAL 



Building a town in China £21m orders from British Rail 

w — • : . ; (.mm. instaliwi st Csenel Faiaer Jl 


BY JOAN CRAY, CONSTRUCTION CORRESPONDENT 
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Laing Haden 
to build 
hospital 

Joint venture consortium LAING 
HADEN (GOOLE) is working 
of a £0.7m contract that will 
centralise fragmented hospit al 
services in Goode, Humberside. 
Goote Hospital is aider con- 
struction on a “greenfield” site 
is Woodland Avenue, replacing 
five smaller hospitals. Work on 
-the 166-bed complex is for com- 
pletion within three Tews. The 
contract mduriee construction of 
the main hospital block; a boiler 
boose end mortuary Mock; a 
works department; sod roads, 
car parks, drainage and land- 


RAT.r nim BEATTY and 
Davy McKee have won a £Zm 
contract in Joint venture to 
investigate the feasibility of 
building a new industrial 
town at Yang Fu on Hai n an 
Tdmiii in the People's 
RepubHe of China. 

Total amount of wore 
associated with the project 
could be more than £Zbn if 
the development goes ahead, 
said Balfour Beatty director 
Hr Boh Lorraine. "And we 
hope thet Involvement in this 
study wUl lead Us to being 
at de to carry out more work 
an the development in 
future." 

The study wfO Investigate 
the feasibility of building a 
new town with a projected 
population of 250,600 on the 
Island together, with indus- 
tries associated with nearby 
OH and natural gas finds. It 
wUl also investigate all uie 



support and infrastructure 
services needed, i ncludin g a 
port. 

"It is all on a green field 
site in an agricultural area 
because Yang Fu is just a 
fishing village at the 


moment,” said Mr Lorraine. 
The village was chosen as a 
possible development site 
because It offers a good 
natural deep water harbour 
near where the gas is located. 

Once the feasibility study 
has been completed, Balfour 
Beatty and Davy McKee will 
prepare a prospectus to heap 
the client — the Hainan 
Authority — take the project 
on to the next stage. 

If the project proceeds, the 
two companies would then 
hope to he Involved with pro- 
viding construction manage- 
ment, procurement and design 
services for the new, town. 

Balfour Beatty is already 
involved In a £100m plus 
electricity di s tr ibuti on pro- 
ject in Hong Kong which it 
regards as the "doorway to 
China," and has been puna, 
lng leads In the Republic for 
the past two years. 


WMFEY has been swarded a 
batch of oontnots worth £L88m. 
Wimpey Construction: UK Is 
refurbishing 242 houses and 
flats in Genworth mid Conleacb 
Roads. Speke, for Liverpool City 
Council, for £2.1m. Work will 
comprise improvements to kit- 
chens, replacing doors and 
windows, brickwork repairs, re- 
wiring, reroofing and external 
works. Completion is set for 
August 1986. 

Three contracts worth in total 
£L87m have been awarded in 
Scotland. Wlmpey has won a 
£656,000 contract from Spring- 
bum and Poselrpark Housing 
Association to improve four 
ftmrstocey blocks of flats in 
Springbum Refurbishment of 
five flour-storey residential blocks 
in Maxybill, Glasgow, is valued 
at £767.000, placed by the 
Queens Cross Bousing Associa- 
tion. Under * third contract, 
worth around £500,000 and 
placed with Wlmpey Asphalt, 
surfacing work improvements 
and realign man* of Crow Rood, 
Glasgow, from Jartianh&l Station 
to Fulton Street wifi be under- 
taken for Farrana (Construc- 
tion). 

Hartwell Group has placed a 
£913,000 contract for a three- 
storey office block. Elms Court, 
to be buttt in West Way, Botley. 
Oxford, on the same site as the 
community centra for die Vale 
of the White Horse. 


Mixed batch for Tarmac Construction 


Contracts worth about £6m have 
been awarded to TARMAC CON- 
STRUCTION. Two of the 
largest, each valued at just over 
£Lm, are for modernisation and 
repairs to 99 homes at Cowsley, 
Derby, for Derby City Council, 
and a boiler house and ancillary 
works at Grimethorpe, South 
Yorkshire, far the National Coal 
Board. Others include a single- 
storey school and external works 

Desalination 
project at 
Labe Quarun 

WHIT E Y OUNG PROJECT 
ENGINEERING, Runcorn, has 
started a project as consultants 
to -the Egyptian Salt and Minerals 
Company of Alexandria for the 
recovery of mineral salts from 
Lake Quarun an Fayoum Pro- 
vince. 

Total project investment is 
about 380m <£66m) of which 
nearly half ia expected to be 
in chemical plant and equip- 
ment, with the remainder for 
dams, lagoons, housing and major 
civil works. 

Lake Quarun. which is about 
28 miles long by 8 miles wide. 


at Heaton Road- School, Brad- 
ford, for Brad ford Metropolitan 
Council (£779,000): and design 
and building tw oetorayi adminis- 
tration offices at Stafford, for 
Mid - Staffordshire Health 
Authority (£674400). Contracts 
awarded to Tarmac Cubbrtts 
include a factory at PolEeth, 
Lothian, for -the Scottish 
Development Agency (£856^)00); 
and a two-storey health centre 

lies in the Fayoum depression 
44- metres below sea level. Over 
the years, the salinity of the 
lake has increased to a point 
where the wide variety of fish 
in die lake are endangered. 

The project has ecological 
significance and it is expected 
**m» the lake will freshen to 
a point where natural breeding 
of fish will again take place. 
At present, the lake is restocked 
regularly to maintain the fish 
population. 

In 1975, studies were under- 
taken by White Young to assess 
the feasibility of the project and 
in 1979, tiie findings were veri- 
fied by a further study carried 
out by an American consultant 
under a UR. aid programme. 

The contract, due for comple- 
tion In 1988, is far the produc- 
tion of 200,000 totmes/year of 
sodium chloride, 98,000 tonnes/ 


at Looev Cornwall, for Cornwall 
and Isles of Scifiy Health 
Authority (£309,000)- Tarmac 
Ref mb has two projects in the 
West Midlands. RafortHshing 
swimming baths in Tbimbleiinlll 
Road, Smethwick, far SandweU 
Metropolitan Conned, is valued 
at £48SL000; and refurbishing and 
relocating offices and labors- 
tones at Red ditch, for EDA, 
Forgings, hi valued at £343,000. 

year of sodium sulphate, 11.000 

tonues/year of sodium sulphide 
and 41,000 tonnes/year of mag- 
nesium oxide. 

The complex wiil.be built by 
a major international contractor, 
to be decided, and White Young 
Project Engineering will assist 
the client in preparation of con- 
tractual and technical documen- 
tation, design audits, she super- 
vision and commissioning. 


From coach house elegance to 
satelli te commanlcanocw — that's 
the span of a £2. 66m cont ract 
won by LOVELL CONSTRUC- 
TION (MIDLANDS) for the 
British Broadcasting Corpora- 
tion. The project comprises 
demolition, refurbishment and 
new building eg the BBC’s 
world-wide listening station at 
Cavershem Park, Reacting, Berks. 
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BRITISH RAILWAYS BOARD 
has placed contracts worth £2lm 
with eight private sector com- 
panies. They axe: Higgs and 
Hill Building (£9m) for tiie re- 
finrbishment of Easton House 
(the fanner London head- 
quarters of the London Midland 
Region); GEC — General Signal 
(£3m) for reslguatiixtg in the 
Norwich area; Balfour Beatty 
Power Construction (£3m) for 
supply end installation of over- 
head electrification equipment 
between Bishops Stortfoni and 
Cambridge; Crompton Batteries 
and Chloride Power Storage (£2m 
shared) for lead acM batteries 
and cells; Brash Electrical 
Machines (£2m) for electric 
train heating equipment; Mara- 
thon A! cord (£Lm) for trickei 
cadmium cells and batteries; 
and Adamson Containers (£lm) 
for general cargo containers. 

■k 

GOLDSTAR CO of South Korea 
has signed a USglOm (£833m) 
contract with Olivetti of . Italy 
to supply 150.000 rafts of 12 inch 
computer monitors. Goldstar, 
tiie electronic arm of the -Lucky 
Group, is to ship 15,000 units 
this month. The contract covers 
one year, but Goldstar hopes to 
extend it to two years. 

* 

The People’s Republic of China 
has placed a computer order 
valu ed at US$6 .5m (£5.42m) with 
GROUPE BULL, Honeywell's 
Paris-based European associate. 
The order is based, upon the Bull 
equivalent of Honeywell's JDPS7 
mainframes and. DPS6 xahneom- 
p uters. Starting next year, five 
DPS7 mainframes and five 
DPS6 minicomputers will be deli- 
vered, together with terminals 
and micros. The order was won 
as a result of a call for tenders 
from the Chinese Notional Tech- 
nical Import Corporation 
(CNTIC) to equip ten Chinese 
universities and research centres. 

★ 

Reuters has signed a US$5 .5m 
(£4J58m) contract with SYSTEM 
INTEGRATORS INC, Sacra- 
mento, California, for the instal- 
lation of a System/55 message- 
switching and video-editing sys- 
tem in London. System/55 -will 
replace the Reuters Editorial 
Support System brought into 
operation in London five years 
ago and will provide Reuters 
World Service with common tech- 
nical equipment in its three 
major editing centres of London, 
Hong Kong and New York. 
Phased introduction of the Lon- 
don system win begin at the end 
of 1985. 

* 

HIGHLANDS FABRICATORS 
has won a second contract from 
BP for its South East Forties 
development The contract 
worth just over film. Is for the 
rolling and fabrication of 12 
piles tor the South East Forties 


jacket currently being fabrica- 
ted in the Nigg Yard. Work on 
the piling wSl start in August 
and will run in parallel with t he 
jacket and module support 
frame fabrication contract which 
was awarded in ApriL 

£12m computer 
project for 
Hoskyns 

British Shipbuilders has signe d 
a contract with HOSKYNS 
GROUP, . the computer services 
company, worth -Tl? 1 * 1 over five 
years, to take over running and 
marketing of British Ship- 
builders* central computing 
facility in Newcastle. Faced with 
the need to cut back on the cen- 
tral computing faculty, as naval 
yards are privatised, British 
Shipbuilders baa entered into an 
alternative arrangement with 
Hoskyns. This will enable the 
Newcastle central computing 
facility to be maintained at its 
present level to serve the 
Corporation’s needs for the next 
five years, but the centre’s com- 
puting skilig and' resources will 
also be marit^tiwi. venerating 
income, and so reducing the cost 
to British Shipbuilders. 

★ 

COBDEN CHADWICK is 
believed to be the first company 
to obtain an order from a 
Comecon country for a fl exo- 
press for pre-printing the outer 
liner of corrugated cases. The 
purpose-built fl exopress with a 
printing width of 2.45 m will be 


installed at Csepel Paper Mill at 
the beginning of 1986. The order 
is worth ever £lm and the 
machine will be about 32 metres ■ 
long and about 4 metres hi gh . 

MACHINE TOOLS INTER- 
NATIONAL of London (previ- 
ously James Wooster . Machine 
Tools of Norwich) has signed an 
agreement resulting in the sale 
to the Chinese Government of a 
used press line In a deal worth 
over film. 

* 

P HARMACIA AB, Stockholm, 
has signed - a letter of intent 
with China’s pharmaceutical 
administration covering the 
transfer of research and manu- 
facturing technology to moder- 
nise the Chinese drug industry. 
Mr Erik DanieJsson, managing 
director, said that Pharma cia 
will also be able to increase its 
direct sales to China but gave 
no Pharmacia will 

undertake joint htotedmicaj re- 
search with, the S hangh ai 
Institute of Pharmaceutical 
Industry as part of the agree- 
ment 

* 

The Australian army tes 
.awarded a contract worth over 
ASlAn (£6w9m) to ANI 
KOMATSU, a division of the 
hits Cooperation, for the awrply 
of 52 bulldozers and motor 
scrapers nranufactared . by 
Kbmatau of Japan. They will be 
used in heavy rippin g, la nd 
clearing, general earth moving 
and quarrying, applications 
throughout Australia. The 
order complies with the Austra- 
lian Government's local content 
and offsets programmes. ANI 


Komatsu has also received 
orders for both large bulldozers 
and off-highway rear dump 
■trucks" 'for the coal m ini n g 
industry in • New South . Writes 
and Queensland. 

■ ■ t*- - . 

PLESSEY . RADAR has been 
awarded- a multi-million pound, 
contract . by - .Bahrain for - an 
integrated, air - "traffic . control 
radar system comprising -a 

Watchman primary " radar. 
Plessey Watchman displays and 
a Co&sor monopulse - Secondary 
Surveillance Radar (SSR), for 
use by the Civil Aviation Depart- 
ment A phased delivery pro- 
. gramme has been established for 
toe - Watchman radar which is 
planned to be in service by mld- 
1985. 


Babcock. wins 
£8m boiler 
plant work 

BABCOCK hits been awarded An 
fSm contract for toe construc- 
tion of a coal-fired boiler ptasrt, 
an to the- existing 

Merseyside power station at. 
Brombonmgh, tor UML, a Und- 
iever company.' Babcoc k . Po wer - 
ia provkingr £&5m worth - of 
boiler plant designed to. produce 
105 toraiee of steam per hour ait 
510 deg C and. to fire various 
types of coal. The- company 
also has a £3m plus management 
contract, co-ordinating : afi 
aspects of. the .associated rite 
activities. - Instrument and con- 
trols equipment wlH be supplied 
by Babcock Bristol, Croydon, 
and Babcock Hydro Pneumatics 
is providing an ash chain con- 
veyor and a precipitator duet 
hydroseal system. 


WORLD-WIDE SERVICE BY 

Jet Aviation - the international loading organization for 
business aviation with a charter fleet of 45 aircraft and 
world-wide nine maintenance bases offers you complete 
aircraft management purchase, safes, financing, insurance, 
operation, crews, refurbishment, completion, maintenance 
and handling service of professional perfection. 

OurAfr-Thad service Is available to you around-tho-ctocfc: ^ 

1 Beech King Air 200-1 Mitsubishi 2- 
SCitatkm (I-2Laarjet35-1Leariet36- 
5 Fataon 10 - 6 Falcon 20 - 7 Falcon 50 - jfi 

7 Gutfstream B/UJ - 1 DC-9 - 1 Boeing 737 - ■ 

5 Boeing 727 -2 Boeing 707-1 DC-8/72. • ^ 


Basrt DumridoriGmwv* KasartMuiticti Zurich Europe: Zurich (1)8142002 Tlx. 59820 

Jeddah, Rfyadi MkkfleEasfc Riyadh. (1)2201888 Tlx.205661 

Boston, Washington. D.G. North America: Boston (617) 2740030 Tfx.951195; 


Assets 


Cash and demand 
accounts 

Merest bearing deposits 
with banks 
Precious metals 
Investment securities 
Hading account assets 

Federal funds sold and 
securities purchased 
under agreements to 
resell 

Loans, net of unearned 
income 

Allowance lor possible 
loan losses 
Loans (net) 

Customers' HabUty under 
acceptances 
Premises and equipment 
Accrued interest receivable 
Other assets 

Total assets 


March 31 


$ 125,803 S 130,796 

5,195,152 4,157,518 

65JM6 175,156 

1,916,656 1,641,574 

43,617 — 


UabBMesand 
Stockholder's 


Non-interest bearing 
deposits in domestic 


562,625 


200,000 


2^63£42 2,351,360 

(56.649) (49.210) 

2,405,193 2^02,170 


1,185425 735,774- 

183,018 1132Z7 

222,115 178.447 

191.140 12130 0 

S12.096.190 S9.7S5.962 


Merest bearing deposits 
in domestic offices 
Merest bearing deposits 
in foreign offices 
Total deposits 

Short-term borrowings 
Acceptances outstanding 
Accrued interest payable 
Other liabilities 

Stockholdefs equity; 
Common stock, $100 par 
value; 4,800,000 shares 
authorized; 3,550,000 
shares outstanding 
Surplus 

Retained earnings 
Total stockholder's 
equity 

Tbtal liabilities and 
stockholder^ equity 

Letters ef credit outstanding 


March 31 


$ 353,372 S 387,843 
2.440,927 2,068,780 


8,540,847 

647.679 
1.188.891 

2484*25 

169.680 


4JMJ0B 

7348^06 

366382 

745,144 

190,896 

96,883 


355400 355,000 

705,000 478,996 

240.168 171.953 

1.300.168 1.005.948 

$12.096.190 $9755462 

$227.608 $236,782 


Die portion of the investment in precious metals not hedged by forward sales was 
$25 mflfion and $443 mflfion in 1965 and 1984 respectively. 


REPUBLIC NEW YORK CORPORATION 

Summary of Results 

(In Thousands Except Per Share Data) 

Net income 

Net income per common share 
Dividends declared 

Average shares outstanding 


Three Months Ended 
March 31 

1985 1984 

$29,299 $22,802 

$1.42 $1.38 

$.41 $.40 

17.201 13,423 


fifth Avenue at 40fh Street. New York, New York 10018 

(30 officestn Ma nhattan. Bronx, Brooklyn, Queens a Suffolk County) 

Member Federal Reserve System/Member F©de"a! Deposit Insurance Corporation 

, , -Bevefty ►ills* Beirut* Buenos Alie»« Caracas* Cayman Islands •Hono Kona 

1 fc ^ tan •MwU»Sbo*^ M ontreal -NeSfYor? • Nnsau 
Panama City* Punta Del Este • Rio de Janeao * Santiago* Sao Pauk) • Singapore . Tokyo 



GERMAN PRIVATE BANKING 
WITH AN INTERNATIONAL FLAVOUR 


Customer loans . 

DM 623 m 

Balance Sheet total 

DM 1,289 m 

Total business volume 

DM 1,635 m 

Capital* r 

DM 100 m 

* ino^easedto DM 140miii Mardb. 1985 

The merger of the business of the 


German branches of Lloyds Bank 


International Limited into our bank 


was completed on April 1, 1985. 

' .. -- 

We are represented in Frankfurt 

Munich 

Hamburg 

Offenbach 

DusseWorf 

Stuttgart 


SCantCCCRMnNCHMEYER.HENGST&COi.BANK 



61 which £100,000,000 has been issued as 
the Initial Tranche 

In accordance with the Terms and Conditions of 
the-Wotes, notice is hereby given that for the 
Interest Period from 2nd May, 1985 to 2nd 
August 1985, the Notes wfll bear a Rate of 
Interest of 12 l JW% per annum. The amount of 
Interest payable on 2nd August 1985 will be 
£161.47 per £5,000 Note, and £1,614.73 per 
£50,000 Note. 

Agent Bank 



Standard ft Chartered 


Standard Chartered Finance B.V. 

U8$m000A00 junior Guaranteed 

Undated Roating Rate Notes 

Ouwantsodon a Junior aubordnatad basis 

Standard Chartered Bank 

pn aniM Wfd nth toKl nd ft M fr JnBufcmfl 

taacox ria n ai vi^ the p rovfalonaoftte N o tes. n rrtim te hereby often 

lor thB Six month* period (184 d*S) ton 71h Max 1985 to 7tti Nownbe; 
' 1985 ttw Notu wfl carry interost atthe rate of OT par cant par annum. 
Hw Mmst payment dsta wa be 7th NowmbK 1985. Anymont wtiiotiwS 
amount to USS472.78par US$10000 Note and USSWea® par 
USSSOOOQ Note, wfl be made aaakrtaunBnttorof Coupon Nat 

Standard Chartered Merchant Bank Limited 
Agent Bank 



Shawmut Corporation 
U.S.$50,000,000 

Bloating Rate Subordinated Notes 
Due 1997 

Notice n hereby given that the rate of Interest has been fixed at 9'A% 
and thatinterest payable on the relevanHnterast Payment Date August 7, 
1985 against Coupon No. 2 in respect of US$10,000 nominal the 
Notes vrifl be US$233.19. 


p«t). ^ CITIBAN<€> 


Clerical Medical 


15 St James*s Square, SW1Y 4LQ 01-930 5474 


Xnvestaieiit Pension Plan 
Bid Offer Cbasse 

\ Funll I 14SL9 l lSS.8 I —o’? 

Interart Fund ...;. — 123.1 I lSo'e I -S- 


runn — 14CL9 mil -ni 

F*wsri Interrat Fond 123.1 129*6 -no 

UK Equl&Fttnd .... 1G2.B - 1718 +nn 

Property Fund «... — .... 11521 ULS +OA 

uveneas Fund ..... — 146.9 ■ 154.7 —ft 

Lcurx Linked Fund 102.4 i<wr: xSt 

Slocfc Exchange Fund USJL SL4 Ijs 

North American Trad ...... 98 JS 203.7 +Tn 

Far East Fond — 93.8 mg +4S 

Special Situations Fund 1082! - lms - +u 

Prices 1st May 1985 Unit dealings on Wednesday . 
Clerical Medical Managed Foods Limited “ “ “ 

_ . ■ Bid ■ - Offer ■ Change 

CashFmd.. MA5 1«A _+0A 

Fixed Interest -Fuad laa^J Saj -h 

UK EquirtrFimd — — 288XI-. 245.1 +ftg 

Index Linked Fund U6.1 117'g +«? 

Stock Exchange Fund 121.9. 124.9 --oil- 

Plices 1st May 1985 -Unit dealings -on Wednesday 
Initial unit prices available, on request, telephone. 0272^0666 


Offer ' Change ■ 
MMI.+0.4 
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A transformation has taken place in the UK engineering construction 
industry through a new joint agreement between employers and unions. 
Projects are now being completed on time and within cost. 
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BY ALAN PIKE * ;: •• 

tACLE.isa strong 

I word* . but it to in '*£■• 
L quent nseto describe a 
tre mtona atton which ha* taken 
place hi the U K e ngineering 
construction industry. > 

Large' engineering cop s t ru c-;- 
tkm sltes,as recently as the 
late 1870b, were the ewteet of 
tar gets ..for critics of British. 
Industry^ Completion at', pro- 
jects ca time -often proved as 
iirnwriHe m completion with- 
in budget. Management aftracr 
tores appeared Incapable of 
coping with the compltsQtfes of 
amtmlHng operations tin targe, 
mnm -gointracCor sites. And the 
industrial relations problems of 
Ibei kkhistzy ;«n repeatedly 
hlgmghtBd by dUBaflt, welt 
publicised Capotes. 

Today, . otl . this, bn .. quite 

genuinely - dungod. ftideds 

yiph as the Heysham. Two a nd 
Toeness nuclear power stations 
are on. their ■way to coniytettai 
—on time— with fewer IteL 1 
per con of working day* tart es 
a result of disrates. A rftte 
several rimae aa high wo nM. 
nave caused- few. surprises 1 hr 
tiie 1970a. - 

The Industry now feels 
sufficiently confident rittont the 
transformation to be prepared 
to market itself around the 
slogan: “Projects built to -cost 

^r^toe-te^r*taia. w Sir 
Walter Marshall, <3i ai rman of 
the Central Eleetrictty Generat- 
ing 7 Board; sags flue, events, of 
the pMt few y e ars make a 
"^uperheaesess sjnry to match 


the horror stories of the past.” 

Hiffl i unemployment mi the 
effects of the recession, have 
had. a restraining and reform- 
ing impact in many industries, 
and. t bw? www W tinTui - un- 
doubtedly helped prepare the 
. ground.- for the changes which 
have taken place in engineer- 
ing construction. The changes 
themselves have resulted 
directly from, a single, remark- 
able agreement and the estab- 
lishment of the National Joint 
Council for the Engineering 
Construction Industry. 


Responsibility 


. The engineering construction, 
industry Is responsible for the 
pro je c t management, construe* 
tion manag ement and. building 
- of power stations, oil and gas 
production .plants, steel and 
ffh amteai works and similar 
projects. It has a turnover in 
excess of £2im, although em- 
ployment In the industry today 
Is relatively hw— the current 
combined onshore and offshore 
workforce is between 30,000 
and 35,000. 

COncem about the condition; 
of the industry dates back to 
die 1960s, In the 

publication lh 1970 of the 
Rational Economic Develop- 
ment Office Large Sites Report 
Tlris - and imbsequeat NEDO 
research confirmed the picture 
of an Industry prone to ddbya, 
disputes and uncontrollable 
costs which, was Inefficient in 
comparison with U.fiL and 
European competitors. 


These conditions persisted in 
the 1970s with engineering con- 
struction characterised, in the 
words of another recent NEDO 
report, “by all major contracts 
being late and overspent and 
by fiie existence of a highly 
unstable ' Industrial relations 
climate." 

By the late 1970s, employers 
and union leaders, working 
through the National Economic 
Development Council economic 
development committee for the 
sector, were drawing up a bold 
plan to rescue the industry from 
these destructive tendencies. 

- The result, in 1981, was the 
National Agreement for the- 
' Engineering Construction In- 
dustry and the foundation of 
the National joint Council. 

All conditions of employ- 
ment cm site— pay, working 
hours, holidays, training, dis- 
putes procedure — are subject to 
the agreement, which covers 
m tvhonipal, electrical, instru- 
mentation, construction, erec- 
tion. insulation and installation 
work on' engineering construc- 
tion projects. 

The National Joint Council, 
with 16 employer and 16 trade 
union members under an 
Independent chairman, has ex- 
tensive powers and Is respon- 
sible for achieving the basic 
objectives of the agreement — 
to improve the industry's per- 
formance, attract more work, 
raise productivity -and earnings 
and ensure" greater stability of 
employment 

The intention is that most sig- 
nificant engineering construc- 
tion contracts . will in future 
become Nominated Projects 
under the agreement 

When a project is nominated, 
the NJC becomes Involved from 
an early stage. Prejob confer- 
ences arc held with the client 
" company, uhion officials and 
employers’ association repre- 
sentatives to resolve prelimin- 
ary issues. 


How long should the job 
last? How many contractors 
and employees will be re- 
quired ? A Supplementary 

Project Agreement is com- 
pleted, which determines spe- 
cific local terms not covered in 
detail by the national agree- 
ment, and a Project Joint Coun- 
cil appointed. 

Major site contractors and 
union representatives sit on the 
council. It is responsible for 
seeing that the agre ements are 
kept, developing good standards 
of productivity and industrial 
relations and promoting a com- 
mon and co-ordinated approach 
by all contractors and unions 
involved in the project. Mat- 
ters of dispute eventually go to 
the NJC. 

Impact 

The effect of the agreement 
on some of the engineering con- 
struction industry's first 
Nominated Projects has been 
dramatic. Texaco's Visbreaker, 
near Pembroke, was the first to 
be completed entirely under the 
national agreement. 

More than 500,000 working 
hours went into building the 
plant and only 28 were lost 
through industrial action— less 
than 0.006 per cent. The plant 
m«i» on stream last year, three 
months ahead of schedule and 
under budget. 

ICTs nitric add plant at 
TVmingham was completed in 18 
months, compared with. 28 
months for the last equivalent 
project 

Working hours lost through 
disputes on CEGB rites aa a 
whole declined from 3.4 per cent 
'of total in 1979 to 0-58 per cent 
In 1983. 

Mr Hugh Rees, industrial rela- 
tions manager of Snamprogetti, 
UK subsidiary of an Itahan 
organisation which provides, a 
full -range of engineering con- 
struction: services, has recently 
rejoined the company after 
spending a period with the 


National Joint Council monitor- 
ing the agreement. 

"More projects have been on 
time and within budget during 
the past 2J years than probably 
ever before.” he concludes. 

“There is much more disci- 
pline in the industry, we have 
seen a significant productivity 
improvement gn a an incentive 
has returned to accept jobs 
with an element of fixed price.” 

Mr Ivor Williams, who was 
secretary of the National Agree- 
ment negotiating group and was 
seconded from Nedo as secre- 
tary to the NJC, says every 
project so far nominated under 
the agreement has been com- 
pleted to time and close to cost. 

“All the Industry's traditional 
clients are totally converted.” 
he says. “In the past, managers 
were g p*»rnting ail their time 
trying to cope with Industrial 
relations-retated problems. Now 
they can get on. with other 
aspects of their work." 

The "attnnni agreement has 
been Introduced at a time when 
the industry's fortunes would, 
in any case, have been, ch anging . 
Contracts for big, new industrial 
plants are unlikely to become 
plentiful again evpn If the worst 
effects of tiie recession are over. 
The Industry is having to look 
more than in the past towards 
the upgrading and refurbish- 
ment of existing plant as a 
source of business. 

However, the industry's latest 
forecasts indicate some recent 
increase in confidence about 
future prospects, particularly as 
far as the oil and gas sectors 
are concerned. 

A substantial^ improvement in 
activi t y — welcome as It would 
be— would teat the new national 

■ agreement in a different' 
economic Climate. Those respon- 
sible for the changes which 

■ have taken place in UK 
engineering construction are 
convinced that they are per- 
manent and. that the industry is 
ready to face inte r natio n a l com- 
petition with a new confidence. 


new-found confidence to complete projects on schedule and within budget 



Complex construction, offshore or on, 
is not something lightly entered into. 

It requires partners you can trust to see 
potential storms brewing and to act quickly 
to avoid them. 

It requires their commitment as well as 
their expertise, and the highest standards of 
project management, procurement and 
quality control. 

Furthermore, at Laing, we believe the 
best way to achieve a thoroughly successful 
result is by meticulous planning, constant 
monitoring and maintaining a flexible 
approach. 

From petroleum to chemicals, pharma- 
ceuticals to natural and industrial g3ses> its 
a policy that works. Our track record 
indudes some of the world’s most complex 
mechanical construction projects and plenty 
of smaller ones too. 

With Laing as your partner pull 
appreciate how plant construction can be a 
smoother operation — whatever your 
environment 

If you’d like to talk to us about your 
next construction project, call either Geoffrey 
Wort in London <01-906 5630) or David 
Mac Ksy in Aberdeen (0224-638346). 

T -a frig Mechanical Construction Services 
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Engineering construction II 


Offshore sector 


remains a 


bright spot 


Process plant 
construction 


IAN RODGER 


IT SEEMS a little unfair that 
put as the British engineering 
construction industry put its 
house in order, the demand for 
process plant went soft. 

Spending in the UK on oil 
refineries, chemical and steel 
plants, power stations and other 
process plants reached record 
levels in the 1970s, but has 
been on a sharply decli n ing 
trend since the peak level of 
£2 .3 bn in 1978. 

More recently, export markets 
— the industry has come to rely 
on overseas markets for about 
a third of its sales — have also 
gone sour. The oil producing 
countries, once the main 
customers, have run into 
liquidity problems, while 
others are reluctant to build 
new plants at a time when 
world markets for chemicals, 
steel and other major commodi- 
ties are already grossly over- 
supplied. 

Nevertheless, there are a .few 
bright spots in the industry, 
notably in the UK offshore oil 
market, thanks to the Govern- 
ment’s moves to stimulate new 
exploration add production. 
Also, at the lighter end, demand 
for food, drink and packaging 
plant remains buoyant in re- 
sponse to changes in consumer 
tastes and advances In 
technology. 

Pre-tax profits of Baker 
Perkins, which specialises in 
food processing and packaging 
madiineiy, trebled in the six 
months to September 30 last 
year to £4L89m and the direc- 
tors forecasted “a very satis- 
factory result” for the full 
year. 

Historically, the main 
spenders on process plant have 
been the power generation, 
petroleum refining and chemi- 
cal industries. , In Britain, these 
three sectors accounted for 
two- thirds of process plant 
spending in 1983, according to 
figures published by the Pro- 
cess Plant Economic Develop- 
ment Committee of NEDO. The 
remainder came from nuclear 
fuel processing, oil and gas 


production, gas supply and 
steel. 

However, investment is very 
depressed in all of the main 
ar «n and the EDC expects It 
to continue to fall in the next 
few years. For example, spend- 
ing on process plant by the 
chemical industry fell from a 
peak of nearly £650m (in con- 
stant 1980 prices) to under 
£300m in 1982. Last year, it 
recovered to over £400m but 
is expected, to decline again 
next year. 

Chemical producers face 
major new competition from 
producers in the Middle East 
and are trying to reduce their 
commitment to bulk chemicals 
rather than invest in new plant. 
About the only spending that 
is going on is for refurbish- 
ment of pyjgting plants. 

Similarly, the oil refining 
sector has been hurt by over- 
capacity, and some refineries 
have closed in recent years. 
The only significant area of 
investment is in converting 
refineries to make lead-free 
petrol. The Esso refinery at 
Fawley is the first to make this 
move in Britain. But this is 
nowhere near enough, to offset 
the dramatic drop in spending 
in the sector as a whole. This 
was down from a peak of about 
£230m in 1979 to only £59m last 
year in constant 1980 sterling: 
The EDC expects spending on 
oil refining to be down, to only 
£24m a year by 1988. 



SUCCESS IN SECOND PHASE OF DR AX POWER STATION COMPLEX 


Proof of new-found confidence 


ICTs fourth nitric add plant at Bfllingham, Cleveland. Press 
Construction of Darlington carried out the mechanical construc- 
tion on time by operating a four-day rolling-shift system. 


Prospects 


Spending fcy the electricity 
industry bucked the trend in 
the early 1980s because of the 
AGR nuclear power station 
programme, but it is expected 
to fall sharply from a peak of 
£432m in 1963 to only £11 1m 
in 1988. Estimates of Britain’s 
electridty consumption in the 
1990s have been steadily 
reduced, so . the pace of new 
power statioti orders -will fall. 

The steel industry is now 
quite small, but spending on 


plant in this sector appears to 
have stabilised at about £44m 
a year compared with a peak of 
over £200m a year in 1975 and 
1976. As in the chemical and 
oil . industries, the spending is 
not on new capacity, but on 
refiubishments, such as the 
£174m rebuilding of a British 
Steel Corporation hot rolling 
.mill at. Port Talbot and aJESSm. 


rebuild of a BSC blast furnace 
at Teesside. 

Inevitably, the -process plant 
industry has been hurt by the 
slump in demand for its pro- 
ducts. Mr Harry Hornsby, 
director-general of the Process 
Plant Association, estimates 
that employment is down about 
a quarter since 1979 to just 
over 100,000. 4 

In the early 1980s, companies 
had difficulty maintaining their 
competitive position both' at. 
home and abroad because of the 
high value of sterling. In the 
absence of strong home busi- 
ness, most took export orders at 
very low margins in order to 
keep going, and many an* 
managing that way, especially 
those with strong technological 
advantages. 

For example, APV is an inter- 
national leader In. dairy product 
Twatg i faWni-ing technology, GEC 
is a strong competitor in tur- 
bine generators for power 
stations and Davy is a leader in 
plant equipment and control 
systems for steel and non- 
ferrous metal works. 

•kit wm* npAltor eoxororalp? 
have found the going too tough, 

aui. UjvU WteteU .I'/iCCU out m 

business or absorbed by others. 
Capper Neill, once a fairly 
important group, called in t&e 
receivers eariy in 1984. 

‘ It is unlikely that the shake- 
out has ended, especially as 
the EDC forecasts little improve- 
ment for the next few years in 
the home market Its forecasts 
published last July suggested 
that spending an all types of 
• process .plant in toe UK would 


tumble from £1.5bn in 1984 (at 
constant 1980 prices) to only 
£lJ6bn in 1986. 


The only sector forecast to 
grow steadily through to 1988 
is nuclear fuel processing, 
J mainly because (off a £2.4&i 
investment programme of 
British Nuclear Fuels over the 
next five years. 

However, the offshore oil 
industry could also be a growth 
area. Last year, orders won by 
UK suppliers, including process 
plant manufacturers, in the off- 
shore area rose by 41 per cent 
to £2.65bn. However, as Mr 
Hornsby pointed out, the pro- 
cess plant suppliers usually see 
a long delay between the plac- 
ing of orders for platforms and 
the placing of orders for their 
equipment This is because the 
structures have to he built 
before the equipment can. be 
installed. 

One Indicator of the Import- 
ance of this sector for process 
plant equipment makers comes 
from the leading process con- 
trol specialist, Fisher Controls. 
The company says that 60 pear 
cent of its control valve pro-, 
duction went into the offshore 
oil industry last year. 

Process plant contractors 
have been among the main 
beneficiaries of the Govern- 
ment's attempts to encourage 
offshore operators to buy their 
equipment and services in 
Britain. Mr Alick Buchanan- 
Smith, the Energy Minister, 
said recently that Britain's off- 
shore supply industry won 74 
per cent of the business avail- 
able last year. . 


the SECOND phase of the 
Drax coal-fired power station 
complex, due for completion 
next year, and the Heysham 
Two nuclear station, scheduled 
to be fully operational by the 
year after, have demonstrated 
the construction industry's new- 
found confidence in build 
performance. 

The three generating units 
which make nip what was once 
known as Drax B have so far 
been built to time and within 
the £ltbu budget, a performance 
that .the Central Electricity 
Generating Board found impos- 
sfcLe through most of die 1970s. 

The first of the three units 
was taken over by the Bocal 
operating region two months 
before scheduled last year. The 
next unit, due to come on 
stream in June, is currently 
being commissi oned on coal 
burn. 

Since work started in 1978 on 
what is now referred to as 
“Drax completion,” just 1.55 
per cent of manhours have 
been lost through disputes, a 
much better record than that 
achieved during most power 
station [projects during the 
1970s, particularly in compari- 
son will now notrolous schemes 
such as the Isle of Grain. A 
considerable proportion of the 
lost man-hours at Drax resulted 
from, national days of action 
and localised sympathy stop- 
pages arising from a death on 
or off site. 

The management control 
mechanisms and working 
arrangements on Drax comple- 
tion in Yorkshire have been 
used at the Heysham Advanced 
Gas-cooled -Reactor Station on 
the Lancashire eoast whose 
project manager Mr Stan 
Newey was once the Drax pro- 
ject manager. 

Managing construction of 
Hey ham Two. which is also on 
time and within budget has, 
however, invj/lved some differ- 
ences largely because it is. a 
nuclear station. The National 
Nuclear Corporation has a sig- 
nificant design and managing 
role. 



Drax Power Station, phase two: the boiler house and mechanical 
annexe under construction. 


Efficiency 


LUMMUS CREST MEETS 
A CHALLENGE ON 100 ACRES 
IN SCOTLAND 


At Drax much of the 
improved performance has been 
due to organisational changes. 
They can be broadly divided 
into those features relating to 
the dealing between the Central 
Electri ci t y Generating Board’s 
construction division and its 
contractors and between con- 
tractors themselves and those 
features related to iminne and 
the workforce. 

The foundation of the Drax 
- completion was the use of lump 
sum supply and erection con- 
tracts (also used on Drax, first 
phase) and in place of cost-re- 
imbursfble contracts. The latter, 
which heap all the risks on the 
owner-client, and nullify incen- 
tives on contractors to keep pro- 
jects within programme were a 
major contributor to the con- 
struction disasters of the 1970s. 

Design - phase contracts 


which require contractors to 
carry out almost all design 
work before manufacturing and 
construction have helped to 
prevent costly and time-wasting 
plant design changes. In this 
respect, however, Drax comple- 
tion has hen greatly assisted by 
following on from the first 
phase which it almost dupli- 
cates. 

Back in the eariy days of 
Drax completion, the vendor 
assessments- Involving capability 
audits on tender list companies 
were much more thorough than 
in the past. They incorporated 
not only managerial competence 
and quality standards, but also 
a labour relations record. Status 
reports too have been widely 
used. 

One big difference with Drax 
phase -one has -ben the use of 
key dale procedures. A usual 
method of penalising construc- 
tion delays has been to apply 
damages because of delayed 
completion. The weakness .of 
. this method is that it allows 
problems to drag on to the 
end of a contract before pres- 
sure is actually applied to a 
contractor. 

Key date procedures make 
the penalties, or the threat of 
them, more effective — right 
through an individual contract 
from manufacturing to com- 
pletion. The generating board 
and each contractor have, 
throughout Drax completion, . 
regularly reviewed actual 
work, comparing it with agreed 
targets. The ' penalty . for 
dippage in the programme has 
ben the withholding (though 
not withdrawal) of stage pay- 
ments. 

Labour relations and working 
ptftterns on Drax have been 
underpinned by a desire of the 
unions CEGB and contractors 


to carefully prepare ground 
work for co-operation and 
efficient working. 

The site has net been free of 
problems. Eight at the begin- 
ning of the “project it endured 
an eight-week strike during 
foundation work. Brut among 
3,000 workers involved during 
the peak construction phase 
there has ben nothing like the 
nin e-month strike among a 
few groups which hit the first 
phase of Drax. 


Shift rota 


One key feature has - been, 
double day shift working for 
most of the mechanical and 
electrical trades. 

Such a shift pattern added 
500 more workers at peak than 
would- hove otherwise been on 
site but total manhours worked 
with overtime. The benefits 
have been greatly reduced over- 
time pay, lower absenteeism 
and faster building. 

Only a small percentage, of 
civil engineering workers were 
brought into . this system be- 
cause the benefits of . doable day- 
shifts are much diluted dm' these 
disciplines. Nevertheless, nearly. 
70 per cent of all- employees 
on toe Drax site have been 
operating shift work. 

One of the most important 
features of Drax, as on so many 
other big recent site projects, 
has been the welding of man- 
agement-controlled-. * Structures 
-on to the framework of the 1981 
National Agreement for the 
Engineering Construction. In- 
dustry. This agreeme n t lays out 
guidelines for earnings includ- 
ing Incentive factors and incor- 
porates disciplinary procedures. 

One of the most crucial tools 
for overseeing and controlling 
construction has been the 


Management Group, made up of 
representatives of -aR main con- 
tractors and the employ exs fed- 
eration with chairmanship in 
the hands of Mr Ron Barb-ridge, 
director of the CEGB’s construc- 
tion division. 

The Management Group 
adopted the policies and proce- 
dures of the National Agree- 
ment which became working 
“law” for the project They 
were geared to harmonising 
site conditions, pay an d em- 
ployment -in order to. prevent 
the horrendous one-site sectoral 
quarrels that reached their most 
notorious patch in the , Ede of 
Grain lags ere' dispate. 

Common employment policies, 
setting down rates of pay to 
remove -frictions -between trades, 
and prevent leap^Bcog dahos, . 
and trying- to ensure adequate 
productivity, have been under- 
scored by monthly nxmitoitog. 
of pay and bonuses, and em- 
ployment changes proposed by. 
individual contractors. 

A study group, made up of 
contractors and national and 
local union representatives, has 
met every six month to review 
bonus schemes, demarcation ~ 
and otiber problems — another 
d ep a r ture for Drax. The much 
more familiar Project Joist 
( Vnrii, comprising equal num- 
bers of employers and trade 
unions including shop stewards, 
was the body responsible for 
day-by-day oversight of . the 
National Agreement 

Mr Jim Lawton, project man- 
ager at. Drax from April last 
year, and who worked as pro- 
ject manager on Iattiebrbok D, 
says the arrangements have con- - 
turned to woric well; there baa 
been a marginal increase --to- 
days lost, but no significant 
deterioration in site relations 
towards the end of the project 
ax used to occur frequenfly-to - 
toe 1970s. 

Heysham Two uses similar 
organisational arrangements, 
though the role of National 
Nuclear Corporation which, has , 
tad a significant managing 
agent and design role has had 
to be incorporated. 

Construction of nudlear sta- 
tions also involves greater pres- 
sure to get* toe woric' right first 
time. The reactor is a difficult 
structure in which to rectify 
faults once finished — and to 
achieve a greater degree of.com* 
pterion before testing. 

Labour relations have been 
good, with under one per cent 
of days lost, though there have 
inevitably been some disputes. 

" Joiners working for one con- 
tractor tad a three-week stop- 
page over bonus pay in 1981. 
And, in the following year, 
double-day shift working for an- 
other contractor took an unex- 
pected length of time to 
arrange. ' -There was also one 
awkward phase caused by de- 
sign problems with its boilers*. 

As with. Drax, toe project has 
run late on occasion, but has 
subsequently made up ah lost 
time and Is within toe £l£50m 
budget, at March 1980 prices. 


MARK MEREDITH LOOKS AT THE WAY MAJOR SCOTTISH PROJECTS HAVE BEEN HANDLED 


Industrial peace on the sites 
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Situated over 100 acres on 
Scotland's east coast stands 
Europe^ largest petrochem- 
ical project The first such fa- 
cility to use North Sea gas as 
.feedstock.. And a tribute to 
outstanding labour-manage- 
ment relations. 

it's Esso Chemical’s 
500,000 metric tonnes per 
year Fife Ethylene Plant at 
Mossmorran, constructed by 
Lummus Crest Limited. 

It required: 

• 4 years of planning, off- 
.site pre-fabrication of many 
plant assemblies, and arc 


ous on-site construction work 

• 16 million field hours by 
a staff of over 5,000 workers 
and supervisors 

• More than £400 million. 
Europe^ largest private 
sector investment. 

For Lummus Crest, Moss- 
morran is a source of pride 
and a symbol of unstinting 
co-operation between labour 
and management. It repre- 
sents the success of Innova- 
tive labour relations practices, 
continual communications 
with the workforce, and 
training programmes for all 


personnel, experienced as 
well as new. 

Mossmorran is an exam- 
ple of scrupulous attention to 
safety that helped earn us 
the British Safety Council^ 
Sword of Honour for the past 
two years. 

Lummus Crest. Engineers 
and constructors, worldwide. 
The bigger the challenge, 
the more we're needed. ’ 

Lummus Crest Inc., a 
subsidiary of Combustion 
Engineering, Inc., 1515 
Broad Street, Bloomfield, 
New Jersey, USA 07003 


TORNESS, toe new £l.l8bn 
nuclear power station to. Scot- 
land is on target for completion. 
— and keeping to its budget 

Oat of a possible 7m man- 
hours worked on toe site on the 
North Sea coast east of Edin- 
burgh, management report only 
0.88 per cent of this was lost 
through industrial action. 

This much could not be said 
in the past for big construction 
projects of this kind in toe UK 
The industrial relations record 
of toe mechanical engineering 
sector was so bad in toe ’70s 
that as much as five per cent of 
the total manhours was lost in 
disputes. Over-spending was 
rampant. These factors, and 
the huge delays in big plant 
construction, were seen as . a 
dangerous disincentive for 
foreign investment in Britain. 

An accord between both sides 
of industry in 1981 has changed 
all this arid brought a period of 
unaccustomed and productive 
peace to the field. 

Two big industrial construc- 
tion projects in Scotland have 
been among toe first real test- 
beds for the agreement of the 
National Joint Council for the 
engineering construction indus- 
try. 

---Shell Expro’s £35 3m gas sep- 
aration plant at Mossmorran in 
Fife, successfully completed on 
time last year — and to budget — 
saw industrial disputes brought 
down to a mere 1-28 per cent of 
total manhours. 

The Esso Chemicals ethylene 
plant, adjoining toe Shell works, 
is entering its commissioning 
stage with a similar record in 
industrial -relations. 

Tomess is today one of the 
biggest construction sites 
in Britain with about 5,000 
workers. Fbrtyfive out of a total 
of 120 contractors are in toe 
mechanical / electrical engin- 
eering trades alone. 

The big grey and white “box.” 
southeast of Dunbar, is an ideal 
case study in plant construction 
and fOr toe joint agreement 
which has given the employers 
tfr rau gh their trade associations 
and trade unions’ equal-say in 
defenminiag wages and condi- 
tions. — . 

The agreement also has pro- 
duced * nearly watertight dis- 
putes procedure which. In effect 
makes all industrial action un- 
official and requires all issue s 
to be resolved within the struc- 


ture of toe council. Wildcat 
strikes flare up, but even toe 
trade unions oppose them. 

The agreement has a National 
Joint Council with half 
employee and hafif muon rep- 
resentation. Big, so-called 
nominated sites such os Torn ess 
have project joint councils, 
again with. 50-50 management- 
union involvement to handle 
local wages and disputes. Wsoes 
are set within national guide- 
lines and disputes not solved 
locally can be passed to the 
National Connell disputes 
committee. 


Another dispute, over 
workers refusing to work during 
windy weather, was taken* as a 
.test case up to toe National 
Council only then to come 
back to the local project 
council which turned out to be 
toe best Arum for reaching a 
final agreement. 


Demarcation disputes have 
been eliminated with agreed 
areas of skill integration. 

Its impact has been not only 
to stop the strikes which charac- 
terised engineering projects, 
particularly in their closing 
stages when contractors -were 
under pressure to finish toe job. 
It also stopped toe leapfrog- 
ging bemuses paid by contrac- 
tors as incentives. 

One morning recently at Tor- 
ness, the telephone rang in toe 
office of Bob Weaver, the indus- 
trial relations coordinator of 
the powee station project. 


Contractors are yetted on 
joining a nominated project like 
Tomess. They agree to stick, 
in particular, to restrictions on 
bonuses paying an M in lieu ” 
bonus if work is not measure- 
able or another bonus paid by 
results, but based on central 
site-wide cost factors which 
form part of the national join' 


agreement This prevents 
claims among workers claiming 
unfair bonus differentials. 

“It used to be a free for all.’* 
Mr Weaver remembers. “Con- 
tractors would, pay their way 
through .to complete,* job."... 

The way has been smooth for 
Tomess, a gas-cooled reactor for 
the South of Scotland Electri- 
city Board, very similar to an 
operating pair of reactors at 
Hunterston* on toe Clyde cogst 

Of 20 key dates on toe cot-' 
struct! on schedule, nil deadlines 
have bees met to date with the 
first reactor due for commis- 
sioning in 1987 and the second 
toe following year. 


E JELDyer Limited 


DYER 


BUILD ON OUR EXPERIENCE 


Unofficial 


About 260 men bad walked 
off the night shift because a 
supervisor had been seen using 
a file. The men would lose 
their allowances and bonuses for 
the time they were out 

The dispute was unofficial. 
The men derided to take action 
independently, rather than Jake 
toe disputes procedure agreed 
by their union. While the full- 
time union officiate who repre- 
sent the men will put in their 
el aim for unpaid allowances, in 
effect these union officials are 
committed to discourage any 
strike action outside the agree- 
ment. 

“The agreement has brought 
a change hr attitudes,” says Mr 
Weaver. “There is more collec- 
tive thought given to consulta- 
tions, more awareness." 

Mr Weaver and Mr David 
Morris, the site director for the 
South of Scotland Electricity 
Board agree that management 
too has improved with Jess in- 
dustrial relations worries and 
more time to concentrate on 
delivery times and perform- 
ance. 


We are the leading National Roofing Contractors 
recognised by the Engineering Employers 
Federation. Expen enced in large site project 
work. Our clients include: 


BRITISH NUCLEAR FUELS 
CENTRAL ELECTRICITY GENERATING 
BOARD 

NATIONAL COAL BOARD 
BABCOCK MOXEY CO. LTD 
FOSTER WHEELER LTD 
TAYLOR WOODROW CONSTRUCTION LTD 
JOHN LAING CONSTRUCTini!l iTri L TP 

For further information, please contact 
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DAVID GOODHAifr 


THE MSI national agreement 

far toe engineering. construc- 
tion' Industry .is one .of Britato’s 
most ^etnarkable industrial re- 
lations. 1 success- stories of the 
past .dfictdfe, ;.J: r 
sighed: after "more than. 10. 
yea » of sporadic negotiations, 
it has Succeeded In ordering the 
occe«XP^06iTe labour relations 
of M’blg sites- in a way that 
fewWotiht have thought possible 
during -tbev dark days of the 
date 1070s- 

Throughout the 1970s the 
large engineering cons tru c ti on 
sites were ptagned with bonus 
and' differential .disputes^ costs 
sptiaH ed_as toq/houriy b oons 
crept upL" Hi .double or even 
treble the basic rate of about £2. 
.-One problem was that there 
were far -too many pegs upon 
which to hang work, stoppage 

arguments. . T&e Meebankad 

Cop stroctfo pl .• - • ! Eatiseering 
Agreement signed fa 1974 

between the ; Engineering 

Employers’ Federation and the 
coastnictioB unions was a rela- 
tively . imprecise document 
which left an e n o rm o us -variety 
of tanas and condittonsbetween 

In addition to that the Oil 
and-Gtemtad Plant Conatirao. 
tors’ r Association had its own 
agreements.. 

With up tn 200 Contractors. 
working at any ' one time ; on 
a big site the looseness of toe 
agreements proved an, enormous 
headache. 

"Every day everything was. 
negotiable^ as one' trtr company 
official put fit. ' . 

By toe end of the. -1970s .a 
consensus had buQt np Shout 
toe urgent need for change on 
the bfc sites: Negotiations 
began- In earnest between toe. 
eight feadetmions inrotved 1 and 
several : employers' organise 
tiops. 

The talks were never tikely. 
to be easy, aimed as- they were 
at esftHisbfng a very detailed 
rule' bbOk' which also had toe 
flexibility to encompass toe 
widely differing' practices of a 


surprisingly diverse industry - 
In addition, some of the small 
employers— who had not been 
fait so badly by labour troubles 
— were fearful of involving 
themselves .with an agreement 
that might be both expensive 
and hostile , to the flexibility 
they required. - 

- Overtime restrictions; for 
example, were keenly sought by 
both -the employers and the 
unions, particularly on large 


Lastly, the trade unions were 
expecting, a big boost to: -the 
basic hourly xatfe In exchange 
fox co-operation J» an agree- 
ment that would restrict bonus, 
overtone ami other special pay- 
ments severely. •' 



Training provides model 
for other industries 


Apprenticeships 


■ Despite HU toetoe possible 
impediments the agreement 
was Anally clinched in. Septem- 
ber 1981. Immediately one de- 
tailed and comprehensive re- 
gime on terms and conditions 
applied in the 400-plus com- 
panies that are working under 
the agreement at any given 
time. As Mr John Porter, dir- 
ector of toe Engineering Con- 
struction Employers Associa- 
tion. says: "From then on, the 
answer was always in the book 

all we could argue about were 
toe facts.” 

The agreement— which is 
reviewed every year — 
covers working hours; basic 
rates and allowances; overtime; 
shiftworking; disputes proce- 
dure; redundancy; disciplinary 
procedure, and almost every- 
totagr else that it is possible 
to include' In an industrial 
agreement 

However, the most remark- 
able feature of the 1981 agree- 
ment vras the formation of toe 
National Joint Connell with 16 
employer repr es e ntatives, and 
IB union representatives and 
an independent chairman, to be 
toe final forum for. matters 
coming through toe disputes 
and disciplinary procedures. 

It meets monthly to review 
toe ’National Agreement and Is 
also toe forum for toe anmxal 
review. It has a role; too, coo- 
flnrtng binding decisions in 
disputes. 

The NJC oontrfimtiou to 
dramatically catting the days 


PAVING THE WAY FOR PEACE IN THE INDUSTRY 

A meeting of one of the NEDO working parties, which led to the formation of the 
National Joint Agreement Left to right: Mr Ronald Borbridge. director of 
projects; Central Electricity Generating Board; Mr Ivor Williams, secretary of the 
working group and now secretary of the National Joint Council for the Engineering 
Construction Industry; Mr Gill Porter and Mr John Cox, representing BP’s 
construction division; Mr George Henderson, national building secretary, TGWU; 
and Mr John Baldwin, national secretary, AUEW, construction division 


lost through strike action has 
been substantial. Not all dis- 
putes have been eliminated, but 
as Mr Porter puts it: “Nowa- 
days, we get worried when we 
lose 2 to 3 per cent of time is 
dispute on iarge sites, but in 
toe old days that figure would 
have been judged quite an 
achievement” 

Tbe failure to agree is 
readied at stage two In the dis- 
putes procedure from where it 
is referred to toe National 
Joint Council disputes commit- 
tee with four representatives 
from each Bide. There have 
only been three occasions in 
four years where it has not 
been possible to reach e joint 
decision and in each case the 
full NJC then resolved it. So 
official disputes have been vir- 
tually restricted to TUG days 
of action. (Only about 40 dis- 
putes cases, in total are qnw re- 
ferred to national level each 
year.) 

The . consensus str u cture 
works top to bottom. When 
work begins on a "nominated 
project” a pre-job conference 
Ja held and a local Project 


Council is established to 
negotiate a Supplementary 
Project Agreement covering all 
items in the national agreement 
left for site determination. 

In addition to cutting down 
on disputes and labour costs 
the agreement has facilitated 
a more effective use of working 
time and, for example, a growth 
in shift work. (The CEGB re- 
gards toe extension of double 
day shift working as one of the 
key benefits of toe agreement.) 

Bonus 

The employers also eagerly 
point to toe very wide-ranging 
flezibfflJty danse contained In 
the agreement which states that 
“all stalled employees shall be 
engaged for and deployed to 
any taqks within their training; 
experience and capability, 
irrespective of their member- 
ship of nay particular signatory 
union.” 

They did not win all tids “for 
free." In September, 1981, toe 
basic hourly rate for a rfciifetf 
man was about £150; by 
January 1982 the rate had gone 


up to £3 (through consolida- 
tion, as well as straight in- 
crease) and the weekly hours 
had been cut 00 39. where they 
remain. 


Earnings 


Tbe average weekly earnings 
are now about £200 with the 
hourly rate at about £5 when 
£2 of bonus and extra payments 
are added. So, the basic rate 
has received a considerable 
boost from the agreement but 
in most cases It has simply been 
a transfer from the previously 
inflated bonuses. 

(hi toe union side, .toe agree- 
ment has greatly boosted the 
authority of national and area 
officials against toe shop 
stewards. But Mr Banner also 
befieves toe agreement his 
spawned a new attitude among 
virtually eU union officials: 

"Increasingly, they think of 
it as their agreement as much 
as ours. Whereas under the old 
systems they thought It their 
doty to try to get round agree- 
ments they now poUoe. it one 
stringently than we do.” 


ALAN PIKE 


the ENGINEERING construc- 
tion industry has led the way 
with a far-reaching reform of 
apprentice training which today 
stands as a model for other in- 
dustrial sectors. 

In the early 1970s the in- 
dustry’s industrial training, 
like its Industrial relations, left 
much to be desired. The 
National Economic Develop- 
ment Office large sites report, 
published in 1971, expressed 
surprise that engineering con- 
struction had no comprehensive 
training system of its own. 

Attempts were made in the 
wake of the report to increase 
toe supply of trained young 
people entering the Industry. A 
scheme was established to train 
a large number of apprentices 
in addition to those then being 
recruited by employers. But 
these efforts led to disillusion, 
as a majority of the extra 
apprentices toiled to find 
permanent jobs in the Industry 
when they completed their 
training. 

Pioneered 

The turning point— ^fite much 
else in the industry’s fortunes — 
came with the national agree- 
ment and the establishment in 
1981 of toe National Joint 
Council for toe Engineering 
Construction Industry. 

This provided toe first forum 
in which training issnew could 
be considered at an industry- 
wide, national, level. The 
Engineering Industry Training 
Board’s Mechanical and Elec- 
trical Engineering Construction 
Industry Sector (Meeci) took 
advantage of the opportunity 
which this offered. 

Following discussions with 
toe National Engineering Con- 
struction Employers’ Association 
(part of toe Engineering 
Employers’ Federation) and the 
Oil and Chemical Plant Con- 
tractors’ Association. toe 
National Apprentice Scheme 
for Engineering Construction 
(Nasec) was founded. 

The scheme has successfully 
pioneered several features of 
apprentice training reform 
which the Manpower Services 
Commission and Government 
are currently tryin g to encour- 
age throughout industry. 

It abolished from the start the 


concept of time-served appren- 
ticeship and is entirely stan- 
dards based. Although it takes 
young people an average of 3} 
years to complete their training, 
toe precise time depends 
entirely upon individual per- 
formance. 

All apprentices have trainee 
status and are recruited by the' 
industry as a whole rather than 
by individual employers. The 
scheme is financed by a com- 
pulsory levy— 1.12 per cent of 
payroll in toe coming year — 
which is imposed on al] com- 
panies in the sector. 

As trainees, young people on 
the scheme receive allowances 
rather than conventional wages. 
These are exempt from income 
tax and national insurance 
deductions, and will range in 
toe coming year from £33 per 
week for first year trainees to 
£8235 for those in their fourth 
year and beyond. Part of toe 
cost of first year training is now 
met by Youth Training Scheme 
finance. 

Engineering construction 
trainees spend their first two 
years at one of five training 
centres around the country, and 
then move to site training 
experience with an employer. 

This approach to apprentice 
training m eans that the industry 
is seeking to recruit young 
people who are mature enough 
to leave home at toe age of 
16-plus — a realistic start to life 
in an industry where it will, 
always be necessary to travel 
in order to work. 

Since toe educational com- 
ponents of the apprenticeship 
must be completed during the 
two years at training centre, 
toe training board also requires 
a relatively high level of 
attainment from potential 
engineering construction 

apprentices. 

The number of young people 
applying to join the training 
scheme has declined from 
between 2.000 and 3.000 a few 
years ago to 1,300 last year and 
1U150 this year. But despite 
this drop, toe number of appli- 
cants still far exceeds the 130 
plaees a year which, are cur- 
rently available. Levels of 
apprentice intake are agreed 
annually in toe National Joint 
Council. 

Mr Mark Jones, ETTB senior 
training adviser responsible for 
toe engineering construction 
apprenticeship scheme, says that 
the new approach to training 
has won widespread acclaim 
throughout the industry. 


“ one reason for this is that 
tbe scheme Is genuinely based 
upon toe industry’s needs. 
There was, for Instance, a feel- 
ing in toe -industry that toe 
original programme for welder 
training did not meet toe 
industry's particular needs. By 
last year toe programme had 
been completely revised,” he 
says. 

Since trainees are not 
employed by specific companies, 
they do not have an automatic 
job "to look forward to when 
they qualify. But— with recruit- 
ment of trainees based upon 
careful predictions of tHe indus- 
try’s manpower needs*— most 
succeed in obtaining work. 

Of 177 apprentices wfio quali- 
fied in September 1962, 335 are 
known to have gone immediately 
into engineering construction 
jobs and 14 others to work 
elsewhere in toe engineering 
industry. 

Ventures 

With toe completion of large, 
sites like Drax and Moss- 
xnorran, some difficulties have 
arisen fin d in g sufficient work- 
experience places for trafinees. 
The training board is trying to 
overcome this by attaching 
apprentices to repair and main- 
tenance contracts and offshore 
construction programmes. 

In addition to toe app rentice- 
ship scheme, the EiXB’s Meed 
sector has established a series 
of other ventures to improve 
the quality of training in toe 
industry. The apprenticeship 
scheme had unique features 
when it was established three 
years ago. and so does a scheme 
which the board has introduced 
in the head offices of engineer- 
ing conustraction companies. 

Board officials offer to nego- 
tiate training agreements with 
managing directors and other 
senior managers of individual 
companies. The agreements set 
out a plan for the company to 
identify and meet Its training 
priorities. If the discussions 
are successful, toe company is 
exempted from toe 1 per cent 
of payroll levy which .it is 
otherwise required to pay the 
board. 

The board also operates 
fellowship programmes in 
engineering, construction site 
and project 'management — the 
site management scheme in con- 
junction with Henley manage- 
ment college and the project 
management one with Cranfield 
Institute of Technology. Both' 
fellowship schemes lead to the 
award of an M.Sc degree. 


BEEN HANOI* 
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Sh^andEssoarecompaniesvrfioliketosefi 

ihegrassgitywgi«enihthefiei(faaround1heIrplarit 

• ' : r under theirfeet 

I, -'^'tUEjrhBve proved with the MO»ssfuI 
completion of Fife NGL Plant Mosanorran, the 
largest onshore construction project in Europe, 


sortfe 40G miles under sea and land from a dustier 

of North Sea fields, ffishere that fractionation into 


place: Sill YitaiprOuUClS IOi tOaays iriuuau 

domesticneedte. 

It^amighiy achievement -both in tedmo- 
logical and ecological terms - and one for which 


Shell and Esso deserve the fullest congratulations. 
And we’re delighted to offer ours - just as we were 
delighted to play our part in the construction of 
the Mossmorran Plant, where our 1200 strong 
muMdiscfolfeelabourforceplayedawiderangirig 
part 

Thanks SheHand Esso, we’ve enjoyed being 
part of a winning team - one thatfe been on-time 
and to budget Thaft no mean feat on a project of 
this magnitude, (costing more 
than £400 million in total). 

- . So well done Shell and 
Esso on a project that got off 
the ground, while staying well 
and truly hidden tinder it 


s&\ 



At Drax in the Selby coalfield, the Central Becfricity 
Generating Board te'compfeting the second half of 
the largest coal-fired power station in Europe. 
Twoofrts final three 660 megawatt generating wits 
havebeen completed to time and budget, a tribute 
to all parties involved in the prefect 
To the contractors who put so much time into the 
[ NAECrAgreementln1981... 

. .to the men on thejoband their trades unions . . . 

and to our own team at Gloucester, whose 
25,000 man-years of dedication to engineering 
excellence is probably unequaQed anywhere in the 
world. 



CEGB 


Ca^THALELSrTHOTYGS®UmfG BOARD 

GefwraiionDenretopffwnt and Construct Dwi^on 
Barnett Way, Bamwood, GJojcaster, GU 7RS 
Telephone Gloucester (0452) 653347 Telex: 43501 


MATTHEW HAUL ENGINEERING LTD, 106TOT11ENHAM COURT ROAD, LONDON W1A IBt TELEPHONE: 01-636 3676. 
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THE ARTS 


Pravda/Olivier 


Elektra/Channel 4 


Michael Coveney 


David Murray 


Subtitled “a Fleet. Street 
Comedy” this magnificent epic 
drama by Howard Bren ton and 
David Hare takes a fascinating 
topic— the power game in con- 
temporary journalism — and cre- 
ates a theatrical contest be- 
tween an unscrupulous white 
South African magnate, Lam- 
bert Le Roux, and an ambitious 
young editor, Andrew Hay, a 
professional o£ principles and 
skill. 

It Is not, however, a clear cut 
rant against obvious targets, as 
you might expect from the pro- 
vocative title. Le Roux tells 
Hay that, when he had the truth, 
he did not know what to do 
with it Le Roux may be nasty, 
but he knows what he is doing. 
He is barging through a British 
Establishment that says it will 
not talk with him but is desper- 
ate, after all, to have a slice of 
the action. 

The subject matter is not 
exactly controversial. Not many 
people outside of the news- 
paper industry would dispute 
that newspapers get worse by 
the month. Premia does not 
blame Le Roux forthis. It 
blames those who roll over 
when he walks through the 
door with a fist full of dollars. 
We seean HP at a sportswear 
conference (Le Roux is unveil- 
ing his new crick fashions — a 
former England captain is seen 
in luminous pink trousers and 
star-spangled green and yellow 
pads) jumping aboard the posh 
ship “ Victory ” to write a 
guest column; he had originally 
come to defend the franchise 
on the 1988 Olympic kit con- 
tract 

Le Roux buys him, as he buys 
everyone. Hare and Bren ton tell 
their tale in a succession of 


lush, sensually realised settings, 
leaving you with a bristling, 
stimulating and very entertain- 
ing birdseye view of the mood 
and tem per, of the times (sic).. 
In this respect Pravda is a 
triumphant companion piece to 
their last collaboration, Br ess- 
neck at the Nottingham Play- 
house in 1973, which linked loss 
of political idealism with the 
property speculation boom 
among . members of a Borgia- 
like Midlands family. 

Threaded between, tbe ten 
scenes is the romance, founded 
on trust, of Andrew and his 
first proprietor’s daughter 
(Kate Buffery), a girl who 
exchanges thoughts of investi- 
gative jmunalism (as aspect at 
the trade now devoted, we see. 
to revealing the pork content of 
pate) for teaching and. at a 
key point, the leaking of a 
Ministry of Defence classified 
document. 

Andrew has by now moved 
with Le Roux from the 
“Leicester Bystander” to the 
“Victory” and on that very 
evening he returns to the news- 
room with the covted Golden 
Finger award. (“In a very 
real sense,” be tells his sub- 
ordinates, “this finger is for 
all of you.”) The row over 
whether or not to print the 
document brings Le Roux from 
his dinner table and royal guest 
upstairs. This function was 
to be especially enjoyed by an 
ebullient Father of the Chapel, 
“Breaker,” who feels closer to 
“Lambert” than he does to 
Andrew. As he disappears in 
his burgundy cummerbund, be 
casually tells Andrew that the 
machines are slowing down. 

Le Roux begin his incursion 
in Leicester which he only 
visited to eat a bad meal and 


takes Andrew .to testify for him 
at a meeting of the “ Victory's ” 
trustees in the jrring Club, in- 
stantly recognisable by- its deep 
chairs and crowed walls of 
theatrical paintings. He already 
owns the “Tide,” a downmarket 
rag, but wants to be let In, to 
subsume his alien status, in the 
prestige of a publication that . 
is losing £lm a week. 

. Le Roux’s sidekick and hit 
is a wheedling Australian, 
superbly played by Bill Nigfay 
as a grinning accomplice even- 
tually bounced off the merry- 
go-round in unexpected fashion. 
What happens is that Le Roux 
appears to go entirely insane in 
an astonishing scene in his 
Weybridge fastness: here, in a 
kimono and before. a shrine to 
the man who came out of the 
jungle and thought that the war 
was still on, he practices his 
Japanese assault routines by an 
indoor pool, ingeniously repre- 
sented in the design as a blue 
jelloid pond. 

This is the centre of Anthony 
Hopkins’s wonderful perform- 
ance as Le Roux. He combines 
lightness on his feet with pon- 
derousness in his upper torso: 
most remarkable, this vision of 
a man who is not only out of 
place not only in the Irving 
Club but even in his pin-stripe 
suit. There is something both 
simian and elemental to this 
portrait, it exudes an aroma of 
naked power lust, those blue 
eyes swimming non-commitally 
in the middle-distance, craving 
a good fight, bulging with the 
sport of it alL 

TakVg stock of the “Victory” 
he discovers a drama critic 
on the floor and actually asks 
him a very good question. Tbe 
critic groans and passes out as 
the office is divided i etwees the 



London galleries/William Packer 


Student promises and return of alumni 


The Royal College of Art 
stands first among our national 
centres for the post-graduate . 
study of the visual arts, alone 
at least in bringing together 
within the one institution at 
this highest level the full range 
of the visual disciplines — fine, 
applied, technical and academic. 

It has had its little difficulties 
lately, of funding, organisation 
and direction and perhaps it is 
still too soon to look for clear 
evidence of a restored con- 
fidence and certainty. But we 
do hear of changes being made 
under its new captain, Jocelyn 
Stevens; so it is with a special 
interest that we watch the old 
ship sail into public view once 
more, with the graduation 
shows that occupy these next 
few weeks. 

The first show is on view 
(until Hay 10) with tbe 
Painting and Print-making 
Schools combining to fill the 
Gulbenkzan Hall at the College 
before all the other schools 
crowd in towards the end of 
the month. 

Now Design is the great 
shibboleth of Whitehall, by 
which the economy is to be 
saved. With the design depart- 
ments concentrated these 20 
years in the tower beside the 
Albert Hall, Queen’s Gate and 
the V & A can seem far off 
and danrerously out of mind. 
Not onli is the work of the 
fine art schools essential to the 
College, the pure research as 
it were, * the leavening that 
nukes the mixture rise, but it 
should be seen to be so. We 
cannot but hope that the com- 
pletion of the rebuilding 
programme at the Golbenkian 
Hall will allow the proper re- 
integration of next year’s 
show. 

Meanwhile students are 
students and the show goes on. 
Many of our best artists have 
sprung from the College in 
recent years, and with David 
Hockney's immediate and spec- 
tacular success still fresh in the 
mind after more than 20 years, 
we ever hope to spot the star. 


Latterday figurative expres- 
sionism predominates, loaded 
for the most part with private 
symbolism or a . generalised 
mythical and phantasmagorical 
reference. Paul Gough’s huge 
multi-panelled composition. The 
Seige of Khrishnapur, is 
certainly impressive, with its 
images of war as a kind of 
sinister childish charade of 
dressing-up and make-believe, 
and its odd formal echoes of 
Beckmann and Spencer. It is 
stated with a deceptive ease and 
lightness of touch, the surface 
admirably articulate' con- 
trolled. 

I was also impressed by 
Michael Finch's large, quiet 
paintings of figures in gardens 
and interiors, rather close In 
feeling to the late series of 
atelier paintings by Braque. 
And I liked Jane Langley’s 
bizarre theatrical tableaux, 
Laura HaQiday’s quirky assemb- 
lages of beasts and figures, and 
Fiona Millar’s distraught lady 
left alone in her bouse high 
above tile sea. 

Of tiie prints, Michael 
Roberts’ large and very simple 
composite carborundum prints, 
with their rich and deeply 
textured surfaces, are outstand- 
ing: and I was much engaged 
by Panaytotis Kalorkoti’s etch- 
ings, with their gleeful collage- 
like olay upon the icons of art 
history. 
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“Flying Saucers” by Martin Pearce at the Royal 
College of Art Show 


By chance two older alumni 
of the College, circa 1980, are 
showing recent work in London 
at the moment, Adrian Berg at 
the Piccadilly Gallery in Cork 
Street (until Hay 18). and John 
Laker at An ge l a Flowers in 
Tottenham Mews (until Hay 
11). Berg, soon to leave for 
ever his eyrie above the 
Regent’s Park, has lately for- 
saken the familiar landscape at 
his window-sill (or other views, 
and this new work is set upon 
the lake in Kew Gardens. 

The small studies are swiftly 
and directly stated, dose in tone 
and colour, simple in form and 


image. The large paintings are 
somewhat more cerebral and 
complex, a formal and yet con- 
sciously decorative reworking 
of the material as though seen 
in the imagination from high 
above, the gardens, trees, 
bushes and borders laid out fiat 
below as on a mat. It is 
adventurous, intriguing and 
seductive work. 

John Loker, too, reworks the 
landscape in his imagination. 
This work relates to a commis- 
sion he has lately completed for 
Watmoughs (Holdings) pic. a 
company based in his native 
West Riding, who asked for an 
unquestionably modern work 


fraught with local association. 

He again takes what might 
bo a high view-point, the land 
laid out map-like far below, as 
though seen high hills above a 
plain. And yet the scale is oddly 
ambiguous, which allows the 
mind to switch the scale 
abruptly, to read wbat was the 
distant landscape Gulliver-like 
at the very ground beneath the 
feet A canal carved through 
the countryside seems now a 
mere ditch, the great declivity 
which bolds a city a hole in 
the ground. It too is most 
intriguing and. carried through 
with looker's habitual delicacy 
and finesse, very beautiful. 


Accor 
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The Board of Directors of ACCOR, meeting on April 18, 1985. 

examined the 1984 financial statements. 

Group consolidated sales amounted to FFr 9861 million, up 21.3% 
over 1983. ... j 

International operations experienced a 323% growth in sales and 
domestic operations in France were up by 127%. Hotel operations 
alone rose 72% and other operations grew by 205%. 

The Groups share In consolidated net after tax income, came to 
FFr 142 million, a 53 increase over 1983 earnings, of FFr 924 
million, excluding exceptional items. Taking Into account the 
January 1984 capital increase, net earnings per share grew by 
20 . 6 %. 

ACCOR parent company pre-tax sales amounted to FFr 790 million 

and net income to FFr71.1 million. , „ u ' 

At the General Meeting of Shareholders to be held May 28. 1985, 
the Board will propose payment of a net dividend of FFr 4.90 per 
share (plus a FFr 24S tax credit for a total yield of FFr 735). 
This dividend represents a 167% increase over the 1983 dividend 
and will be paid out on capital increased by 275% during 1984. 
In terms of both sales and results, ACCOR’s 1984 performance 
exceeded the year’s targets in great part due to improved 
occupancy rates and productivity in the French hotels. 

The oudook for 1985 is promising: 

More than 40 new hotels will be opened In cities around the world, 
including Paris (at let Hailes), Got* berg. Lisbon, Munich, Bangui, 
Lambartnt, Jeddah. Atlanta, Toledo and Toronto. Construction will 
begin on roughly this same number of hotels, mostly in .the Asia- 
Padfic region. ' 

Following ■ the recent startup of meal voucher operations in 
Portugal and Sweden, ACCOR has now also gained a substantial 
position In the U.IC. market. 

Moreover. ACCOR’s recent acquisition of a stake in the Gaston 
Lend ere Group will open up new opportunities in the restaurant 
business. 

Finally, the ACCOR Academy for staff development became fully 
operational during the first quarter. The Academy is a reflection of 




Submersible 
Motor Pumps 
from Jilin 


• Wide range 

• Full specifications 

• High reliability 

• Reasonable prices 

• Good services 


Uses: Irrigation, sewage 
drainage and water supply 


Exported by 


China National Machinery 
& Equipment l/E Corp., 
Jilin Branch 


the Company’s commitment to professional service and quality on 
the part of its people. 


as futures. We can manufacture to client's samples/ 
drawings, process materials or assemble parts supplied 
by clients, and welcome business in the form of compen- 
sation trade or coproduction. We also import machinery 
and equipment for Jilin's enterprises. Please contact us 
for details. 


the part of its people. 

A 19% increase in net earnings per share has been targeted for 
1985. Results so far this year have been in keeping with this 
objective. 

ACCOR Board of Directors 


Person of contact: Mr Yang Hut-Min 
Address: Sub 24-1. Gongnong Road 
Changchun. China 

Cable: Equipex Changchun Tel: 52113, 52464 
Telex: 83010 CMEC CN 


Anthony Hopkins 


Mtstalr Muir 


sacked and tbe retained. 
Wesker's The Journalists comes 
to mind here, as do countless 
other plays from Barrie Xseffe 
to Joint Stock’s latest. But this 
play is neither a critique of 
Ulliputian hacks' . nor a mere 
scenario of an industry. It is 
a sharp-etched panorama of the 
glamour of corruption, of snider 
and tbe flY set against an 
imaginative distillation of how 
En g land looks today. 

The show is brilliantly and 
forcibly directed by David Hare 
with splendid contributions 
from designer Hayden Griffin, 
costume designer Lindy 


Hemming and composer Nick 
Bicat. This is the second offer- 
ing of the David Hare/Richard 
Eyre National company and a 
most creditable achievement by 
all conoerned. 

Ron Pember is a crotchety 
provincial editor; Guy Williams 
a sycophantic deputy called 
Civeden Whicker-Basket (that 
sets Le Roux’s Ups curling); 
Fred Pearson a scrofulous down- 
market editor salivating at his 
Bingo millionaire ceremony; 
Basil Henson the deposed 
“Victory” editor rejoicing in 
the name of Elliot Fruit- 
Norton who takes a job as an 


Inspector of Greyhound Courses 
("Editor Goes to the Dogs” 
shout the scene-covering news- 
vendors) and dreams of centres 
of canine excellence but not in 
tbe regions. 

The offices come -trucking in 
through the efficiency organised 
sliding screens. Not least among 
the evening’s pleasures is the 
physical one of the contrasting 
atmosphere’s at a Lancashire 
dogtrack, on the Yorkshire 
moors, at tbe echoing Frank- 
further exhibition hail or in 
the cosily suffocating confines 
of the Irving Club. A play for 
today and a play you must see. 


Opera On television seems on 
the face of it a. contradiction-- 
the most grandly expansive, col- 
lective-experience medium r e- 
duced to two or three homely 
square feet And “ Opera on 
Four,” denied the BBC’s stereo- 
radio resource, has to come to 
us thr ough our rotten little 
television speakers: Strauss's 
Elektra, a seething torrent of a 
score, would seem untransmit- 
table. ' 

On Sunday afternoon all such 
worries were set at naught. 
This Vienna Elektra. made an' 
extraordinary experience — a 
trium ph for a superlative cast 
of veteran singers, a wonderful 
memorial for the late Karl 
B8hm~(the film was completed 
shortly before his death), an 
astonishing' feat of -dramatic 
translation by the director Gtttz 
Friedrich and of musical engi- 
neering by the producer 
Christopher Raeburn. I don’t 
really believe that opera on tele-. 
vtsicn is opera at all; but this 
felt Hke opera, and I remember 
nothing on the box that has 
gripped and moved me more. 

What's in order is not' so 
much a review as a plea to. 
Channel 4 to repeat it as soon 
as possible (late evening this 
time please: it would fill the 
horror-slot nicely), and to 
readers not to miss it As usual 
with Friedrich there are Bright 
ideas that don’t work very well 
(flashbacks to the murdered 
Agamemnon, unwanted visuals 
of Orestes and his victims long 
after they should have . passed 
beyond our gaze), but also 
inspired physical treatment of 


hi« singing actors; and the 
latter virtue, -perfectly apt for 
an opera with such erotic pres- 
sures between its principals, 
outweighs the little visual 
gaffes utterly. The film was shot 
in a dis used locomotive factory, 
a fine stark site, but there are. 
hardly any long shots except 
for the brief crowd Scenes. 
Host of tiie action is carried by 
intimate . close-ups, with., the 
advantage of musical pre- 
recording to let the singers 
avoid the facial contortions that 
go with full-power . operatic 
delivery. 

The exalted intensity of 
Leonie Rysanek’s Elektra 
dominates, as it must, with a. 
still, -ashen face (and ah eerie 
resemblance to Iris. Murdoch) . 
and a superbly poised vocal ' - 
line. There is a model Orestes - 
from Dietrich Fischer-Dieskau, 
tender and implacable, and a 
colossal Bette Davis act from. 
Astrid Varnay (in her mid-fiOsl) . 
as Clytemnestra which would 
go over the top if .it were not 
anchored by her magisterial 
grasp .of what every phrase in 
her role is about: Catarina 
Ligendza brings- a. rare, , wel - 
come vitality to. poor Chryso- 
th emis . Raeburn lias somehow 
managed to capture extra- 
ordinary detail In the orchestral 
part (the Vienna Philharmonic 
responding fervently to TJehnTs. 
magnificently seasoned read- 
ing), as- well as gleaming repro- 
duction of tbe voices. Excellent 
subtitles, printed against trans- 
lucent strips that don't blot out 
the action. 


Swan Lake/Covent Garden 

Clement Crisp 


Benvenuto Cellini 


Ronald Crichton 


The producer, Peter Ebert, 
selected the discomfortable 
Dome at Brighton for the New 
Sussex Opera's performances of 
Benvenuto Cellini, by Berlioz, 
with which the Brighton Festi- 
val opened on. Friday. 

The theme this year is 
“ clowns, clowning and tbe 
commedia deW arte.” Cellini 

includes a famous Roman 
carnival scene, and a trestle- 
stage harlequinade. The excusti 
was there, if hardly needed, for 
tbe revival of such an original 
and riotous opera— the wonder 
is not that Berlioz found diffi- 
culty in having Cellini accepted 
in Paris of the 1830, but that 
be persuaded tbe Opdra to 
stage it at alL 

There cannot have been many 
alternative venues , in Brighton, 
wbose charming Theatre Royal 
is hardly large enough for the 
intimate Beatrice and Benedict, 
let alone the epic Cellini, 
Having made bis choice, . Mr 
Ebert went all out for open- 
stage treatment. Cohorts of tbe 
NSO’s excellent amateur chorus 
rushed about tbe bade of the 
auditorium like noisy late- 
comers, keeping surprisingly 
good liaison with the conductor, 
Bryan BalkwiU, but making an 
untidy effect on the offstage 
writing so precisely “heard” 
by Berlioz. When, in tbe second 
act one chorus was sung in the 
right back-stage position, there 
was all the difference in tbe 
world. 

i Most of the effort bad 
1 evidently gone to the carnival 
; theme, where the producer 
made full use of a wider space 
than most opera house stages 
offer, massing his forces most 
effectively than in any produc- 
tion of this opera I have seen. 
And here the designer, Gian- 
carlo Gemin, whose costumes 
were otherwise remarkably 
drab, threw every available 
colour hito the pot — more a 
matter of rummaging than 
designing, but a cheerful sight. 
Tbe dismal effect of the rest was 
not helped by poor scene paint- 
ing and unadventurous lighting. 

The intimate scenes seem- 
ingly depended not on direction 


but on what individual artiste 
could offer. The discovery of 
Fieramosca in Teresa’s bedroom 
and the murder of Pompeo were 
feeble in tbe worst operatic 
way. The Papal treasurer Bal- 
ducci (Andrew Gallacher) and 
CeUdm’s rival, Fieramosca 
(John Hanoom), were weakly 
under -characterised. Cellini 
(David Johnston) resembled 
Beethoven’s forlorn Florestan 
more than a Renaissance rogue- 
artist. (One of the good things 
about the performance was tbe 
way the-.shadow.of Beethoven 
hovered over paste of the score.) 

Dennis Wicks - gave - a firm 
portrait of tbe Pope, sardonic 
but not, as we have seen in . the 
past, played coarsely for laughs. 
The two ladies; Louisa Kennedy 
as Teresa, and Ahne Mason, in 
the breeches role of the 
apprentice, Ascanio, were 
admirably assured. Miss 
Kennedy’s bright, forward tone 
and elegant presence singles ber 
out for the French repertory. 
Miss Mason held the audience at 
a late hour through her “Tra-la” 
song— the kind of comic opera 
doomed to appear out of place 
in this style of production. 
Though tbe high tenor writing 
took Mr Johnston out of his 
comfortable range, he gave a 
most musical account of his 
second-act aria. 


The valuable contribution of 
the chores deserves another 
mention. Since there were 
things going on all round him, 
Mr Balkwill may be excused for 
not drawing the last ounce of 
fire and delicacy from the 
talented young players of the 
National Centre for Orchestra) 
Studies. He phrased attentively, 
allowing the voices to come 
over clearly without vamping 
orchestral sonority. An English 
version by Arthur Jacobs was 
used with, I suspect, abbrevi- 
ated spoken dialogue. The ver- 
sion given was the one adopted 
by Covent Garden for their 
post-war revival. There is one 
more performance tomorrow. 
Since the extraordinary music 
comes up hot and strong, it is 
worth catching. The evening is 
Jong; but worth it. 


As a companion piece to the 
Peter Wright/Philip. Prowse 
Sleeping Beauty, Sadler’s Wells 
Royal Ballet presented on 
Friday night the same team's 
Swan Lake, which also benefits 
from Galina Samsova's under- 
standing of the text. Like the 
Beauty, it impresses in two very 
evident ways: its - magnificent 
decoration — Hr Prowse - has 
created a Gothic realm, slate 
dark, relieved by shafts . of 
colour that reflect the emotional 
upsurges of die action — and its 
coherent view of the ballet's 
emotional world. 

Unlike the Royal Ballet’s 
tatterdemalion staging, with its 
now untenable claims ' to 
“ authenticity,” this Swan Lake 
has been sensitively revised to 
reveal tbe tensions of .tbe tra- 
gedy, but it still demands at its 
heart a ballerina, performance. 
The - “ first -soloist ” -interpreta- 
tions we are used .to at the 
Opera Hoase betrpy an essen- 
tial fact >about the ballet as an 
historical survival: that -it js a 
machine for the glorification of 
the ballerina,: and It is only tbe 
presence of artists such as 
Makarova or Elisabeth Platel 
which can bring a surpassing 
conviction to an otherwise pede- 
strian occasion. 

On Friday night the Canadian 
ballerina Evelyn Hart was seen 
for tiie first time in London as 
-Odette/ Odile. I reported with 
pleasure o n .her debut in the 
role when SWRB was camped 
out in the dismal Big Top in 
Cambridge last year. Seen how 
in a proper setting, her inter- 
pretation impresses by its 
gentle but persuasive authority. 
With, her finedrawn physique. 
Miss Hart is an Odette who 
touches us by the mystery she 
finds in the drama; here is a 
Swan Queen far removed from 
the usual run of performers by 
reason of her delicacy of 


physical and. dramatic means, 
by the way gesture seems to 
float from the still centre of 
her feelings, by the unemphatic 
but sure statement of Odette’s 
consuming grief. There is, as 
a substructure to the reading, 
and to the dance itself, an 
awareness of a tragic destiny 
to which Odette is wholly re* , 
signed, so that hope seems the 
most fragile of her emotions. 

This view of the character 
Is exceptionally rewarding in 
the fourth act : — the crown of 
Miss Hart’s performance — 
where Odette’s betrayal is 
shown in movement bleached 
of everything save resignation, 
but which then flares in ah 
access of determination to die 
with Siegfried, and dance and 
stage action take on hectic 
dynamic images, like the' last 
rallying of someone mortally 
sick. As Odile. the same dis- 
cretion marks her presentation 
of the enchantress: she appears 
a. creation; 4f von RoThbart* s 
malevolence, and the flash -of 
bravura has an icy flame, (It 
will burn even brighter when 
certain technical matters are 
more controlled, but tins reser- 
vation does not diminish the 
force of her characterisation:) 

Miss Hart’s reading -will, I 
surmise, benefit from a Sieg- 
fried more Inspiring in manner 
than Henny JurriSns, a guest 
from the Dutch National Ballet, 
who makes the Prince a figure 
too bland for a Romantic here 
flung headlong into a grand 
passion. The company perfor m- 
ances are strong, . SWRB’s 
dancers fill out Mr Prowse’s 
grand designs, and the Opera 
House stage, with full-blooded 
interpretations, Suxm Lake, con- 
trary to the testimony of most 
stagings, la restored to its true 
identity as a spectacular ballet, 
richly communicative, worthy of 
the most serious consideration. 


Mobil /British . Film Institute Awards 


Mobil, which is contributing 
to the National Film. Archive's 
restoration programme, is 
joining with the British Film 
Institute to make the BFI 
awards for 1985. The awards, 
to acknowledge those who make 


“ an important contribution to 
a lively film and television 
culture,” will be presented at 
a gala evening at the National 
Film Theatre on June 25. 

Altogether six BFI special 
awards will be presented. 
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LSO beats the blues 


Opera and Ballet 


NEW YORK 

American Ballet Theatre (Metropoli- 
tan Opera Bouse): Mikhail Barysh- 
nikov and company, faefading Na- 
talia Makarova, Cynthia Gregory, 


Patrick BisseD and Clark Ti met; 
a programme uom 


a programme from 

their eighVweek repertory. Ends 
Jane 15. rJwftla Center (3626000). 


Baner-Theusd with Papoaschek, 
Sales, Buchner, Baas, Martikke, 
Sobota, Juster, Gordon, Ottenthal, 
Banfahi. KlncDer and 
(Tue). Lehar’s Count of Luxem- 
bourg, conducted by Artzouller with 
Irosch, Lowineer, Motfi. Kiafler, 
Hoorricka, Dauapozza, Wassseriof, 
Heflberg, Jenewem, Gerhard, Kan- 
dutsch, Kohnann, DohHch, Haider 
and Gunther. (Wed). 


BRUSSELS 


WEST GERMANY 


Amsterdam Opera with Der Scfauh 
end die Fliegende Ptinzessin by 
Udo Zimmerman co n d u cted by Kas- 
per de Boo (Toe). 


PARIS 

Don Giovanni opens the Orchestra de 
Paris’ Mozart Festival with Daniel 
Bi uwiWiiw conducting and Jean-Pt 
erre PonneQe responsible lor pro- 
duction, design and costumes. In6&- 
tre das Champs Etystes (5630740). 

VIENNA 


Frankfort, Opera: Rosalind Plowright 
is repealing her praised perfor- 
mance as. Amelia in rcfo Masken- 
balL Der EYelschutz has Helena 
Dose, Barbara Bonney and Walter 
Baffriivr in the leading parts. Par- 
sifal, Walter BafMner in Hw y. 

tie role. Fabstaff stars Louis Quilica 
S tut tgart, Wurttembecgisches Staats- 
theaten This week there is a new 
production of Bans Werner Henze's 
opera Konig Hirsch, with Julia Can- 
well, g«Hn Ott end Toni Kidmer. 


Voiksoper (5324/2657): Lehar’s Der 
Zare wi tsch, conduc ted byArtmuHer 
with Lambriks. Muller, Juster, 
Kutschera, Kindier, Scott, Maicher. 
(Fri). The Barber of Seville, conduct- 
ed by HiwwriMn 1 with Elias, Banfal- 
vi. Wagner, Schnwpka. Festers, 
trim , Kandutsch, Jenewein and For- 
stner. (Sat, Tfrur). Giselle, by Adam 
and Alonso, conducted by ArtznuBer 
(Sun). Mozart Die Fntfdhrung Ans 
Dem Serail conducted by Parik with 
Szep, Rodiferia, Ionite, Sch ed er, 
pnfllU , Ehienfreund, Jenewein, 
Kanduts ch and Lehr. (Mon). Brit- 
ten's Beggar’s Opera, condnetrai by 


Florence, Teatro Comnnale: Verdi’s 
Don Carlo, designed and directed by 
Pierluigi Piza and conducted by 
James Canton (Sun, Tue, Thiir). 
(216253). 

NETHERLANDS 


PeHtas et RUHsande from the Nether- 


lands Opera, directed by Filippo 
Sanjust with the Rotterdam Hril- 
hannonk and tbe Opera Choir un- 
der Michel Flasson. Stedsschouw- 


(242311). 


Tbe LSO seems to be emerg- 
ing from its financial and 
artistic doldrums. It bas just 
picked up some ecstatic reviews 
for its most recent concerts 
and it has announced attend- 
ances for tbe 1984-85 season of 
86 per cent for the Festival 
Hall, as against an average of 
76 per cent for .the four London 
orchestras. . 

The figures are slightly mis- 
leading because, with its base 
in the Barbican, the LSO only 
visited tbe South Bank for 10 
concerts during tire year. For 
its 85 Barbican appearances it 
managed a respectable 76 per 
cent. More to the point during 
198485 it cots its overdraft by 
5200,000: there Is now just 
£330,000 to go. 

At the moment the LSO is 
taking stock of its Mahler, 
Vienna and the 20th century 
Festival which has almost com- 
pleted its first .half. It will 
strike np again in the autumn 
— if sponsors can be found to 
plug the £106,000 deficit it will 
cause, or at least most of it. 

The new managing director 
of the LSO, Clive Gtilinson, 
does not expect to break even 
on the Mahler Festival, The 
run-of-the-mill Barbican con- 
certs provide the profits which 
enable the orchestra to under- 
take the more., challenging 
repertoire of Mahler and his 
successors. 

The first half of the Festival 
will lost ' £36,240; a bearable 


amount, and less than antici- 
pated.- Audiences were better 
tha nforecast — with 90 per. cent' 

capacity for the major .orChes> 
tral concerts-— and sponsors 
railed around, providing £74.500 
•towards the cost of the project 
of £265,795. Indeed this 
exceeded the £73,200 from sub- 
sidy. - Box office contributed 
£81.855. 

Now the search is on for more 
companies to provide the 
£10,000-£15,000 needed to meet 
the deficit on each of the seven 
LSO concerts. Backers ini the 
first half of the -Festivat— ICL 
NMcon, Stuyvesant Olivetti.' 
Shell, among them— might 
return, but there are sure to 
be some vacancies. There’ is no 
way that box office can make 
good tile shortfall— -performing 
Mahler, Berg, etc, requires at 
least three rehearsals -{adding 
£9.000 to the concert cost) and 
more promotion: 

But such ventures are essen- 
tiaL Not only do they, spark the 
players — accounting for better 
performances in the routine 
JJ-PfcJ'toipc — but they improve 
the LSD’s standing in the eyes 
of paymasters Uke the Arts 
Co uncil and influential com- 
mentators, like the critics.. 
Not all the planned events 
around the Mahler Festival 
materialised, but musically it is 
proving a great success and 
Gunnson is quite optimistic that 
fte project will be completed in 
the autumn to general acclaim. 
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Pete Marsh reports on the rise of Ada for military and civilian use 

of tomorrow 
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DEVELOPERS OF . complicated 
comjmtodsed systems, such as 
bank data V flJang or missile 
control- hardware, - may sooff 
benefit from as advanced com* 
pater language when writing 
the complex blocks of instruc- 
tion# to operating the equip- 
meat. -- -v ’.- -.-.j ' N '■• 

Sadi systems roly for .their 
safe operation on hundreds of 

thoasandsr^Dmetimef millions 
—of Hnes of computer instruc- 
tions, written in programming 
languages , approximately - to 
EugUdv • -. 

Groups, of computer pro- 
grammera in . the . t&s. and 

Europe are ■ developing the 
language, tailed Ada, as a tool 
for writing this Mod of soft- 
ware. Ada eould ultimately 
replace better-known languages 
such 1 ' as RTLpZ and Fortran in 
eerten appUcatlons. 

AcednUng to Ada's sup-, 
porters, the -language is especi- 
ally suitable for. fashioning the 
" embedded ” programs . that . 
control entities such as process 
phut? .or mflitary installations, 
radar, haws, for instance. 

1110 language is structured 
so -that groups of programmers 
can work on different parts of 
a. large piece of .software with- 
out interfering with . each 
other’s. activities. Further, the 
different components contain 
their own .inbuilt interfaces 
with other parts of the program. 

As a result, the various units 
of software'' .can be - easily 
slotted in place at the end of 


the exercise, in rather the way 
that, in a car factory, different 
modules such as. engines, 
chassis- and body are assembled 
together in the final stages of 
the production line. 

In a similar fashion new pieces 
of software can he replaced to 
meet altered requirements, lust 
as, for example, a car owner 
can chang e over a gear box or 
Clutch with only a small degree 
of disruption to the car’s 
operation. 

. Ada wjta developed In the 
1970s to meet the needs of the 
U.S.- Department of Defense, 
which wanted a new, stan- 
dardised language for the huge 
range of military systems that 
rely on computers, anything 
from fire-control equipment for 
tanks to the hardware that 
tracks satellites in space. 

Since then, several companies 
have finished work on what are 
called Ada compilers — sets of 
programs that translate the 
commands and text in the Ada 
language so that it can run on 
particular types of computer. 

to the Ufi, two small com- 
panies called Telesoft and 
Verdfac have announced com- 
pilers. as have Holm (now 
owned by IBM) and DEC. Most 
of these efforts are directed at 
making Ada digestible for fairly 
large and expensive machines , 
tor example Data General hard- 
ware or- the VAX range made 
by DEC. 

' -In Europe, the Danish Data- 
mation Centre, a consortium of 
several companies based in 


Micros save lives 
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many ways it's like teaching 
pilots wm toe aid of a flight 
sanulator. Instead of a simu- 
lated flight we have a simulated 
patient-' 1 

. Until recently a computer 
powerful enough to run these 
programs cost £50,000 to 
fGQ'OOO-rnaw a £3,000 micro 
does the Job. They can be run. 
on a DEC Professional and 
hopefully soon on an Apricot- 
This means It is economical to 
put then-next to real patients 
and make a model of a patient’s 
sub-system. In UacPuff there 
are. roughly 100 variables -but 
on *y about 30 pieces .of infor- 
mation to be fed to to provide 
the model of a particular indi- 
vidual's respirator? system. 
/John Bodmout tothe Deputy 
Director --^ei -'■The-- Reseaireh* 
Department; of Anaesthetics at 
the Royal College of London. 
He said of the '"Mae” systems: 
“The great ' tbfag about these 
models lit that you can make 
them behave like real patients 
taa rate of five or 10 times 
faster than real time. There is 
very tittle published about this 
but it worics. p 

Because of the microcom- 
puters' accuracy in prescribing 
the night dose of a drag they 
are also being used at bedsides 
to help patients self-administer 
pain-killing drugs.- - - - 

A button is located at the 
patient's side for him to press 
when in pain. The micro them 
calculates the correct quantity 
of drug in that particular case 
and a machine automatically 
administers it into a vein. 


How to edit text on your 
officecopying machine 

- ", 1 BY GEOFFREY CHARUSH- 


ThornciJ 


A TEXT EMT0JG and medium- 
volume office copying machine 
is now available using- lasers 
and solid-state storage^ • 

The Hi-40, made exclusively 
tor Kodak^ ty Camm of Japan, 
is likely to- have wide-ranging 
uses in thie:fleld8 of puUMmikft 
the law, finance, ~ medicine, 
insurance and advertising. 

Laser copying; • now coining 
down market from the ■. high 
throughput . -". end ; - towards 
medium volume applications, 
will prove useful where original 
documents containing text and 
illustrations must be created, or 
modified -simply and quickly to 
a hWh -standard for reproduo- 
tion in quantity. 

Images^ captured into elec- 
tronic. memory: have the- advan- 
tage that subsequent manipula- 
tion becomes, relatively easy— 
and system, are less . expensive 
than two or three years ago. 

'It becomes poaefelq .to give 
the exact. Look to hpitoriai that 
the user needs.- Ainu* from re- 
duction and «ws« (from 

.0-5 to -three, times), th© system 
allowis ■ vertical or horizontal 
streafing-of say , headline Jgpe 
faces, -paragraph removal from 
one pltte to - another, reversal; 
ol images (black on white to 
white on KtaCk) ^nd shlftingdf 


material, to one direction to 
allow tor binding without losing 
text - to the spine area. 
Previously, this sort of work 
called tor cutting and pasting. 

The machine to Us baric form 
(without feeder and collator) 
costs £8^50, or £10350 com- 
plete. 

It uses a charge-coupled 
device (CCD) camera to record 
the original document line by 
line to a semiconductor store. 
After editing, the image Is 
copied by conventional means. 

In order to tell the machine 
about areas that are to be 
altered on the original, it is 
placed in a plastic transparent 
wallet with a grid overlay so 
that the co-ordinates of the 
areas can be noted. 

For example, if a specified 
text area is to be replaced with 
a photograph, the coordinates 
of the area's comets are. read 
qff the grid, keyed into the 
nrM) keyboard, ted an taetrac- 
tion button pressed The photo 
is then laid on the platen, 
. recorded and held to the elec- 
tronic store tor the “hole" left 
in the text 

The IM-40, which uses 12 
mkroprocessors, from that point 
behaves as a noraadzeregnphic 
printer. 
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Copenhagen, has produced an- 
other Ada compUra which has 
yet to be seriously marketed. 

Perhaps the most interesting 
move* have come from. AisyS, a 
company hosed near Paris which 
has attracted Investment of STm. 
mainly from B ane xl, a French 
banking group, - and Advent, a 
venture capital company special- 
ising in technology-based 
companies. : 

Alsys was set up in 1980 by 
H Jeaa ' Ichbiah, a software 
designer who, in the 1970s, led 
the team . that developed Ada 
under contract to Die Pentagon. 
At that time, M Ichbiah was 
working for Cii Honeywell Bull, 
a French- American computer 
company. 

Alfiya's progress has been far 
from rapid- So far it has con- 
centrated on perfecting a range 
of Ada compilers, with sales due 
to begin later this year. 

The company has obtained 
wmH amounts of through 
sales of training programs 
(which, for instance, run on an 
XBM personal computer) that 
teU people the rudiments of 
Ada. An r ui 3 ! turnover lyny* to 
£L3m to 1983, rising to £2m last 
year. 

But the company's commer- 
cial proespeots look promising, 
according to Mr Martyn Jordan, 
marketing director of Alsys’s 
British subsidiary, based in 
Henley. He predicts that sales 
will double in 1985, and keep 
increasing at this rate as cus- 
tomers for the compilers grow. 


Mr Jordan's optimism is 
based, first, on his belief that 
Ada will find a niche among 
companies developing systems 
. for the expanding military mar- 
ket!. Not only the Pentagon 
but Government departments in 
other Nato countries are turn- 
ing over to Ada as the standard 
language tor such hardware. 

Thus big defence contractors 
such as Marcozd In Britain, 
Thompson in France and 
General Electric, McDonnell 
Douglas and Martin Marietta in 
the U.S. may find they are 
forced to gain expertise in Ada 
if they want to win lucrative 
orders in the military sphere. 

It is a fair bet, for example, 
that much of the equipment 
under development to Presi- 
dent Reagan's Star Wars anti- 
missile defence programme 
(which is due to consume 
some £25bn of the Pentagon's 
research budget over the next 
five years) tell be .written in 
Ada. 

Britain’s Ministry of Defence 
is turning to Ada increasingly, 
reducing reliance on its own 
standard military language, 
CoraL 

The second reason for the 
confidence of Alsys (which has 
a second subsidiary, based in 
Boston) is that it has created 
compilers that will enable Ada 
to operate on a new breed of 
relatively cheap scientific work 
stations. The latter are power- 
ful microcomputers — costing 
£5,000 to £25,000— that are 
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Ada was developed as a standardised language for raOltazy systems 


roughly equivalent to the mini- 
computers of five years ago that 
would have cost 10 to 20 times 

more. 

Ada compilers to be sold by 
Alsys (at a cost of £5,000 to) 
£10,000) will operate on work 
stations made by American, 
companies such as Sun, Apollo,’ 
Hewlett-Packard and Altos. 
Such machines are increasingly) 
being purchased by companies) 
to hand out to teams of develop- 
ment engineers, thus ensuring! 
that al their skilled people have 
access to a powerful computer* 

Alsys’s British arm has as 


Its managing director another 
veteran of the Ada scene, Mr 
John Barnes, who (when 
employed as a consultant by 
the British companies Id and 
SPL) worked with M Ichbiah 
in the 1970s on the initial 
design for Ada. 


1 Bo) 
words 


Both Mr Barnes and Mr 
Ian were previously em- 
ployed by Ada Group Ltd 
KAGL). a British consortium of 
software companies, formed by 
uCL, SPL, Systems Designers 
and Software Sciences. The 
‘group was set up to bring 
together British expertise to 


Ada — but the effort fizzled out 
last year. 

The group had been backed 
by £5m from the Ministry of 
Defence, GEO, Plessey, the 
Department of Trade and 
Industry and British Telecom. 

According to Mr Jordan, the 
consortium "could not get its 
act together” to take the work 
in Ada on to the commercial 
stage. Several of the engineers 
previously employed, by the 
now defunct AGL have joined 
Mr Barnes and Mir Jordan 
among the British-based staff of 
Alsys. 


The good news is 

FKKKAXTI 

Selling technology 


Tods for oil and 
gas exploration 

CONTROL DATA Corpora- 
tion has Introduced an inte- 
grated set flf computerised 
application and interpretation 
tools for oil and gas explora- 
tion. 

The applications toctode 
mapping pup migration, 
synthetics and two-dimen- 
sional modelling! well log 
aunty *** , seismic data inter- 
pretation, digitising and 
editing and contoBrfa g. 

The set, Cyber-Epic, is 
available on the GDC Cyber 
180 computer series ranging 
from the Cyber 180/Vfl to 
the high end Cyber 180/999. 

Industry standard work- 
stations wlQ operate with the 
package. More 00 01-240 maa 


Navy day 


BRITISH AEROSPACE is 
designing a set of communi- 
cations hardware for ships as 
a result of a £10m contract 
from the Royal Navy. 

The- equipment, under 
design at the company’s 
Bracknell division, will fit 
inside surface vessels and 
submarines and channel 
Information between different 
parte of the vessels. 





Isrft getting rid of slow payers a better way up? 


If your business is losing out 
to the competition the problem 
might well be staring you in the- 
face. No, not bad debts (bad as 
they may be) but rather your best 
customers* 

Because, unfortunately they 
are often die slowest payers. 

Which, in turn gives you cash 
flow problems and stops you 
climbing to where you’d like to be. 

CF1 have the solution. 

We will offer up to 80%'of the 


value of your invoices at once. 
Which means you have additional 
cash available, to use whenever 
you need. 

ft's a simple way of solving a 
business problem by using one 
of your best assets. The money 
your customers owe you. 

And to solve the problem 
completely we can also offer 
credit management and 100% 
protection against bad debts on 
approved sales. It doesn’t even 


matter who you bank with. 

If you are selling to other 
businesses on open credit, have a 
turnover of £200,000 per annum, 
or even several million, and you'd 
realty like to start flying, fill in the 
coupon, or call us now 

WO find our services will pro- 
tect you from your worst enemies, 
and help you make the most 
of your friends. 

&CFI 


| Tb: New Business Department, Credit Factoring j 
I international LUL, Smith House, PO Box 50, . i 
| Elmwood Avenue, Fdtham, Middlesex TW13 7QD. | 


I Company. 

I 


Address. 


D1FT5 


.W; 


Name. 


I 
I 
I 
I 

| Type of Business | 

_; J 


Position. 


A member of the National Westminster Bank Group. Regional Offices in London (01-8901390), Birmingham (021-745 3252), Manchester (061-491 Q4?4) and Leeds (0532 436271) 
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After Bonn 


no illusions 


THE OPEN failure of the 
Western leaders to reach any 
agreed plan for trade talks at 
the Bonn economic summit is 
a had result; hut It is not the 
-worst possible result. Failure in 
some degree was always likely, 
given the domestic problems be- 
ing faced by nearly all the 
leaders who took part — and 
President Mitterrand's obstruc- 
tion of the trade resolution was 
more or less openly aimed at 
his home electorate. 


Given these preoccupations, 
Hi ere was always a danger that 
the summit would produce an 
effective failure— a resolution 
which would have been followed 
up only half-heartedly at best — 
disguised as a success. At 
least the danger of a retreat 
into protectionism — or “bi- 
lateralism,” as the current 
euphemism has it — remains 
fully apparent, and this 
danger could provoke more 
effective action than the summit 
ever seemed likely to produce. 

M Mitterrand, after all, had 
one or two valid points to make. 
Trade issues cannot be settled 
between the developed coun- 
tries alone; some of the most 
difficult questions concern 
access to Western markets for 
the products of the Third 
World. It is here that declining 
industries in the richer 
countries are most pressingly 
threatened, but here equally 
that consumers in the developed 
world have most to gain. 

Be was equally right to sus- 
pect that the U.S. is impatient 
to insist that the EEC farm 
policy is a matter of world, 
rather than domestic European, 
concern. The present deadlock 
over grain prices, with West 
Germany, much against its own 
wider interests, resisting a 
rational price adjustment to dis- 
courage over-production, shows 
how totally unprepared we re- 
main in Europe to face the 
wider Issues. Yet the EEC has 
already admitted that no 
successful trade round which 
-poutd leave the CAP untouched, 
..Here the UA speaks for the 
consumers. 

M Mitterrand’s most substan- 
tial point, of course, was that 
no liberal trading system can 
long survive persistant and un- 
predictable misalignment of 
exchange rates; but here the 
remedy the French propose 
seems thoroughly unconvincing. 
The. mere setting of exchange 
rates' targets backed by inter- 
vention would be a pure 
speculators’ benefit 


As the French know better 
than anyone, from the uncom- 
fortable policy changes they 
have had to make in recent 
years to defend their position 
within the European monetary 
system, an exchange rate target 
implies appropriate domestic 
policies. 

Here at least some of the 
elements for a workable system 
seem to be in j£ace since the 
quite realistic Group of Ten 
meeting earlier in the recent 
series. The American proposals 
for closer IMF disciplines on 
macroeconomic policies, aimed 
symmetrically to check exces- 
sive surpluses as well as exces- 
sive deficit, points down a 
r ealis tic road back to some kind 
of stability, if not the fixed-rate 
regime of 40 years ago. 

It is to be hoped that the 
official work which follows the 
summit will maintain the 
impetus here, and not concen- 
trate solely on the trade issue. 

Meanwhile, government will 
have to concentrate on damage 
limitation. It is dear that the 
greatest pressure will be 
brought to bear, more or less 
at once, on the Japanese, who 
face not only the total dissatis- 
faction of the UJS. Congress 
with their last offer on trade 
Liberalisation, but now an almost 
militant Mrs Thatcher protest- 
ing at over-generous Japanese 
export finance. 


Protectionism 

It is of course only too likely 
that a country exporting capi- 
tal on the massive Japanese 
scale will be tempted to export 
part of that capital on giveaway 
terms. It is only to be hoped 
that the outspoken anger of 
Japan's major trade partners, 
and perhaps some actual 
counter-measures, will streng- 
then Mr Nakasone’s hand with 
the obstinate bureaucracy and 


political system which has so 
far proved so resistant to 
change. 

Japan has more than any of 
the other countries represented 
at Bonn at stake in a retreat 
to protectionism, ye Mr Naka- 
qone done seems to understand 
what is at stake. 

It certainly cannot be argued 
that because things ought to 
happen, they will happen; the 
danger of protectionism, which 
has always been Implicit in a 
world of currency disorder and 
huge structural imbalances, is 
more pressing than ever. At 
least, though, the summit 
afforded a view into the abyss. 


Competition in 
bus services 


VOTERS' FEARS about losing 
their local bus services' may 
have been one of the reasons 
for the Conservatives' poor 
showing in last week’s shire 
county elections. 

The Government’s policies 
for privatisation and for the 
deregulation of local bus 
services are intended to intro- 
duce greater competition into 
the marketplace and so force 
companies to improve their 
efficiency. But the planned 
privatisation of the state-owned 
National Bus Company poses 
some awkward dilemmas. 

Mr Nicholas Ridley, the 
Transport Secretary, is anxious 
that NBC, whose operating 
companies control over 14,000 
buses, should be broken down 
into a large number of small 
groups before being sold to the 
private sector. The reasoning 
is that this is the only way to 
ensure fair competition be- 
tween former NBC companies 
and ail the small, independent 
operators who are expected to 
come into the market after 
deregulation. 


Unprofitable 

It as also argued that this 
would be the only way to end 
the present NBC practice of 
cross-subsidising unprofitable 
routes — on a non-commercial 
basis — to the tune of more than 
£100m a year. Yet if NBC were 
finely sliced before going to 
market, some of its component 
parts could well fail to attract 
buyers. NBC currently has some 
50 operating companies; last 
year 17 of them made losses. 

The Treasury will prefer 
NBC to be privatised in large 
chunks so as to raise the 
■mavimnm revenue for the Ex- 
chequer. Transport ministers 
are therefore likely to have a 
fight on their hands. But if they 
have their way and NBC is sold 
off in small pieces, then much 
of the cross-subsidisation of mar- 
ginal or unprofitable routes will 
cease. 

The hope is that many ■ of 
these routes will be taken over 
by efficient, independent opera- 
tors following deregulation and 
that they will be turned Into 


tion or inefficiency — though they 
have doubtless played a part 
It has everything to do with the 
inexorable rise in the use of 
the motor car. 

Doubtless some small, in- 
dependent operators with new 
ideas and a strong appreciation 
of what the market wants will 
essay some of the old, cross- 
subsidised marginal routes. 
' There will be some successes 
and these will deserve applause. 
But there must be a ■ strong 
chance that many ' of the exist- 
ing services which depend on 
cross-subsidy will disappear. 
And that will hit hard' at those 
poorer sections of the com- 
munity which depend on buses 
as their only means of trans- 
port. • 

Ministers point out that there 
are already some 28,000 buses 
in the private sector — twice as 
many as in NBC’s fleet But the 
great majority of independent 
operators are in the school bus 
or tours and excursions sector. 

Most independent operators 
are too small to be able to com- 
pete successfully in the fare 
stage market — they have less 
than 10 per cent of it at pre- 
sent 

Even if transport ministers 
succeed in having NBC divided 
Into as many as 50 companies — 
which would be fine slicing 
indeed — it is hard to see that 
this would ensure fair com- 
petition. On a straight division 
of the NBC fleet, there would 
be 50 companies with almost 
300 Buses apiece. 

A division based on current 
NBC operating companies* 
. which vary in size, would mean 
that the smallest privatised 
fleet would be over 60 strong 
while the largest would be well 
over 1,000. How could an inde- 
pendent operator with half a 
dozen buses compete fairly 
against rivals of such size? 

The Government is commit- 
ted to bus deregulation. The 
Transport Bill, however, pro- 
vides no safety net for pas- 
sengers against the possibility 
that deregulation could lead to 
the cutting of bus services on a 
fairly large scale. 

The presence of reasonably 
large, former NBC companies, 
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CONSUMER ELECTRONICS 


Why Europe is so rattled 


By Guy Jonquieres 


be a risk — perhaps a high risk 
that in many areas this simply 
will not happen. 

The bus Industry has been 
declining for 30 years. And 
the major cause of this decline 
has nothing to do with regula- 


itself in the new market and 
therefore ready and able to 
mai n tain some marginal routes, 
could provide some protection 
for bus passengers while ensur- 
ing that the eventual sale of 
National Bus is a success. < 


'WESTERN EUROPE’S con- 
sumer electronics manufac- 
turers are running scared. Bat- 
tered by relentless Far Eastern 
competition, squeezed by high 
costs and beset by mounting 
losses, they are once again 
pressing demands for fresh 
trade protection. 

The prime movers in the 
cam pai g n are Philips of the 
Netherlands and the French 
state-owned Thomson group. 
Between them, they account for 
most of the production by the 
European Industry, which em- 
ploys well over 100,000 people 
and last year had sales of some 
*8bn. 

They warn that, without 
urgent measures, they will be 
condemned to follow the U.S. 
consumer electronics industry, 
which has been decimated in 
the past 15 years and has trans- 
ferred much of Its remaining 
output fo plants in Mexico and 
Asian countries with low labour 
costs. That, thye say, would 
destroy the only electronics 
activity In which Europe has 
mass-production capacity. 

The two European companies 
have sought to strengthen their 
position in the past few years 
both by rationalisation and by 
an acquisition drive focused on 
West Gennany: Philips has 
taken control of Gnmdig. while 
Thomson has taken over Tele- 
funken, Saba and- Nordmende. 
Yet, they claim, their Japanese 
competitors’ production costs 
are 20 to SO pre cent lower for 
products including small-screen 
televisions and videorecorders 
(VCRs). 

M Jacques Fayard. head of 
Thomson’s consumer products 
division, Insists bleakly that 
without tariffs and quotas he 
cannot hope to make a profit 
M If the European industry 
doesn’t restructure, ft isn't 
competitive. If it restructures, 
it still isn’t competitive,” he 
complains. 

Philips and Thomson want 
the EEC tariff on many popular 
audio and video products 
raised to 14 per cent' for at least 
three years. That is the same as 
the tariff on colour televisions 
and would replace tariffs rang- 
ing from 4J9 per cent on hi-fi 
systems and video caeznras to 8 
per cent on VCRs. 

The increases would cost 
EEC consumers about $500m a 
year. Philips has suggested 
compensating tariff cuts for 
products such as pocket 
calculators! dock radios and 
film cameras, in which Euro- 
pean industry no longer tries to 
compete seriously. 

On top of that, Philips wants 
a 19 per cent “ Intent industry " 
tariff for new products. It has 
already won such protec tion fox 
compact disc audio' systems 
which it developed jointly with 
Japan’s Sony. These reproduce 
sound recorded in digital form 
cm metallic discs. 

Philips and Thomson have 
yet to win the support of Thom 
EMI, the UK Industry leader. 
While Thom EMI favours 
further protection, It wants 
more bilateral voluntary 
restraint” arrangements with 
Far Eastern exporters. It 
thinks higher tariffs would be 
ineffective while the French 
and Italian markets remain 
sheltered by import barriers 
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which pre-date the Rome 
Treaty. 

The EEC Gommisdson may 
need more convincing, too. 
Some se nior officials fear that if 
the industry gets trade protec- 
tion, it may relapse into com- 
placency: they want firm com- 
mitments from manufacturers 
on future investment and 
marketing plans. Others in 
Brussels believe cutting the 17 
per cent EEC tariff on semi- 
conductor imports would be a 
better solution. 

The Commission is dis- 
disappointd by the results of 
the EEC's restrictions on 
Japanese VCR exports, which 
are due to expire this year. 
These were! mposed in 1983 
amid accusations of Japanese 
dumping, and after Philips and 
G run dig pleaded that they 
needed time to restore profit- 
ability. 

Since then, however, Philips 
hasstopped making machines 
using its own V-2000 standard 


and switched over to the rival 
VHS format developed by the 
Japanese — the third VCR 
staadard embraced by the 
Dutch company in the past 
decade. It has yet to make a 
profit on VCRs, which are 
believed to have contributed 
much of its FI 416m total loss 
on consumer electronics last 
year. 

The curbs have encouraged 
about a dozen Japanese com- 
panies to set up VCR plants in 
Europe. But some industry 
experts argue that by filing a 
“floor price” for imported 
VCRs, the arrangements have 
guaranteed Japanese exporters 
a generous manufacturing 
margin which they have used 
to subsidise cut-price market- 
ing In Europe. “ The Japanese 
must have been laughing all the 
way to the bank,” says one 
observer. 

Thomson is thought to have 
lost money on VCRs, too. It is 
involved with Thom EMI and 


Japan Victor Corporation 
(JVC) in J2T, a joint venture 
which last year made about 
650,000 machines at plants in 
West Berlin and Newhaven, 
Sussex. Thomson also imports 
more than 200,000 machines a 
year from Japan. 

According to M Fayard, 
Thomson made its biggest loss 
— amounting to “several per- 
centage points " of its FFr 
20.6bn consumer products sales 
last year. In meeting an ill- 
conceived government directive 
to capture 20 per cent of the 
French hi-fi market ' But Tele- 
f unken made money, as did 
television sales in France. 


Philips has already rational- 
ised production by reducing its 
European television plants from 
12 to eight since 1980 and has 
spent £75m equipping a VCR 
factory in Vienna. Thomson has 
concentrated its televirion tube 
output at one factory in Italy 
and reorganised 10 small Saba 


and Nordmende plants into two 
bigger complexes. 

But still more surgery is 
needed. Philips has set aside 
5190m for further “major 
restructuring” of its consumer 
products divisions, while 
Gnmdig Is considering plans to 
shed up to 5,000 employees after 
losing 861m last year; Thomson 
is also studying fresh cuts, 
though the French Government 
may appose redundancies for 
political reasons. 

According to Mr PrafuHa 
Gupta of Booz Allen and 
Hamilton, a U.S. consultancy 
firm which iS preparing a con- 
sumer-electronics study for the 
EEC Commission, - European 
manufacturers do not lag in 
automation. Indeed, in some 
areas, such as television tube 
insertion, cabinet terming and. 
alignment, they are said to be 
ahead of Japanese competitors. - 
- But these advantages are out- 
weighed, according to' Booz 


NOW EVEN THORN FINDS UK GOING HARD 


BRITAIN'S LOVE of video 
is almost unmatched in the 
world. Ironically, the recent 
remarkably strong three-year 
boom In sales has coincided 
with the demise of much of 
the domestic Industry. 

Fifteen years ago the 
British television industry 
was dominate dby well-known 
domestic .companies such as 
Thorn, Rank, Decca and 
GEC. Today only ■ Thorn Is 
still a volume producer of 
consumer electronics and, 
like its European counter- 
parts, It is struggling to make 
any profits from the business. 

Instead, the British mar- 
ket Is now being supplied, 
by a best of Japanese and 
one Taiwanese *-' manntec- 
torero variously making and 
assembling colour TVs and 
vldea recorders. Often they 
occupy the same plants as 
their British predecessors but 
employ ter fewer people and 


import more components. 

in the late 1970s Thom 
was the only large' British 
producer to make a serious 
attempt to survive as an Inde- 
pendent competitor. Bank 
and .GEC both entered "ihto 
joint ventures with Japanese 
Companies which eventually 
folded. The Decca plant was 
sold to Tatung when the com- 
pany was taken over by 
BacaL 

But In 1979 Thom cut its 
workforce, installed Japanese 
production equipment and re- 
designed its sets so that they 
used far fewer components. 
In five years it has spent over 
£30m on capital equipment. 
As a result its Ferguson con- 
sumer electronic division re- 
tained Its nosition as Britain's 


leading TV producer, greatly 
helped by Thom EMTj very 
strong position in the rental 
market. 

However, Ferguson is in 


trouble again. In addition to 
the Industry-wide problem of 
falling prices. It has been Ht 
by its overdependence on the 
British market, together with 
a failure to anticipate seme of 
the very Sharp changes In 
demand. 

Ferguson says it was hurt 
both by the collapse of. die 
video market and by the 
weak pound, t was also badly 
caught out by the recent 
swing in demand for colour 
TVs to portable models leav- 
ing substantial stocks of 
large sets. There was also a 
fall in demand front the 
rental business. 

Nevertheless. UK sales of 
colour televisions last year 
were a record at more than 
3Jm, over 40 per cent more 
than in West Gennany. 

Ferguson Js now trying to 
reduce its dependatce on the 
UK and On colour TV and 
video products. Although the 


company has had some-small 
success In selling V kits to 
other countries, it does not 
have .a significant presence in 
any other European -market. 
It Is likely to enter the West 
German market, bat that 
could prove both ex^msive 
and MHfi—iiy 

So far, Ferguson has been 
saved frpm making any com- 
pulsory redund an c i es by a 
vital contract to assemble 
IBM personal computers at its 
Enfield plant. In addition. It 
Is planaisig to broaden Its 
manufacturing activities to 
include products it currently 
buys from Sony and JVC in 
Japan. It may start making 
compact disc radio players 
and video cameras. However 
in both cases it will be 
assembling Japanese - pro- 
ducts, using Japanese 
technology. 

Jason Crisp 


■ Allen, by. other handicaps, par- 
ticularly. in VCR production: 

- • Too many small factories. No 
• European plant is making more 

than 40,000 VCRs a month, the 
borderline for economic produc- 
tion, while tile typical monthly 
output in Japan is 130,000 to 
150.000 units and rising. 

• High wage costs and inflex- 
ible labour practices. Labour 
content accounts for about 40 

. per cent of VCR production 
costs. Hourly rates in. Japan, are 
about - half the European level. 

• Component supply problems. 
Europe's components industry 
is . weak, - and m anufacturers 
split orders between ' many 
different sources. Japanese 
companies buy key components 

- from a few large suppliers and 
often from each other. 

- # Standards. Japan uses the 
same broadcasting system as 

- the U.S., so its products can be 
exported with little technical 
modification. Europe: is split 
between the inctenpatible PAL 
.and SF- CAMf st andard s, . each o f 
which exists in two versions. 

Dr Robert Hamersma, head 
of Philips' corporate planning 
believes Europe could match 
Japanese - productivity levels 
through further automation. 
But tiie Investment could only 
be justified if the company were 
assured of large enough sales 
to keep its production lines 
running 24 hours a day. 

Many critics argue that 
-Philips has not got such volume 
. in the past because it put too 
much faith in technological 
innovation and not enough 
effort into marketing. It alms 
to avoid this pitfall with its 
compact disc systems, which it 
is lavishly promoting world- 
wide. It hopes to show a profit 
on the systems by the end of 
this year when it expectB an 
annual production rate of 12m 
units, though some competitors 
consider this target optimistic. 

One consolation for the 
European Industry is a tem- 
porary respite in the colour 
televirion market Thm is due 
partly to Japanese manu- 
facturers’ preoccupation with 
meeting a sudden explosion of 
demand In China, where more 
than 7m sets are expected to 
be sold this year. . . . 

But another threat is- looming 
— from South Korea, which is 
gearing up for a massive 
government-backed export drive 
In VCRs." It alms to sell UBm 
of tiie machines worldwide in 
tiie next year at prices $100 
lower than the cheapest 
Japanese models. Its initial 
target is the UJS^ but the first 
shipments are .due to reach 
Europe by the autumn.. 

That can. only Increase tiie 
pressures on European manu- 
facturers, as they ponder the 
future with a mixture of alarm 
and stoicism. “We are- In 
difficulties, it’s true,” says M. 
Fayard of Thomson. “ But we’re 
not dead yet. We’ll continue 
to fight” 

Perhaps so. But If Europe's 
consumer electronics industry 
does not make decisive strides 
to regain commercial health 
soon, rapport from “tem- 
porary " trade protection 
measures may start to look 
ominously like a permanent 
set of crutches. 
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Hard sell for 


Ontario Tories 


The near-defeat of the Progres- 
sive Conservative Party last 
week in elections in the Cana- 
dian province of Ontario is a 
rare setback for Patrick Rin- 
sella, the abrasive former 
insurance salesman who has 
made his name as one of 
Canada’s most wily political 
tacticians. 

Using contacts with the 
United States Republican Party, 
Kinsella has brought to Canada 
the art of interpreting exhaus- 
tive drily opinion polls to 
advantage during tbe hurly- 
burly of an election campaign. 

He helped master-mind the 
POP’s last election win in 
Ontario four years ago, and 
then guided the Social Credit 
party in British Columbia to an 
easy victory. 

His last success was a lead- 
ing role in the landslide that 
swept prime minister Brian 
MulroneVs conservative govern- 
ment to power in the 1984 
federal elections. 

But KinseUa’s description of 
himself as “the best political 
hack in the country” may no 
longer be apt following last 
week’s Ontario poll, which 


Men and Matters 


allows the Tories to continue 
their 43-year rule of the pro- 
vince — but with only a fragile 
minority government 
Hoping for a dull campaign 
Kinsella began by persuading 
the province’s gregarious new 
premier Frank Miller to replace 
his plaid sports jackets of many 
hues with three-piece suits and 
dark ties. But that sartorial 
tactic produced a negative 
reaction in Kansella’g polls. So 
he switched Miller back to a 
tartan tie. 


Tuning in 



“ Oh, very quiet you know — 
spent Monday queueing 
outride to use the cash 
dispenser” 


What Stanley Gibbons did for 
postage stamps, Patrick Martyn 
is hoping to do for show 
albums. 

For the past six years, 
Martyn has been selling theatre 
recordings and film sound- 
tracks from his shop, “Dress 
Circle,” in London’s Covent 
Garden. This week, he opens a 
second store in Monmouth 
Street near the Cambridge 
Theatre. 

Martyn has a stock of more 
than 10,000 items — records, 
rare posters, compact discs 
(about 25 shows, including Cats 
and On Your Toes, are on CD 
but more will follow) — and 
he aims to have a represent- 
ative recording of every show 
and soundtrack in the world. 

Only one or two shops in New 
York can rival this service — 
and Martyn intends to put them 
in their place by opening a 
Manhattan store within the 
year. 

A boy actor and airline 
steward before finding his 
present showbuslness niche, 
Martyn estimates there are 
about SO serious collectors of 
showbuslness albums in Brit- 
ain, many of whom he knows 
personally. 

Albums most in demand, 
apart from Andrew Lloyd 


| Webber, are those of Doris Day 
and Julie Andrews. Young 
customers are turning in 
increasing numbers, apparently 
to the master songsmiths like 
Jerome Kern and Rodgers and 
Hart 

The Monmouth Street prem- 
ises will also house exhibitions, 
starting with one devoted to 
the work of stage designer Tim 
Goodchlld, responsible ter the 
recent revivals of Oklahoma! 
and My Fair Lady. 

This will be followed by a 
show of 100 rare posters of 
Broadway flops, including one 
of Diana Rigg as Colette, a 
performance that closed even 
before it flopped. 


This summer will be a nail- 
biting time at the company. 
Dyson says his broad will know 
in three or four months whether 
the decision to meddle with the 
product has been a success or 
a disaster. 

Judging by the comparisons 
made at tbe weekend between 
Coke and tbe Spirit of America 
a disaster might well result in 
arraignment of • the culprits 
before Congress. 


Isn't it time you flew 

BRYMON? 


Bag of chips 



An FT colleague who sports the 
latest Japanese “talking watch” 
tells me how, when dozing in 
an empty compartment on his 
last train home, he was startled 
by a dulcet female voice 
announcing that It was mid- 
night 

It seems that his watch not 
only “ tells ” the time on 
demand — when be manages 
to find the right button — but 
unbidden, warns him that a 
new day is born. 


Heathrow to Plymouth 

60 minutes 


£72 return 








Taste test 


But not only late-night 
vellers benefit from the 


The moment of troth has 
arrived for Coca-Cola's new 
Coke. The firm celebrated tbe 
shipping of the first consign- 
ments in New York at the week- 
end with a sparkling (appro- 


priately) show at Radio City 
Music Hall, a parade up four 
blocks of the Avenue of tiie 
Americans, and a party at the 
Hilton hotel. 

Although the celebration was 
aimed at New Yorkers — some 
6,000 of them earn their living 
from bottling and selling the 
drink — it also marked the 
national “roll-out” of the new 
product. 

New Coke, the first change 
in the company's famous flag- 
ship drink since its appearance 
99 years ago, will be supplied 
to retailers as fast as they sell 
out of the old stuff. 

New Coke has “more Cola 
flavour impact” and “maxi- 
mises refreshment values” an 
awed Press was told by Brian 
Dyson, president of Coca-Cola. 
It also contains five more 
calories in each tin or bottle 
than the old stuff. 


revellers benefit from tbe 
ingenuity of those geniuses who 
can program chips. For the 
flier there is now a Heuer 
aviator's wristwatch which can 
tell you at a glance if you’ve 
enough fuel left to get home. 

For the fisherman, there is 
the “reel that outsmarts the 
fish.” A microcomputer built 
into the rod tells you how many 
feet you’ve cast; bow deep lies 
the bait, how test you are 
retrieving: 

It is the maker’s boast that 
“ an alluring nibble tiie fir st 
time can bring a decisive strike 
tbe second.” 
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favourite sport is trying to out- 
smart - the bookies, there’s a 
pocket computer described as a 
“horse race analyser with a 
nose for winners.” 

Its makers claim Independent 
consumer testing' has shown 
that when you feed in thorough- 
bred form. “ 90 per cent of the 
ht one of tee computer's 
three highest-rated horses 
should finish 1st, 2nd or 3rd." 
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FOREIGN AFFAIRS 



years of frozen problems 




By Ian Davidson 


other 


ly'iiTuS. W THE COMMEMORATION of the 

• World War H was always fated 
“ to be an awkward and ,nn* 

natural affair.. It amid serve na 
useful purpose, -and was bound 
to open old . wounds; 'poetic 
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sacerdotal power to wrestle 
with the ghosts of 1945. 

If - there is, in tois s&vt e. a 
Orman problem of guilt and 
teaottnee, it is a problem for 
toe German people; and because 
it is irretrievably fixed in a 


sub- 


dice of nflt-very-distant history, 
C SS^£?!^\i 5 SSfi 4 S 2?2 “* «*e else can do an-—- 
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bow far we bare all come since 
then, and Boar 'weir different 
the grobieanx of today are from 
those of yesterday. 
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■S., so it- event wmca tons nauxttea au in orue 
[® d „ with lit? 1 *: characteristics of a victory rations of a tentative and 


Three factors seem to have 
been m aSa&r responsible ‘for 
t&% unhappy affair: last year's 
au nf v as a r j r ctsMnatkm® of tbe 
Morinand ar Landings. shame- 
lessly ex pl o ited- by President 
Beam for Us reflecti o n cam- 
paign; , German resentment that 
4 they were excluded from ah 
event which thus flaunted all 


- Yet quite apart from any 
question , of -the moral *«tot of 
tbe Hitler regime, we stiH live 
today with 'a manifestation of 
tbe. German problem, in the 
shape of the Berlin Wall and 
tite division between tbe two 
Ge rm a n ! ps, a division which is 
in turn a paradigm of toe divi- 
sion between East and West 
Europe. ' 

Here, if congratulations on 
the record of toe past 40 years 
are in order, they are congratu- 


1 exists iTra' - 

Robert reconciliation, 

trips' reS®* No doobC President ^Beagan 
'PS EurntuT^li ' gguulmd y wonted to steer dear 
tese of tbe' dbritws dangers, ■ by 

8b funW^: mxeomMng the posWve. The 
be iavestoL^ froaMpwastoat, quite apart 
stifled waT* H . from the, m co mpe it pwt stall 
ed of «nft^ wo* of the White- House and 
eep hs? '**' Bonn Oumceilwy, the 

mg 24 hJfr** booby traM v,erc ^ >0 numerous years with toe even more appal. 
ny oH? 1 * and too «to«e to the surface to ling danger of a possible 
ds hr»c nil 65 *ft *•* avoided.. -■ .. ; ... nuclear war between list and 

JfSf/toiSttJf As a result we have been “ - - ^ 

* - 1 wcauje j. - u n com f or ta bly reminded that 
^ ttfc there is « German problem 
ration and , which has .not dis a ppeared, 
t into malted ‘ 

rid tu.^Si 


lance;, and' the ©etrtaSaty that qnaUfled nature. Tbe dismem- 
the Russians woofer be putting bennent of Germany may have 
ott tbefr own vjtetary dance this uusored that Germany could 
year; without the feast hint of tort start yet another world war, 
- — — and Che renunciation by West 

Germany of any wu«tear ambi- 
tions. has reinforced that re- 
assurance; 

Y«t with hindsight it is not 
obvious that that was in reality 
the preeminent danger facing 
the past-war world; whereas in 
practice we have lived all these 



The Berlin Wall: ‘a mw ii r ^ et ihf finnan proM^m * 


_ *rn ft passage " of to —v 

void this pay ^ Tbe knowledge, And even more 
•act disc green; toe rummy, of toe record of 
avishly proaub' toe Mari ' regime nave hot been 
• It hopes tadj' buried, and toey cannot .fail to 
he systems b*T arouse fitetiugs of abhorrence 
year when *ni pezpiextty. No .. coan- 
Lal production m nuanoration could resolve toe 
4 though somJZ:' tasobdde questions of gnOl and 
ider this taiSJ *»“**«*■ ' - ' ‘ - - • * 

le consolation i H toere has been reconc3ia- 
ipean K s£ l «on ft has token blare on®^ 
ry resninT;? I ** * tome, one day at a .time. 
Sion ’ %SL?& WtatoreS? dark reservations 
iv ® mai * et * ^ individuals may still harbour, 
JJn-J 0 _ J apana Western goveriimenCs have wel- 
arere Preoan^-cmiibd West Germany into 


West. No doubt toe very stee of 
a united Germany might iwm 
destabilising at top heart of 
central Europe, and no doubt 
tiie SnMfa "i had 20m reasons 
to fear the Cwrmgn«- 

But It is hard to imagine, 
after two defeats and toe 
trauma of the Hitler regime, 
that Germans would willingly 
start a Third World War; and 
if tbe vengeful settlement at 
Versailles laid tbe seeds for 
Nazism and World War HL the 
generosity of the Western Euro- 
pean allies after that war In 
seeming the rapid political re- 
habilitation of Germany, and 
the generosity of toe vE. in 
laying toe foundations for 


28 ? 

and in China, *te relationships, and they hove anougB- toe Marshall Plan, 
1 Z m uit every . rtjwou to Coogzatidate 

old tbi5 year. tbemselve* and the Germans 
it another threat it^oa the record of these past 40 
om South Kora, i years. What is baffling is to 
tug up for 1 1 speculate on toe simple-minded 
srament-backeduybribris toot peeSoaded President wfdcfi led to the creation of the 
,'GRs. it ainhf a j ^Pj»gan iii&^ anriabbi totei. European Coal and Steel Com- 
he machines m* ttona wwdd gdre Mm - the mtnrity. and after yariouy vfeis- 


alleviated toe temptations of 
turbulence. 

That -political. xctafcQitatioii 
can be traced bad; to tote 
-Schnnan Declaration of 1950, 


situdes to the European Econ- 
omic Community; and to the 
integration, in 1955, of West 
Germany into the North Atlan- 
tic Treaty Organisation. If 
there ferstiH a German problem 
it is not dne to toe putative 
bellicosity of the. Germans; bat 
to the Soviet-imposed division of 
Europe ostensibly designed to 
neutralise that danger, and to 
the relentlessly threatening 
military posture stffl adopted by 
the Soviet Union. 

To be sure, the West Germans 
have not renounced the long- 
term aspiration of peaceful re- 
unification, and there is a vocal 
minority which has not accep- 
ted, and may never accept, their 
forcible expulsion by the Hus- 
sions from Silesia. But the 
Kremlin’s parrotting of accusa- 
tions of revanchism Is nothing 
less than wilful misrepresenta- 
tion. If thereto a threat to peace 
in Etffope today, is comes ex- 
clusively from the ^tpawdimimi 
of Moscow. 

The armed standoff between 
the tWO blOCS has mweifully 

avoided war in Europe for 40 
years. But ft has not by any 
stretch of the. .imagination 
provided zeal peace, because 
Soviet dogma and ambitions 
impose systems and methods 


which are Incompatible with 
real peace. That is toe dilemma 
for West Germany, for toe rest 
of Western Europe and for the 
UJS. No way has yet been found 
to contain or exorcise toe 
threat from toe East, and It is 
difficult to argue with confi- 
dence that a continuation of 
toe armed confrontation for 
another 40 years can be counted 
on to avert disaster; It is even 
more difficult to assume that 
Western Europe’s security will 
be indefinitely guaranteed by 
the commitment of a large 
American army. Whatever else 
may be celebrated in Bonn 
tomorrow, it is certainly not toe 
resDintlon of any of toe geo- 
political problems left by World 
War IL 

A little over 15 years ago the 
West. Jed by the German 
Government of Willy Brandt, 
embarked on its Ostpolitik as 
an attempt, if not to solve any 
fundamental problems, at least 
to reduce East-West tensions by 
regularising West Germany’s 
relations with the Eastern coun- 
tries. In a brief five-year span, 
Bonn concluded treaties with 
Moscow and its satellites, tbe 
US. negotiated the first Strate- 
gic Arms Limitation Treaty 
with Moscow, and in 1975 East 


and West signed toe Helsinki 
agreement which seemed the 
culmination of detente , but in 
fact proved its final flower. 

Today, learned scholars still 
debate the origins and signifi- 
cance of the detente era. A 
simple-minded view is that it 
was all based on a misunder- 
standing. To the West, and 
perhaps more particularly to 
Dr Henry Kissinger, it seemed 
that there might be a web of 
bargaining relationships (‘ lin- 
kage”) which could induce the 
Russians, if not to renounce 
their ambitions, at least to 
restrain their trouble-making. 
To the Russians, “detente " 
meant the legitimation of toe 
expanded frontiers of Soviet 
i vw. in geography and 
weaponry, and Western acquies- 
cence in continuing Soviet 
ambitions. Under this dialectic, 
the West could have “ detente ” 
any time it wanted; but Angola. 
Ethiopia and Afghanistan 
showed that detente was not 
available, and probably never 
had been. 

What is striking about toe 
past decade Is toe divergence 
between Western Europe and 
the UjS. on the detente issue. 
In Ronald Reagan’s America, 
detente has become a dirty 


word, though not quite so dirty 
as it was, what with the arms 
talks and toe prospect of 
summit meeting. But in Europe, 
some version of detente has 
remained an unwavering pre- 
occupation. Tbe Germans, in 
their vulnerable front-line posi 
tlon, have the most pronounced 
incentives for seeking to reduce 
tensions with their neighbours, 
especially with East Germany; 
but even Mrs Thatcher’s Govern- 
moot is now making a systema- 
tic virtue of closer relations 
with toe East European 
countries. 

Perhaps it all goes to confirm 
toe frequent American gibe 
that Europe has only regional 
interests, whereas those of 
America are global; or perhaps 
it confirms that toe European 
instinct is for diplomacy, toe 
American for trials of strength. 

At all events, if toere is 
European political strategy 
which is worth pursuing vis-a- 
vis the East bloc, it has been 
made much more difficult by the 
swings and swoops in UJS. 
policy, from Nixon and Ford, 
to Carter, to Reagan, from 
flexible response to counter- 
force targeting to Star Wars, 
from detente to cold war and 
back again. 

Even in the economic field, 
the UiL sometimes seems to 
treat the rest of the world as a 
tiresome residual of its latest 
enthusiasm. A quarter of a 
century after the war, the tJ-S. 
destroyed toe Bratton Woods 
international monetary system 
without even trying, and now, 
with its budget and trade defi- 
cits, seems bent os an encore, 
with equal negligence. 

Resentful carping at the 
Americans has become a 
characteristic European vice, 
and it receives extra rest from 
episodes like the BKburg visit. 
There can be little point in 
blaming the U.S. for an un- 
predictability whiCh may be the 
inevitable product of its size 
and its constitution. If the 
Europeans dislike being 
bounced about by the American 
electoral cycle they have, to a 
■significant degree, only them- 
selves to blame. If the problem 
Is in Europe, the solution is not 
America. The 40th anniversary 
of World War II would be 
worth commemorating If the 
Europeans were in a position to 
celebrate any serious attempt at 
reducing their excessive depend- 
ence on the UE^ and at 
strengthening their ability to 
stand up to the Russians. 


Lombard 


Pensions in 
wonderland 

By Anthony Harris 


“IN CABINET," the BBC 
announcer read, without even 
a hint of a smile In his voice, 
“there were continued argu- 
ments about the cost o£ abolish- 
ing the state earnings-related 
pension scheme.” No elabora- 
tion; just that. 

The notion that it actually 
costs money to reduce benefits 
Is so sbrilting that I fell, in 
my traffic jam, to trying to 

ex plain to &U imaginary fj mftan 

economist how it could possibly 
make sense. 

For Instance, if you cut 
future benefits and the current 
contributions which buy entitle- 
ment, then there Is a drop in 
cash flow, but you could hardly 
describe this as a “cost”; it is 
matched by the fall in future 
liabilities. 

(Memo to myself: Is the 
Chancellor entitled under tbe 
present rules to count a cash 
surplus in the National Insur- 
ance Fund as a reduction in 
the PSBR? Surely not; and If 
he is, the accounting rules 
need changing^ 

Alternatively, take a long 
view. If eamings-related bene- 
fits are abolished, then at some 
future date there will be a 
larger number of pensioners in 
poverty, and claiming supple- 
mentary benefits, which would 
be a Charge on tax revenue. 
Perhaps the Treasury is worry- 
ing about the Budget of 1995; 
very creditable and public- 
spirited. 

You could avoid this cost, of 
course, if you could be sure 
that all those who lose state 
benefits will make private pro- 
vision instead; that is perhaps 
why Mr Norman Fowler has 
been arguing for compulsory 
private provision. It’s an odd 
idea of freedom, but defensible, 
like the roles we had about 
hobby time at school; you were 
free to do anything you liked, 
provided it was organised. 

However, as readers will 
already be aware, the Serps 
debate in Cabinet is not about 
the cash flow of the pension 
scheme, or toe possible future 
welfare bill. It is about the cost 
of tax concessions to those wbo 
do make private provision for 
their own future. 

It is easy to imagine that 
Mr Nigel Lawson, who was 
dreadfully frustrated last win- 
ter when his schemes to cut tax 


concessions on pensions were 
blocked, must get a good deal 
of pleasure from rubbing his 
colleagues’ noses in the con- 
sequences. 

All the same, it is a sad 
comment on the way over- 
simplified rules suppress 
rational thought that not one 
minister seems to have made the 
only rational comment on the 
Treasury arithmetic: So what? 

The fact Is that it is about 
as logical to worry about the 
PSBR consequences of privatis- 
ing pensions as it is to look 
for an omelette recipe that 
doesn’t involve breaking eggs. 
Some rise in saving and. bor- 
rowing is Implicit m changing 
from any pay-as-you-go scheme 
to any funded scheme. 

That Is the whole reason why 
believers in the Marxist theory 
of accumulation (who tend to 
include most right-wing Tories) 
have always believed that 
funded schemes are economic- 
ally sounder, or even more 
moral, than pay-as-you-go 
schemes. To my mind it makes 
only a limited difference 
whether you arrange to transfer 
current income to pensioners 
directly through the tax system 
or contributions system, or 
indirectly by selling government 
IOUs. 

What Is certain, though, is 
that the creation of a very 
large new demand for funded 
pensions - will also raise the 
demand for government securi- 
ties. If pension funds maintain 
anything like their present port- 
folio balance, the rise In demand 
for gilts would be a good deal 
higher than the PSBR cost of 
the tax allowance on contri- 
butions. 

In a rational world, then. Mr 
Fowler would be worried about 
losing Serps for welfare reasons 
and Mr Tom King would be 
worried about Labour mobility 
if we abolish our biggest exist- 
ing portable pension scheme but 
tiie Chancellor would be all for 
R. 

In our actual world, domin- 
ated by arbitrary magic numbers 
called PSBR or public spending, 
every minister argues against 
his departmental interests; and 
our market-orientated Govern- 
ment doesn’t trust markets, 
advised by actuaries, to see 
through this nonsense to the 
real underlying facts. 

Or am I dreaming, like Alice? 
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Sft;— ihefftrtttnr of home bn- 


iculttes, its to"’ pruvemen? ithttsk of keesz in- 
ard of Thomson t terest t&kDeaI -aathorities. v 


_ 'terest oatoori*^ 

des*' 1 yet. went- ateteske We have 
ighf* been watting for many months 

’erhaps so. Brn ti for the Government to p ubli s h 
sumer electron's r jts review : qf . home improve- 
s not make dec* 'meats poHfey". Last Jtdy Patrick 
regain comma® jeoWn told ux that the review 
a, support 6® would - be published, “in the 
ary- trade I s autumn.” He didnot say which 
ssures may start' autumn, and we are still wait- 
Winn si v like a f ing. . -r^* f 

How infuriating^ therefore, to 
road Robins Pauley's report 
(April 30) that the Government 
proposes legislation to replace 
improvement i grants .by loans. 
It trip, ,ihte IDastrates its com- 
pjete" dlsregard^ot any pretence 
with those who 
rtfie-ssstem, and 
expected to have 

A- pn^o^-tB replace home 
improvement grants by -loans 
has little- 'to- recommend, it 
Betteroff home owners would 
not need them , because they 
could raise a loan privately. The 
less well-off, . wbo : really need 
grant assistan c e, would be un- 
likely, to take them up. • 

Robin Pauley is in any case 
wrong to say .that gfents “cost? 
the Government £778m in l984- 
85. That sum rep resents the 
net addition to pohlic borrow- 
ing due to grants, in that year. 
The real costto the Government 
*— in subsidising put of local 
authorities' repayments on this 
borrowing was le& 't&aa a 
tenth of that amount.. 

Home owners have ' suffered 
too long ibecduse grants have 
been used .os a policy football 
by Government In l98&83, <m 
Mrs Thatcher’s personal insis- 
• local authorities were ex- 
J horted. to/ spend, . spend, spend 
on grants to. site the construo- 
Industry a pre-EIectfan 
w J filUp- A' year later tire tap was 
turned off as suddenly as it 
2Jj ;**- -v-x “d. been tinned- on, leaving 
v l 4 -.' c thousands of grant applicants 
1 stranded. . It is- high time for 
.-itpj’-v f some. 'continuity and common. 
W & 5®* 180 to be injected, into this 

r* < “eld. , Tlte Government should 
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GLG and sale M 

RTZ shares 

Freni Mr C. Guest ' 

Sir,— i refer to your report 
t April 27). that Greater London 
Council Is |o seU its £4m holding 
la Rfej Tinto-Zinc. 

Since we; are told tiwt “tbe 
council-had been advised that it 
' wou ld not be financiall y detri- 
to the:GLC staff pension 
fund to dteovest In- B.TZ^.- we 
toust assume that the shares .will 
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be sold at a profit. This being 
so, hew does tbe GLC justify 
this In - terms of its political 
stance? 

Again, before one can sell 
shares, for whatever reasons, 
there must be buyers available. 
How does the GLC feel about 
transferring its guilty political 
conscience cm to somebody else? 

All this apart, what possible 
difference will this make to 
RTZ? 

C. S. Guest, 

30, Limgmeod Avenue, 
Uorfletd, Bristol. 


Unknown 
origins ■ 

From Mr A. Price • 

Sir,— Friday April 26 was a 
black day for the United King- 
dom. Overshadowing most 
events was the' all-time record 
trade - deficit. Even the after- 
math of . the miners strike 
occasioning tbe over-use of oil 
did not disguise toe fact that 
we- axe just importing too much 
and indeed for more than we 
can afford. 

- But there was something for 
more sinister. Carried by only 
a few papers were a few para- 
graphs saying that the 1981 
Miscellaneous Goods Order for 
products such as cutlery; foot- 
wear; and electrical goods was 
to be annulled by the European 
Court as a result of a challenge 
from the EEC import lobby: It 
took years to get those' orders 
through. Parliament and. more 
years still' for them to become 
effective- and then for people 
to know at last just where their 
cutlery, shoes and .electrical 
goods were made. Now they wQl 
not. . know.-: Importers and 
counterfeit's will have a field 
day as they bring In frm n low 
eost slave-labour countries pro- 
ducts that look similar to those 
m»d g here but which for the 
most part are inferior. 

We have ft Government that 
allows . over-importation and 
oven encourage* it to keep 
inflation down* Now it seems 
tha t wo have a Government that 
wiU allow our European masters 
to change our laws. It has been 
proven time and time again that' 
over 70 per cent of people want 
to know where their cutlery is 
made, bearing in mind that it 
Is a- considered purchase made 
once or twice only in a lifetime. 
But Europe says no and those 
who govern us bow and bend 
to this ruling as they too are 
under pressure from home 
grown importers of jobs who-w 


turn deny our own people work 
as a consequence. 

The 1981 Miscellaneous Goods 
Order was only a start It pro- 
tected the consumer and manu- 
facturing industry alike; 
although in different ways, and 
it would have been a spring- 
board for still -farther honest 
marking. Now the dock has 
been turned back and perhaps 
even the 1972 Trade Descrip- 
tions Act will come under 
challenge. 

It Is bad enough being forced 
to buy foreign goods because 
many British consumer items 
axe no longer available. It will 
be even worse when we won’t 
be able or b« allowed to tell 
the difference. .' * 

A. JVM. Price. 

Arthur Price and Go., 

Britannia VVqv, 

Lichfield, Stays. 


Time to free 
textiles 

From fhe Commercial Director, 
British Textile Employers’ 
Association. 

Sir, — You? leader, “Time to 
free textiles” (April 26), adds 
a few new red herrings to the 
shoal which has already accumu- 
lated around the issue of 
renewal of the multi-fibre 
arrangement. 

The limited renewal of the 
MFA for 10 years that you pro- 
pose is at least a recognition 
that its outright Abolition in 
1986 is, to use your own words. 

not regarded In either 
Europe or the UJS. as remotely 
feasible.” But gradually to 
<£lute further an MFA which 
already allows an increasing 
market share to developing 
countries' textile exports opens 
the way to some quite unneces- 
sary dangers. 

If . the MFA, with toe inter- 
national disciplines which it 
supplies, ceases to be effective, 
tbe world would almost cer- 
tainly see a return to the pre- 
vious pattern of restrictive 
measures e ither within GATT, 
like Article SIX — - a crude and 
disruptive instrument — or out- 
side ft This disorder would be 
a high price for all concerned 
to pay for a policy based mi 
ideology rather than on practi- 
cal observation of international 
t rading- realities. In particular, 
toe crowding out from deve- 
loped country markets of the 
poorer developing countries’ 
textiles by the NICs mid China 
—-implicit in the policy you 
propose — ■ would be a retro- 


grade step. ■.'..I 

At toe end of toe day, the 
MFA represents a compromise 
between the interests of all con- 
cerned. It has served the world 
trading system welL As an 
American consultant said 
recently, speaking of toe MFA, 
"If It ain’t broke, don't fix if 
Colin Shone, 

Boom 272, 

Second Floor. 

Royal Exchange, 

Manchester 


Shortages of 
engineers 

From the Managing Director, 
Strategic Recruitment 

Sir,— Mr a Clifton (April 26) 
questioned why shortages of 
professional engineers have not 
resulted in higher salaries, as 
in accountancy. 

My colleagues and I have 
puzzled over this question for 
years. Our conclusion is that 
the reasons are part technical 
and part social— -and that the 
paradox of poor salaries despite 
staff shortages is almost inevit- 
able in many fields of 
engineering. 

Newly-qualified accountants 
ca n command high salari es 
because their skills are imme- 
diately useful, . there are 
numerous directly-competing 
employers, and many posts are 
concentrated In particular loca- 
lities. Where, unusually, these 
factors apply to professional 
engineers, salaries do in fact 
rise fast if a shortage develops. 
Instances are rare, but examples 
include petrochemical process 
design engineers in central 
London in the late 'seventies, 
and digital electronics engineers 
in the Thames Valley today. 

In most fields of engineering, 
however, the knowledge of the 
newly-qualified is of very 
limited usefulness without two 
or more years of highly-speciflc 
experience. In toe majority of 
cases, therefore, early specia- 
lisation ' rapidly reduces the 
number -of alternative em- 
ployers. Moreover, most of the 
alternative employers will be 
well beyond commuting 
distance. 

The social reasons underlying 
the paradox probably reflect 
the traditionally poor standing 
of professional engineers in toe 
UK Although almost all of 
them in the younger age groups 
are now graduates, few have 
toe middle background 

associated with accountants, A 
large proportion of highly com- 
petent engineers are not 
particularly ambitious, cannot 
explain their ideas persuasively, 
lack social polish, and are relue- 
careers. The small minority 
t&nt to move to pursue their 
who progress rapidly in blue 
chip companies, regardless of 
specialisation, tend to look and 
sound like accountants. 

Michael D. Still. 

Challenger Bouse, 

125 Gunnersbury Lane, W 3. 



Sky Channel now reaches over S million. 
European households. 

And although weVe already Europe’s largest 
pan-European TV channel, we expect to reach 
71 million households by December ’85. 

300 international brands now advertise on 
Sky and to keep pace with this meteoric. 


o reacn Monday 
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CHANNEL 


growth, weVe expanding our sales force and having 
to move out of our Foley Street head office. 

So although were still on cloud nine, from 
Monday 29th April you’ll find us at: 

Swan House. 17-39 Stratford Place. 
London WIN 9AEleIephone: 01-493 U66. 
Telex: 268395. 



DROP JS AND 5EE US OR CALL TONY LOGIE FOR OUR NEW CAMPAIGN PLA.NNINC GUIDE AND THE LATEST 1*1 DATE ON SKY CHANNEL. 
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Phillips & 
Drew to 
seek 
banking 
powers 


By DavM Lascefles, 

Banking Correspondent 

PHILLIPS & DREW, one of the 
UK’s largest stockbrokmg firms, 
has applied to the Bank of England 
for a licence to take deposits. 

If the licence is granted, Phillips 
& Drew would become the first big 
stockbroker in recent times to enter 
the banking business in its own 
right Several broking firms are be- 
ing acquired by banks in the City of 
London revolution, but will not 
themselves become banks. 

Phillips b Drew is due to be tak- 
en over by the Union Bank of Swit- 
zerland (UBS) next year. But it is to 
apply for its own licence in order to 
develop its large private client busi- 
ness. It is believed to be the only 
stockbroker, so far, to have ap- 
proached the Bank, although other 
firms must have similar thoughts. 

Mr Peter Harrison, who runs the 
firm's private clients department, 
said that to maintain a High Stan- 
dard of service in the new era, P & 
D wanted to be able to offer clients 
the most competitive rates of inter- 
est on the cash element of their in- 
vestments. 

The licence would enable the firm 
to place clients’ money directly in 
the banking markets. UBS has ap- 
proved the decision to make the ap- 
plication, which was lodged within 
the last month. The Bank of Eng- 
land's deliberations might take up 
to a year. 

In order to obtain a licence, the 
firm will have to satisfy the Bank of 
England that it has b anking exper- 
tise and will conduct itself prudent- 
ly. It win also have to demonstrate 
that it has the capital resources to 
run a sound banking business. 

The Bank will presumably wish 
to ensure that P & Us banking side 
is not vulnerable to any misfor- 
tunes that may befall its securities 
business. 

T inlike applicants for a fifll bank- 
ing licence, however, it will not 
have to commit itself to offering the 
full range of banking services. 
.,pjt D ranks among the half doz- 
en largest brokers in London and is 
known for providing an all-round 
service. At the time of its tie-up 
with .UBS last November, the Swiss 
iwft said it would be injecting at 
least £40m into the firm to increase 
its capital. 


THE SHAPE of satellite broadcast- 
ing in Britain during the next dec- 
ade might be determined by a seri- 
es of key meetings and develop- 
ments this week. 

Those indude the possibility of 
j jP’foponHpnt television companies 
(ITV) combining to broadcast a new 
Super rbwnnri to c ontinent al Eu- 
rope using a French satellite. 

Discussions that began in Paris 
yesterday between ITV executives 
and M Jacques Fomonti, head of 
the French direct broadcasting by 
satellite (DBS) project, may also in- 
clude the possibility of us ing the 
French system to launch a DBS ser- 
vice in Britain if satellite negotia- 
tions with the British Government 
fan 

Mr Leon Brittan, Britain’s Home 
Secretary, will this week meet Lord 
Thrwnfiffli, chairman of the British 


Brussels 
confident 
for talks 


Continued from Page 1 
1988. Nevertheless a series of pre- 
paratory meetings wfil go ahead, 
starting with the Gatfts Consulta- 
tive Group of 18 (the organ i s ation ’s 
informal steering committee) on 
May 13. 

This could well be followed by a 
meeting of senior officials later in 
the year to see if they can identify a 
consensus among the 90 contract- 
ing nations to the Gatt about what 
should be on the agenda. If this 
were successful it would be fol- 
lowed by a formal preparatory com- 
mittee in the autumn to draw up 
proposals for the Gatt animal meet- 
ing in Geneva in November. 

Officials hope therefore that the 
summit's general de claration of the 
need for a new round of talks will 
add a little momentum to the inevi- 
tably slow process of getting discus- 
sions under way. 

Talks about improving the stabili- 
ty of the worlds monetary system 
wifi proceed, in parallel with a 
ynpoting of industrial co untries ’ 
ministers in Tokyo next month, 
then in a more general discussion 


at the International Monetary 
Fund’s HTtnnai meeting in Korea in 
October. 

Although the steps now being 
considered are limited to the ques- 
tion of how to co-ordinate financial 
policies better, it is acknowledged 
by most countries that any idea for 
limiting exchange rate “misalign- 


ments” might help to reduce trade 
tensions. 


Key talks to shape UK 
satellite broadcasting 


BY RAYMOND SNODDY IN LONDON 


S atellite Br oadcasting Board, tn dis- 
cuss a request that tenders for a 
British DBS satellite be opened to 
international competition. 

The DBS consortium, comprising 
the 15 ITV companies, the British 
Broadcasting Corporation and five 
non-broadcasting organisations led 
by Thom EMI have complained 
that prices quoted by United Satel- 
lites, the Governments preferred 
supplier, would mean that the pro- 
ject would not be viable. 

Lord Thomson has also given a 
warning that the project would not 
get under way unless the initial 
franchise fin 1 DBS in Britain were 
extended from 10 years to 15 years. 

The main competition to United 
Satellites (Unisat), comprising Brit- 
ish Aerospace, Marconi and British 
Telecom Group, is Britsat, a British 
company offering American satel- 


lites from RCA at prices more than 
£130m lower than quoted over a 10- 
year period by Unisat 

On Friday, Britsat is expected to 
make a formal presentation of its 
offer to the DBS consortium. Fer- 
ranti, the UK electronics group is 
expected to announce tomorrow 
that it is taking a 30 per cent stake 
in Britsat 

Also tomorrow, the Unisat board 
meets amid reports that it has been 
asked to reduce its prices by Sir Jef- 
frey Sterling, chairman of F&O 
and special adviser on DBS to the 
UK Department of Trade and In- 
dustry. 

The DBS c o n sortiu m has said it 
will only consider using Unisat if it 
reduces its prices for three chan- 
nels below the £40tm offered by 
Britsat over 15 years. 

Programming plans. Page 9 


By Stefan Wagstyl In London 

MIDLAND Bank of the UK is plan- 
ning to take full control of Samuel 
Montagu, its 68 per cent-owned 
merchant bank subsidiary, by buy- 
ing oiit the 40 per cent stake held by 
Aetna Life and Casualty, the U.S. 
insurance group. 

In a deal which is expected to be 
announced before the end of the 


UK in joint venture to sell 
biotechnology to Bulgaria 


BY CHRISTIAN TYLER, TRADE EDITOR, IN LONDON 


A JOINT-VENTURE company has 
been formed in Sofia to open the 
way for the sale of British biotech- 
nology to Bulgaria, the smallest and 
most pro-Russian of the Soviet 
Union's East European satellites. 

The company, in which the UK 
process plant manufacturer APV 
Inter national has a 51 per Cent 
share, marks a new stage in Bulgar- 
ia's ambition to become a leading 
developer of biotechnology products 
in Comecon, the Socialist trading 
bloc. 

Negotiations are well advanced 
with another British company, Cell- 
tech, which is a customer of APV 
and is partly owned by the British 
Government, for the purchase un- 
der licence of cultures for diagnosis 
and treatment of human diseases. 
A Bulgarian delegation recently vis- 
ited Celltech's Swindon headquar- 
ters as well as the government 
chemical research laboratory at 
PortonDown. 

There are no export restrictions 
on the transfer of such technology 
or of the equipment needed to 
mass-produce artificial antibodies, 


according to the Department of 
Trade and Industry. - 

The deal is a sign of improving 
commercial relationships between 
the two countries. In the last 12 
months Sir Geoffrey Howe, the For- 
eign Secretary, and Mr Paul Ghan- 
non, Trade Minister, have both vis- 
ited Bulgaria and two weeks ago Mr 
Christo Christov, Bulgarian Minis- 
ter of Foreign Trade, was in Lon- 
don. 

APV is going into partnership 
with a new state agency. Bioinvest, 
under the terms of an agreement 
signed last month. The joint ven- 
ture, the first involving a British 
company in Bulgaria, might give 
APV access to the huge Soviet and 
Comecon market for its expertise 
and equipment 

E xp o r t s to third countries with 
whom Bulgaria has political ties, 
such as Syria, Libya, Burma and 
Vietnam, are also envisaged. 

As well as pharmaceutical pro- 
ductions, APV is interested in the 
market for food processing, confec- 
tionery, dairies and brewing, for 


which it builds “hygienic* stainless 
steel equipment 

There are no more than six joint 
foreign venture companies in Bul- 
garia, despite the state’s five-year- 
old campaign to attract direct in- 
vestment from the capitalist world, 
according to a recent report, in the 
periodical Otechestvo. 

Among them are partnerships 
with Fanuc and Mitsukoshi of Ja- 
pan and Honeywell of the UB. 

APVs investment is worth well 
under £100,000. 

Mr Norman Garrett, managing 
director of APV International, said 
the company would be under day- 
to-day Bulgarian management, 
would receive technology and engi- 
neering expertise from Britain, but 
would be free to buy equipment 
from other suppliers as well. APV 
might also license the manufacture 
of some of its equipment inside the 
country. 

He said of the venture: "We might 
have pme in anyway. But biotech- 
nology is a tug prospect' tie em- 
phasised that tiie arrangement was 
designed to benefit both sides. 


summer, Aetna is in return likely to 
buy control of Montagu Investment 
the merchant banks 
investment management subsid- 
iary. 

The two-tier transaction would be 
Midland’s latest attempt to consoli- 
date its activities in the wake of 
heavy losses at Crocker National 
panic, its troubled Californian sub- 
sidiary. 

Midland yesterday would not con- 
firm whether any changes were 
planned in the ownership of Samu- 
el Montagu. But it said: "We have 
previously stated our policy of di- 
vesting ourselves of interests in as- 
sociates in which we do not have 
co n trol and of faking closer control 
of others.” 

In the case of Samuel Montagu, 
Midland is known to be concerned 
that the merchant bank’s 1984 prof- 
its fell short of 1983, despite a wide- 
ranging expansion programme. The 
group's direct Influence over Mont- 
agu has already increased marked- 
ly flinng the departure last Decem- 
ber of Mr Staff an Gadd, its chief ex- 
ecutive, and his replacement by Mr 
Robert Logan, formerly chief ex- 
ecutive of Grindlays Bank 


British and U.S. groups set to 
form nuclear reactor venture 


BY DAVID FBHLOCK, SCIENCE EDITOR, IN LONDON 


A BRITISH Consortium and Wes- 
tinghouse Electric of the UJS. are 
dose to agreement on creating a 
joint venture to design and con- 
struct nuclear reactors in the UK 

It is being set up to undertake the 
£200m (S244m) contract for the nu- 
clear steam supply system - the 
reactor - of the Sizewell B midear 
power station, if the £L2bn projeckt 
is approved by the British Govern- 
ment 

The company, speci alisin g in 
pressurised water reactors is ini- 
tially expected to be about 15 per 
cent owned by the British consor- 
tium, the National Nuclear Corpora- 
tion (NNC). 

It would be the first time that the „ 
NNC, whose main industrial share- 
holders indude GEC (30 per cent), 
Babcock International and NH, has 
participated in a fixed-price con- 
tract 

In previous reactor contracts, the 
electricity supply industry has 
borne all risks of cost overruns. 


Babcock, which expects to under- 
take a main part of the work for the 
new company, is also bidding to 
Westinghnuse for three more nu- 
clear projects outside the UB. in 
which the UJS. group is prime con- 
tractor. 

For Sizewell B, Westinghouse 
was ready to undertake a fixed- 
price preskuised-water reactor con- 
tract alone, through a new wholly 
owned British subsidiary. The UB. 
group said it would make way for 
an NNC shar eholdi ng in any subse- 
quent British FWR contracts. 

The NNC, unwilling to risk being 
excluded from the Sizewell B pro- 
ject, but still reluctant to shoulder 
subkantial fr-nanrifll risk, initially 
discussed a 10 per cent stake, to 
which Westinghouse agreed. 4 

The NNC shareholders then con- 
cluded that a 10 per cent stake was 
too small. They even considered 
starting as high as 50 per cent but 
found that was “not credible,” said 
one industry executive. 


There is agreement between the 
UK’s Central Electricity Generating 


Board (CEGB) as prospective cus; 
for Siz 


tamer for Sizewell B, and NNC 
shareholders that the consortium 
does not at present satisfy the es- 
sential requirements of managerial 
and fanhnWl competence in PWR 
construction, and the ability to car- 
ry financial risk. 

An alternative is that individual 
NNC shareholders should take 
shares i n the joint venture from the 
second PWR onwards. Companies 
such as Babcock see it as a way of 
reducing the GEC influence in the 
co nsortium. 

The CEGB hopes that if the UK 
Government approves the Sizewell 
B project next year it wil l open the 
way for four or five PWR contracts 
before the end of the d ecade. 

It wants these PWRs as replace- 
ments for its Magnox reactors, 
among its cheapest sources of elec- 
tricity, several of which have ex- 
ceeded their design life. 


Reagan leaves on hopeful note 


Continued from Page 1 

divisive confro n t a tion on his star 
wars programme, largely by simply 
acting as if he assumed that ev- 
eryone enthusiastically supported 
it, and summoned up a show of pub- 
lic backing for his arms control poli- 
cies. 

But, with Bitburg hanging over 
him, his main aim was to minimise 
confrontation, and M Mitterrand 
failed to oblige. 

Mr Reagan's German visit has 
been widely popular with the West 


German people, and with Chancel- 
lor Helmut Kohl's Government, but 
it has not put the doubts over his 
leadership at rest In Mr Reagan's 
own words -yesterday, it has not 
been a tragedy, but it has not been 
a triumph either. 

France’s disenchantment with a 
number of UB. policies was driven 
home yesterday by an official state- 
ment from the Rirtwnal Affair s 
Ministry conde mning the embargo 
imposed by Washington on trade 


with Nicaragua which came into 
force at midnight last ni g ht. 

“Conflicts in Central America will 
not be resolved through military ac- 
tions or economic measures such as 
trade sanctions," said the state- 
ment 

It added that either action could 
jeopardise the efforts of the Contad- 
ora group of countries - Mexico, 
Venezuela, Colombia and Panama — 
to bring about a peaceful regional 
settlement 
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$500m Mobil charge 


Continued from Page 1 


never earned a decent return on its 
investment Before its takeover, . 
Montgomery Ward was earning 
over SlOOm a year but in the early 
years of Mobil’s ownership it lost 
over 5400m. 


In 1983 it returned to profitability 
and last year earned S53m on sales 
of S7_lbn and assets of $4.4hn. Mr 
Stephen Pistner, who was brought 
in to revive Montgomery Ward's 
fl a g ging fortunes in 1981, resigned 
late last year, and since then the 
group has berm without a chief ex- 
ecutive. 


MotuTs action comes only a week 
after Atlantic Richfield, another 
UB. oil major, announced that it 
was taking a S12bn charge as part 
of a sizeable reduction in the size of 
its business. Many analysts, argue 
that the activity of corporate raid- 
ers like Mr T- Boone Pickens, the 
Texas oilman, has forced many 
companies to look more closely at 
the returns they are -maiTing and 
the moves by Atlantic Richfield and 
Mobil will be just the first of a seri- 
es of significant moves by UB. oil 
companies to either sell or spin off 
unprofitable parts of their business. 


Midland 
to buy 
Aetna 
stake in 
Montagu 


Sweeping 
changes at 
SA paper 


By Tony Robinson 
In Johannesburg 


SWEEPING CHANGES are expect- 
ed shortly in the top management 
of the South African Associated 
Newspapers group (SAAN) after 
the replacement of the editor of the 
group's new daily business newspa- 
per Business Day, billed as “the na- 
tional newspaper for decision mak- 
ers." Business Day was first pub- 
lished on May 1 to replace the loss- 
making Rand Daily Mail. 

Sales, however, have stamped 
from an estimated 70,000 copies on 
the launch day to around 45,000. 
The editor, Mr Ken Owen, former 
editor of the Sunday Express, 
which also ceased publication on 
March 24, has been replaced by Mr 
Nigel Bruce, formerly deputy editor 
of the Financial Mail, the group's 
profitable weekly. 

Mr Steven Mulholland, editor of 
tiie Financial Mail , has been maria 
effective editor-in-chief of the 
group's financial publ icat i o ns with 
overall control of both the Fi n an ci al 
Mail and Business Day. 

Anglo, in the person of Mr Gor- 
don Waddell, chairman of Anglo 
subsidiary Johannesburg Consoli- 
dated Investment Company (JCI), is 
expected to take a senior board po- 
sition alongside Mr Tony Bloom, 
chairman of the Premier Milling 
Group, who is being tipped to take 
over the SAAN chairmanship. 

Mr Bloom is one of the most out- 
spoken of the younger “liberal” 
businessmen arid is an advocate of 
dialogue with the banned African 
National Congress (ANC). 

Meanwhile, journalist union rep- 
resentatives met Mr Kinriey yester- 
day and were assured that those 
wishing to leave the paper would 
have a month to decide whether to 
stay on. Former Rand Daily Mail 
journalists who had foregone re- 
dundancy pay to sign on with Busi- 
ness Day will be able to take their 
redundancy pay if they decide to 
leave. 

A board meeting is expected 
shortly to announce the “retire- 
ment 0 of both. Mr Ian MacPherson, 
the group ohairman, and Mr Clive 
Kinsley, the deputy chairman and 
managing director, who has been 
responsible for the launch. 


Springer plans 
to place equity 


Continued from Page 1 

ha* been interpreted as mean i n g 
that funds thus raised will go to- 
wards fitowriwg investments in the 
so-called “new media”, and 
strengthening the appeal of the e x- 
isting Springer stable of newspa- 
pers. 

Those indude the up-market Die 
Wdt, the mass-circulation Bild Zei- 
hmp , and their Sunday paper sis- 
ters. The total theoretical market 
worth of Springer is put by analysts 

at DM 750m or more, meaning that 

the placement might raise DM 
375m. Burda is believed to have 
paid some DM 200m for its stake. 
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Banking on the 
never-never 



r i 


The deartag banks can hardly 
believe their own luck- O nly a 
month ago, many bankers were 
fflrmwrfing that it might be impossi- 
ble to raise permanent debt capital 
on tairns which would both satisfy 
the fin»l investor and meet the 

Bank of England’s new definition of 

primary capital. It 'so the arg umen t 
ran, the paper exposed the purchas- 
er to a genuine credit risk, it would 
only be saleable at a prohibitive 
cost If it did not, the. Bank would 
refuse to classify it as primary capi- 
tal and the issuer might as well of- 
fer the market short-dated instru- 
ments which could be renewed ad 
infinitum. 

The pessimism has proved un- 
founded, to say the least. Last week 
Lloyds Bank proposed a $4 00m is- 
sue of permanent floating-rate 
notes on terms which, in the light of 
the earlier debate, looked ridicu- 
lously tight Lloyds arranged to sell 
iron-redeemable risk capital at a 
margin of only % of a percentage 
point aver what it itself pays for 
short-term interbank deposits. 
Such was the response that; by the 
time the issue Mt the market, it had 
been increased tor SflOOm. By the 
end of the week, the 'offer stood , at 
£ 7 50 m and was still selling like hot 
cakes. 


Gordian knot 


As if to emphasise the generosity 
of the Lloyds issue. Standard Char- 
tered promptly announced that it 
was issuing $400m,of notes bearing 
interest at only K of a point over Li- 
bor. This, too, tad been increased in 
size owing to the strong demand 
and on Friday. evening was selling 
nicely. Midland Bank, which has 
the most conspicuous need for fresh 
capital, confirmed that it was plan- 
ning a similar issue and staip-pen- 
rilled banif analysts quickly calcu- 
lated that foe UK hanks might be- 
tween them offer S3Bbn or so of the 
paper in foe next few months to im- 
prove their capital ratios. The Bank 
of England bad already pronounced 
itself satisfied that the notes would 
r ank - as primary capital Britain's 
commercial banks, for so long con-, 
strained by a shortage of equity 
capital, had suddenly cut the Gor- 
dian knot Something was obvious- 
ly wrong. 

The Bank of England had cleared 
the way towards the issuance of pri- 
mary debt capital by dropping its 
insistence that perpetual floaters 
should be convertible into straight- 
forward equity in the event of a 
bank’s liquidation. Instead, floaters 
will convert into preference capital 
and so rank ahead of ordinary 


shares but behind other creditors 
-when the chips are down. If the 
Bank had thereby enhan ced t iro 
risk Writing to ordinary equity, it 
was not apparent in "the stock mar- 
ket The prospect of more healthy 
capital ratios pushed the FT- A 
Banks into up 6.6 per cent in the 
course of the week. 

For ordinary shareholders, how- 
ever, there is a deeper worry than 
the implicit increase in the gearing 
of their investment The purchasers 
■ of the new notes are forthe most 
part other banks, both central and 
commercial. What the Bank of En- 
gland has therefore authorised, in 
its otherwise lauddbte attempt .to 
improve banks’ capital 1 ratios, is an 
inter-bank market in risk .capital; 
and that is none too healthy a de- 
velopment The Bank will admitted- 
ly insis t that any perpetual floaters' 
hold by a UK bank are offset 
against that bank's own issuance 
and will so prevent a paper-chase in 
which the banks would issue notes 
to each other and end up owning 
much of their competitors’ primary 
. capital. 

But that orify goes for. the UK 
hanks Then * is nothing at present 
to prevent, for example,a UB. bank 
or a central bank counting perpetu- 
al floaters issued by a clearer as 
straigh tf o rward investment assets. 
Tnrtafld, to judge fromtta prices at 
which the notes are being issued, 
they are only too ready to do so.. 

H foe clearing banks had offered 
old-fashioned preference capital to 
the domestic securities market last 
week, they would have had to pay 
roughly four percentage points over 
foe present three-month inter-bank 
rate for their funds. That, it might 
he supposed, is broadly what they 

shouM be paying on their perpetual 
floaters. The international banking 
market to which they are actually 
selling,' however, sees the matter 
rather differently. 

For one thing, it argues that the 
insolvency afone clearing bank 
would of necessity be accompanied 
by the insolvency of the whole sys- 
tem, so the banks themselves would 
^ have -nothing more- to -Jose. Simi- 
larly, unless the banking system 
was in ruins, the Bank of England 
would bail a clearing bank out, with 
the result that perpetual floaters 
should he roughly as safe as gilt- 
edged. 

This argument fails to acknowl- 
edge either the precedents for the 
insolvency of a single bank - Con- 
tinental Illinois springs to mind or 
central banks distinction between 
the protection to be afforded deposi- 
tors and suppliers of capital There 


7 is no earthly reasqnwtjy foe Bank 
of England should rerctalialders aE 
perpetual floaters, any more than it 
would ordinary shareholders. The 
worry is that if. a substantial slug of 
a bank’s primary capital were 
owned by other banks , and central 
hanks, the regulatory authority 
would be more reluctant to tot that ' 
-bank go under. The securities mar- 
ket can look after itself; the back- 
ing system cannot. .. 

The banks can. also argueTthat, 

since perpetual floatera can be add 
at any time, they are really no diff 
ferent from renewable WWaj 
; ficates of deposit except 
offer a little more yield and aftoai 
smaller transaction costa. The Mea- 
■ that you buy a higteriskinvestta£!& 

• because you can pass the parcel re ' 
fore the risk crystallises wuuldbe 
tou ghed out of court in the equity 
market but seems acceptable to .foe 
int er national debt market 


p 
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Note epidemic 

•" To view last week’s note epidemic.: 
as either a collective blunder by. the 
international debt market or a mu- 
, tual back-scratching exercise by foe 
- franks might seem unduly cynicaL 
But in the wake of foe Johnson 
Matfoey affair and the renewed 
worries about foe Latin American 
.debt situation, it is difficult to inter- : 
pret the terms on which the notes 
! were issued in any other way. They 
are a patently risky investment In- 
terest payments can be suspended , 
and the capital can be called upon 
to meet banking losses. ■ : 

.- The likelihood tefoat the dearing 
banks will make as much use as 
they can of this new form of capital - 
In contrast to. -equity -dividends, 
which are paid out of taxed income, 
the interest on. perpetual- floaters- 
can be charged against* taxable 
p rofits. This . disti notion -Btetafee n 
the taxable statas of two’Hhds of 
primary capital is anomatods^texl 
will encourage the banks to issue 
debt capital In preferenoe-tb equity. ' 

The ^fearing banks will admitted- 
ly be permitted to hdve ofcfly half 
their primary capital in the form of 
perpetual floaters, but fids already 
represents a rignifi«nrt^ftift«miHg 
of foe old subordinated debt ratios. 
Moreover; the fact that the new-cap- 
ital can be sold easily to other 

banks will make file issuers less ac- 
countable to their sharehbHri&and 
may encourage hasty balanS&flfeet 
growth. But most worrying' is the 
attitude of the purchasers : <jf the 
notes. At the moment theyara buy- 
ing risk capital at what looks al- 
most a risk-free price. That cannot 
be right 
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A SIGN OF 

GLOBAL ACCEPTANCE 


Travel and communication are essential in our 
business. Reinforcing information received by 
today's technology with on-the-spot experience 
and support; consolidating existing relationships, 
and building new ones. 

Our success and global acceptance owe much to 
our readiness to understand and our positive, ' 
informed approach. 

In just ten years our assets have risen to over 
US S682 million, our loan portfolio has grown to 
US $180 million and we handle investments now 
worth over US $1.4 billion for both private and 
institutional clients. 

If it? s corporate banking services or investment 
advice that you seek; wherever you are, we*d be 
happy to talk to you. 
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FINANCIAL TIMES SURVEY 


Tbe world bankiag system has dealt well with 
tbe shock waves of recent months. As new 
avenues open, thanks to deregulation and 
new technology, fresh optimism is evident 

Resolutely keeping 
pace with that 
brave new world 


By David Lascelles 

Banking Correspondent 


ACCIDENT-PRONE it may be, 
bur tbe world banking system 
is also displaying the much- 
needed quality of resilience 
these days. 

In less than nine months, 
names like Continental Illinois, 
Johnson Matlhey Bankers. ESU 
and BBS have rocked its 
foundations and proved 
unpleasantly expensive for 
some of its members. Yet the 
edifice is still standing with 
only a small amount of damage 
to show for it. 

This is a fair tribute to banks 
— and their supervisors— con- 
sidering all the other pressures 
on them, like Third World debt 
and the need to keep up with 
tbe breathless changes that are 
revolutionising the industry. 

But the world's big banks 
today seem to be in better 
shape, with stronger balance 
sheets and rising profits. 
Bankers who once felt they 
were on the brink of disaster 
now face the future with opti- 
mism, even excitement as new 
avenues open up, thanks to 
deregulation and technological 
advance. 

The latest shocks might have 
been harder to bear but for a 
growing sense that the financial 
strains of the Third World have 
been demoted from a crisis to 
a problem, even if the S750bn 
debt mountain Is still rising and 
causing nail-biting moments. 

After nearly three years, the 
joint efforts of the banks and 
international agencies are 
yielding rescheduling packages 
which should permit the major 
co uxi tries like Brazil. 

and Argentina to repay 


current debts between now and 
the end of the century. Tbe 
packages are supposed to give 
these countries a breathing 
space and reward them for try- 
ing to get their houses in order. 

Whether they succeed or 
merely postpone the evil day 
depends on the continued ex- 
pansion of world trade, and the 
skill with which the Inter- 
national Monetary Fund, in Its 
role as watchdog, ensures that 
the debtor countries get their 
finances straight without push- 
ing them into political turmoil. 

So far this year, world econo- 
mic growth has been close to the 
three per cent level economists 
say is necessary to help the 
Third World back to health and 
enable the banks to “ grow 
round " the problem. The IMF’s 
latest World Economic Outlook 
predicted last month that this 
pace could continue for the rest 
of tbe decade. 

There will be setbacks, how- 
ever. The death of President 
.Tancredo Neves of Brazil last 
month coincided with a deter- 
ioration in the country’s finan- 
cial situation which will require 
another gruelling round of talks 
with bankers and the IMF. 
Other countries like Argentina, 
the Philippines and Chile are 
also causing anxiety. 

Tbe major question of how to 
channel more financial resources 
from the world's capital-rich 
nations to its poorer to tackle 
the fundamental imbalance is 
still a matter of word rather 
than deed. 

Yet, even if the debt bomb no 
longer looks like exploding, 
many of these loans stand little 
chance of being repaid within 
any realistic timescale, which is 
why banks are still under pres- 
sure to' build up loan loss re- 
serves, something the Euro- 
Deans seem to be better at than 
the Americans. 



An already-singed dollar needs to make a soft landi ng if a sharp rise in U.S. inflation and interest rates 
is not to poll the rest of the industrialised world into recession 


PART ONE : PART TWO APPEARS NEXT MONDAY 


Many of the world's largest 
banks have also bolstered the 
banking system by raising fresh 
capital — often at the urging of 
their supervisors who have 
mounted an international drive 
for sturdier balance sheets. 

Several billion dollars have 
been generated through profits, 
or raised from the debt and 
equity markets, in the last 12 
months In what must be the 
largest capital Infusion the 
banking Industry has ever Re- 
ceived. Capital ratios — the key 
measures of bank strength — are 
now generally moving back to 
the levels of ten years ago, be- 
fore they were whit lied down by 
the “ growth at all costs ,a men- 
tality of the late 1970s. 

This has boosted bank share 
prices, particularly in London 
and Wall Street, though even 
now only a handful of banks 
are valued by the investors at 
anything approaching their real 


worth — a sure .sign that the 
storm has not passed, though 
anxieties now have as much to 
do with the fixture as with the 
recent past 

New risks have been thrown 
up by the changes that are re- 
shaping the banking Industry. 
The deregulation trend now 
sweeping through important 
financial ■ centres is breaking 
down decades-old barriers round 
the banks and ‘exposing them 
to both new opportunities and 
dangers. 

This has been most spectacu- 
lar in London where UK and 
foreign banks have bought up 
the City's two dozen largest 
stockbroking and jobbing firms 
and are now preparing for next 
year's “ Big Bang ” liberalisa- 
tion of the securities markets 
which could turn out to be a 
bonanza or a bloodbath. 

Other countries, like Japan, 
France and Germany, are also 
liberalising their financial mar- 


kets, but the recent crisis in 
the U.S. thrift industry has 
been a graphic lesson in the 
need for orderly change. 

The international banking 
markets are being reshaped by 
the marked shift in capital 
flows back into the U.S., and the 
increasing “ securitisation ” of 
tiie loan market which is trans- 
forming banks from straight 
lenders Into underwriters and 
guarantors of finance. 

This is partly because they 
have shied away from all but 
the high quality international 
syndicated loan market in the 
wake of the debt crisis, and now 
want more business that does 
not appear on the balance sheet, 
or at least loans that are easier 
to sell off, like securities. Bat 
more borrowers and investors 
also prefere the capital markets 
to bank deposits, and this is 
hastening the growth of the 
global securities markets. 

The dangers faced by banks 


entering more volatile lines of 
business must, however, lead to 
tighter regulation of financial 
institutions, even as the mar- 
kets in which they operate are 
loosened up. The Bank of Eng- 
land’s recent moves to cool the' 
growth of off balance shoe busi- 
ness in the Euromarkets was 
clear evidence of this. 

Prudent though all this 
sounds, it does touch on one 
of the major questions surround- 
ing the future of big league 
banking: as competition 

increases and banks are obliged 
to trade off a bigger and more 
costly capital base, where are 
they to find the profits to pro- 
vide a healthy return? 

Some institutions Him Citi- 
bank, which is at the forefront 
of every attack on regulation, 
argue that banks most be given 
the chance to enter new markets ‘ 
to increase their earning s, since 
these are the lifeblood of. the 
banking system. If other insti- 
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tutions are slowed to wade into 
their territory, they should be 
allowed to strike back. 

But what are appropriate new 
markets for benks? Securities, 
insurance, commodities, even 
communications?. Geographic* 
ally, how freely should they 
be allowed to roam around the 
world in quest of new business? 
For many countries, these are 
now major political questions 
which need to be answered 
with some urgency because of 
the speed at which technology 
is driving the banking industry 


forward. 

In whatever way they are 
answered, though, it seems fair 
to -say that international bank- 
ing must be close to the point 
where the unified global market 
will sort out those few big con- 
glomerates that will dominate 
financial services well into the 
next century. Hence the 
scramble to squeeze into every 
new market, like Australia or 
UK securities, and get that 
much prized “ all round 
capability.” 
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Heads of state (trout row) at last year’s economic summit ^London 


U.S. problems remain 
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The World 
Economy 


MAX WILKINSON 


HOW SHOULD the Industial 
powers respond if the world’s 
foremost debtor nation at last 
accepts the International Mone- 
tary Fund's prescription? 

This was one of the central 
questions raised at last week's 
seven power economic su mm it 
meeting in Bonn. But the 
answers to the problem of the 
UB.'s mounting foreign debt, 
its widening trade deficit and 
the uncertainties over the dol- 
lar remain elusive. 

In the early part o£ this year, 
finance ministers have been 
restrained, in their public dis- 
cussion of this question, by the 
fear that alarmist talk could 
lower confidence and perhaps 
discourage the U.S. from going 
ahead with realistic measures 
to cut its federal budget deficit 

The danger is that the 
recessionary impact of reduced 
UB. . government spending 
might come just at a time when 
the pace of UB. and world 
economic activity was moving 
info a cyclical recession. 

Because of the time-lags 
involved, it is likely that the 
trade deficit would continue at 
a high level for some time, so 
that the UB. could be caught 
in a double squeeze between 
depressed domestic demand and 
the continued leakage into 
lmpoPGfs-.whiclL -is.. already hav- 
ing: a Powerful effect. in.holding 
back domestic production.. ; - ‘ 
Add tu this the poSSibflaty of 
a major collapse of the dollar, 
leading to an inflationary spiral 
in the UB. and the dangers 
look threatening indeed. 

At the worst, it is possible 
to envisage a collapse of world 
trade at the same time as infla- 
tionary pressures kept nominal 
interest rates at high levels. 
This would badly damage the 
ability of third world and Latin 
American debtor countries to 


service their debts and could 
even precipitate the long feared 
world banking crisis. 

These are the reefs and shoals 
which are to be feared rather 
than expected. Perhaps the 
main danger for the rest of the 
world is that the U.S. Congress 
will be panicked into dropping 
a protectionist drogue, which 
could seriously slow* the momen- 
tum of world trade. 

The challenge for the U.S.’s 
partners is to find ways of 
crowding on sail to pull the 
economy through a period when 
the US. economy must inevit- 
ably be dragging it hade. 

The recent evidence points 
to this happening sooner rather 
than later. The slowing of U.S. 
output growth to an annualised 
rate of 1.3 per cent in the first 
quarter of this year showed how 
sluggishly output is responding 
to demand, mainly because of 
leakages into imports. 

The urgency with which this 
problem is viewed was empha- 
sised in a carefully prepared 
speech by Mr George Shultz, 
the UB. Secretary of State at 
Princeton University timed for 
the start of last month's series 
of meetings of finance ministers. 

But although there is general 
■agreement with Mr Shultz’s case 
that faster growth Is needed 
in the rest of the world, there 
is less argument on how this 
should be achieved. 

To many people in the UB. 
it seems reasonable that the 
other industrial countries, 
having benefited from the 
expanded U.S. export markets, 
should now do their part to keep 
world trade moving. Besides, 
it is said, Inflation is now under 
much better control in Europe, 

while -upemplfrftrpgp tg r ema i n g at 

record 4 level*!. 

A f all i ng dollar would further 
ease Inflationary pressures out- 
side the UB. So would not it 
be In the interest of the 
countries themselves to ease 
fiscal and monetary policies? 

So far, however, this line of 
argument seems to have elicited 
a cool response from America’s 
partners. In France, Italy and 
the . UJL inflationary pressures 
remain uncomfortably strong, . 


and gcri«iTizheflts-a|)peaf unwill- 
ing to concede any of tb# '-bard, 
won ground-in recent years by 
expanding deficits through- tax 
cuts o* more spending: 


changed policies and with the 
dollar at present levels*, the UB. 
current account deficit would 
be running, at' *250bn7by~the 
end of the decade, and themet 


In ..japan, the Covenant nS 


remains anxious about the size 
of its central government' fiscal 
deficit, -even- though it has 
declined from 6 per cent of 


year to ^i.uuuon. .. 

Morgan Guaranty e s timat es 
that a dollar depreciation ; of 


output in 1982 to an expected between 10 per cent and l? ber 
4.8 per. cent next year. The> cent a year would be needed 


Japanese deficit is comparable 
with that of the UB. in relation 
to GNP. . But those advocating 


to bring the U.S. current account 
dose to balance by 1989. But 
even then, net foreign debt 


a . more reflationary policy point would have risen to over "SWObn. 


out that it is .very mud* smaller 
in relation to sayings. 

In West Germany, the Govern- 
ment seems similarly .reluctant 
to- reflate. This Is partly, no 
doubt because -as the majdr 
currency wi thin the European 
Monetary System, it sees -itself 
-in some sense as. the guardian 
of financial rectitude. However, 
with its . central government 
deficit it is now. only about 
.1 per cent of GNP. 

Nevertheless, almost everyone 
la now agreed that the world 
economy cannot continue - for 
much longer with such huge 
imbalances in. its trading 
relations. 


The point is made strongly 
by the IMF In .its latest World 
Economic Outlook released'. In 
April: It estimates that if the 
doDar stabilised at its level of 
November 1984 the UB. current 
account deficit would rise to 
about 4f per cent of GNP by 
1990, with interest ' payments 
abroad making the deficit self- 
perpetuating. 

The IMF says: “ While this 
situation Is. in the staff’s judg- 


For its part, the IMF has em- 
phasised the seed for European 
countries to continue with tight 
financial policies and reductions 
in deficits, even though it 
sternly , advises the U.S. to 
tighten its own stance. . 

Others, like Morgan Guaranty 
say this would be a recipe, for 
disaster, arguing strongly that 
the UB. trade deficit is:; only 
partly the result of Its own fiscal, 
policy and partly the reflection 1 
of slower growth and large -sar- 
pluses built up in most Other 
industrial countries, particularly 
Japan. 

According to this view, an 
easing of policy outside- the. UB. 
would soften what could, other- 
wise be a very uncomfortable 
transition. Moreover, those who 
are sceptical whether the UB. 
Congress will be able to deliver 
the planned deficit cuts rising to 
$100bn by 1988, are especially 
anxious for action in Europe 
and Japan. " . 

But the most that the indus- 
trial powers seem prepared to 
agree — in public at any rate — is 
that if and when the dollar and 
UB. interest rates show signs of 


sear- _ s? ' 3 ;.: :: 


^ r *• " 
v-:: 


, . - rr - 
.. —• .. f 


35 - - - • 

y£= 

•ir. : : 


- is: : 


a steady weakening, they will 
v reduoe their interest rates. 

i?*n c 

will rtianw " v reflects doubts whether, the UB. 


ofewsay ^vjp^n, now; 
ahd by how much present trends 
will change." 

Even If the dollar were to 
depredate by 5 per cent a year 
in real terms,, the IMF estimates 
that the UB. would he leftwlth 
a huge current, account deficit 
of 3 per cent of GNP in 1990. 

The problem is put more 
starkly by Morgan Guaranty in 
its latest World Financial Mar- 


administration -.will be able to 
pilot its relatively modest pack- 
age of spending reductions 
through both houses v-oi Con- 
gress. There are also doubts 
whether the proposed - ' cuts 
would be enough unless matched 
by at least the same amount of 
tax increases. 

And with the dollar . still 


larii 


kets bulletin. If calculates that watchword seems to be.'-fwait- 
by the end of the decade on un- . and see.” ' 
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International 
capital flows 


PETER MONTAGNON 


A PROFUND change in the 
patterns of world ~ balance of 
payments has emerged since 
the end of the 1970s. While the 
hUge" current account surplus 
by members of the Organisation 
of Petroleum Exporting Coun- 
tries has disappeared, Japan has 
seen its own payments position 
swing into substantial surplus 
and the U.S. is now running an 
annual deficit of about 31 00b n. 

Figures compiled by the In- 
ternational Monetary Fund for 
Its latest World Economic Out- 
look show that oil exporting 
countries '. had . a combined 
balance of payments deficit of 
$5. 7bn last year and are ex- 
pected to remain in deficit by 
*8.9bn In 1985. As recently as 
1980 these countries had a com- 
bined surplus of just over 
$l00bn_ 

The International Monetary 
Fund predicts that the UB. will 
run a deficit of 3117Bbn this 
year, exceeding even the record 
*93.4tm pasted for 1984. Japan’s 
surplus is- expected to increase 
to »40. 9b n from *36.4bn in 1984. 

Economic adjustment 

measures undertaken by non- 
oil exporting developing coun- 
tries have meanwhile helped 
their aggregate deficit fall to 
S38Bbn last year from a peak of 
S91bn In 1981. This year the 
deficit should, slip further to 
f35Bbn. 

These raw figures have had a 
radical impact on the behaviour 
of the international capital 
markets. Long gone are the days 
of petrodollar recycling In which 
commercial banks were respon- 
sible for shitting large amounts 
of money from oil exporting 
countries to nations in the 
developed and developing world 
that faced mounting payments 
strains because of the higher 
price oF imported energy. 

Now the main dynamic in- 
volves a shift of funds from 
Japan, which is rapidly emerg- 
ing as the world’s largest credi- 
tor nauon to the U.S. which 
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The Bank of England: According to a recent studyb^th^ba^^nev^^^SS^^^^ 
announced last y ear totalled only *28A7bn compared with a juLA£ ML 


this year has become a net 
debtor nation. 

One consequence of this 
change has been that the rela- 
tive importance of traditional 
commercial .banking . has 
declined. Recycling was essen- 
tially a commercial banking 
task, not least because the large 
oil exporters such as Saudi 
Arabia preferred to place their 
surplus funds . With banks rather 
than take any direct Investment 
risks themselves. 

That led to the heyday of the 
syndicated loon, market with 
multibillion dollar bank credits 
channeled to both industrial 
.and deveoping countries: 

Nowadays the surplus funds 
tend more to be in the hands 
of investors who prefer to buy 
securities, such 8s fot example 
Japanese pension funds and 
insurance companies. This 
means that the securities market 
has become more important than 
the bank loan market as a 
vehicle for international capital 
flows. 

According to a recent study by 
the Bank of England, new 


.syndicated loans announced last 
year totalled only $28.47bu 
compared with a peak . of 
*131. 49 bn in 1981. Salomon 
Brothers, the U.S. investment 
bank, meanwhile, - 
that international borid issues 
totalled a record yi08bn in 
1984. 

Statistics produced by the 
Basle-based Bank for inter- 
national Settlements also shows 
a marked slowdown in the 
growth of International bank 
lending. .'In the first nine 
months of last year total lend- 
ing grew by only *7L2tm com- 
pared with *109 .lbn in the 
whole of . -1988, the -bank says. 
As rece ntly as . 1981 lend- 
ing had grown by aa much as . 
*264BbxL la the third quarter 
of last year total- lending 
actually recorded, its first 
quarterly fall since the collapse 
of the German Bankhaus L G. 
Herstatt in 1974 with' a drop of 
*4.4bn. 

One feature of the first nine 
months of last year, according 
to the BIS. was the very slow 
growth of international lending 
by banks in the UB. which 


grew by only *6.4bn to *403&n. 
Ar the same time .tfie UB. 
hanking system was a substan- 
tial borrower' of funds-' "from 
abroad' witbr external liabilities 
otf-U-S- Jjanks rising byvflSbn 
to *316.7bn. . ' - • 

•The . banking " system . thus 
aided as a net Importer off capi- 
tal to help finance the country’s 
growing balance ■ of payments 
deficit - ■- 

At the same .time, new lend- 
ing to no noil developing coun- 
tries was at a virtual acandedUl 
with Ua n» outstanding riatogby 
only. flAbn tof $327 .bn, _ Loans 
to js&atstiL Europe actually fell 
by ssJ&ja. to SWBbfi, though 
this P«thr reflects the deprecia- 
tion of European c ur r e ncies in 
which many ef these loans are 
denominated. 

' As . loans - to Opec members 
also dropped by , X4Jlm. ; io 
*104.8hn™urin/,!.thr^ime 
period, ..that left - only .smaller 
developed countries as . in any 
way large takers of funds from 
outside the big industrial coun- 
t ? e * .^Port figures to 

the BIS. Their borrowings- rose 
by f4.5bn to $89.7 bn. 
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setbacks on several fronts 


The international 
debt . problem : 

PETBl MONTAGNON . 


efforts . TO ; resolve the 
developing, country, debf crisls 
are mil beset with setbacks 
three yean after tito- first- signs',-, 
of- balance, of ; payrtwaitar protH _ 
lens first - appeared far Latin . 
America, •’ Surngh fears- at 'a' ' J 
brutal collapse 1 at the inter-: 
national banking system Jure . 

world &* 

Still gripped: with . a deep; .. 
malaise, and it will dearly take 
many years before the debt 
shock has fnlly woriced its way * 
through the system. . 

. Recently disappointments 
have cone on several fronts 
at once. Argentina, whose tafia- 1 
tion rate -now. exceeds- S50 per-. - 
cent, has seen its tl.4km loan 
programme suspended by- the 
International Monetary Fund 
(IMF) to allow time for new 
economic targets to be negoti- 
ated. This has also meant delays 
to the completion. qf.its $4_2bn / 
credit -from commercial banks. 

As a result the government of 
President Raul Alfonsm is once 
again -critically short of toreiffii ■ 
exchange. Arrears to creditor ... 
banks are ' mounting: they now . . 
approach $lbn and stretch back 
to last November. 

In Brazil the death of Presi- 
dent-elect Tancredo Neves has 
mailed efforts to reach agree- 
ment with the IMF on a new 
programme for this year as well 
as on the terms of a $4&5tm 
rescheduling of commercial 
jank debt due. between now 
nd 1990. 

At the same time the coun- 
ty’s trade ' position has 
Meliorated. In the first quarter 
be surplus fell 18 per cent to 
L96bn compared with . the. 
ame period of 1984, leading 
9 doubts that the target of 
12.9 bn for 1985 as a whole 
an be met Though Brazil now 
as some $8bn . . in . usable 
iretgn exchange : reserves, 
amours abound that Brazil will 
ave to seek a further bank 
>an for this* year, despite 
jpeated denials from Sr 
ntonio Lemgruber, the new 
entral Bank Governor. 

The Philippines, meanwhile, 
ns run into difficulties with a 
bw $925m loan from bank, 
reditors needed to dose its 
ayments gap for 1985, One 
ank, -• National Commercial 
ank of Saudi Arabia; has 
eclined to put up its $13m 
rare, arguing that it sbould.- 
e treated as a special case 



**^***^>™ ***** o^dde the Buenos Aires branch of the Boston Bank in order to with- 
draw their -money after the Argentinian Government Issued a law suspending payments of 

term deposits In foreign currencies. 


because its loans to the Philip- 
pines were' mainly in the form 
of guarantees to Filipino con- 
tractors working in Saudi 
Arabia and short term oil 
finance. The advisory commit- 
tee of leading creditor banks 
chaired by Manufacturers 
Hanover has, however, resisted 
these arguments. It is worried 
that letting the Saudi bank 
walk away from its commitment 
would -create a dangerous 
precedent that others might 
seek to follow. - 

Yugoslavia has been unable 
to agree terms with its bank 
creditors for a rescheduling of 
same $3.5btt in debt falling due 
between now and the end of 
-1988. Bankers believe it is stall- 
ing the negotiations in an 
effort to secure better terms. 

Back in Latin America. Chile 
faces difficulties persuading its 
bank creditors to agree to its 
request for a *L05bn credit for 
1985. The banks argue that the 
amount is too high and more 
than a. reluctant market will 
bear. And,. perhaps more worry- 
ing still, Sr Alan Garda whose 
APRA party is dn* to form tile 
new government in Pern has 


said he will try and bypass the 
IMF in talks on that country's 
$13.6bn foreign debt. He also 
says he wants to limit debt 
service payments to no more 
than 20 per cent of export 
earnings. 

It all adds up to a long cata- 
logue of woes, and even the 
most naturally optimistic 
banker could be forgiven for 
wondering whether such a long 
list of problems could ever be 
satisfactorily resolved. The 
mam difficulties are very clear. 

First, there is evidently a 
great reluctance among creditor 
banks to put up endless 
amounts of fresh credit fox- 
debtor countries in need. This 
is central to Chile’s problem, 
but it has also shown up in 
other countries too. For 
example, Ecuador, which has 
performed well under its IMF 
programme encountered resist- 
ance to Its request for a rela- 
tively inwall credit of only 
8200m. 

Second, with growth still 
very sluggish , in most of the 
debtor countries there is grow- 
ing opposition to the austerity 
regime prescribed by the IMF 



during period of change 


l SENIOR. European -i bank, 
uperrisor was recently running 
trough the world's leading 
ndustrialised countries in his 
lind to see which had had a 
aajor banking crisis in the last 
wo or three years. To his sur- 
rise, he realised that he should 
ave addressed the question the 
ther way round: only. one. of 
ae Group of Ten had not had 
) deal with an actual or near 
>ank collapse-— France, a 
ountry where all the banks are 
tate-owned anyway... 

This salutary tale shows just 
ow fragile bahks can. be. But 
: also reinforces -the. need tor 
ontinued ‘ improvements ' to 
tank supervision, particularly 
t a time when the 
idustry .. is. . undergoing pro- 
ound changes and exposing 
tself to new -types of- -risks, 
ome of which may not yet even 
ave been identified. . ’ 

If there has been- a lesson' in 
rises like Schroeder Htmch- 
jeyer Hengst, Ohio Home State 
-avtngs Bank and- Johnson 
latthey Bankers (where a post- 
lestem is; still -in progress) it 
J that the- banks nm the 
reatest - dangers through 
^essively large exposures In- 
ingle borrowers or sectors,- and.' 
wen : . they have -. inadequate 
f stems . of jcontroL 
The JMB affair-, has .als o pro- 
ofed a debate ta the. UK about 
upervision which, could --lead" 
o tighter controls. 

H the newspaper beadltagg- 
oggeet that . supervisors have 
nt been as awake as. they 
light be, they can at least point 
J several less eyecatching but 
Wto solid achievements. The 
^regulation ■ of financial- aer- 
ifies which is going- on around 
be world is being matched by a 
otable tightening of super- 
visory standards in ' many 
Duntries. - ... 

U.s. bank supervisors are 
res&ing banks to - boost', their 
^pital ratios, the Bank: of Eng- 
tod is setting firm, rules tor 
onks taking advantage of the 
aty revolution to get Into the 
fifiunties business, German 
have bees ' given higher 
sporting standards; and so on. 
For the banks themselves^ 
Mny of these measures have 
geo. unpopular and costly, and 
aQ kers have had, to be per. 
‘ led that the? are tor their 
t ■’n r i :P , cake , be Nf thit. 

iff & “ tbs banking' e nvironment- is 

this riskier, then banks 

aon o- . fl v v nust .be. .stronger and more 
which frf.tely watched. . \ 

Sgocfl* 15 " - io m- £_.The •supervisors* main task: 

As 'SSjrf 3 banks -to rebuild 

also dr-?‘ d ^ s *eh‘ ^itoF.ha». -Even conn- 
«jiW-6ba lfte France- and 'Japan, 

Lyjod. have a reputation 

Srfrffp*® b€in e less capitalised than 

« <■- ms making progress. ■ 

*'<!•>' n’P\r* This. has. been ..done by’ a 


out* 

trie 


number of means: banks have 
raised new debt or equity; their 
improved profits have enabled 
them to retain a greater pro- 
portion of the earnings ; some 
have strengthened their capital 
ratios by dealing less ta the 
interbank market and thereby 
shrinking their balance sheets. 

-The drive to increase capital,, 
however, has raised new ques- 
tions like “ what is capital ? ” 
and. , "how ..much, of it is 
enough ? " 

Supervisors do allow' capital 
in tonus other than equity to 
count as primary capital, like 
preferred -stock ta the U.S. .and 
some forms of loan loss reserve. 
But- the recent debate In the 
UK over terms for loan stock 
and; perpetual floating rate 
notes has shown that super- 
visors are jcustr as concerned 
about the quality of capital as 
the quantity. . 

Banks were hoping that -they 
could' include capital raised ta 


Banking 

supervision 

. DAVID LASCEUfV 


these forms "fn their ratios but 
■the Bank of England said only 
'.on 'condition that they were 
-mandatorfly convertible into 
'equity if 1 the issuing bank got 
- into t trouble. The banks com- 
plained that no one would ever 
buy ■ securities on such terms. 
However, they now seem to be 
-coming round to them. 

Three banks, NatWest, Royal 
Bank of Scotland and Roths- 
childs, have made successful 
qualifying loan stock issues. 
Last week, Lloyds B a n k broke 
new ground with a highly suc- 
cessful 8600m perpetual floater, 
and Midland Bank may shortly 
follow suit ■ 

. -Supervisors will continue to 
press for higher capital levels. 
"However, capital strength is no 
guarantee against failure, as the 
crisis at Continental Illinois last 
year— one of the better- 
capitalised banks in the UJL— 
showed. The challenge for 
supervisors now is to monitor 
other .measures like liquidity 
and risk. 

.- The U.S. authorities are pro- 
posing higher capital levels tor 
l%s liquid banks. However, they 
have -not adopted the European 
practice of measuring bank 
assets according to their riski- 
ness and creating a u risk asset 
ratio.” 

An attempt to account for 
hidden risk lies behind another 
supervisory initiative; tighter 


control rtf off-balance sheet risk 
to match the rapidly growing 
practice among banks of replac- 
ing their traditional lending 
business with loan guarantees 
or contingent liabilities. 

Most striking has been the 
.growth of the $85bn Euronote 
issuance facility market where 
banks undertake to advance 
funds to companies who cannot 
roll over a securities issue on 
favourable terms. 

These facilities do not appear 
on the balance sheet, yet they 
represent an undertaking by a 
bank to make a loan when a 
company is likely to have diffi- 
culty obtaining finance from its 
normal source, and supervisors 
feel it should be backed by 
capital. 

In April, the Bank of England 
took the first step by announc- 
ing that these commitments 
would incur a risk weighting of 
0.5, meaning that they would 
count ta a bank’s ratio at half 
-the weighting of a foil loan. 

The .Japanese subsequently 
came up with OB per cent, and 
the Bundesbank warned banks 
of the risks, though without 
introducing any measures. 

The' U.S, authorities are also 
watching the - situation, though 
they cannot take similar steps to 
the UK and Japan ' without 
jeopardising the $250bn com- 
mercial paper market where all 
• issuers must be backed by bank 
lines of credit -which are very 
' similar to Euronote facilities. 

The-UJS. dilemma .highlights 
a broader question: how widely 
should supervisors define off 
balance sheet risk? Does it 
include standby letters of credit, 
loan commitments, even contin- 
gencies that arise when banks 
enter into options, Future Rate 
Agreements and interest rate 
swaps? The Bank of England, 
which is conducting a review, is 
examining all these possibili- 
ties. - . 

The dangers came across 
starkly for Bank of America 
three months ago when it bad 
to make a special provision of 
$B5m to cover dud property in- 
vestments which did not even 
appear on its books: it was act- 
ing merely as trustee and escrow 
agent . The test as one super- 
visor said, “is whether people 
will look to you to make things 
good if they go wrong.” 

Without international co- 
ordination by supervisors, 
though, there is a limit to how 
far the authorities in one 
country can go without simply 
driving less desirable activity 
into more lightly regulated 
centres, and supervisors will 
continue to strive tor interna- 
tional standards through 
forums like the Basle Commit- 
tee and the EEC Commission. 


as part of efforts to restore 
order to the debtors' balance 
of payments. This is at the core 
of Argentina's and Brazil’s 
problems. 

It is also behind Peru's anti- 
pathy towards the IMF and the 
reluctance of one country that 
has not rescheduled, Colombia, 
to accede to bankers’ demands 
that it, too, agree an IMF pro- 
gramme to support further 
bank lending. 

Third, with living standards 
stagnating there is deep resent- 
ment in many of the debtor 
countries about the way in 
which scarce resources have to 
be diverted to meet interest 
payments on foreign debt. As 


inflows of fresh credit have 
dwindled interest payments in- 
volve a net transfer of funds 
from debtor to creditor. Poli- 
tical pressures in many 
countries are building up to 
"reverse this flow so that re- 
sources can again be applied to 
growth and development 
spending. 

So far, however, these argu- 
ments have cut very little ice 
with the governments of indus- 
trial countries. Here one of 
the m ain worries is that global 
concessions to debtors in the 
form of say, subsidies on in- 
terest payments would cost tax- 
payers money and unduly bene- 
fit those countries which do not 
actually need such help. 

The availability of such 
assistance would also discourage 
the debtors from keeping up 
the struggle to adjust their 
economies and reduce inflation. 
Unless efforts in this direction 
are carried through there is 
little prospect of any sustain- 
able recovery in the debtors' 
balance ol payments. 

At the recent meeting of the 
IMF’s interim committee in 
Washington, industrial country 
governments thus largely 
turned aside requests from the 
debtor countries for more 
lenient treatment from the IMF 
and for the establishment of 
new channels of international 
finance. 

Instead they reaffirmed their 
belief that problems should be 
treated on a case-by-case basis 
with those countries that do 
most to improve their economic 
position rewarded by favour- 
able multi-year rescheduling 
terms with agreements to defer 
debt for many years ahead. 

Mexico, which remains the 
Uue-eyed boy in this respect, 
has already been rewarded with 
a multi-year agreement from 
bank creditors. Ecuador is also 
set to receive a multi-year 
agreement from governments. 
The aim is to provide a positive 
example which other debtors 
and creditors will want to fol- 
low. Whether they will he able 
to do so in this year's more 
difficult climate remains an 
open question. 



CENTROBANCA 

BANCA CENTO ALE D1 CREDITS POPOLARE 

Sede in Milano - Corso Europa n. 20 
Iscritta ai tribunals di Milano a! n. 53177 

■The ordinary and extraordinary Meeting of Ceatrobanca shareholders was held on 
19 April 1985 at Its head office in Milan, Corso Europa 20, under the Chairmanship of 
Cavaliers del Lavoro Lino Venini. 

The ordinary Meeting approved the balance sheet for the financial year 1984, 
which closed with a net profit to be distributed of Lire 23,195,417.027.- {including 
Lire 1, 356,832.464.- as a net profit of the Agricultural Section); a dividend of 10% 
per annum was declared. 

Loans in being at 31-12.1984 stood at Lire 2,666.0 billion and managed funds at 
Lire 5,517.5 billion. 

After conversion of the third tranche of Lire 25 billion of the original convertible 
debenture stock of Ure 100 billion and the adequate reserve and riskfunds provisions, 
the net assets at 31.12. 1984 totalled Ure 359.1 billion (Lire 300.1 billion at 31.12. 1983). 
The ordinary Meeting further approved the establishment of provident funds to 
integrate those of I.N.P.S. for the benefit of the staff. 

Following the resignation of Cav. Gr. Croce Dott. Gisncarfo Rossi and of Cavaliere 
del Lavoro Dott. Giancarlo Bellemo, the Meeting brought the Board of Directors up 
to strength by appointing Comm. Dott. Aniceto Vittorio Ranieri and Comm. Roberto 
Poiverini respectively as General Manager of Banca Antonianadi Padova e Trieste 
and General Manager of Banca Popolare di Lecco. 

The extraordinary Meeting approved the amendment in Art 6 of the Company's 
Statute in relation to the company’s capital increase to Lire 125 billion as a result 
of conversion of the third tranche of convertible bonds in shares. 

The Company's Executive body is thus composed: 

The Board of Directors: President Cavaliere del Lavoro Lino Venini; Vice Presidents 
Lorenzo Suardi and Aldo Cova: Directors Franco Carniglia, G. Battista Cartia, 
Antonio. Ceola, Glanfrancesco Del Nero, Giovanbattista Fiorentini. Angelo Guerra. 
Angelo 'Mazza, Marcello Meiani, Piero Melazzinl, Carlo Pavesi. Massimo Pinelli, 
Roberto Poiverini, Giorgio Pulini, Aniceto Vittorio Ranieri, Michele Stacca, 
Giuseppe Vigoreili. 

Secretary to the Board of Directors is the General Manager Marcello Gentile. 
The Board of Auditors: President Cavaliere jJel Lavoro Francesco Parriilo; 
Permanent Auditors Pietro Agnoluzzi. Ottavio i-ontanesi, Umberto Menesatti, 
Giovanni Satsi; Temporary Auditors Josef Froschmayr, Onorato Ortelli. 

The statement of assets and liabilities at 31.12.1984 was certified by R.I.A. - Societa 
Nazionale di Certificazione S.p.A. - Milan. 

SUMMARY OF THE CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 1964 

(in billion Lire) 

ASSETS U ABILITIES 


Funds and securities 

2.521.7 

Certificates of deposit 

4,003.2 

Loans in being. 

2,666.0 

Bonds 

830.3 

Other items 

712.9 

Funds from abroad 

228.0 



Correspondent creditors 

36.1 


5.900.6 

Funds from public Bodies 




and institutions 

30.7 

Loan applications 


Other items 

402.6 

accepted 

• 710.6 


5.530.9 


Assets of the Company* 
Net profit for the year 


346.5 

23.2 

5.900.6 


359.1 after allocation of profit. 


Trade Finance : 
ATradition at NBK. 





After three centuries* experience, 
trade is first nature to Kuwait. 

Rich in oil as it is, Kuwait nonetheless 
imports more than 80% of its needs 
of goods and services. Trade on a 
large scale is, indeed, vital to the 
nation, and to all other countries in 
the region. 

At the heart of this activity is 
The National Bank of Kuwait. 

Since 1952, the Bank has been 
closely associated with the country’s 
development. Today with total assets 
in excess of U.S.S 10 billion, it is 
Kuwait’s oldest and largest bank; its 
expertise in the financial aspects of 
international trade is second to none. 

We are now financing trade around 
the globe,. around the clock, through 
our full service branches in New 
York, London and Singapore and in 
our subsidiaries in Paris and Bahrain. 


If you are interested in trade with 
Kuwait or the Arab world, talk to 
us first at: 

Kuwait • Head Office 
The National Bank of Kuwait SAX, 
P.O. Box 95 Safat, Kuwait 
Telephone: 2463334/42201 1 ■ 

Telex: 44653/44836 NATBANK KT. 

London 

The National Batik of Kuwait SAX. 
licensed Deposit Taker 
99 Bishopsgate, London EC2M 3XL 
Telephone: 01-920 0262 
01-588 0541 (Dealing Room) 

Telex: 892348/8811325 NBKLDN G 
©4610/894617-9 NBKLFX G (Dealers) 


New York 

The National Bank of Kuwait SAX. 

299 Park Avenue 

New York, NY 10171, US A. 

Telephone: (212) 303-9800 
Telex: 421486 NBK NY 

fcji man n n ■■ 

Singapore 

The National Bank of Kuwait SAX 
Singapore Branch and Representative 
Office for South East Asia and Australasia 
11-01 The Octagon, 105 Cecil Street 
Singapore 0106. 

Telephone: 2225348/49 
Telex: KUBANK RS 20538 



jpiixuhngJI Linger! 1 
The National Bankof Kuwait sak 

Kuwait’s Premier Bank - Worldwide 


by 
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This Malaysian tiger has 

international trade financing 

at its feet. 


The tiger is the 
symbol of Malayan 
Banking, Malaysia's 
Largest Banking 
Group. Our strength, 
size and reputation 
for handling large 
syndicated credits, 
have given us the 
experience and 
resources to offer 
you superior trade 
services - Documen- 
tary Credits and 
Collections, Bills of 
Exchange Purchase 
and Trust Receipts. 
We have a staff 
of trade service 
specialists who are in 


TOTAL ASSETS 
EXCEEDING US$ 6.6 
BILLION. 


OVER 180 BRANCHES 
IN MALAYSIA AND 
ABROAD. 


OVER 1.5 MILLION 
ACCOUNT HOLDERS. 


LARGEST BANKING 
GROUP IN MALAYSIA, 
COMPRISING 
COMMERCIAL AND 
MERCHANT BANKS, 
FINANCE. LEASING 
AND INSURANCE 
COMPANIES. 


MAT.CTMK imunCTMP BERHAD 

Malaysia's largest Banking Group. 


constant touch with 
the major centres of 
the world. And a 
Widespread network 
with branches in 
Hong Kong, London, 
Hamburg and 
correspondent 
banks all over the 
world. 

To find out more 
about how we can 
meet your needs. 
Contact: 

Mr Ayob Hassan 
74 Coleman Street 
London EC2R 5BN. 
Tel: 6380561 
Telex: 888586 
MBBLDN C 







Our head office is in the City of London, our roots 
are in the developing countries and we can provide 
banking services in the UK. and overseas through our 
worldwide contacts. 


Our clients include governments, corporations 
and individuals. 


"Whether you do business with or within develop- 
ing countries, Oriental Credit are ready to meet your 
need for banking services. 

Tryus. 

Oriental Credit limited 

Head Offker'Ru&i Lane House, 80 Cannon Street; London EC4N 6LL. 
Telephone: 01-621 0177. Telex: 896995. Cable: Fundarient London EC4. 
Dealers: Telephone : 01-621 1566,'Ielex; 8955702. 
JiestEjidbmnchz 46-47 Old Bond Street, London W1X 3 AH 
Telephone: 01-499 9392. Tfelex:296145. 

Manchester branch: Devonshire House, George Street, Manchester Ml 4HA. 
Telephone: 061-236 7700. Telex: 666093. 


A WORLD OF BANKING SERVICES 
- Current & deposit accounts 
Letters of credit 
Performance bonds 
- Foreign Exchange 
Trade finance 
Loan syndication 



Oriental Credit 


Limited 


A developing world ofbusiness. 
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Jacques de Larosfere. managing director of the International Monetary Fund; proposals to go before the Group of Ten industrial ^ 
countries In Tokyo next month will give the IMF even stronger: powers of surveillance over member countries. j 


icv of sti 


The s 


about short-term adjustments processes have often been inter- In spite of their complaints, 
' has been increasingly ques- twined- ..arid it has. been : this seems to bn tacitly recog- 

1116 IMF turned in relation to the poorest pointed out that the process of nised by the debtor countries, 

countries: economic reform and manage-.. for their, particular criticisms 

MAX WILKINSON At the. extreme, it is pointed meat of external debt willtake ‘have so far fallen short of 

out that many of the drought- _ far longer, particularly in Latin ; general defiance or of j- any 

• 1 " ridden countries of sub- America, than the typical time, effective - debtor’s cartel.- foe 

thf INTERNATIONAL Mane- Saharan Africa have scarcely horizon of a Fund programme. . organised default or tn& forcing 

25 ? iSE any Practical hope of repaying ". Moreover. IMF staff point out of easier terms. -,-s 


MAX WILKINSON 


tary Fund, which has been any pracncai nope oi repaying moreover, uur start point out ^ ^ * 

under attack on several different their debts to the Fund during that it is often jraly when a 

S&HHsS SSL * om mtr oad * 1 

prestige if anything ^hanced. Although most o£ JJ* 50 th^caSo? of h^Third wS-Vexpoet^to^th? 

ob^o w.criUcmmsof countries are m gr^t need of SSstoSS? aS iShWUty to - tf-S. and partly because of the 
2“ D have be« levelled by economic reforms their most. persuade commercial baric# to decline in U.S. interest, rates. 
Third World countries, partici* desperate need is for- aid to Shedui e tE Ss. By con- . The , steep fall of the dollar 
larly the debtor nations which, prevent people starring. It tras . the World Bank's ^oans early in April also contributed 
have suffered under what they therefore makes little sense for for strnctura i adjustment have to a general softening of tension 
see as repressive conditions for industrial countries or for the mud, more than the character at the recent IMF interim 
IMF assistance: World Bank to lend money to D f ••carrot” than M stick.” committee. 

These familiar- criti cisms • these countries merely to _ ... Probably the main influence 

were set out with more than enable them to pay it back to ^artlyftff this reason it has ^ the consensus reached 
usual vigour in the comma- the IMF. .Yet the IMF must have *82“® “2°.“? by the Group of Ten inffnstrial 

nique of the Group of 24 its money bade . countries (II including Switzer- 

(Third World countries) at the This 1s not, as is sometimes - land) in an unpublished report. 

IMF’s interim committee meet- suggested, because the IMF is . „!? that the IMF must eonfimie to 

: iac* Tnnnth « r« ife should continue broadly un- it* 


•f. - - 

' ‘ "■ 


ing in Washington last month, more “hard-hearted” in its rc^. h 7r„ receive strong support in its 

In brief, they amount to the approach. It simply -reflects the present form.. 

accusation that the IMF places nature of the Fund as a provider Indeed, proposals " to - be 

■* ...i. AMtnAmi/* *■ principle mat: me wona name Ku «h. nw. 


¥)ur line to banking services 
in the developing world. 


sometime^ Of Bring" Standards, .aCfiOurUs. It jieyer.wasint ended, .surveillance .over 

add iwf ^ ^ou^ fi onIffi€“^ssv ,, as'amiamiy , TOr' < 5dd^‘and has : ao “ K “* sn ■ B » . member, countries, both through 

bill ties of reform 'through strongly resisted all calls to In some ways, the IMF would its regular M Article Four" 
accelerated growth. make it into one. probably welcome this since consultations and through, more 

It has also been accused of Nevertheless, it has proved lon £ er / erm support and pnm- effective multilateral eonsulta- 
taking the side of creditor almost impossible in practice ? wn of “tended credits border- tions amongst the industrial 
countries and creditor hwnfcy at to make a hard distinction be-. 1 Pf on ®“J? no * i* 3 function. powers. . 

the expense of the interests of tween aid and fund assistance however, the The ‘main, focus ..of these 

the poorer debtor countries. in the case of some of the s rJ?*l 3 l e ,3 m 2??? d ^ sa Proposals has been on the need 

Sometimes these criticisms poorest countries. More t0 sec “ re * , hotter match of 

can be dismissed as predictable generally, it has-been difficult ^ anomic Policy among the in- 

posturing by politicians whose to find a dividing line between ^ustnal powers in the hope of 

imprudent policies have got the Fund’s ' “ emergency reduci ng . -the unjustified " 

their country into trouble, and packages” of reforms with a tiy*aUons of exchange rates in 

who want to find someone else three- to five-year time horizon chnmenffi^iK i n ^ floatin * rate 5 rstmn. 

to blame for the hardships which and the longer-term “ structural ““ m fore * However, one. benefit,, which 

follow* adjustment” programmes th* onmwipmiat 11351101 been lost on the major 

As the IMF has often pointed which the World Bank has in- ba ik! te^ve? shSS?^n! P° wers . would be that surred- 
out, the adjustments which creasingly ■ been putting to- m^Sa^thLIr 5™ 0f *J btor co “* rle *J fro pl d 

would have been forced on getherin the same reentries. ^?? P £f d JP*-^ 1 V 10ugil ^ 

debtor countries in the absence In principle, the Fund’s, pro- tSoSnte 5f ltol»SSSaS tre f ted 

of a fund programme would in gra m mes are designed to bring to hare limited possibilities 1 ' SnSl-Tai- Way ^?.?.^ wtb 
most cases have been even about . a sharp correction to in the really bin resche duling cou ? t f ies * 

harsher. The Fund’s role has put a country back Into ouSations whiSf routine supervision, with per- 

typically been to buy time and equilibrium and make it live much the' most difficult and ^ hdty for the 

soften the impact of reforms within its means. Then, it is potentiafiv SSerolTfor the S S? iJSLK* ^ 

needed to bring countries back argued, the longer-term invest- banking ^stem. there seems to the jongertc™ ^gs- 

^...^ omo t0 me ?t plans, designed to pro- ™ nombstitute for the political 


iroui suruiuc ir*ue wusiia w mem pians, uesignea to pro- be no substitute for the political commercial hanfcc tn ^nHnnp 
S0 ^ ew A^ e , near ®/' b^ance. mote faster growth can be much and economic authority which t M 

Nevertheless, the ■ traditional more effectivelv addressed. ♦>,*» hum M earning operations i 


Nevertheless, the ■ traditional more effectively addressed. ■ the Fund his been so successful wh Si or^St “n^ 

role of the Fund in bringing . However, in practice the two in wielding. . ... ^SSnes^S. - 


Waiting for a capital increase 


The World Bank 


STEWART FLEMING 


A SINGLE word in the text of 
the communique issued, after 
the recent meeting in Wash- 
ington of the interim and de- 
velopment committees of the 
International Monetary Fund 
and the World Bank, has 
starkly underlined the continu- 
ing problems which the World 
Bonk is having in rounding up 
support for an increase in its 
capital resources. 

- The management of the bank,, 
many developing countries and 
probably a majority of the 
major "industrial countries are' 
sympathetic to the bank’s de- 
sire to: increase Its capital and 
its lending significantly in the 
years ahead. The United States 
and Japan have their reserva- 
tions and are effectively slow- 
ing down the whole process. 

The bank had been hoping 
that the meetings in Washing- 
ton last month, at which it out- 
lined bow it sees the future 
role of the bank in helping the 
'developing world, would result 
In a decision by its owners that 
it should begin preparations for 
a capital increase by assessing 
what its future needs would be. 

The development committee 
communique, however, went 
only half way towards meeting 
the bank’s goal, talking about 
preparing a report on the 
future financial needs of the 
h ank including the “possibility" 
of a general capital increase. 

The phrasing signalled that 
the bank may have to wait 
longer than its management 
would like before the question 
of its capital resources moves 


to the front burner, unless atti- 
tudes and perhaps world eco- 
nomic conditions suddenly be- 
gin to change significantly. 

In part, the bank has world 
economic conditions and, to a 
degree, itself to blame for the 
evident reluctance of its most 
influential shareholders to push 
full steam ahead with the 
capital increase question. 

Late last year in a develop- 
ment which stirred up an angry 
debate among its directors, Mr 
A. W. Clausen, the bank’s presi- 
dent, shocked officials by dis- 
closing that its lending 
programme was running $2bn 
below target In a developed 
world short of capital the bank 
was failing to lend even as much 
as it had predicted a few 
months earlier. 


Allegations from developing 
countries that this reflected 


new and tougher conditions 
attached to its loans were 


attached to its loans were 
countered by arguments that 
the weakness of developing 
country economies and their 
need to reassess - their invest- 
ment priorities are the real 
problem. 

The reality probably lies 
somewhere between the two for 
in some cases it appears that 
unhappiness with a potential 
borrowing country's . economic 
policies Is slowing down the 
lending process. 

For the big Industrial 
countries that are providing the 
bank with the bulk of its funds 
there will be no tears shed on 
this score. Indeed as the bank 
sketches out Its future role to 
its shareholders it is making it 
crystal clear that it is planning 
to pay a lot more attention to 
the economic policies of 
borrowing countries. 

The aim Is to ensure that 
scarce resources are not wasted 


(as they have been in the past) 
on projects which will 
ultimately come to nothing 
because economic policies' in 
borrowing countries are not 
satisfactory. 

Some developing countries, 
which have a vision of bank 
bureaucrats dictating to them 
what decisions they should take 
on sensitive political issues, are 
extremely worried about this. 
On the other hand, the .bank 
can counter that it is not in 
the borrower’s interest that 
funds should be provided and 
not used efficiently. 

Since he who pays' the piper 
calls the tune,, the fact that the 
conditions are attached to bank, 
lending.' means that in the end 
this is what will happen. Indeed 
it has been happening for some 
time. 

Moreover, akhongh the idea 
of cross- conditionality between 
the bank and ' tbe ' IMF is 
explicitly rejected, the fact that 
both institutions are working 
more closely together as they 
■ were instructed to by the 
Loudon economic summit last 
year, means that, implicitly 
anyway, the economic policies 
of individual countries will be 
more closely scrutinised in cases 
where both the IMF and the 
bank are involved. 

The bank, however, with its 
concern for economic develop- 
ment not just adjustment, may- 
also have to take on the respon- 
sibility . Of. arguing . the 
developing countries’ case when 
the two alms conflict as they 
sometimes vrflL • 

Many feel, too, that already, 
particularly in Africa, there 
are countries where the IMF is 
active but that in reality the 
depth and long-term nature of 
the economic and social prob- 
lems facing these nations means 


that the World Bank is the 
appropriate international 

agency for providing niulti- 
laterai finance and advice. . 

There is considerable unease 
about the risk of the MF com- 
ing to be seen as a long-term 
lender, something which would 
reduce its financial' flexibility 
and change the character of its *L 
operation. M 

• '.The - failure- to ■ move rapidly 
ahead with plans for a capital 
increase ar the bank not only 
keeps the pressure ’on the 
developing - countries ' to use 
resources efficiently, it also 
forces the bank to look TOr 
economies and - to think 

■ imaginatively about how the 
resources it already has can be 
best' employed. • 

.This .helps to “ explain the 
emphasis within the .institution 
on developing its • .** catSiytlc 
role,” that is in encouraging tbe 
mobilisation of - financial 
resources for •! developing 
countries from either private * 
or public .sources. . •! 

■ The countries - which: finance 
the bank are well aware, how- 
ever,, .that unless , a capital 
increase is forthc omin g in a 
few years time the bank’s lend- 
.mg could hit a. plateau and the 
net of repayments on all loans, 
actually - begin to decline. Such 
-a development scarcely seems 

to make any sense since at 
'Some point- ' developing 
countries, will need new. money 
to help fuel economic, 'growth 
and .the commercial -banking 
sector is- going to pontinue: to 
be extremely cautious - about 
increasing . its commitmeniB, • 

But industrial countries, also A 
have to 'be conscious that if is 
pom their capital markets that 
bank funding is drawn and the 
bank is. already e-huger borrower 
outside the. United States. 
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Difficulties fail to shake confidence 
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Borrower demand disappears 


‘ Hie syndicated 
loan market . 

PETER MONTAGNON 

ARE BANKS in -the bmstaeas of 
- lending any more’ To judge, by 
•I' developments in the syndicated 
loan market over the* past year 
' - the answer could almost be no. 
•; ' : . Uncertainties - left By the de- 
veloping country debt crisis 
> ' - and the rapid growth' of investor 
•'-'demand for. marketable debt 
‘ j 'have left the Syndicated' loan 
' market, once the mainstay of 
International banking, in. die 
doldrums. 

While Latin American 
borrowers lack the creditworthi- 
ness ; needed to raise large 
amounts of extra finance, 

- borrowers in the industrial 
world have begun to find it 

-cheaper -to tap other sources of 

• -funds in the bond market, and 

• 'Bft- burgeoning Euronote 

• market ■" 

' . " - As a' result the business of 
■ - international banking hi^. ex- 
perienced/a period of .change 

- more fundamental . than any 
*=■* since the 1 oU shocks 'W, the. 
‘ *" • "'"JfKTQs'dSbea tlteiteep Msfe- 


Opec (Organisation of 
Petroleum Exporting Countries) 
countries to those whose bal- 
looning energy bills left them 
with difficulty m»viwg ends 
meet. 

.That recycling was largely- 
carried out by the banking 
system through the inter- 
national loan market. But now 
the cel shocks have been largely 
absorbed. There is less demand 
for loans and more attention Is 
- being paid to managing the cost 
of existing borrowing. 

As attention switches away 
from bulk borrowing to cash 
management there is no longer 
so much need for the kind of 
multi-billion dollar financing 
being intermediated by the 
banking system as recently as 
1982 or 1983. 

Indeed, few major industrial 
countries now raise funds in 
the syndicated loan market 
Belgium and Italy, for 
example. Chose to tap the cheap 
-floating rate note market in 
April for amounts of 3300m 
. and 3500m respectively, while 
in The Far East even Indonesia 
has turned its sights on the 
Euronote . market (in which 
.funds' .can be. raised by the con- 
■timKncs select: of:, short-term 


does the syndicated loan still 
dominate. Greece, for example, 
raised 3450m this spring Its 
rising debt and political prob- 
lems make it a difficult name 
to sell in the securities market. 

East European countries still 
tap the syndicated loan market, 
partly because their recent 
history has shown them that 
they can be vulnerable to swings 
in the political and economic 
^climate if they rely on the 
short-term funding market. 
''Some East European deals 
this year have been phenomen- 
ally successful. A loan for the 
Deutsche Aussenhandelsbank, 
East Germany's foreign trade 
bank, was increased from $150m 
to 3500m' because of massive 
over-subscription. One argu- 
ment rtfhs that this shows hnw 
international banks are still 
fundamentally keen on lending 
when good opportunities arise. 

The truth is a little more 
complicated than that Follow- 
ing the debt crisis most banks 
are facing a need to improve 
their capital gearing ratios. 
This need is reinforced with 
non-U.S. banks whose dollar 



'recydingfunds from cash rich 


business has been- artificially ra- .- 

‘SSiSmSSS^^- r ! “ariSI 

Only in a rather^namwr in- What banks are looking, for .. 
termedlate- band of credit risk nowadays is much mote the 


opportunity to boost their rv 
turn by trading activities and 
other forms of off-balance sheet 
business, rather than by adding 
new chunks of lending to their 
balance sheets. 

That explains why some banks 
are now spending more time 
trading the loans already on 
their books rather than seeking 
out new mandates. 

Most new syndicated loans 
now have transferability written 
into their conditions to meet 
this growing fashion. At the 
same time the Euronote market 
in which ?17.4bn was raised last 
year has gained markedly in 
significance despite the very 
low returns offered to lenders. 

This market is not without 
risks, however. Banks have 
been piling up large under- 
writing commitments in this 
market and the Bank of Eng- 
land, for one, has become so 
concerned that it now insists 
these commitments should be 
included in the risk asset ratio 
used in the UK to measure 
capital adequacy. 

That may mean an increase 
in underwriting fees, bnt it 
scarcely seems to herald a re- 
vival of syndicated lending. 
Borrower demand is no - longer 
there— and .. the . securities 
markets now offer a range of 
cheaper - and - more - flexible 
alternatives. 


The 

interbank market 

PETER MONTAGNON 


FRESH WORRIES about the 
developing country debt crisis 
and the difficulties encountered 
by the savings industry in Ohio 
have bad remarkably httie effect 
so far -on the International inter- 
bank market 

This $2,000bn market is the 
powerhouse of international 
lending. It acts as a pool of 
money from which banks can 
draw to finance their credit busi- 
ness. Most bankers and econo- 
mists agree that a sound inter- 
bank market is essential <to the 
smooth functioning of the 
world's financial system. 

That is why a financial crisis 
which might cause problems for 
banks operating iin this market 
is always viewed with great con- 
cern by central banks and other 
monetary authorities. As the 
chart shows, -however, the recent 
difficulties have had 11 tile impact 
on one crucial indicator of 
confidence. 

After -the Mexican debt prob- 
lem surfaced in 1982 there was 
a major flight to quality in 
financial markets. Investors 
begun to worry that batiks were 
unsound and put their money 
instead in the safe haven of 
U.S. Treasury bills. In October 
1982 the yield difference 
between three-month Treasury 
bills and three-month eurodollar 
deposits widened to a high point 
of just over four percentage 
points. Last summer, at the 
height of the Continental 
Illinois crisis, the differential 
was again wide at about 2 points. 

That meant banks were 
having to pay a hefty premium 
for their funds. In mid-April 
this year, however, the differen- 
tial was only 0.72 per cent, 
winch is below the -trend line 
of the past two years. Either 
bank depositors have misread 
-the situation, or it is not as bad 
as many commentators believe. 

U.S. bankers argue that -the 
Ohio problems, which helped to 
weaken the dollar in exchange 
markets, were not nearly as 
far-reaching as many European 
dealers claimed. The amounts 
of money involved are liny, 
compared even with Continental 
Illinois. 

As far as -the debt crisis is 
concerned, its power to shock 
seems to have abated It has 
now., been, rumbling- -on— for - 
nearly three years and during 
that time no bank has actually 
failed because of Its involve- 
ment with Latin America. So, 



The banking hall of Continental Illinois in C hicago. Last summer at the height of the bank’s 
crisis the yield difference between three-month Treasury bills and three-month Eurodollar 

deposits was about two points. 


PREMIUM PAID BY BANKS on 3-Montli ErnnUlv Deposits Over ILS. T-Bib 



faith has grown in the authori- 
ties’ ability -to cope successfully 
with almost any emergency. 

The debt crisis has, however, 
left its mark on <£he interbank 
market. Since it surfaced in 
1982 it has helped produce a 
marked decline in the growth 
of international lending gener- 
ally. At the same time there 
has been a rapid growth in 
business transacted through the 
international bond. markets. So. 
banks "need less money than 
before to finance their inter- 
national business. 

As a result growth of the 


interbank market has slowed 
markedly according to figures 
compiled by the International 
Monetary Fund By ihe end 
of September last year cross- 
border interbank borrowing 
totalled' fl.912bn. This was an 
increase of only $126bn on 
September 1982, whereas by 
then the total had already 
risen $516m since the start of 
the decade. 

- -This~nslewd own- inrthe -growth 
of interbank business is a main 
symptom of radical change in 
the business of International 
banking. Most banks are now 


concerned -with improving their 
capital gearing ratios, and that 
means cutting out unnecessary 
business as well as adding to 
their capital. 

Gone are the days when bor- 
rowing a few hundred million 
dollars from she interbank mar- 
ket was a way of bloating the 
balance sheet and giving an 
illusion of size and vigour. 
Nowadays, banks hav e -become 
leaner. -Profitability rattier than 
size is a -key objective— and that 
tends <to rule out interbank busi- 
ness for its own sake. 
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EURODOLLAR 
NEW ISSUE VOLUME 

H Floating Rate 
Hi Fixed Rate 



Eurobond growth has come 
from both fixed-rate and 
floating-rate issues, though , 
the hitler has' taken a 
greater share of the market 


Market trends In Eurodollar FRNs 


lays law i»»o a 98i ro pb ggjr 


Number of Issues 27 56 48 65 81 6® 148 

Average basic margin over 

Liber (basis points) ..." 39 31 24 27 25 16 14 

Average maturity (years) 9.7 1.7 U M 9.6 103 m 

issue size ttJStmt 58 57 74 90 129 179 189_ 




t January to November. 


Source: Merrill Lynch. 




get for further expansion 


Euromarkets 

: 2 MAGGIE. URRY - 


.THE '"TREND towards ' the 
securitisation oT the inter- 
national capital markets has led 
to ; -enormous growth In Euro- 
rhond-. new 'issuing business. In 
tl984;. the total vilue .of new 
issues’ reached a staggering 
- SSObn, a rise of 69 per -cent from 
the 1983 total. Already this year 
issues .are appearing at a rate 
far faster than- that of 1984. 

The growth has come from 
both fixed rate and floating rate 
bond , issues, though the latter 
have' taken a larger share of the 
market Floaters have become 
more* popular with Investors, 
typically banks, than the syn- 
dicated loans they often replace. 

ITcmaiuLfrom these investors 
for such paper has' grown so 
much .that borrowing costs have 
fallen, * sharply. Now. top 
'borrowers. such as sovereigns 
like' Sweden and France, are 
even repaying early old floating 
rate' bond: issues and replacing 
them- with new; cheaper issues, 

AJso_ floating, irate deals have 
.become more and more sophisti- 
cated, with, innovations such , as 
perpetual issues coming to (he 
market ' The first" of these un* 
dated, deals — which . the 


borrower need never repay— 
appeared a year ago from 
- National Westminster Bank, 
3>nfl other banks and sovereign 
Issuers have followed. 

However, borrowers do not 
have to tap the floating rate 
market directly in order to 
obtain floating rate funds. Nor 
do -they have to make an issue 
in dollars if they want dollars. 
Swaps — both interest rate and 
currency — are now a major part 
of the Eurobond market . At 
times last year around two-thirds 
of die deals being done were 
snapped. 

A swap allows a borrower to 
tap the market where it can 
raise funds most easily and 
cheaply, but then pass the liabi- 
lity to another borrower and 
obtain money in the currency 
and with the interest Tate 
structure it prefers. Swaps open 
up a much wider range of 
financing possibilities to com- 
panies and countries, 

. . The dollar still dominates the 
Eurobond market, and three- 
. quarters of the new issues made 
an 1984 were denominated ln- 
this currency sector. That is 
beginning -to change. While the 
.dollar was rising, investors 
were happy to buy dollar bonds 
to make a -currency gain as well 
■as, they hoped, a capital profit 

Now that the dollar has shown 
signs gf creddna investors in 
Europe and the Far East are 
far more wary of buying dollar 


paper. Other currency sectors of 
the market have benefitted as 
- a result with demand for issues 
in Deutsche marks, sterling and 
European Currency Units all 
growing. 

The more -obscure parts of the 
market have also seen new life 
—issues in Australian and New 
Zealand dollars, Norwegian 
krone and Canadian dollars 
have increased, while the Euro- 
French franc bond market has 
been reopened and the Euro- 
Danish krone bond market 
started. 

Liberalisation moves -have 
also been opening markets fur- 
ther. In the Deutsche mark sec- 
tor. foreign banks based -in Ger- 
many were allowed to lead man- 
age issues from May .1, and 
instruments such as Moating rate 
notes and zero coupon bonds, 
previously banned, are now 
sanctioned. 

Hie Japanese Ministry of 
Finance, under pressure from 
. the U.S. authorities, has opened 
the Euroyen bond market to a 
wider range of borrowers, and 
lifted the withholding tax which 
had been payable by Japanese 
companies making Euroyen 
issues. 

The Eurobond market is in a 
remarkably healthy state, and 
looks set to see further strong 
growth- However, that growth 
may well be exceeded by 
bankers' desires to .enter the 
market, and competition is also 
at record levels. 


WE DON’T JUST 
MAKE MONEY AVAI LABLE, 
WE MAKE IT WORK^asi 


VfeVe become a most successful international bank by 
offering clients a total banki ng service: 

Come to us with a project in need of finance and. ifife viable, 
making the money available is only part of what we can do. 

Creating environments where businesses flourish is our forte. 

Using a combination of flair and expertise we’ve achieved 
impressive growth. 

We operate an international network comprising-more than 
370 offices in 1 5 countries. 

If sou want the advice of a bank thatis dedicated to making 
money work, contact any of our three U.K. offices in theCity 
the Wtest End orManchester 

\bull be making all the right moves. 
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Speculative side of market expands 

■*■ The discussions 


Foreign 

Exchange 

PHILIP STEPHENS 


IF THE RISE and, more re- 
cently. the fall ot tk e 
have mesmerised watchers of 
the world’s foreign exchange 
markets these past few months, 
a parallel trend has 
been of equal importance to in- 
vestors and to industry. 

The dollar's changing 
tunes have further accentuated 
the extreme volatility which has 
crept into currency dealings 
since the early 1980s. 

As the VS. currency climbed 
to a peak of DM 3.45 earbertlus 
year before tumbling back to 
below DM 3.00 In a matter of 
weeks, swings of 2 or 3 per 
cent of the value of major cur- 
rencies In a single day became 
almost commonplace. 

The pound, in January on an 
apparently unstoppable path to 
dollar parity, appreciated by a 
staggering 20 per cent against 
the U.S. currency m the month 
following the March 19 Budget. 

The trend has been encour- 
aged by the growing sophistica- 
tion of corporate treasurers and 
' fund managers who see active 
foreign exchange trading not 
only as a way to hedge risks 
but also as a source of potential 


profit in its own right 

Some of Europe's mg«new 
manufacturers, for e*™5®» 
have gained a reputation *) p 
aggressive currency speculation, 
while oil companies and other 
multinationals often run dent 
tag rooms little different from 
those operated by the banks. 

At the same time the spate of 
new financial instruments such 
as currency futures and options 
{conceived initially as hedging 
devices) have added .to the 
weight of the speculative side 
of the market. 

This sharp increase in ex- 
change rate volatility has 
encouraged a much more 
aggressive role by central banks 
in intervening to pnek what 
they regard as “ speculative 
bubbles.” 

Ironically, that in turn has 
added to the swings as the 
central banks have . adopted 
what is termed “ destabilising 
intervention, catching specula- 
tors at times when the market 
has moved too far and fast an 
one direction. . . 

The celebrated joint inter- 
vention at the end oE February 
wiped 5 per cent off the dollar's 
value in a matter of hours. 

The evidence -that, in markets 
1 turning over tens of billions of 
dollars a day and driven more 
by short-term capital than by 
trade flows, currencies can 
“ overshoot ” for very long 
periods has also prompted a 
more fundamental rethink 
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among governments. 

While there appears little 
chance of governments setting 
“target zones" for their cur- 
rencies there is now much more 
of a shared view that foreign 
exchange markets cannot just 
be left to the speculators. 

Britain, for example, which 
since 1981 had pursued a policy 
of benign neglect ” of the pound 
now has a more or less explicit 
exchange rate policy. Member- 
ship of the European Currency 


System, once openly scorned, is 
at least seriously discussed if 
not yet favoured. 

The signs that the dollar’s 
surge may have finally run out 
of steam have also produced a 
sbtie shift in U.S. thi nki ng to- 
wards a more active stance. 

Mr James Baker, the U.S. 
Treasury Secretary, appears 
temperamently far more suited 
to close international collabora- 
tion than his predecessor Mr 
Donald Regan. 
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ALB AAB has faith in the future 
because it has confidence in its own 
inner strengths — the ability of our 
people and the strengths of our 
dnreholdefs. 


The historical achievements 
enabled us to reach US$1 .6 
billion in assets and US$ 129 
million in equity as of December 
31st, 1984. 


And supported by the extensive 
network of Arab African Group. 


All backed by major shareholders 
in Kuwait, Egypt, Saudi Arabia, 
Iraq, Jordan, Qatar and Algeria. 


So if you’re looking to put your 
faith into a solid bank with 
progressive ideas, we think you’ll 
find your faith well placed with us. 


ALBAAB is a member of Arab 
African Group. 









The discussions among indus- 
trialised nations aimed at boost- 
ing the “surveillance” role of 
the International Monetary 
Fund over the economic policies 
of member countries are a step, 
albeit quail in the "direction of 
trying to achieve this. 

For the immediate future, 
however, investors and com- 
panies involved in international 
trade, will probably have to live 
with increased volatility in cur- 
rency markets. 

If, and it remains an Impor- 
tant if. the dollar’s rise to 
DM 3.45 marked its peak, there 
is no certainty that its decline 
will be any more orderly or any 
less disruptive than its rise. 

■ The reaction to the sharp 
slowdown in UK. economic 
growth in the first quarter — - an 
initial steep fall followed by a 
fairly strong rebound— suggests 
that investors in the U.S. cur- 
rency remain reluctant to admit 
that it may finally have turned. 

"Whatever the short-term out- 
look (and there are those pre- 
dicting that stronger U.S. growth 
in the current quarter could 
stimulate a new dollar surge) 
thre remains deep concern over 
the longer-term implications of 
the imbalances ■ in the U.S. 
economy. 

The collective wisdom sug- 
gests that flood of overseas 
funds into the U.S- over the 
past few years has left the 
dollar overvalued by between 
35 and 40 per cent against other 
currencies. 




ai bahram arab afnean bank (e.c.) 
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Investment demand missing 


On current trends the U.S. 
budget and current account 
deficits would leave the U.S. 
with something like $l,000bn of 
foreign debt by tbe early 1990s. 

The worry is that if senti- 
ment towards the dollar does 
change decisively as a result of 
a failure by the UJS. administra- 
tion to tackle the budget deficit 
then at some stage the dollar 
could well “overshoot” In the 
opposite direction. 

That in turn could lead to a 
sharp rise in U.S. inflation and 
interest rates and perhaps pull 
the rest of the industrialised 
world into recession. 

Hopes for a “ softer landing 
for the U.S. currency are now 
pinned on the current rhetoric 
between the White House and 
Congress on deficit cuts being 
translated eventually into a 
credible package. 

So far the signs have not been 
universally encouraging; out 
have been pnough to persuade 
the majority of investors in 
dollars that even after its recent 
reversals the UjS. currency may 
' still offer a worthwhile return. 


“ may YOU live -in interesting 
times,” ran the ancient Chinese 
curse, calling down war, 
famine, pestilence and all sorts 
of other unpleasant things on 
the head of one's enemy. People 
have always turned to gold in 
“interesting" times, especially 
when these have looked like 
being accompanied by z period 
of monetary instability. 

The last year or so has been 
no less “interesting" than, the 
late 1970s, when the gold price 
was engaged in its run-up to 
the all-time peak in U.S. dollar 
terms of $850 per ounce. 7et 
the gold market has been con- 
spicuously lackluster of late, the 
only feature being a steady de- 
cline. 


sales (from the central banks 
of countries (with heavy oeot 
burdens. The net effect has 
been the vLrtual disappearance 
of this component of demand. 

The reason behind this has 
been (the return to an era of 
very high real Tales of interest, 
first in the U.S. and Subse- 
quently In a number of other 


Cold 


GEORGE MILLING STANLEY 


The real problem for gold 
has been the virtual absence of 
one of the three traditional 
determinants of the metals 
price. Demand for use in 
jewellery has remained broadly 
steady for some time, while the 
broad category of industrial 
gold use, which ranges from 
electronics to dentistry, has 
largely recoverd to pre-reeession 
levels. 


The missing component is 
investment demand. The man 
in (the street has continued to 
tuck away a few Krugerrand 
or Maple Leaf coins a ga i nrt; a 
rainy day but this has ■■effec- 
tively been, offset.. by. ..distress 


countries as they tried to %trer. 
vent their currencies- from 
declining further against - the 
dollar. 

The returns on investment in 
financial instruments; .even 
simple bank or building, society 
deposits, have been extremely 
high and investors have 
naturally chosen to put their 
money into them rather than 
into a metal which pays no- 
dlvidends and was declining In 
value. 

The recent sharp upturn In 
the price did nothing to distort 
the mirror-image concept, being 
simply a direct consequence of 
the fall -In the -dollar. Thifi. was 
caused -fey, fears that the- eco- 
nomic • recovery • in -the. :U.S. 
might be running out of steam, 


coupled with a resurgence^ of 
concern over the stability of the - 
U.S. banking system. 

All this' was overlain by the 
growing belief that even an 
economy as inherently robust 
■ as that of the U.S. cannot con- 
tinue to support massive and 
growing " budget deficits .in- 
definitely and corrective action 
■will have to be taken. 

''■ • Any pne' of these would be 
. fTipngh to open the gates for a. 
flood of money out of the .dollar, 
and gold colild once again. come 
to be seen as a convenient stofe 
of value at times of monetary 
instability. 

If this does happen, it would 
put - '-some real- mom entum 
behind the upward movement . 
in the gold price, at least in 
the short term, although the 
steady increase in supply we 
have seen during tbe first half 
of this decade should provide a 
. limit to tiie extent of the price 
rise in the medium" to longer 
term. . . ' 

At present the market Is 
' reasonably well balanced, with 
demand for use in jewellery and 
for. industrial applications rising 
.gradually to match the in- 
creased supply- The balance of 
forces Involved is extremely 
delicate, however, and even a 
~ smalt shift in the relationships 
. could produce -large swings in 
the! goM price- ;■ • 


Increasing number of options 


The 

Hedging Markets 


DAVID LA5CEULE5 


FIRST IT was financial futures, 
then interest rate 1 swaps. The 
catalogue of new-fangled finan- 
cial instruments has now 
extended into Future Rate 
Agreements (FRAs) and finan- 
cial options, many of which 
still mean little tx> people out- 
side a select band of corporate 
treasurers, bankers and traders. 

But they are all growing, 
some of them quite fast, as a 
means for companies anti 
institutions to protect them- 
selves against sharply fluctuat- 
ing currencies and interest 
rates— and for speculators to 
try their luck and skill. 

Wbat they do have in common 
is the opportunity to lock in a 
cost of money or foreign 
exchange ahead of time, but in 
different ways. Some, like finan- 
cial futures, impose an obliga- 
tion to deal at a particular price 
and time. Options, on the other 
hand, allow the purchaser to 
walk away if a better deal crops 
up elsewhere - 

Some of them are traded in 
standardised form on e xc han ges, 
which gives greater liquidity but 
less flexibility on size and tun- 
ing. Others are tailor-made by 
banks for their customers, which 
is convenient but usually more 
expensive. 

Many people, including Citi- 
corp, Merrill Lynch and Tradi- 
tion brokers of Switzerland, 
claim to have invented the FRA, 
winch has appealed by virtue 
of its simplicity. Essentially 
no more than an agreement by 
two parties, usually banks, to 
compensate each other at some 
future date for whatever change 
in interest rates has occurred 
in the meantime, it has 
developed over the past year 
into a sizeable inter-bank mar- 
ket much of it transacted 
through London-based brokers. 

Tradition, which has the lion’s 
share of the market now sees 
deals totalling $140m-$150m 
every day. The average deal is 
515m, but some are as large as 
$80m- , 

About 85 per cent of this 
represents inter-bank dealings, 
meaning that few end-users 
actually tap the market Usually 
banks pi% together interest rate 
guarantee (IRG) pac k ages for 
their corporate customers, and 
then protect themselves against 
the risk in the FRA or other 
hedging markets. This way the 
corporate treasurer need only 
know the terms he has secured 
and the price he is paying for 
them; tbe complicated part is 
done by the bank. 


The Chicago markets; Trading In fliwuwial options has begun. 


Less developed, but, in many 
bankers’ opinion, potentially 
much larger is the budding mar- 
ket in financial options: interest 
rates and foreign exchange. 

Of the two, foreign exchange 
has got off to a faster start 
because of a strong underlying 
forward market to trade off, and 
people’s worries about currency 
risk. 

With an option, the customer 
buys the right but not the 
obligation to trade a. given 
amount of foreign currency at a 
given rate on some agreed date 
in the future. The cost is a 
premium linked to the likely 
volatility of the currency in the 
meantime, usually up "to 5 per 
cent of the sum covered by the 
option. . ■ . 

The attraction is the choice 
the customer has of simply not 
exercising his option if the cash 
market moves his way. 

Mr John Heywood, director 
of Ham bras, who has been 
closely involved in the estab- 
lishment of the London options 
market, points out that this 
enables a businessman to use 
the best rate available at the 
time he actually needs the 
money. Other hedging devices 
usually oblige the customer to 
deal at whatever rate he has 
selected possibly months be- 

Currency oDtions can be 
divided into those traded ta 

standard form on exchanges and 
those set up on a tailor-made 
basis bv banks. _ ^Chicago, 
Philadelphia and — in Europe — 
Amsterdam are the major ex- 
changes, with Montreal now 
establishing itself too. 

This summer, both the 
London Stock Exchange and 
the London International Finan- 


cial Futures Exchange (LUTE) 
will also begin trading currency 
options, though many people 
wonder whether it would not be 
wiser for the two to pool their 
efforts rather than risk frag- 
menting the markets and des- 
troying the liquidity which is 
essential to successful trading; 

Liquidity on the leading mar- 
kets has improved to the point 
where rizeable deals in the mil- 
lions o' dollars can be trans- 
acted. liut the bulk of the busi- 
ness is still done interbank, 
particularly in London where 
the business has grown rapidly 
ta less than a year and which 
supplies Philadelphia with over 
half its volume. 

Options are traded in the 
leading currencies, and there 
has even been some business in 
the Ecu, matching the growing 
use of the currency unit, in 
other markets. 

As with FRAs banks set up 
options packages for their cus- 
tomers and charge, according to 
one observer, “by looking at 
Philadelphia and adding on 
what they think they can get 
■ away with.” 

Options are, however, a lot 
more expensive than other 
forms of hedge which offer less 
flexibility, and this probably 
accounts for tbe fact that the 
growth of the market, while- 
rapid. has not matched the ex- 
pectation created by the huge 
swings in the - dollar over the 
last 19 months- 

In fact options may offer 
better value in less hectic mar- 
kets when the risks— and also 
the premiums — go down. Some 
banks have tried to cut the cost 

of options for -their customers by 
asking them to hear more of the 
ride themselves, ratherlike an 
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insurance policy with -a large 
excess. 

Currency options- have quickly 
become an essential part of any 
large self-respecting bank’s pro- 
duct range, but developing a 
service quickly has posed quite 
a challenge for some smaller 
banks. Touche Ross, the accoun- 
tancy firm, recently launched a 
complete currency options pack- 
age which offers everything 
from trading expertise, com- 
puter software and " hardware 
and even advice on . how to 
approach the regulatory authori- 
ties. 

The Bank of England has 
observed the growth -of the 
options- market quite closely, 
and- last year . it said that" cur- 
rency options positions would 
have to.be included in thd exist- . 
ing arrangements-- to control 
banks’ trading in the foreign 
exchange markets. The pruden- 
tial treatment of FRAs and 
interest rate options has still 
to be decided; . ' 

Interest rate options- have 
only , evolved in the wake of .cur- 
rency options. The main market 
is the International- Monetary 
Market in Chicago where trad- 
ing in an options contract based 
on the- exchange’s successful 
Eurodollar. . futures, co ntract 
began two months ago. LIFFE 
is launching a similar contract 
in London.- in June, and trading 
is also to start shortly in Phila- 
delphia. ■ • 

Mr Peter Scott- of ^Butler 
Treasury Services, one- of the 
leading brokers in the options 
nmrket, expects that the growth 

exchange trading will provide 
™e necessary- under pinning to 
the inter-bank market and give 
options a substan- 
tial' boost. 
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Offshore business 
fights tough 
rearguard action 


Caribbean 

ROBERT GRAHAM 


THESE ARE difficult days for 
the offshore banking business in 
the Caribbean. The pressures 
faced by various centres for 
greater regulation and a cleaner 
image from the U.S. authorities 
are considerable and on the in- 
crease. The response has been 
a tough and. at times, acri- 
monous rearguard action to pre- 
serve bank secrecy. 

At the same time there is 
much greater competition both 
within the region and from the 
U.S. for business, which itself 
has been hit by the recession 
in world trade and the econo- 
mic problems of Latin America. 

The main centres in the 
Caribbean are the Netherlands 
Antilles, the Bahamas and the 
Cayman Islands with Turks and 
Caicos Islands the most recent 
and smallest addition. They 
have ail sprung up since the 
sixties and owe their existence 
not to any innate local financial 
skills but rather to the general 
lack of revenue earning activi- 
ties on these small resource- 
lacking Islands. 

Only the Bahamas is an inde- 
pendent government, and all the 
centres have owed their pros- 
perity to the benevolence of the 
colonial powers, Britain and the 
Netherlands, and the active or 
passive acquiescence of the U.S. 
authorities. This has proved 
positive because investors have 
regarded the centres as politi- 
cally stable, with their stability 
guaranteed by the colonial 
power. 

At another level, however, the 
centres have proved to be 
inhibited by either the presence 
of the colonial administration 
or the interests of the U.S. 
authorities. This has been 
especially the case with the 
Netherlands Antilles. 


Barbados 


Beal GDP growth (% 
from previous year) 

Inflation (%) 

Current a cent, balance 
(USSm) 

Exchange Rate: 

BS vs USS 


1981 1982 1983 1984 

— 2.6 — 4.3 0.5 n.a. 

14.6 1Q.3 5-3 not. 

-119 — 36 —42 n.a. 

2.01 2.01 2.01 2.01 


Pace of competition sharpens 


In September last year, the 
U.S. Government repealed a 30 
per cent withholding tax on U.S. 
companies selling bonds to 
overseas investors via the 
Netherlands Antilles. Pre- 
viously U.S. companies had 
profitability used the "Antillean 
window' 1 to circumvent certain 
Internal Revenue Service regu- 
lations. But at a stroke a 
fundamental part of Curacao's 
business was wiped out. 

On the strength of a 1963 
treaty with the U.5., a success- 
ful offshore financial centre had 
evolved. The treaty waived the 
withholding tax on bonds issued 
through U.S. subsidiaries domi- 
ciled In the Netherlands 
Antilles. Last year offshore 
financial dealings, largely these 
bonds, brought $lS0m, half 
Curacao's total government 
revenues Bonds issued already 
will not be affected by the 
measure so revenues will con- 
tinue at this level or even above 
for up to five years. After this, 
however, it will decline rapidly. 

The other area of vulnera- 
bility to external pressure 
centres on bank secrecy the 
the raison d’etre of their value. 
The U.S. authorities have 
become increasingly concerned 
in the past three years over the 
extent to which Caribbean off- 
shore rentres. plus Panama, are 
being used to absoib the esti- 
mated S30bn-worth of illegal 
funds in the region, generated 
mainly toy narcotics traffic. 

The region has itself been 
rocked by a series of scandals, 
including two recent events: the 
publication of a commission of 
inquiry's report into the finan- 
cial dealings of senior officials 
in the Bahamas that seriously 
criticised the Prime Minister, 
Sir Lynden Pindling; and the 
arrest in March of the Prime 
Minister of the Turks and 
Caicos Islands. Mr Norman 
Saunders, in Miami on charges 
of alleged attempts to smuggle 
drugs into the U.S. 

The latter in particular 
proved a serious blow to the 


Jamaica 


Real GDP growth (% 
from previous year) 
Inflation (%) 

Current a cent, balance 
(USgm) 

Exchange Rate: 
Jamaica $ vs (JS$ ... 


Turks and Caicos Islands which 
since 1980 under Mr Saunders’ 
leadership had been actively 
promoted as an offsbore centre 
— precisely trying to play on 
their clean Image compared 
with that of the Bahamas and 
Cayman. 

A significant move occurred 
over bank secrecy -in the Cay- 
mans last July when a tripartite 
agreement was signed between 
the British. Cayman and U.S. 
Governments. The agreements 
provide access to documentary- 
information in Cayman financial 
institutions where there is proof 
of offences relating to drugs. 
Information provided cannot be 
passed on to other government 
agencies other than the one 
seeking the information. 

The mechanism avoids the 
previous contentious use of a 
U.S. federal document subpoena 
and allays Cayman fears of sub- 
stantial inroads into bank 
secrecy. The issues at stake 
were highlighted last year by 
the case of the Bank of Nova 
Scotia's Bahamas branch which 
was obliged by the U.S. 
Supreme Court to band over 
documents or risk a $25,000 per 
day fine. However, a similar 
agreement has yet to be ex- 
tended to the independent 
government of the Bahamas. 

These changes, plus deregula- 
tion within the U.S„ the rise of 


1981 1982 1983 1984 

3- 1 0J2 1.6 —1,5 

12.7 6.5 1L6 mi. 

-337 - 409 - 359 n.a. 

1.78 Z.78 1.93 3-94 


Miami as a major area financial 
centre and the cost of maintain- 
ing presences in the Caribbean 
offshore centres has led a num- 
ber of banks to re-examine their 
needs. Some staff have been 
cut back and operations re- 
duced, and within the interna- 
tional banking community there 
Is a feeling that while still con- 
tinuing to be useful, the 
centres* capacity for renewed 
growth is limited. 

The Bahamas, for instance, 
which four years ago could 
boast hanking assets of $43bn. 
booked through its domiciled 
institutions, has seen this 
figure cut to $30bn. Cayman 
has managed to bold on better, 
largely because it has built it- 
self up into a much bigger 
centre with aver 450 banks re- 
gistered there. 

But only 50 hare a physical 
presence, the rest being book- 
ing operations. Cayman has 
also managed to attract during 
the past 12 months big inter- 
national companies to register 
there, like Sir James Gold- 
smith’s General Oriental Invest- 
ments. which he took out of 
Hong Kong. « 


Mexico 

DAVID GARDNER 


AFTER TWO years of virtual 
paralysis following nationalisa- 
tion in September 1982, at the 
height of Mexico's financial 
crisis, Mexican banks are feel- 
ing their way towards a more 
defined -role -in a financial 
system they can no longer 
expect totally to dominate. 

The much-needed clarification 
of -the role of the state banks, 
and the private and parallel 
credit -market built round the 
financial subsidiaries . of the 
banks, which were handed back 
to the private .sector last year, 
finally emerged in a mega- 
package of financial legislation 
in November. 

The legislation, contained in 
four new laws and amendments 
to three existing statutes, also 
gives a much enhanced role to 
the Bank of Mexico, the central 
bank, and made a start on over- 
hauling public finances — the 
second stage in the country's 
financial reorganisation after 
the multi-year rescheduling 
finalised on March 29, of 
848.?bn of Its $96bn foreign 
debt 

The new rules of the games 
establish . a clear demarcation 
line between the state banking 
sector — divided basically into 
commercial, development and 
regional banks, and reduced 
now to 20 against the 200 that 
existed two years ago— and a 
privately run capital market, 
centred on the brokerage 
houses, insurance, leasing, and 
bonding companies, and mutual 
funds, which were among the 
339 non-credit assets handed 
back to the former shareholders 
in the expropriated banks. 

The former bankers moved . 
quickly to reassemble their 
recovered assets and mount a 
vigorous challenge to the banks. 
Not the least interesting aspect 
of this challenge is that it 
comes from professional 
bankers, while the three largest 


banks — Ban comer, Banamex, 
and Serfin — are headed respec- 
tively by a former central 
banker, a former trade and 
education minister, and a senior 
diplomat with a training in 
economics. 

Despite an unexpected last- 
minute clause in the November 
legislation preventing the 
former bankers from turning 
the new private concerns into 
holding companies, the state 
banks are beginning to feel the 
pressure, one bank chairman 
concedes. 

Sr Agnstin Legorreta, for 
example, former president and 
principal shareholder in Bana- 
mex, has set up' a range of 
competing financial services 
centred on the former Banamex 
brokerage, which had been the 
largest in Mexico. 

The Legorreta group had 
already set up the holding com- 
pany, Inverts t, before the asset 
hand-over. Invert at bought back 
the majority of the S230m- 
worth' of assets divested by 
Banamex, paying with the 
bonds issued as compensation 
for expropriation but ' also 
bringing in new shareholders 
— including unnamed foreign 
investors — with no previous 
Banamex link. 

Despite the ban on holding 
companies, the new group de 
facto amounts to the nearest 
Mexican equivalent - to a 


Mexico 


Real GDP growth '(%. 
from previous year) 8.3 

Inflation. <%) 26.4 

Current accnL balance ■ 

(US$m) -8,162 

Exchange Rate:- . 

Pesos vs US* 22.95 


merchant hank, providing ser- 
vices from project development 
to investment banking; 

The rapid growth of the stock 
market, in particular, is liked? 
to raise the pace of competition. 
In relative terms it has outper- 
formed the banks for the last 
two years, introduced a dozen 
new instruments since 1977 — 
ranging from intercorporate 
commercial paper and risk 
capital funds to government 
issued petro-bonds and Treasury 
bills— and now channels 16 per 
cent of savings in the system. 

The brokerages increased 
their share of savings by 
102.8 per cent in 1983 and 
74J3 per cent last year. The 
banks - in contrast increased 
their deposit base 59.8 per cent 
and 70.6 per cent in the same 
years. 

Despite this challenge, the 
banks last year were ahead 'of 
inflation (59.2 per cent last 
year) .on profits, and growth in 
deposits and credit to the 
private sector, tor the first time 
since- the 1982 crisis. 

Reflecting a revival -in growth 
of 3.5-4 per cent and of private 
investment of about 8 per cent 
(against a 1983 GDP fall of 5.3 
per cent and a- 45 per Cent fall 
in private investment m 1982 
and 3983), bank profits tripled 
to -Pesos 67.2bn (8320m). 

against Pesos 22J5bn in 1983. 

Deposits grew by 70.6 per 


Trade weighted. Index 

Real trade weighted 
index- 
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cent, or 74 per cent after in- 
flation, and now stand near 
Pesos lO.OOObn. .while Pesos 
L844bn was channelled in credit 
to the private sector, represent- 
ing nominal growth of 98.9 per 
cent bn 1983. 

The gap between incoming 
deposits and outgoing credit has 
begun to 'close for the first time 
since 1982. 

The major question mark 
against the banks now is 
whether 'they will have the 
resources to respond to a sus- 
tained revival in private credit 
demand once the economy 
shows real signs of recovery. 
At the moment 65 per cent of 
their resources are earmarked 
for government disposal; by the 
same token, 91 per cent of last 
year's stock brokerage business 
was in Treasury bills. 

None the less, the major 
attempts to tighten public 
finance now going on should 
help both groups, but particu- 
larly the banks. In November, 
the new laws included the intro- 
duction of the public sector 
borrowing requirement, effec- 
tively to be monitored by tbe 
Bank of Mexico, for tbe first 
time. This should limit the 
Government's call on the banks. 

February's $1.25bn spending 
cut package and the sell-off of 
236 state companies should also 
indirectly benefit the banks. 

Taken as a whole, this puts 
public, sector relations with the 
banks on a more commercial 
footing,' speeds up payment, 
and improves the underlying 
financial health of state com- 
panies. ... 

The trend, in sum. is to use 
the banks more as commercial 
institutions and sources of feed 
capital — Banamex, for example, 
has estabBsbed a 8100m venture 
capital fund and the banks are 
being encouraged to back trad- 
ing companies foreseen in last 
month's trade liberalisation 
-package— and less as .a soft 
touch for tiie- Government. 

The banks wtll need this extra 
edge. to face up to the challenge 
now that. their former owners 
are back in business. . . 


A high level of discontent 


VENEZUELA’S bankers, like 
their counterparts in other 
countries, -are supposed to be 
wealthy and happy, among 
other things. No one has ever 
accused the owners of Vene- 
zuelan banks of indigence, but 
their public statements in 
recent months indicate a high 
level of discontent, mainly with 
some decisions made by the 
Administration of President 
Jaime Lusinchi. 

Bankers are principally up 
in arms over a recent finance 
ministry decision to modify its 
interpretation of tbe income 
tax rules and seek millions of 
dollars in claims on the bank's 
back taxes, and over a new 
government decree creating a 
deposit insurance fund that 
will receive half Its financing 
from -the central bank and the 
other half from fees paid by 
the banks -in accordance with 
their deposits. 

In recent months, the com- 
mercial banks, which account 
for the lion's share of Vene- 
zuela's financial system, have 
vociferously attacked both the 
tax claims and the deposit 
insurance fund, citing flaws in 
the fund and asserting that 
their profits and financial 
strength will be damaged. 

In addition, bankers are still 
chafing over the Government’s 
decision early last year >to set 
controls on interest rates, 
which had been free to fluc- 
tuate at the discretion of 
banks since mid-1981. 

Venezuela's banking system 
is made up of commercial 
banks, -both private and state- 
owned, mortgage -banks; S&Ls 
(thrifts); financieras (which 
provide medium-term financ- 
ing to business and industry, 
as well as other types of financ- 
ing); liquid asset funds; money 
desks and others. The com- 
mercial banking sector is the 
largest and most important 
element in the system. 

Despite a number of prob- 
lems, Including a recession 
dating back to 1979, controlled 
interest rates, nervous deposi- 
tors. foreign debt difficulties, 
serious problems at important 
5 tat e-control led banks, and a 
significant number at non- 
performing loans, Venezuela's 
commercial banks have man- 
aged to remain in generally 
good health. 

Deposits at commercial 
banks at year-end 1984 stood 
at the equivalent of S9.4bn. 
up 10 per cent from the end of 
1983. according to figures pro- 
vided by the central bank. (The 
dollar figures are calculated 
at -the rate of 13 bolivars per 
dollar, which is approximately 
the free -market rate). 

Loans and investment at the 
equivalent of $7.85bn, up 
nearly IS per cent from the 
previous year. 

Profits at 23 commercial 
banks shrank by almost 4 per 
cent during second-half 1984 (to 
$3&8m), principally due to 
larger provisions for possible 
loan losses. The biggest profit- 
makers during the second half 
of 1984 were Banco Provincial 
(minority holding by Credit 
Lyonnais), with after-tax earn* 
ings of S8.5m on Income of 
SS7.7m; Banco de Venezuela 
( 56.3m profit on Income of 
$55m) Banco Mercantil tS2.7m 


on Income of 869m); Banco 
Union (81.8m on revenue of 
$4 8.6m) and Banco Latino 
(81.75m profit -on income of 
$52 Jim). 

Profits for full-year 1984 for 
tbe 23-bank sample reached 
$79.2 m, and overall profit 
growth for 1984 was well below 
inflation (the CPI grew by 18.3 
per cent in 1984). Profits at 
some private banks lagged in 
recent years, despite free 
Interest rates between mid-1981 
and early 1984. 

In spite of continuing profits 
at most banks, the commercial 
banking system remains saddled 
with a bad loan problem. Central 
Bank figures put commercial 
loans in the process of legal 
action at 8441m for November 
1984, and overdue commercial 
loans at 5949m for the same 
month. 

Both these figures are up 
sharply from a few years ago. 
when many local banks were 
very careless about the quality 


Venezuela 

JOSEPH MANN 


of their loan portfolios, and 
where loans sometimes were 
granted to friends with poor 
credit ratings. 

The foregoing figures do not 
include some state-owned banks 
like Banco Industrial de 
Venezuela, or Banco Nacional 
de Descuento (the latter now 
in liquidation). 

Venezuelan businessmen, 
generally happy with govern- 
ment-controlled interest rates 
(especially certain subsidised 
rates), none the less complain 
that liquidity growth is slow. 
The central bank has pursued 
a cautious monetary policy 
under its president. Benito Raul 
Losada, a highly-respected 
financial figure appointed by 
President Lusinchi early in 
1984. 

Last year money supply (M2) 
totalled Sl3.7bn, up 8.8 per cent 
from the previous year but well 
below inflation. Bankers expect 
M2 growth to remain below 
inflation this year. 

While many businessmen are 
pleased with controlled interest 
rates, it is clear that the current 
system is producing negative 
rates (ie Inflation in Venezuela 
outstrips interest rates for 
deposits), thus encouraging 
large investors to move some 
of their local currency profits 
offshore, or keep their foreign 
earnings in foreign banks. The 
Government, however, feels 


that controlled interest rates 
are necessary to keep inflation 
under control. 

The central bank under Senor 
Losada has followed a quiet, 
orthodox and — up to now — 
effective policy (rediscounts, 
etc.) of assisting troubled pri- 
vate banks whenever necessary 
without resorting to drastic 
measures. 

Private commercial banks 
over the past two years have 
been hurt by temporary liquid- 
ity problems, provided in some 
cases by rumour campaigns, but 
no private bank failures have 
occurred. At least three pri- 
vately-held financieras, how- 
ever, have been subject to in- 
tervention by the Government 
since 1983. 

The Lusinchi Government 
also deservesc credit for keep- 
ing its pledge to put the public 
sector financial system in order. 
Government-owned banks such 
as the Banco Industrial (BIV), 
Banco Nacional de Descuenta 
(BND), Banco de Los Trabaj- 
Adores (owned also by the 
Venezuelan -Labor Federation) 
and others were in disastrous 
shape when the Lusinchi admin- 
istration took power in Febru- 
ary 1984. 

The Government has made a 
number of mistakes regarding j 
state banks, but it has also be- 
gun to restore confidence in the 
financial system. After six years 
of 6tate intervention, the Gov- 
ernment decided to liquidate 
BND, formerly the country's 
largest private bank. 

The Government also put the 
giant BIV on firmer financial 
footing, and is moving toward 
a resolution of the problems of 
BTV, another huge bank which 
has been subject to interven- 
tion and practically paralysed 
since late 1982. (An agreement 
has already been reached with 
foreign bankers on about $2 00m 
in foreign loans owed by the 
BTV, another huge bank which 
cleaning up several other state- 
owned banks, which were in 
serious trouble, either through 
liquidation or merger. 

These actions, however, will 
not improve the financial sys- 
tem’s health overnight In 
general the nation’s banks — 
especially much of the private 
banking system — remain 
troubled by a depressed econ- 
omy, weak loan portfolios, lit- 
tery depositors, controlled 
interest rates, rising costs (in- 
cluding repayment of foreign 
debt) and other long-term de- 
posits at rates fixed by the 
state, and the financieras are 
generally in deep trouble due to 
tiie dilemma of repaying for- 
eign currency debts with a de- 
valued currency. 
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Disciplinary measures balanced by reform 


Argentina 


Argentina 

JIMMY BURNS 


ARGENTINE “ banking re- 
forms” have been announced 
with such frequency by succes- 
sive governments in recent 
years that they have almost 
ceased to have any impact. 
However, the measures imple- 
mented at the beginning of 
April by the ruling Radical 
Party provoked an unusual dose 
of reaction within the 15 square 
blocks that make up the Buenos 
Aires “city.” 

Spot checks by central bank 
inspectors, police raids on 
exchange bouses, and a great 
deal of hyperbole from the 
politicians convinced many 
bankers that their worst fear 
had been confirmed: Argen- 
tina’s democratic authorities 
under the influence of the 
left-wing party militants had 
launched an all-out offensive 
against the “ patria finanaera," 
translated as " financial father- 
land,” but used in popular 
jargon to desribe the web of 
deeply entrenched vested . in- 
terests alleged to have enriched 
themselves at the expense of 
the ordinary man. 

While a distinct feeling of 
nervousness persists, the initial 
shock has given way to a more 
measured appraisal of the 
Government's motives. 


By clamping down on the 
black market for foreign ex- 
change, and on inter-company 
lending outside the official rates, 
the Government is hoping to 
re-establish control on a state 
of affairs that had not only 
been fuelling inflation but also 

through over-invoicing and 

under-invoicing — undermined 
the country’s trade performance. 
The measures have sub- 
sequently come across as a 
sincere effort to comply vith 
International Monetary Fund 
(IMF) dictates. 

Strictly disciplinary measures, 
however, have been accom- 
panied by a balanced package 
of reforms, many of which 
include the deregulation some 
private bankers had been asking 
for. 

A sector of the market has 
been " freed ” for the first time 
since the end of the Falklands 
War in 1982 when interest rates 
for loans and deposits were set 
to officially-fixed maximums and 
the central bank reintroduced 
a system of centralisation of 
deposits. 

The re-establishment of a free 
credit market is not limitless. 
Deposits captured cannot be 
more than one-third of those in 
the regulated market and will 
only carry minimum guarantees 
from the central bank and 
spreads permitted will be a 
maximum of 1 per cent. (On the 
unofficial circuit, some banks 
were operating with spreads of 
more than 2 per cent) Never- 


theless, the measure is aimed 
at not only improving the sys- 
tem's real resources to lend but 
also at making individual 
banks more accountable. 

The reforms include a dras- 
tic reduction in the minimum 
reserve requirement. Banks will 
now have to hold in reserve 
about 10 per cent of the value 
of term deposits and savings, 
compared with 84 per cent pre- 
viously. 

In practice this has meant the 
e limin ation of a special account 
held by the central hank the 
“cuenta de regulation mone- 
taria" with which the Govern- 
ment compensated banks for 
holding a large amount of non- 
interest yielding reserves in a 
non-interest highly inflationary 
society. The “ cuenta last year 
climbed to an estimated 
TJS$2.5bn, accounting for a 
significant part of the budget 
deficit. 

In an attempt to ensure that 
the reforms themselves do not 
provide a new source of un- 
controlled monetary expansion, 
banks will be required to 
deposit with the central bank 
a proportion of the funds freed 
by the new minimum reserve re- 
quirement 

The inability of some banks to 
operate under the new reforms 
led to some speculation at the 
end of April that the country 
could soon face a local banking 
crisis similar to that which 
occurred in 1980. 

However. Government officials 


and private bankers seem fairly 
certain that history is not about 
to be repeated. The snowball- 
ing effect of the collapse in 1980 
of a leading private bank, the 
.Banco de Xntercambio Regional 
wa s made possible by the dif- 
fused nature of the banking 
system at the time. 

While some dubious practices 
have continued, the banking 
system has become more highly 
concentrated so that about 25 
per cent of state and private 
banks account for the bulk of 
deposits. 

The banks which are expected 
to be affected by the- recent 
reforms will be small since the 
larger ones are on firmer 
ground, according to officials. 

The liquidation in mid-April 
of the Nuevo Banco Santurce 
and Banco Cabildo (61 and 86 
respectively in the local rank- 
ing) was greeted with relative 
calm by the market, an indica- 
tion that what might be in the 
offing in a weaning out of the 
system, aimed at making it 
more efficient rather than its 
assassination. 

Among the current leading 
private banks, only Banco de 
Italia (ranked eighth) is under- 
stood. to be in serious difficul- 
ties, partly because of the 
recession and partly because of 
mismangement, and a dubious 
transfer of shareholdings. 

The centre! bank says, how- 
ever, that Italia's problems will 
be overcome by a. pre-emptive 


restructuring probably in- 
volving state-appointed over- 
seers, fresh capital, .injection., 
and a merger with one of the 
more reliable private or state 
banks. 

Clearly, however, the politic- 
ally fragile Radical Government 
is torn between the need to 
avoid propping up those banks 
whose management deserves no 
support with the wish to bolster 
confidence in the banking sys- 
tem. Hence the apparent deci- 
sion to bail out Italia. 

Political considerations also 
appear to be behind the current 
-management structure of the 
-banking system. 

Party's tradition 
has nowhere been made more 
manifest than in its appoint- 
ments of party men to top 
boards. 

On balance, however, the 
Government does seem to be 
making a serious effort at en- 
suring greater transparency, in 
the banking system of restoring 
its credibility among the public 
at large. 

The modernisation of the 
Argentine banking system is 
likely to depend less on good 
intentions than on the Govern- 
ment's ability to reduce infla- 
tion, . now running at a record 
annual rate of about 1000 per 
cent. 

The Government would like 
to see the local banking system 
offering genuine support to the 
economy through specialisation 


and- a reorientation of credit 
towards medium and long-term 
productive investment. 

Persistently high rates of in- 
flation over the years has, how- 
ever, bred a particular 
mentality within the system 
which will be difficult to change 
overnight. 

No amount of police action is 
likely to improve Argentine 
h anfcn g practice as long as 
prices are allowed to fluctuate 
wildly and the future profit- 
ability of borrowers remains 
impossible to calculate. 

Meanwhile, the nervousness 
that still grips foreign and 
The Radical- private banks, accounting for 
of patronage about 54 per cent of total 
deposits, stems from the con- 
fused political outlook and th/ 
impossibility of predicting with 
any certainty where the Govern- 
ment is going to turn next 
In particular, the private sec- 
tor is worried by the implica- 
tions of draft legislation which 
will redefine the banking sector 
as a “ public service ” instead 
of its .current categorisation as 
a “ financial Industry .” 

The Association of Private 
Argentine Banks (ADEBA) 
believes that the law could lead 
in practice to all banks being 
subject to the rules and regula- 
tions governing the .public sec- 
tor — an effective nationalisation 
of the system, in striking con- 
tradiction with the apparent 
spirit behind the . recent 
reforms. 
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remains elusive 


Tougher to stay in the saddle 


Brazil 

ANDREW WHITLEY 


HAVE been a banker In 
Brazil in recent years you 
needed to keep your wits about 
you, stay firmly in the saddle 
and bold your hat on light 

It has been a rough ride, 
especially since the debt crisis 
broke in late 1982 and the ride 
is going to get even rougher as 
the shakeout of the weaker or 
less well-managed brethren al- 
ready underway gathers 
strength In the coming years. 

The shrinking of the number 
of financial institutions over the 
past 20 years has been quite 
dramatic. From about 300 
banks in 1965 shortlv after the 
military coup, which brought 
about a major clean-up of the 
system and, incidentally, -21 


years of military-led rule, the 
number has dropped by over 
half to less than 120 today. 

In the last 15 months of the 
military regime, which expired 
this March, the central bank 
either took control of, or closed 
down, no fewer than 31 finan- 
cial Institutions. Most were 
building societies or brokerage 
houses independent of the big 
conglomerates. But some well- 
known names with substantial 
international connections, such 
as Sul Brasiliero and Brasil in- 
vest, were also caught up in the 
tide. 

The contrasting treatment of 
the central bank of Sul 
Brasiliero and a related re- 
gional group, Habitasul. and of 
Brasilinvest — a once high flying 
Sao Paulo-based group — 
illustrates the conflicting pres- 
sures on the regulatory authori- 
ties. 

Ideally, any Brazilian Govern- 
ment of recent years, including 


the new civil administration, 
would like to preserve a healthy 
network of truly regional banks. 
Hence, part of the explanation 
for the decision to resurrect, 
under government supervision, 
the Sul Brasiliero and Habiia- 
sul groups, the leading financial 
institutions in the far south of 
the country. 

In contrast there is now a 
new determination to crack 
down on the irregularities and 
gross mismanagement which in 
the past the' authorities have 
usually turned a blind eye to: 
arguing that they were leaving 
the problems to the market to 
sort out but in practice, baling 
out banks in trouble. 

Hence tbe shock decision in 
March to close down Brasil- 
invest without recourse to the 
usual halfway house af govern- 
ment Intervention and to ask 
the courts for the imprisonment 
of Sr Mario Gamero. its lead- 
ing shareholder and one - of 


most 


prominent 


Brazil’s 
financiers. 

“It was a good, exemplary 
action.” said Sr Alberto 
Furuguem, banking area 
director at the central bank. 
While preventive action in time 
is tbe policy of the new central 
bank directorate, it says it will 
not be afraid to use surgery 
where necessary in future. 

As part of his new, tougher 
policing action Sr Antonio 
Carlos Lemgruber. the central 
bank governor, has- set up a 
separate inspection department 
within the bank and instituted 
a vigorous house cleaning of 
the country’s plethora of state- 
owned commercial banks, 
regarded as the weakest link in 
the system. 

IMF-style austerity agree- 
ments. involving the roll-over 
of debts and strict credit limits, 
are being imposed on 15 
“rogue” banks, with the aim of 
gradually bringing them back 
to health over the 
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FIRST CITY MERCHANT BANK LIMITED 


Our name- First City Merchant Bank Limited (FCMB) may be new to you, but we have 
been very much around for quite sometime now. We know the Nigerian market very 
well and the market knows us well too. 

Under the name of our predecessor and main promoter, CITY, 
SECURITIES LIMITED (CSL), we have made our mark as far as 
Capital Issues, Proiect Finance and Loan Syndications are con- 
cerned. 

Encouraged by our success so far, we have obtained 
banking licence and expanded our services to cover 
the full range of activities of a fully fledged 
Merchant Bank listed below: 

CORPORATE FINANCE SERVICES 

— Capital Issues (Public and — Investment and Financial 
Private of Debt and Equity) Advisory Services 

— Syndicated Loans — Portfolio Management 

TREASURY AND FINANCIAL SERVICES 

— Current and Time Deposits — Bonkers Acceptances 

— Negotiable Certificates of — Funds Management 

Deposit — Bills Discounting 

— Short Term Securities l«ues 


OPERATIONAL SERVICES 

— Letters of C/edir 

— Collections 

— Funds Twijfer 

BANKING SERVICES 

— Medium Term Loans 

— Tender and Performance 
Bopds 


Foreign Exchange 

Correspondent 

Banking 


Guarantees 

Leasing 


We also provide mviagement for our associated company, City 
Securities Limited, aid In wholly owned subsidiary, CSL 
Stockbrokers Limited. The activities of these two companies 
have now been expanded to cover the following non-banking 
financial services— GtOCkbroldng. Underwriting of Capital 
Issues, Registrar's activities. Confirming House services. Trustee 
services. Hire Purchase and Investments. 

If you are planning to do business in Nigeria, 
why not make us your first port of call? You will 
be taking advantage of meeting witft a Group 
that provides, under one roof, the mostcompre-i 
hensrve banking, financial and investment 
services in our custom-built offices at: 


BGEHil 


FIRSTCITY MERCHANT BANK LiMfTED 

PRIM ROSE TOWER, 9th-10th Floor, 
17ATmubu Street. P.O. Box 9117, Lagoa. 

Tel: 660112. 660004. 662219. 661850 
Telex: 22912, 22913, Fecity Ng. 



yearn. 

According to Sr Furuguem, 
despite the turbulence of recent 
times “ in general the system is 
welL” While acknowledging 
tbe negative psychological im- 
pact of the bank’s recent 
actions, giving the impression 
of ** fragility ” in the system, he 
insists that the underlying 
foundations remain solid. 

Certainly a quick glance at 
most commercial banks’ balance 
sheets would confirm that im- 
next four pression.< Profits were excellent 

- ■ - ■ throughout 1981 to 1983, the 

latter -half of that period coin- 
ciding with the onset of the 
foreign debt crisis. Although 
they declined sharply in the 
first half of last year— largely 
because of changes in govern- 
ment regulations for the 
domestic market — there has 
subsequently been a general 
recovery in profitability. 

A closer look at the banks’ 
performance — and how that 
performance was achieved — un- 
fortunately belies the first 
impression. An excessive con- 
centration of assets in the 
already overindebted public 
sector has, in recent months, 
compelled several prominent 
private banks to take emer- 
gency action to improve their 
capital base. Auxiliar and 
Co mind are two cases in point. 

As a study by a leading 
Western bank points out. loans 
by commercial banks to tbe 
public sector, as a percentage 
of total assets, grew by 61 per 
cent between December 1978 
and June 1984. 

As the financial difficulties of 
many state companies and 
agencies has grown — as a direct 
result of the debt crisis and the 
squeeze by the International 
Monetary Fund (IMF) on 
public spending — so- their 
budget deficits have, in effect, 
been transferred to tbe finan- 
cial system through systematic 


a ting sharply because of liqui- 
dity problems, growth in bank 
income in recent years has 
come primarily from non- 
opera tional sources. Chief 
sources have been government 
paper and balance sheet window 
dressing resulting from the- 
Brazilian inflation-adjustment 
practice known as “ monetary 
correction.” 

Taking advantage of their 
high profits and greater 
strength,, tbe dozen or so major 
financial conglomerates, led by 
Bradesco and Itau, have 
steadily been moving ahead of 
the rest of the pack. Foreign 
banks, notably Citibank and 
Lloyds, have also done well 
recently. 

Whether or not this process 
of agglomeration and concen- 
tration should be allowed to 
continue is a subject the new 
central bank directors have not 
yet made their minds up abouL _ 

Over the past four years the. gramme known 
leading Brazilian groups have 
moved into the electronic bank- 
ing era in a big way. 

Those banks which are not 
moving into high-tech now to 
provide a better service, will be 
in trouble in the coming years, 
warns one prominent Brazilian 
economist and former govern- 
ment official. 

The recine. however, does not 
apply to all basks. Some fereign- 
owned banks with a small branch 
network, such as Bank of Tokyo, 
disagree with the rush into elec- 
tronification, preferring instead 
to diversify into such areas as 
leasing and brokerage. 

For those foreign banks with 
commercial bank licences— a 
privileged group frozen on 
central bank orders for over a 
decade — the way ahead is 
primarily through the setting 
up of investment banks, or 
entering into shareholdings 
with local partners. Nor does 
tbe new Government envisage 


CHILEAN banking has con- 
tinued to be overshadowed by 
tbe fact that the country's prin- 
cipal financial institutions re- 
main. under . government 
administrative control _ • - 

This intervention, dating 
since the beginning - of 1983, 
came as a result of the banks’ 
overloaded portfolio of overdue 
or bad debts and fears on the 
part of General Augusto* 
Pinochet’s regime that the 
situation could lead to an .un- 
precedented chain of financial 
and- business collapses. . . .. 

The government-appointed ad- 
ministrators to the troubled . 
banks have apparently not had 
much luck ho turning the insti- 
tutions around: Chile’s banking 
superintendency recently re- 
ported that the domestic banks 
had run up an Equivalent of 
roughly U.S3lO0m in losses 
during the. first two months of 
this year. . 

Most of these losses were sus- 
tained by the five Chilean banks 
under government control: the.. 
Banco de Chile, the Banco de 
Santiago, tbe. Banco Intezna- 
cional, the Banco de -Concep- 
cion and the Coiocadara 
Nacional de Valores. 

At the same time, Chile’s 
state-run ■ Banco Esttrdn 
along with a handful of finance 
companies and foreign bank 
branches, reported peso profits 
equivalent to as much as 
U.S.$5m. 

In an effort to cure the ailing 
institutions. Chilean authorities 
have come up with a slightly 
new twist on an old idea. The 
shares of. the banks controlled 
by the Government will be sold 
off to the public under a pro- 
as “ popular 
capitalism.”' which the authori- 
ties. hope will result in a broad 
diversification of ownership and 
make a repetition of past abuses 
— in which tbe banks lent huge 
sums to their affiliate companies 
without adequate security — leis 
likely. . . 

It remains to be seen bow 
Chilean investors will react to 
the banks' new share issue. 
Banking superintendent Guil- 
lermo . Ramirez 


Under this agreement the 
banks may not issue : dividends 
until the bad debt portfolios are 
purchased. But Sr Ramirez says 
that this provision will ' only 
affect old shareholders and .that 
the accord is ' sufficiently 
' flexible to allow tbe banks to 
delay -paying back the central 

bank until they are able 

The Banco de Chile Is to be 
the first institution to issue new 
'.shares under the "popular 
capitalism ” programme, with 
the goal of raising Its assets. by 
'roughly $20Om. - According .< to 
instructions from the banking 
superintendency, the bank will 
issue 11 bn new shares, which. 

- if all sold, would leave the old 
stockholders .with a minority 
12 per cent of the total. 

Some of the old stockholders 
have protested that the measure 


Chile 

MARY-HELEN SPOONER 


the “ difficult patrimonial situa- 
tion” of the banks, but savs 
that their longstanding tradi- 
tion in the Chilean financial 
co mm unit along with their, net- 
works of branch offices and 
business contacts, should attract 
buyers. 

Another obstacle is the fact 
that the Banco de Chile and the 
Banco de Santiago, the one-time 
flagship banks of tbe country’s 
largest conglomerates, had ear- 
lier signed agreements with the 
Chilean central bank wherein 


discriminates against those who 
were not involved in the :f ree- 
' wheeling lending abuses of the 
past- One Chilean philan- 
thropic group- which owns '.part 
of the Banco de Chile’s, old 
shares has promised to submit 
its own alternative proposal for 
solving the institution’s prob- 
lems. .... • . 

The proponents of “popular 
capitalism " may have envisaged 
a takeover of : the troubled 
banks by an army of Small 
shareholders but many 
observers think it more likely 
that the bulk of the^new shares 
will eventually be bought up by 
foreign banks. . 

Chilean authorities were 
initially- reluctant to see this 
happen and shortly after the 
banks' intervention, early in 
1983 made public statements to 
the effect that the Banco de 
Chile and other bedrocks of the 
country’s financial comnSOfnity 
would remain in Chilean hands. 

The guidelines for .the 'Banco 
de ..Chile share issues stipulate 
acknowledges .'.that. each. individual owner-may 


not -purchase more than-: an 
equivalent 2 per cent .,&£.■ the 
bank’s capital, or thei amount of 
personal income paid, whichever 
is the less. 

One Chilean financial publi- 
cation calculated that the Banco 
de Chile's new share issue, would 
have to attract as many as 
100,000 new investors, a difficult 
goal to attain given . the 
country's depressed economy. 

If the fresh infusions of funds 
from the “popular capitalism” 
programme prove to be insuffi- 


delays in Interest and amortisa- any significant changes in this They would sell their bad debt cient, as some analysts suspect, 

tion payments. avowedly protectionist practice portfolios to the central bank new options for restoring thp 

With the quality of assets In towards the commercial bank and buy them back gradually.. Chilean financial system will 

the private sector also deterior- system in coming years. Over a ten-year period. have to be considered. 




s a bank that has been providing.- 
_ _ personalized financial services to - - 

J3A industry and private individuals for more - 
than 45 years, we know that a smile can 
do much to set people at ease and 
brighten up the. atmosphere. If it is. 
said that a smile is contagious, then 
we want the whole world to smile ■ : . 
with us in creating a happier place 
for everyone to live in. You’ll find 
a friendly smile watting for you 
in bur offices in the world’s 
major financial centres. We are 
at your service 


A name you can bank on. 

TAIYO KOBE BANK 

Head Office.- Kobe Headquarters: Tokyo, Kobe 

Overseas Offices: New York. Los Angeles, Seattle, London, Hamburg, Brussels, Singapore, Bong Kong, Houston, Chicago, Toronto, Mexico City ' 
S3o Paulo. Frankfurt. Madrid. Seoul, Manila. Jakarta. Bangkok. Kuala Lumpur. Beijing. Tianjin, .Sydney. 

Whotty-owned Subsidiaries: The Taiyo Kobe Bank (Luxembourg) SJL, Tafyo Kobe Finanz (Schweiz) AG, Taiyo Kobe Finance Hongkong Limited. 
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A NEW PHASE has begun in 
" Indian . banking. The Reserve 
-Bank/ bf;: India.: (RBI). the, 
country's centralbank. is seek-' 
ing to introduce an element of 
competition among - banks by . 
lifting : controls on interest 
rates on short-term deposits. • 

Early in April, Hr R- N. 
Malhotra, Governor of the RBI, 
freed the banks to set their 
own interest rates for maturi- 
ties between 15 days and one 
year, subject to a ceiling of 
night per cent.- • 

However, the experiment is 
not yet off the ground since 
the Indian -Banks’ Association 
(IBA).. , representing 95. per 
cent of India’s banking system, 
has asked its member banks to 
adopt a ' single - interest rate 
structure.- 

“ We" haw suggested uni- 
form rates to prevent unhealthy 
competition,” Mr M. ' N. ■ Goi- 
poriau IBA chairman, says. But 
_ the IBA's suggestion, which is, 
In fact, a flat, may not stand 
the test of law since a cartel 
agreement on interest rates 
applied to private sector and 
foreign, banks in India infringes 
official - regulations- to curb 
restrictive trade practices. 

The Reserve Bank considers 
competition "in shortterm : 
deposit interest rates' will 
•'bxhig -down the cost of funds 
' to - commercial banks --when 
bulks jack up interest rates on 
• short-term maturities. - “There 
may be a trade-off in maturi- 
. ties' from long-term deposits 
which attract higher rates of 
interest,” Dr C. Rangaralan, 
v deputy governor of -the Reserve 
Bank, says. • • ' 

Infusing competition, among 
banks, 20 of : which are govern- 
ment-owned, ... is ..part .of. the 
drive of the. R*jiV Gandhi 
Government to make . the 
Indian economy efficient- - 

Soon after " . Sir * ■ Gandhi 
returned to pow&r with a mas- 
sive mandate late last year, he 
^sacked the ' chairmen of two 
. government-owned banks'which 
are deeply involved in/flnanc- 
ing a Lirndoiirbased Indian 


expatriate, Mr Raj end ra Sethia. 

' Non-official directors on 
boards of 20 nationalised banks 
were retired as their term 
expired instead of asking them 
to continue until their succes- 
sors were appointed as was the 
practice earlier. 

A search is on for candidates 
who can fill his bill of running 
banks effi cientl y . •• - 

Another area of cost-cutting 
concerns future branch expan- 
sion of commercial banks whose 
progress is monitored by the 
Reserve Bank. “The emphasis 
should now shift to consolida- 
tion and improvement of the 
existing facilities and services,’’ 
Mr Malhotra told top Indian 
bankers recently. 

He wants all the branches to 
become profit centred through 
mechanisation and computerisa- 
tion on which banks are spend- 
ing Rs 1.3 5bu within the next 
three years. 

Ranks opened an average 100 
new branches a fortnight over 
the past 15 years against 100 
.branches a year in the previous 
15 years. 

As a result of the hectic 
pace of expansion, the popula- 
tion per bank office was down 
to 15,000 last year from 65,000 
In 1989/ The criterion for 
locating new bank offices is no 
longer an increase in popula- 
tion coverage but their viability. 
Other priorities of the Reserve 
Bank are monetisation of the 
country’s economy and the 
spread of the banking habit 

Over the past two years there 
has been a significant increase 
In preference for holding on to 
currency in the Indian economy. 



Slowdown in business activity 


Pakistan 

MOHAMMED AFTAB 


Halted Bank ef India in Calcutta 


The incremental currency 
deposit (with banks) ratio has 
risen to 30.2 per cent in 
1983-84 (April-March) from 26.3 
per cent the previous year. The 
Reserve Bank projects bank 
deposits will grow by 1612 per 
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82.39 

81.69 

8L51 

8L45 

78 A0 
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cent in the year to March 1986 
against 17.48 per cent the pre- 
vious year and 17.9 per cent 
in 1983-84. 

The preference for currency 
in 1983/84 might have been due 
to inflationary pressures forcing 
households to keep more cash 
on hand or an expansion of the 
black economy — or even a com- 
bination of both. The share of 
Rs 100 denomination J-notes in 
the total notes in circulation 
rose to 56.5 per cent in 1983/84 
from 54.6 per cent the previous 
year. 

Bankers say that the bank 
deposit growth this year will be 
faster than projected and the 
currency/deposit ratio will fall. 
The recent fiscal policy changes, 
cutting personal income tax 
mnYimum margin rate to 50 per 
cent and increased competition 
among banks for deposits are 
expected to give a fillip to 
deposit growth. 


THE GROWTH of Pakistani 
banks slowed in 1984 as a result 
of reduced business activity, in 
contrast to a robust turnover in 
the previous year. 

Both the general domestic 
deposits and advances slipped. 
The deposits increased by 5.4 
per cent to Rs 124^bn 
(U.S.$7.82bn). during the year 
ended December 31 1984. 

The deposits in 1983 were up 
26.6 per cent from the 1982 
level. Reduced export earnings 
and home remittances of 
Pakistanis working overseas 
and a 10 per cent withholding 
tax on interests of Rs 2,000 and 
above, are cited as causes for 
a slow growth of deposits. 

The advances rose 9.68 per 
cent to Rs9730bn, while their 
growth in 1983 was 18.22 per 
cent compared to 1982. 

The profit and loss sharing 
deposits (PLS), or Islamic 
deposits, which were intro- 
duced on January, 1981, rose 
18.63 per cent to Rs29.3bn in 
1984, from a level of Rs 19.9bn 
in 1983 when the growth was 
15.35 per cent over the previous 
year. 

The five nationalised banks, 
Habib, United, National, Muslim 
and Allied, announced a 
combined pre-tax profit of 
Rs 1.58bn for the year ended 
December 31 1984. 

• Habib announced a record 
profit of Rs 827.8m, up from 
Rs 750.6m in 1983. 

• United declared Rs 368m 
profit, as against Rs 184m in 
1983. 

• National's profit was 
Rs 226.4m, up from Rs 180m In 
1983. 

• Muslim Commercial's profit 
rose to Rs 133.88m in 1984, from 
Rs 130.03m in 1983. 

• Allied earned a profit of 

Rs 28.536m. 

Habib's president Mr Kasslm 
Parekb said: “A rising tempo 
of profits has been maintained 
despite the increase in the 
establishment cost, due _ to 
higher wages which were given 
during the year." 

United’s president Mr 
Tajammal Hussain, said: “The 
25th year (1984) of the bank's 
operations was a year of con- 
solidation after the spectacular 

growth of 1983." 

Mr Abdul Jabbar Khan, 


president of National said that 
11 The banking industry is now 
poised for a higher growth rate 
in 1985 because of the promising 
prospects of the economy 

Muslim’s president, Mr Abdul 
Aziz Sakrani, said: “ The bank’s 
credit policy has continued to 
accommodate divergent needs 
of all sectors of the economy." 

Mr I. D. Jenejo, president 
of Allied, said that 433 per 
cent of profit had been trans- 
ferred to the reserve fund for 

strengthening the bank's 
financial base. 

Some of the problems the 
Pakistani banks are facing were 
summed up by Mr Sakarani who 
said: “ The salaries of the bank 
employees are going up every 
year. The expectations of the 
depositors regarding the rate of 
return are rising in view of the 
inflationary pressures, and have 
to be satisfied. 

“ The free services being pro- 
vided under the Islamic banking 
system are mounting raising the 
costs and affecting the bank pro- 
fits. All the three factors may 
soon begin to affect the bank 
profits and the share of the 
Government (who, largely, owns 
the nationalised banks) in the 
form of taxes and dividends, 
may decline.” 

The PLS or Islamic banking, 
under which no p re-determined 
rate of interest is provided, but 
the depositors share In the pro- 
fit on a six-monthly basis, con- 
tinues to be a high growth 
point in the Pakistani banking 
Industry. The profit announced 
for the 6-months July 1 to 
December 31. 1984. ranged from 
a low of 7J.0 per cent to a high 
of 9.0 per cent, on an annual 
basis. 


The variation in the distribu- 
tion of this profit is the result 
of varying overheads and other 
costs, and the nature of finan- 
cial transactions or investments 
in which the PLS deposits were 
used. 


The rate of profit announced 
for the first half of 1984 was a 
uniform 73 per cent but for 
J uly-De cemWr, 1983, it had 
ranged between 7.25 per cent 
to 830 per cent for various, 
banks. 

Pakistan embarked on a pro- 
gramme of completely switching 
over its banking system to 
Islamic principles. Besides the 
PLS accounts which are 
already in the fifth year of 
their operation, a plan for 
interest-free banking (IFB) was 
introduced from the new year. 
It is spread over three phases: 

• January 1: Ail new financing 
by banks to the Government, 
nationalised industry and state 
corporations, as well as public 
ami private joint stock com- 
panies, switched entirely to 
IFB. 

• April 1 1985: All new 
financing to private businesses 
and individuals converted to 
IFB. 

• July 1 1985: Banks will stop 
accepting interest-bearing de- 
posits. All savings and term 
deposits wQl be on profit and 
loss sharing (PLS) or IFB 
basis. The current accounts will 
receive no interest or profit 

The IFB plan also provides 
that: 

(a) The entire assets side 
of the banks and investment in- 
stitutions will switch to 
Islamic modes of financing, 
except for the past commit- 
ments which will be carried 
over to their termination date, 
on the present interest-bearing 
basis: 

(b) The transactions of the 
State Bank of Pakistan (central 
bank) with commercial banks 
and the Government will be 
changed to IFB modes before 
July 1. 

The foreign banks operating 
in Pakistan have largely agreed 
to go along with the Islamisa- 
tion plan. Some foreign banks, 
from the UK Western Europe, 
U.S., and Middle East are 
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Set for structural changes 


CHINA'S BANKING system is 
in the midst of an upheaval 
which has seen the country’s 
two top banking officials re- 
placed, a political scandal over 
banking administration and a 
new campaign to tighten con- 
trols within the banking system. 

At the heart of the tfoubles 
has been the failure of China's 
state-run banks to cope with the 
extraordinary pressures un- 
leashed by the radical rural and 
'urban economic reforms which 
have been introduced over the 
last few years. 

In his annual speech to the 
National People's Congress 
several weeks ago. Premier 
Zhao Ziyang, revealed a blow- 
out in China's money supply 
and a leap in the national wage 
bill caused by a rush of un- 
authorised pay rises and 


bonuses in the last quarter of 
1984. 

Mr Zhao reported a “drastic" 
increase in credit last year with 
the level of bank loans rising 
by 28.9 per cent, with about 
half the increase in- December 
alone. He also disclosed the 
Government’s payroll had risen 
21 per cent during the year. 

Much of the blame for the 
sudden economic crisis was 
levelled at the banking system, 
for failing to exercise proper 
control over the money supply 
and for granting many loans to 
enable departments and enter- 
prises to grant unauthorised 
wage increases. 

A week before Mr Zhao’s 
speech, it was disclosed that 
Mr Jin Deqin, the president of 
the Bank of China, an ex- 
perienced international hanker 
well-regarded by foreign ban- 
kers in Peking, had been 
severely criticised in an inter- 
nal Communist Party document 
for condoning a rash of bonuses 
within the bank, outside the 
official guidelines. 
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operating 54 branches in Paki- 
stan. They occupy a significant 
position in the hanking 
industry. 

It is estimated that more than 
half of the foreign trade is 
handled by them, and less than 
that by nearly 7,000 branches 
owned by five nationalised 
banks. 

On the criteria of their 
deposit base, the four impor- 
tant foreign banks include 
B.CC.I., Grindlays, American 
Express and Middle East Bank. 

The foreign banks are par- 
ticularly complaining of a 
credit squeeze on all banks 
imposed by the state bank 
which assigns credit ceilings to 
various banks. Violations of 
ceilings are punished with 
heavy penalties. 

The foreign banks say that 
they get especially very low 
credit ceilings, which means 
that they cannot lend as much 
as they would like to. Each 
of them is also restricted to 
operate not more than three 
branches in the whole of 
Pakistan, and these are in the 
key cities. 

It means that they cannot 
expand their network for 
deposit-taking from smaller 
cities and non-urban areas. 
Even if they attract more 
deposits, the state bank restric- 
tions on lending dampen and 
curtail their operations. 

“ Such restrictions inhibit 
our growth and our ability to 
support the economic develop- 
ment of Pakistan,’’ said Mr 
Willard C. Butcher, chairman 
of Chase Manhattan Bank, 
daring a recent visit. Chase 
business in Pakistan is esti- 
mated at $100m, but it like 
many other banks, is eager to 
expand. 

The state bank justifies ceil- 
ings on credit expansion on 
grounds of containing inflation. 
In spite of the ostensible 
official policy of restricting 
inflation, the Government 
undertook a massive deficit 
finanrtng daring the first nine 
months of fiscal 1984-85 (July, 
1984 to March. 1985),. the new 
minister for finance and plan- 
ning, Mr Mahbubtil Haq, 
admitted this week. 

Instead of resorting to deficit 
financing of the order of $315m 
for the 12-month period, the 
actual figure for the nine 
months alone is $7 50m. The 
Government had no business 
to do this, because it is an 
outright, and unjustified, tax on 
people without any parliamen- 
tary sanction,” said an inde- 
pendent economist 




Mr Jin's sacking, it was 
announced that Mr Ju Peijian, 
the head of the People’s Bank 
of China— the central bank- 
had been moved to the impor- 
tant post of auditor general 
His replacement was the 
minister for foreign economic 
relations and trade. Madam 
Chen Muhua. 

Madame Chen, the second 
most powerful woman in China, 
has already foreshadowed 
measures to tighten consider- 
ably the People's Bank's con- 


which underwent an extensive 
restructuring in 1983. 

In particular, she has said 
there will be stricter super- 
vision of China's foreign 
exchange holdings, which 
slipped by USf2bn at the end 
of last year, largely because of 
a sudden jump in imports 
fuelled by excessive liquidity. 

Madame Chen said China’s 
exchange reserves, now at 
about US$14bn, would be 
mostly reserved for construc- 
tion of energy and transport a- 

»inn nmionte and fnr llnPTad- 


Ing existing enterprises. She 
also said that the recent crack- 
down on illegal currency trad- 
ing and the foreign exchange 
black market would be 
strengthened. 

The recent difficulties of the 
Chinese banking system will 
not be easily resolved, as they 
are a consequence of some of 
the fundamental economic 
reforms moving China away 
from central planning to a freer 
economy regulated by fiscal 
levels. 

The money supply blow-out 
was largely a result of the 
enormous pressures and expec- 
tations for wage rises created 
by the government blueprint 
for urban economic reforms, 
released in October last year, 
which pledged to raise wages 


and deregulate many prices. 
... oSli — 


Hie resulting problems have 
illustrated China's inexperience 
in delicate economic manage- 
ment But the Chinese leader- 
ship, shocked by the sudden 
flaw in their vision, have acted 
quickly and firmly to rectify 
matters. 
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THE THAI BANKING system 
is UkeJyvto undergo major struc- 
tural changes if proposed 
amendments in the Commercial 
Banking Act 1979 are approved 
this year by parliament. 

The amendments will broaden 
the scope of businesses for six- 
teen Thai and fourteen foreign 
banks wiH- also give Thai 
monetary officials stricter con- 
trols over banks’ management 
and operations. - : '* ■ ■ ' 

The Finance mniiw try ana the 
Bank of Thailand (BOT), the 
(^tral bank, -expect the amend- 
ments:. to- be considered, and 
approved, by the parliament in 
the “ threemonth " s e s $ i on 
scheduled.to' start on April 26 
this year. ' : 

The amendments are con- 
sidered necasary. in order to 
bring the law into line with the 
changing hanking ■ environment 
at home and abroad- 
The. primary objective is to 
give: fiscal' officials- increased 
powers to; supervise and regu- 
late commercial banks’ - opera- 
tions. . 

The Thai monetaiy authori- 
ties’ last-minute decision last 
August > to take over, the Asia 
Trust Bank, a small famuy-run 
Thai Bank which tiad . mis- 
managed funding, demonstrated 
' weakness in the monitoring of 
banks’ operations. 

The . proposed amendments 
also empower- the authorities to 
dismiss commercial bank execu- 
tives whose performances are 
regarded as. poor and to replace 
them with government-appointed 
personnel 


In addition, bankers found 
violating the lav will face 
staffer penalties along the line* 
of those governing finance com- 
panies. 

Manag ing provident funds Is 
one of the new business lines 
which commercial banks will be 
allowed to undertake under the 
proposed amendments. However, 
the proposed amendments will 
not allow universal banking in 
the Thai commercial banking 
system, says BoT governor 
Kamchom Sathiraku L The 
pros' and cons of permitting 
commercial banks to engage in 
such diversified business have 
yet to be. carefully considered, 
he adds.' 


At the same tinm the pro- 
posed amendments will 


provide 

clearer guidances on how new 
foreign and local banks can be 
opened in Thailand. 

Another revolution is the 
introduction of electronic bank- 
ing services. To date, more than 
150 automatic teller machin es 
have been installed and 
operated by major com- 

mercial banks, mainly in 

: Bangkok. - - 

. Thai banks have applied • to 


another 380 ATM units, as com- 
petition grows fiercer. Major 
Thai banks are also campaign- 
ing vigorously to bolster their 
shares in the credit card busi- 
ness. Foreign banks, meanwhile, 
are keeping a low profile. 

The year 1984 saw a' marked 
slow down in the growth of com- 
mercial banks. Deposits in the 
system increased 23 per cent to 
494bn baht (about US$2 lbn) as 
compared with the previous 
year’s growth rate of 26 per 
cent. Lending decelerated from 
3.3 per cent in 1983 to 17.7 per 
cent totalling 4S0.7bn baht 
(about $20bn). Total assets at 
the year end rose 212 per cent 
over the previous year (whose 
growth rate was 24.7 percent) 
to 639.4bn baht (about $27bn), 
according to BoT statistics. 

In 1984, local commercial 
banks experienced tight money 
early in the year and high 
liquidity near the end of the 
year. 

Bangkok Bank, Asean’s 
largest bank, predicts that com- 
mercial banks deposits and 
credits in 1985 will grow more 
• evenly, as economic growth will 
be close to that of 1984 and 
inflation will rise to some fr-7 per 
cent 
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BAHRAIN INTERNATIONAL BANK EC. 

POl Box 5016 Manama. Bahrain. Telephone: 274545 Tfetex: 9832 BIB BN 



ASSETS 

Cash 'and due from banks 
Time deposits wilh banks 
Marketable securities 
Certificates of deposit 
Loans 

Property and equipment 
Other assets 
TOTAL ASSETS 


LIABILITIES 
Deposits Prom banks 
Customer deposits 
Other liabilities 
Proposed dividend 
TOTAL LIABILITIES 

SHAREHOLDERS' EQUITY 
Share capital' 

' Legal reserve 
General reserve 
Retained earnings 

TOTAL SHAREHOLDERS' EQUITY 

TOTAL LIABILITIES AND 
SHAREHOLDERS’ EQUITY 


1,406 

206 

170384 

189390 

44317 

“ 

29363 

48,723 

31,444 

15,115 

10313 

9338 

6271 

4.400 

294398 

Y 

267,972 

83,829 

68,957 

2,175 

1,860 

1,000 

778 

8,995 


95,999 

71.595 

J 79301 

179.901 

4,185 

3.084 

3395 

2,494 

10,718 

10.898 


198399 

294,398 


196.377 

267.972 


Interest Income 
Interest expense 


26,422 
( 5,300) 


Net interest income 
Fee and other Income 
Total income 
Operating expenses 
Ner operating income 
Provision for possible losses 
Net income (loss) 

Retained earnings, brought forward 


21422 

1402 


22424 
( 4,847) 


17477 
( 6460) 


11,017 


10498 


Transfer to legal reserve 
Transfer to general reserve 
Proposed dividend 
Retained earnings, carried forward 


21,915 
( 1401 ) 
( 1401 ) 
( 8495 ) 
10,718 
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Hong Kong 

' DAVID DODWELL 


only because of deficiencies- 

elsewhere," Mr Graham Thomas, Hotlg Kong 

head of Lloyds Bank Inter- _ 

nat ional in Hong Kong, noted 

recently. “As the deficiencies 

are resolved, so the raison d’etre Real GDP growth <% 
of offshore centres disappears— from previous year) 


Important as hanking partners the Slno-British joint declare- 

for regional development inside tion on Hong Kong s future from pren y > 

China. after 1997 would boost demand Twg . rtnil <qg) 

1QS . - QD , 7TT7 in Guandong province alone for house mortgages, and would 
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of Citibank in Hong Kong, re- centre.” Merchandise trade Citibank's Mr Victor Menezes enough to soak 

cently suggested that offshore Another factor forcing change balance (USSm) ...-13,408 -16512-15,508-14,743 -L929 sees Hong Kong providing much building up in bank vaults in 

banking centres are “ an en- has been the increasing caution - — — : ' of the finance needed for recent months. , 
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British territory's future as the funds. Countries like Indonesia, Trade weighted index 9754 

heart of Asia’s banking busi- Malaysia or Thailand have gone 

ness. without rather than encumber Rrel trade weighted 

Few have gone so' far as to themselves with the debt prob- index 9Z.15 

suggest that the banks and ] ems recently witnessed in Latin ■ 
bankers that make up the America. 

world’s third largest financial For Hong Kong, the centre burgeoned from U.S.$9bn to 
community are about to_ pacic m(Kt sovereign syndications U5.S19.4bn. while syndicates 


China’s development in general The bank reforms, likely to 
5.59 6.07 757 750 and of the Pearl river delta be the most wide-ranging in 

9158 9058 77.79 75.08 area — recently designated a Hong Kong for many years, are 

special economic • area — in expected to involve banks 

particular making more detailed statistical 

9L61 9652 8952 9L18 In contrast with the rapid returns, with bank auditors 

growth of international banking being, called upon to liaise 

activity in Hong Kong, domestic closely with the B ankin g Com- 
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desk. Hong Kong will At the same time, the Bank- 5® . 
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community are about to P®“* f or most sovereign syndications UJS.$19.4bn, while syndicates desk. Hong Kong will At the same time, the Bank- . ;t zr 

their hags; but the banking m- ^ Ac . inn region, stagnant have slipped back to U5517.7bn. remain significant serving the ing Commission which polices ^e bpiri! 
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idity and capital adequacy 
being recommended. 


Traditionalist 
policies remain 


about "the 


y f ar t fVJ n tVo petition among, international based American banker, echoing Having played a critical role for wide-ranging reforms. These capacity of banks. Those 
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negotiate — Midland mined confidence in the Com- a discussion paper suggests. 


their effect* though few bankers instruments — swops, floating into distant future. 


Singapore 


but they, like others, remain m their efforts to stimulate possible. 


see them as very threatening, rate notes, bonds, options, and ,r There was a time when we confident that this will change, loan demand, banks have cut in- An elaborate process of con- 
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Tvfrhans most critical of all Is the many permutations on such bad a China desk— literally a Already the Bank of China, terest rates from a high last snltation with local banks over 
remaps mus 3 desk, with a single perSOO with its 13 11 sistM n honks mar rtf 1 7 nor (V>nf an omor. tha rafnnn, nnm nnlornH 


the emergence of communist themes. 


China, and the role Hong Kong 
will play as a conduit for the 
financing of Peking's ambitious 
development plans. 


For the first time last year, behind 


precedent, but so far, there has 
been no sign of further - local 
link-ups. 

■ . Nor does there appear, to-be 
the need for banks and stock- 
brokers to link with other- finan- 
- dal organisations. There is no 
major domestic institutional 


single person with its 13 “sister" banks year of 17 per cent— an emer- the reforms has now entered . . ” ™inr domestic institutional 

Mr Raymond based in Hong Kong, ranks gency measure to halt a run its final stage, with the Govern- REGULATION, rather than de- to tan The 

3f the Midland second only to the Hongkong on the local currency— to 9 per ment planning to start drafting regulation continues to rirm-ni Prn^Hpnr Fund and 

Lons in Hong and Shanghai Banking Corpora- cent today. new legislation at the beginning dominate Singapore V banking ! Se Post Offlw Saidngs ’Bank 


“"'Offshore ^banking centres baad’an HongTSwg. Since be as ridiculous to talk of a Kong domestic market They emergence of Confidence in the be in 'place before the end of SJg* bT building financial 

were spawned and survived 1982. bond business has China desk as it would be to are become increasingly territory since the signing of this year. supermarkets, but the banking .JJ 
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. a w . • “■ traditionalist— for now. - remains dominated by indivi- 

HTl mil I Hi TA nil C!1 n AO C? AAT1 tirl ATI AA One of Singapore’s principal, duals and private syndicates, 

n (.1 III Ifl I O. MjWZ II O I I/I fill 1 U C I I Liy economic and financial archi- This is unlikely to change 
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Ootinfir to stimulate business contidence ^ kjs ^ 
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WONG 5ULONG to play a primary role in stimu- port ant issues affecting . the Since independence, 28 years slowed from 25 per cent in 1983 needed funds from the more tary Authority of Singapore s fits now on offer, a ntie which 

lating business confidence and banks, stock market and ago, Malaysian banks have to 19 per cent last year, while dynamic enterprises. headquarters, Dr Gohs eyea has led. to the familiar cnti-- 

— ■ - Drivatei enterprise so vital for econo my , had to quit. grown rapidly; banking profits lending by finance companies T .. had watched the banking sector, oism of Singapore’s unrealistic 

economic recovery since future The new Governor, Datuk expanded two-and-a-half times rose from 30 per cent to 36 per .5° ® - * >n °n2 a°d he was prepared to swoop regulations. 

MALAYSIAN • BANKING is Government budgets will be Jaffar Hussein, formerly chief faster than . the national cent : U P about a fifth 0 n anyone that could possibly ... Behind the restrictions, 

entering a challenging- phase, ausrtere . * ' executive of Malayan Banking, economy for much of the 1960s The recent decision to reduce loan f/ “f jeopardise the republic’s bank- though, is the government’s 

coinciding with Mr Daim Zainud- 55 second choice has now will take over as Governor in and 1970s. tfatuto rv^Xelwes o‘f commS Central Basic recently allowed ing reputation. World banking determination that the Singa- 

din-Finance Minister since last prevailed ^ do^not mean June, and he is expected to But this erowth was nurtured hSSs t^l^S ceirt.ro4?ier i?* 5 “terest rates to crises might be set off by small pore dollar will not become an 

July — exerting' a predominant T owri ^ 6 f caution and bank- oversee the era of bank deregu- gSdSd SStfSS S b ^SS£ Sm ^ of - the,e - ,ecto “. to 10 cenL hanks in Te^s. but not large international currency, subject 

influence over ■ the country’s i^nd^Jmt baAsare ex- lation. gtetot of m. bSb^a iSmS Government is also branches in Singapore. to forces over which it has no 

finanriai system and economy. pected to display competitive Significant board <*anges well-defined roles for percentage point to 2.5 per taXWn 6 about the prospect of His successor as chairman of controL 

For the part three years, spirit, innovation and entire- have also been made at Bank < merchant cent has a dual ouroose allowing merchant banks to the MAS differs in style from The debate on the impact that 

Mala ^ ian * aVe b T Preneurial flair. ®ad United Malayan Banking JSS® SmS hou?es ™ participate in the foreign Dr Goh, but be is just as will- the world financial revolution 

grappling with two apparently The 45-year-old Daim, a close Corporation— respectively the ’ Mn . Daflies T t puts the two types of banks exchange market now confined ing to modify or introduce new will have on Singapore is hot- 

conflicting dilemma-!. confidante of Dr Mahathir, the country’s top three banks, and * ‘ ■ °° .® more competitive footing, to commercial banks, and to regulations — and with Singa- ting up. The de-regulation of 

• First the need for prudence Prime Minister, and a prominent alTGovemment-controlled. That the Malaysian banking - while it releases 400m ringgits ta k e up equity stakes in stock pore’s economy facing uncharacr Tokyo, Hong Kong’s return to 
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• First the need for prudence Prime Minister, and a prominent alT Goveriraient-controlled. That th e Malaysian banking • while it releases 400m ringgits take up equit 

and rigorous re-examination of businessman before joining the " Clearly, the Malaysian bank- scene is getting to be more com- (U 5. SI 60m) to ease the tight broking firms, 

their loan portfolios in the light Government has moved, quickly Ing industry is moving into an pettiive is reflected m the liquidity in the market 

of the Third World debt crisis, to shake off the national fixation interesting phase,” says one deposits and loans between com- . On the request of the Central « ““f c ® c ? n 

and in particular with the repei£ on the Bank Bumiputra loan foreign banker. . mercial banks and finance Bank. the International *|{<iwed to jo 


getting to oe more com- (U5.S160m) to ease the tight broking firms. teristic uncertainty, what might’ favour following the promised 

pettuve is reflected m the Uqoldlty in themarket - Finance comoanies mav be have once been regarded as safeguards in the 1997 agree- 

deposits and loans betiveen com- . On the request of toe Centra .now^T ^to ISi tofintertiank heavy handed regulation, looks ment with China, and even 
mercial banks and finance Bank. toe ^ toternational aSd a seSndSv mo?? increasingly llke prudent bank- Australia’s progressive ap- 

companles. . Monetary Fund (OJEVrecentiy ■ KftKiSS ing. proach to finance cannot be 


missions of the Bank Bumi- scandal. *• Deregiilation is a catchy companies. *. Monetary Fund (IMEVrecentiy ^Tma^et ing. proach to finance cannot be 

putra loan scandal in which Top management in toe bank- word, but we are not going to Ten years ago, for every $100 completed a major study on the h.<d n »c in ih. TD^n ignored- 
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Nor has • the more recent The mutual offset* system 

link-up between Hongkong and which allows -traders to use 
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Shanghai Bank and stockbrokers both markets is reckoned 1 to be 
James Capel — both well estab- working smoothly* and .' local 


listed in the republic— led to seat holders are satisfied that it 
apparent changes. .However, the- is providing advantages for 


ing areas' of possible co-opera- ing merely as a convenient faci- 
tion. Iity for Chicago dentists. 
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some months of talks, the London as well as other futures 
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brokers. economy of the 620 square kilo- 
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• ^ Baida b ®ve also been Historically, Mr Lomaz says. To ride through toe crisis, 
Dk!lii«m’». Ae generally hounded by chronic toe deliquency rate in the the strategy of toe laree banks 

Philippines deficiencies in toe 24 per cent system bas only been about 10 has been to acqiSe thrift banks 

«MUFL sranuEN reserve toey have to maintain per cent Now, this has shot because theirrequired 

SAMUEL SERONEN ajwinst deposit liabilities. up to 20-25 per cent a situation against deposit liabilit5s^onlv 

- . ^ dismal state of toe bank- he described^ as - terrible.” fiSfrf tor 

mg system is best reflected in Lending has become highly banks commercial 

TTTF nAVFTNfi Recfnr in the I he condition of the selective, although borrowers o-.-i, ^ , • 

THE BANKDJG sector m toe Government-owned Philippine are few and far between. - acquisition translates 

Philippines is facing an highly National Bank, toe country's Lending rates have been lower Intermediation costs, 
unrertMn future, wito toe o°^ largest commercial bank with forced to rise to 40 per cent 5Sf ient Vr nding fee - based Eeis 

dition oftoe finanaal system in 355^ exceeding 87bn pesos range because toe Government begenerated to keep 

some distress. ($45bn), and whitffi incurred has tightly reined credit to both hanks viable. 

Most of the country’s licensed a net loss of Llbn pesos last check inflation which averaged But for those which have 

banks, numbering over 1,100, year. 50 per cent last year. neither . the resources nor the 

have been mepenenemg severe Philippine National is one of As a result, business activity daring to go into actmisitinns 
liquidity problems since midway only three banks in the country has virtually ground to a halt the only alternative is merger ■ 
through 1983. when depositors which have resources in excess and a rash of bank failures has or consolidation. s 
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routes to the East faced many 
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international banking groups, with more 
than 1,000 offices in 55 countries. 

Such capability allows 
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unknowns. Today, successful navigation in Asia and around the world, 
in Asian waters still demands patience, HongkongBank will give you access 

Ain and local knowledge. to a range of financial services which will 

HongkongBank has acquired such help you chart a continuous course to. 
expertise through more than a century of success. 

service in the development of Asian Write to us now at our London 
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large amounts . and business Private Bank of the Philippine by Banco Filipino Savings and exactiv what £ 

began to falter in the wake of Islands (BPI SLlbn) and Citi- Mortgage Bank, to® country’s Saiwta ^JkF*** 1 W 1 

an uncertain political environ- bank-Hanila ($L5bn). largest thrift bank, which un- 35 y®* t0 

ment following the assassina- Th e main preoccupation of ceremoniously folded in - “•“ ,n ™ nu y .®«ueve. 
tion of opposition leader Mr banks at present, says BPI presi- January. . ■ ** a condition for approval 

Benigno Aquino. dent and chief operating officer. Last month, toe Government- ? ? “ftcrnational Monetary 

The crisis that followed, and Mr Xavier. P. Loinaz, is re- owned Philippine Veterans , of emergency 

has persisted during toe past structuring and collection of Bank was closed for insolvency. rwJf o December last year, 

22 months, exposed toe fragile loans. ■ Another commercial' bank is on if Governor, Mr Jose 

foundation of toe Philippine Except for a handful of large the chopping block and several f f 7 <r ailllez \ hac * Pled ged a policy 
banking system. and well-managed units, most others face tbe same fate unless, i nnauoal reforms that would 
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A year-long study on toe banks are saddled by' delinquent drastic measures are taken to *zzr , “o “formation of 


Tbe Hongkong and Shanghai Banking CHponthm 


trade and commerce. 

This expertise has also provided the 
momentum for the Bank’s expansion 
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Indonesia 

tOBlAN COOKE 


"LIKE lightning bn' a summer 
day” is- how one observer -des- 
cribd the events which rocked 
the Ittdmefitao. banking system 

early lest September. Earner, 
there had ^ been marked fan- 
pnmnents - in . Indonesia’s 
balance of payments position 
while ' foreign reserves were 
climbing steadily. . .Then sud- 
denly' tbe interbank rate shot 
up to hitherto unknown heights, 
reaching more tnan 90 per. cent 
on September 7, fear times as 
high as. a month previously. 
Eventually, rates feu back and 
bankers breathed a sigh- of 
relief. •; •••• 

Nervousness about the value 
of the Indonesian currency, the 
rupiah, was the major reason 
for the September : crisis. 
Private , banks particular 
suffered as : depositors rushed 
to make withdrawals" many of 
the banks, buoyed by an upturn 
in - the Indonesian economy 
.early in 1984, .-had launched 
aggressive towAiwg- programmes 
and found -themselves short of 
funds. 

Foreign hanks,' with their 
Operations restricted to the 
Jakarta are? . and forced to 
operate with low liquidity com- 


age 


pared lotheh* lending activities 
also faced problems. 

•The ‘ Central Bank, Bank 
Indonesia (BI) reacted in a 
manner that *a$ won praise in 
banking circles — waiting 
quietly fin the market calmed 
before introducing further dis- 
count window facilities and not 
being panicked into any overtly 
interventionist action which 
cOald la -turn have caused 
. further traumas in the market 

Bat the whole episode did 
serve as a saiutory reminder 
that . Indonesian -banking bod 
stiU not come of age, despite 
major reforms taken in nad- 
1683 and designed to modernise 
and deregulate the system. 

. The 1983 reforms, which 
among other things abolished 
credit ceilings and removed 
limits on interest rates offered 
on time deposits at state banks, 
were designed both to attract 
funds- back into the- banking 
system which had gone offshore 
following a 27 per cent devalua- 
tion earlier in tbe year and, 
more fundamentally, to malm 
the entire banking system more 
competitive and responsive. 

On the first count, .the 
measures were an overwhelming 
success, with, funds held on time 
deposits up more than 85 per 
cent by mid-1984 at the five 
state banks which still dominate 
the Indonesian banking sector. 
On the .. second . count the 
measures were less successful: 
the state banks in particular 


Nigeria's money Supply 

(figures hi Naim bn) . . 

Dec Dec Dec June 

- . 1981 1982 1983 1984 

Credit to private sector -9.-7 11.4 12JL 12A 

:■ Credit to goveimnent sector =., fifi . 10J» 15.8 16.7 

foreign assets (ntt) ' 16 11 0-9 11 

Otter assets (net) " 81 — fil —-9.7 —10.6 

Less quasi mosey -'5£ fig '8.0 0.0 

Money supply — ' — . ; 9.7 ,- . 10.0 . . 1U 10.7 

Harder times 
ahead as 
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flaimsmng- business in Nigeria, 
at leasrin comparison, to almost 

• every r otter . sector, in an 

• economy under pressure as the 
country -comes , to terms with 
declining oil revenues. 

But tte days of rapid growth 
which i. owed . much to the 
Government's . expansionist 
. monetary policy are probably 
over. Last year the authorities 
took a finn grip of money 
supply - after three .years of 
unrestrained growth. 

Between 1979 and 1982 money 
supply, including quasi-money, 
doubled. Growth slowed in 1989 
to some 12 per cent, but last 
year three measures brought the 
growth rate Sown further, to 
only four par cent: 

• The credit ceiling, set by the 

central bank, was reduced from 
25 per cent’ to 12.5 per cent in 
1984 ■ . 

• Bank lending to the public 
sector was drastically reduced, 
from -at 50 -per cent increase, in 
1983 to. .under 10. per cent ini 
1984. • 

Private sector .demand, for 
credit dropped: considerably 
This was~ the consequence of in- 
creastog liquidity an the' com-' 
panics themselves as they laid 
off workers, ran down inven- 
tories and cut costs in. response 
' to government cuts in foreign 
exchange allocations. 

The increased -liquidity', how- 
ever, was beneficial to the banks,, 
master as it meant a reduction 
in their'- cost of funds, and a 
consequent widening of their 
spreads. - ' . 

A second factor which .has 
assisted the banks is their role 
in the- country’s , . foreign 
exchange allocation process, 
which enables the banks to link- 
access to currency with the 
utilisation of other bank facili- 
ties and services. 

-Nevertheless, harder times lie 
ahead. ; Until 1984 the rate of . 
credit expansion was weELabove 
die rate of inflation, but that 
has been reversed. Inflation last 
year was officially put at 40 per 
cent, while the hanks were 
ordered to work within a -12.5 
Per cent limit on file expansion 
of credit 1 ' 

The target in 1985 is an Infla- 
tion .rate' of. 30, per .emit, and 
cred it ex pansi on hold to 7 per 
cent, which wfil squeeze margins 


^^'D-facttos in parti cular'.Will 
affect -the banks' performance 
in the months ahead: access to 
letters of credit, and tim impact 
.of the issue of promissory notes 
for trade arrears, due to', take 
place in the course of the year. 
Nigerian importers who- have to 
put up Naira against the issue 
of the notes may need to borrow 
funds from the banks. 

A further source of business 
is expected to be the funding of 
contractors still awaiting pay- 
ments from state- governments 
for projects completed but not 
paid for.. , , 

- A critical point will be the 
.way in which the Federal Gov- 1 
eminent bandies the reschednl - 1 
ing of -the public sector's 
domestic naira -debt, which 
includes tbe obligations of the 
. state governments and state- 
owned corporations. 

It ' is estimated that some 
Nl.4bn is owed to the banks by | 
the state governments, but the 
Federal Government’s opening . 
proposals for refinancing the i 
.debt did not include this 
amount. Tbe banks, needless to 1 
say, have been pressing for its 
Inclusion, for otherwise some of | 
the banks could face serious 
liquidity problems. 

'While there is still some room 
for expansion of the sector, the 
rapid growth of the early 1980s ! 
is unlikely to be repeated. 
During those boom years tbe 
- number of commercial bank 
offices and branches increased 
more than 70 per cent from 672 
in 1980 to 1,151 in mid-1984. 

The take-off wds in part due 
to the Government’s determina- 
tion to bring -banking to the 
rural areas, and by the end of 
'December 1983 over 380 rural 
branches had been established 
under the Government’s rural 
banking programme. This is 
still behind the Government’s 
target, however, reflecting the , 
bank’s reluctance to enter the 1 
high-cost low-return rural net- 
work.. 

Of • the joint-venture ■ com- 
mensal banks, in which foreign 
ownership is limited .to 40 per 1 
cent, three continue their tradi- 
tional dominance, although their 
share of the market is declining; 
First Bank (38 per cent owned 
by Standard- Chartered), -Union 
Bank (20 per cent Barclays) and 
the United Bank for Africa (40 
per cent owned by Banque 
Nafionale de Paris). 

But as .numbers of banks in 
the market has grown the Big 
Three have seen their Share of 
all-deposits and loans fell from 
65- per cent to 1980 to around 
50 per cent today. 


Nigeria 


Beal GffiP growth (% 

' front previous year) 0-4 —5.3 —22 —BA —9.6 

Inflatioa £%> 3JL4 2QJ9 7.5 20.0 - 33.0 

Current accnt balance . 

fUS$m) 5,104 -5,897 -7,691 -4,738 -750 

Exchange Sate: . „ . __ 

Naim vs US* ...... k.. 0.55 ,0.61 0.67 0.72 0.76 


Real GDP growth {% 

from previous year) 9.9 

Inflation (%) 18.5 

Current a cent, balance 

(US$m) 2,864 

Exchange Rate: 

Rupiahs vs US8 ... 627.0 

have found -it hard to adapt to 
the changes. ■ 

Despite some signs that they 
are shaking off the lethargy 
crested by 40 yeans ot protec- 
tion , the state banks are still 
seen as overly cautious and 
bureaucratic institutions, un- 
willing or unable to react 
quickly enough to avert situa- 
tions, like last September's. 
Many of Indonesia's more than 
60 private banks say that a 
major reason for last year’s 
crisis was because state banks 
were sitting on idle funds, con- 
tent to live off their Govern' 
ment transactions and not will- 
ing to risk lending on the inter- 
bank market. 

There is even some evidence 
to suggest that some state banks, 
perhaps hedging against a pos- 
sible devaluation, placed sub- 
stantial sums overseas, further 
reducing the money supply. 
People now talk of “the shake- 
down” in the private banking 
sector; one private bank. Bank 
Pezkembangan Aria (BPA) has 
already failed. Otters are likely 
to follow and observers feel that 
eventually there trill be less 
than 20 private banks operating 
In this country of 160m people. 

At present the two major 


1981 

1982 

1983 

1984 

7.9 

12.2 

ZJ2 

9.5 

4-2 

11.8 

4.2 

10.4 


Mixed blessing in the short-term 


-566 — 5,324 - 6^38 -4,000 


63L8 661.4 909.3 1,025.9 


state banks are Bank Negara 
Indonesia 1946 (BNI 1946) and 
Bank B um? Day (BBD). Five 
private banks dominate the 
private banking sector; Bank 
Central Asia fin which the 
Chinese Indonesian business 
tycoon Liem Sloe Liong has a 
major shareholding.), Bank Duta 
Ekonomi. Pan Indonesia Bank, 
Bank Umum Nasi oca I, and Bank 
Miaga. 

Bank Indonesia is generally 
eonsideretf-to be a well managed 
institution, fully aware of tbe 
shortcomings in the system. 
Recent measures that have won 
praise have been aimed at 
creating a secondary money 
market so as to avoid further 
liquidity .problems. 

In January BFs governor, Dr. 
Arifin Siregsr said in future 
banks could raise short-term 
loans by endorsing and discount- 
ing their corporate gllents’ com- 
mercial paper and bills of ex- 
change as well as Issuing their 
own paper in the money mar ken 

“There Is still some way to 
go," said one banker," but Bank 
Indonesia is forcing through 
some fairly radical changes to 
a system that had tended to 
lag well behind the pace of the 
country’s development” 


South Korea 

STEVEN BUTLER 


THE Korean Government is 
forging ahead with measures 
to strengthen and liberalise the 
domestic banking system in the 
face of persistent serious 
obstacles. 

Profits of the commercial 
bonks did rise last year, largely 
a result of the widening spread 
in government controlled in- 
terest rates. But the banks' 
market share in the domestic 
financial system continued to 
decline and the failure of the 
Kukje group, Korea’s seventh 
largest conglomerate in terms 
ot assets, highlighted once 
again the high volume of non- 
performing bank assets. 

The commercial banking 
system still suffers heavily 
under the legacy of the 1970s, 
when the government owned all 
the banks and used them prin- 
cipally as a conduit to funnel 
cheap loans to targeted sectors 
of- the economy. The banks 
never developed the technical 
capability to make sound credit 
decisions, and next to tbe 
official system grew a very 
large, high-interest kerb market 
that was plagued by scandal. 

In a first step to liberalise 
tite system, in 1983 the govern- 
ment began to sell shares of 
the banks to the private sector. 
Interest rates came down 


steadily as the government 
brough inflation under control 
with a tight-money policy. 

Last year, the government 
raised interest rates in two 
steps and for the first time 
allowed the banks to loan 
money within a narrow interest- 
rate band, between 10 per cent 
and 11.5 per cent beginning in 
November. In practice, because 
of the shortage of bank funds, 
most loans were fixed at 11.5 
per cent. Deposit rates rose as 
well. 

But liberalisation ttd not 
have tbe desired effect The 
ratio of M3 to M2 continued to 
rise steadily, from 1.42 in 1980 
to 1.90 at the end of Man*, 
indicating that the banks lost 
market share to rapidly grow- 
ing short-term investment and 
finance companies that offered 
higher rates. 

In addition to their weak 
deposit base, the banks are 
saddled with a huge amount 


of loans that are basically non- 
performing. Last year loans 
from the Bank of Korea, 
Korea’s central bank, to other 
banking institutions increased 
by 35.7 per cent to a record 
of 7,052.6ba won. 

Much of the increase is 
believed to be for loans to 
shore up ailing businesses, in- 
cluding construction and ship- 
ping concerns. The Ministry of 
Finance will not say bow mutt 
bad debt the banks have, but 
ministry officials admit the 
problem is very serious and 
may take 10 to IS years to 
resolve. The hanks have tied 
their fate to Korea's highly 
leveraged conglomerates and 
they have no choice but to keep 
lending them money. 

In the mean time, officials 
say the government is letting 
the banks make more of their 
own credit decisions. The size 
of specialised funds for capital 
investment has dropped, and 
the banks work under broad 
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guidelines rather than specific 
directives. 

On April 18. the government 
again lifted interest rates, this 
time to a maximum of 13J> per 
cent for long-term loans, anu 
as high as 13 per cent fox some 
types of deposits. 

New deposit instruments 
were also developed to encour- 
age long-term saving. The hike 
to rates puts -the returns on 
deposits at the banks very close 
to the short-term finance com- 
panies for the first time and 
may be enough to. create the 
momentum toward long-term 
savings that the government so 
desperately wants. 

Foreign banks, too. are start- 
ing to play a broader role as 
the government moves gradually 
to equalise their treatment with 
domestic banks. They now have 
access to the central bank's re- 
discount window for export 
financing and the access will 
broaden next year. 

But while many bankers wel- 
come tbe direction of poHey be- 
cause it opens new areas for 
business, In the short run it Is 
a mixed blessing. They face new 
restrictions to profitable areas 
of operation. The new policy 
reduces the guaranteed 1 per 
cent margin on swap trans- 
actions to 0.75 per cent and the 
banks are saddled with require- 
ments to lend 25 per cent of 
their new loans to small and 
medium-sized companies. With 
tbe complexity of -the new rules, 
some bankers are not sure yet if 
they will come out ahead or not. 
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Kuwait - 7 -vv - 

With our home in one of the Middle East’s ^ 
foremost financial and commercial centres, y ■ . 

we’re well-placed to act swiftly and r$> • , u4 

responsively in the financial markets, s ~ -- ' '-fjg 

project financing and real estate i : ’ 

Ifcreign U ■ ■= — ■ 

Our operations take us into over 20 rr® — 

countries in all five continents. In these 1 

foreign parts (foreign but not strange to - ; J 

us), we are involved in projects that range 
from mining and manufacturing to 

tourism, hotel management; banking and l^.r H 

agriculture. 


Contracting 

Though not building contractors as such, 
we are involved in all aspects of real estate 
including design, construction supervision 
IP] and management 

53 -: Investment 

We are a diversified financial 
institution as active in the international 
tzr capital markets as in portfolio 

f management for institutional and 
individual clients. 


Trading 

By tradition, Kuwaitis are traders and 
our institution is no exception. 

Financing international trade is one of 
our specialisations. Securities and foreign _ 
exchange dealing are among our daily activities. 



*1: Company 

: — On the outside, our activities might 
ZZZ&i look diverse, but we are a company of 
^•4 concerted and co-ordinated slolls and 
Kr ; resources. Taken individually or together, 
they could mean a great deal for you* 

^ Kuwait Foreign Trading Contracting 

& Investment Co. (S AK) 

RO. Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 


KFTCIC 

A creative approach to finance 
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A period of adjustment 


Bahrain 


Arabian 

peninsula 

HILDA LOWRY 


AFTER THE mushroom growth 
of the oil boom years Arab 
banks now find themselves In 
the midst of a long period of 
adjustment. In the past three 
years the oil, gas and invest- 
ment incomes of the Arabian 
peninsula oil states — -Saudi 
Arabia, Kuwait, the ' United 
Arab Emirates, Bahrain and 
Qatar — have fallen from 
US$170bn to an estimated 
$100bn in 1984. 

The recession which has 
followed throughout the area, 
as governments have cut their 
previously very heavy spending 
on major infrastructural and 
industrial projects, _ has put 
strains on a hurriedly con- 
structed banking system not 
used to being tested in this way. 

Late payment to contractors 
has resulted in many businesses 
having to stop trading or at the 
best rely on their banks to tide 
them over. 

Many of the loans extended 
by the banks to individuals and 
companies at a time when the 
prospect seemed to be one of 
continuing growth have also 
been seen as highly dubious, 
and heavy write-offs axe having 


to be made by banks through- 
out the region. 

The recession in other 
countries outside the region has 
ntBft brought problems for the 
habits , and at the same time 
exposed the relative lack of 
depth to their operations, and 
the need to develop a more 
sophistlcaetd range of services. 

Syndicated sovereign nsk 
lending, the staple business of 
the regions' banks in the late 
1970s and early 1980s, has 
declined as governments around 
the world have cut their 
development spending. 

The syndicated market has 
almost halved in the past four 
years and as a result has 
become much more competitive. 
The emphasis has switched, too, 
to corporate rather than 
sovereign lending, ' operations 
which are potentially much 
trickier. 

Whereas sovereign risk lend- 
ing would normally demand 
annual review by the bank con- 
cerned, corporate customers 
need much more careful 
appraisal oh a more frequent 
basis. 

. For this, many of the Arab 
banks lack the numbers -of 
experienced loan officers 
required. 

The lack of trained man- 
power, able to develop these 
and other new types of business, 
has long been recognised as a 
weakness,' and various attempts 
are being made to rectify this 


Consolidated results of major 
Bahrain-based banks 1984 

(1983 figures in parentheses) . 

Reported 

Equity pro- 

base Assets Net profit visions 

DOLLAR-BASED BANKS 


(in U.S4m) 




50.0 

Arab Ranfc-ing- Corporation . 

JLU4 

11,055 

110.0 

(1,028) 

(8,762) 

(107.4) 

(24.0) 

Gulf International Bank ... 

580 

7,419 

63.9 

— 


(447) 

(7.437) 

(57.5) 

— 

AKLABANK International... 

245 

1,853 

20.0 

1L1 


(226) 

(1,723) 

(17.3) 

(5JL) 

Al Bahrain Arab African 





Bank 

129* 

1,370 

15.8 

-■+ 


(131) 

(1.464) 

(18 A) 

— 

Gulf Rlyad Bank 

61* 

1,186 

5.1 

3-5 

(57*) (1,269) 

(4.1) 

(2.7) 

Unified Gulf Bank 

246 

1,126 

5-4§ 

29.7 


(252) 

(1.289) 

(24-2) 

(34) 

DINAR-BASED BANKS 





(in U.S4 equivalent) 

Bank of Bahrain and Kuwait 

250 

2403 

30.0 

174 


(240) 

(2.291) 

(43.7) 

— 

National Bank of Bahrain ... 

154 

1,700 

28.6 

54 


(149) 

(1,492) 

(311) 

— 


* Plus $30m subordinated loan with $50m of new capital to be 
subscribed in 1985. 

t In addition to undisclosed specific charges against income, $17m 
was transferred from the general reserve to loan loss provisions. 

t Includes SR 85m subordinated loan on which interest is paid at 
market rates. 

5 Loss. 


through the development of 
training centres. 

While the underlying 

problems are the same, however, 
tiie symptoms have, under the 
influence of Meal conditions, 
taken, a different form in the 
various countries of the region. 

In Saudi Arabia banks 
concerned with growth and 
market share competed with 
each other in the "boom years 
to extend credit to each other, 
often being prepared to accept 
fairly sketchy guarantees. 

Many of these borrowers are 
now experiencing difficulties in 
making repayments, yet the 
banks have no guarantee the 
courts will find: in their favour 
should it be necessary to seek 
legal redress. Because of 
Islamic lows against the 
charging of interest the courts 
will throw-out cases where an 
element of interest is involved. 

The problem essentially is the 
absence of a modern hanking 
law. According to some bankers 
this is essential if the Saudi 
Government really wants a 
modern economy 

In the neighbouring territory 
of Bahrain — which has sought 
' to build up A3 financial services 
sector to compensate for the 
lade of oil wealth compared 
with the rest of the Gulf — 
currant problems stem from the 
recession elsewhere. 

Bahrain's : offshore -banking 
units have been hit by the drop, 
in the number, of projects re- 
quiring finance in Saudi 
Arabia and by Saudi Arabia’s 
moves to develop its own bank- 
ing market 

” Just as Important for Bahraini 
banks as the narrowing. of possi- 
bilities in Saudi - Arabia has 
been the overall recession within 
the Gulf. In Saudi Arabia itself 
project spending has fallen by 
half while the Iran-Iraq war has 
removed opportunities in both 
those two countries. 

Across in Kuwait the prob- 
lems have been centred, domes- 
tically on the collapse of 
the Souk al Manakh stock 
exchange. Though the banks 
in theory have no direct ex- 
posure (being forbidden by 
Kuwait's Central Bank from 
lending for speculation) con- 
siderable funds were extended 
in the form of .personal loans 
whioh subsequently ended up 
in the Souk. Bankruptcies aris- 
ing from the Souk's problems, 
and there are already several 
hundred, also pose a threat to 
bank collateral because of their 
effect on share prices and land 
values. 

Yet although possibly as much 
as 20 per cent of Kuwait's banks’ 
loan to the private sector are 
now thought to be doifirtful (of 
which a proportion will prob- 
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Kuwait 


Real GDP growth (% 

from previous year) —9.7 “S3 —L4 ZJ-\SO 

Inflation (%) 64 ~~ 7.4 7.8 ~ 4.7 ' 14 

Current went balance 

(US3m) 15472 13,702 4,469 4,590 5,700 

Exchange Rate: 
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United Arab Emirates 

• . : 1980 1981 ‘ 1982 1*83 1984 

Real -GDP growth <% _ — 

- from previous year 2&4 — 1.7 - —5.1 —13-5 —3.0 

|i F flation/(%) as. nut. nua. nx jjX 
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Exchange Rate: 
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Saudi Arabia 
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1983 1J84 
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0.9 -14 


Real GDP growth (% 
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Inflation (%) *4 3.7 ' LI 

Current accnL balance 

(US$m) 4MP4 38453 -M00 -18,433 -13400 

Ex chan ge Rate: 

Riyab TO 1 7Sg ...... 3.33 138 3.43 

Trade weighted index 115.46 125.43 140.07 

Real trade weighted 

Index -TTT. mSO 140.84 146.44 


3.45 . 3.52 

150.31 16L92 

15242 150.42 


ably have to be written off), the 
damage may not turn out as bad 
as at first thought, because of 
the very large reserves which 
the previously very profitable 
banking system has built up. 

Nevertheless, .the problems 
experienced by the banks of all 
the main countries in. the region 
have proved salutary and have 
pointed to the need for changes, 
reforms and new developments. 

Many of the countries of the 
region are overbanked and 
rationalisation will have to take 
place. In the United Arab 
Emirates, for example, where 
three banks have run into diffi- 
culties in the last IS months, 
there ore 102 banks and 284 


branches for 1.3m people. There 
will Inevitably be more mergers 
and bigger banks that are 
created seem likely to seek to 
reduce their dependence on 
their respective local -markets 
by internationalising their.- 
operations. 

There has recently been a big 
build-up in the Arab banking 
presence- In New York, follow- 
ing earlier similar moves into 
London— evidence that the 
bigger groups and -some of tbeir 
smaller brethren see the need 
to follow their clients overseas. 
In the main these are private 
investors but they also include 
foreign companies doing busi- 
ness in the Middle East 


THE PAST YEAR has been a 
painful one for Egypt's -banking 
sector which has had to accom- 
modate to lower profitability 
and contradictory government 


regulatory ptuiuiea. 

those affecting rate manage- 
ment. 

Bankers are looking to a period 
of stability in the months ahead 
with dearer direction for the 
central hank of Egypt and the 
Government itself after -the em- 
barrassing turnaround in April 
on new currency regulations in- 
troduced at the b eginnin g of 
January. ' • 

Egypt’s banking sector has 
also been jolted by a scandal 
that affected -a. number of local 
second-tier banks over impnr 
dent dealings with -a black 
market trader. 

That case ended up before the 
courts and resulted in seques- 
tration orders against the pro- 
perty or more than a dozen 
bankers and the money dealer. 
The case also helped bring down 
Egypt's economy minister who 
was criticised in -the judge's 
summation of the case. 

Erratic economic manage- 
ment has i been a feature of the 
past 12 -months in Egypt -and 
this has almost certainly had a 
negative effect on investment, 
particularly in the private sec- 
tor, and on banking activities 
generally. 

A reflection of the 
meat’s uneven performance in 
the economic sphere was Us 
implementation of new currency 
regulations on January 5 which 
sought to move towards a uni- 
fied exchange rate regime 
through a limited float of the 
Egyptian pound. 

The new measures also in- 
volved changes to the system 
of funding imports as part of 
a drive to stamp out black mar- 
ket trading in local currency 
and to hold down imports <in 
view of Egypt’s trade deficit of 
more &ian U-S.$5bn in 1984. 

The January 5 regulations 
created serious bottlenecks for 
importers who were obliged to 
compete for hard currency in 
short supply in the banking 
sector. It became . quickly 
apparent that even though the 
aims of the new policy were 
laudable, Egypt's banking sys- 
tem did not have the resources 
to meet demand for foreign ex- 
change -and credibly support a 
floating currency that was stiU 
being traded at a protected 
’incentive” rate 10 per cent be- 
low that available on the blade 
market 

The new system quickly fell 
into - disrepute, inflows of 
foreign currency through the 
banking system did not meet 
demand and serious divisions 
were evident within the Govern- 
ment over exchange rate 


management Meanwhile, the drain on 

It was only a matter -of time foreign, currency reserves con- 
before a further reform was tinnes through a large and 
introduced and that happened growing fwxi 
in April soon after the appoint- Uttle relief m tight, . altomjh 


economy minister to replace the _ 
discredited Dr Mustapha sad. 

Egypt effectively went back 
to the "own system” of fupd-- 
ing impots whereby Importers , 
secure hard currency from 
whatever sources available to 
them including the black 
market 

In Egypt, even public sector 
entities ore obliged to go_. 
outside the banking sector to 
secure funds or Imports' in. -a ••• 
business estimated to be worth 
between U-S.39bn and U.S.f4bn. 
a year. 

Debate within the Govern- 
ment over rationalising Egypt’s 


Egypt 

TONY WALKER 


multi-layered exchange rate 
regime is (unresolved and -is 
Likely to remain so until 'the 
central bank has the resources 
compete actively in the market. 

At the time of writing, Egypt 
was negotiating with the Inter- 
national Monetary Fund for 


to be in the order of U44lbn - 
to U442bn. 

Cairo has long been at odds 
with the IMF, but recent policy 
decisions, such as the effective 
devaluation of the Egyptian 
pound and increases, in energy 
prices; may open the way for 
fond support 

No figures are available as 
yet for the first quarter of. 1985, 
but it seems dear that Egypt 
is running into balance of pay- 
ments difficulties because of a 
reduction in the growth of its , 
main sources of hard- currency, 
namely remittances from the 
several million Egyptian 
workers' abroad (the - .Govern- 
ment's Inept handling of the 
currency regulations has almost-, 
certainly affected . remittance 
flow), oil, tourism, and Suez 
Canal dues. 


cautiously to .reduce -subsidies 
' on basin foodstuffs such as bread 
and edible oils. 

- . Egypt’s debtservice position 
. has reached a point where it is 
'causing concern- to its -main 
creditors, but Egyptian officials 
insist external debt is manage- 
able. Payments on - Egypt's 
.' military debt to the VJS. have 
.. been in arrears. j 
“A payment was tirade in 
February of at least sopie of the: 
amount outstanding of about 
US3300m to avoid congressional 
sanction.- ; 

Consolidated figures of 
-Egypt’s foreign debt (both civil 
and military) are not available 
but -estimates range between 
■ US$20bn and USSSObn. Debt 
service is around 25 per cent or 
about US$3 fibn in the current 
financial year. 

Egypt’s overall economic 
position would seem to give it 
little flexibility for new borrow- 
ings except under the most 
favourable terms. 

■A reflection of the* Govern- 
ment’s concern about .its -debt 
servicing position was a request 
last year to the IMF tb provide 
' assistance in establishing a 
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central bank Is fully informed of 
the ' extent of liabilities of 
various public instrumentalities. 

The central bank itself is 
criticised by both local and 
foreign hankers over what is 
regarded as a weakness of . its 
supervisory functions.' .It Is 
hoped that the recent appoint- 
ment of the well-regarded Aly 
Negm as governor of the CBE 
(he was previously deputy 
governor), working directly, to 
the Prime Minister instead of, as 
before, to the minister of the. 
economy, will strengthen the 
bank’s authority. 

One of the problems- for the 
CBE. as it is for all of Egypt’s 
public sector banks, is. to 
attract well-qualified staff. 
Salaries paid in the public sector 
are much -lower than those in 
the private sector. 


Egypt. 






Real GDP growth <% 
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from previous year) 

2.6 

114 

54 

5.0 

54 

Inflation (%) ......... 

- 2017 

10A 

144 

16-1 

18.0 


Current acent balance 

(US$m) -438 -2,136 -2,216 -785 -1,089 

Exchange Rate: .. 

Pound vs US$ 0.70 0.70 0.70 0.70 0.70 
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Union Bank 

Serves Nigeria and 
£nternational Business 


BANKING AND FINANCIAL SERVICES 

AS THE LEADING MERCHANT BANK IN THE COUNTRY, 

OUR KNOWLEDGE OF THE NIGERIAN ECONOMY AND FINANCIAL 
MARKETS IS EXTENSIVE. OUR SERVICES INCLUDE: - 







LOANS & OVERDRAFTS 

Arranging syndicated credits 
and providing direct term 
loans and overdrafts. 


TRADE FINANCE 

Providing bills discounting, 
letters of credit, bills for col- 
lection, funds transfer and 
foreign exchange services. 


MONEY MARKETS 

Dealing in deposits, commer- 
cial papers, bankers accept- 
ances and other money 
market instruments. 


CORPORATE FINANCE 

Issuing and dealing in com- . 
mon shares, debenture stocks 
and advising on mergers, 
acquisitions and financial 
strategy. 

FINANCIAL SERVICES 

Managing investment portfo-' 
lios, leasing machinery and 
equipment and providing 
general financial services. 

PROJECT FINANCE 

financing and advising on 
real estate, agricultural, 
industrial and related 
projects. 


Our customers are individuals, companies, governments and 
other financial institutions. At 1MB, we try harder to provide more efficient and 
.T’ ... ' ' innovative banking and financial services. 


IMB 


ASK US FIRST. A bank that is trusted by both 
Nigerian and International Businessmen. UNION 
BANK is one of the largest in Nigeria, and indeed 
one of the top 500 banks in the world. With more 
than 190 branches in all parts of the Federation, 
assets well over OH. billion, and upwards of 60 years 
tradition of banking in Nigeria, we are ideally placed to 
help you. 

UNION BANK offers a full range of modem 
banking services - retail and wholesale, personal and 
corporate, domestic and International. Our own 
proven capabilities are enhanced by first class 
correspondent banking relationships with access to. 
global resources. 

So when in Nigeria, or just contemplating doing 
business with Nigeria, ASK UNION BANK FIRST. 


INTERNATIONAL MERCHANT BANK (NIGERIA) LIMITED 


UNION BANK 


UMON BANK OF MOEMAUHTTB) 

40 Marina, Lagos- 
Tetex: 21 222 

Telephone: 665439, 665441 
London Branch 
1 3, Moorgate 
London EC2 
Tel: (01) 600 0751 
Telex: 8813962 

We set the pace... 


LAGOS: . KANO: 

77, AWOLOWO ROAD, IKOY1, 7/8, LAGOS STREET 

P.M.B. 12028, LAGOS. P.M.B. 3426. KANO. 

TELEPHONE: 603340-7 603330-7 TELEPHONE: 8580-8595 
TELEX: 21169 


PORT HARCOURT: 

POINT BLOCK COMPLEX, 
RM.B. 6195, PORT HARCOURT. 
TELEPHONE: 332443, 332613. 


Affiliated with 


FIRST CHICAGO 

The First National Bank of Chicago 
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FULLER REISER 

Chartered Survivors 


SECTION n - CAPITAL MARKETS AND COMPANIES 

FINANCIAL TIMES 
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Ring-- \/K) 
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Industrial and 
Commercial Property 
Ttf. 01-2363000 Teifib 885485 
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INTERNATIONAL BONDS 


Success for UK bank floaters 


BY PCTER MOMTAaNON, EUROMARKETS CORRESPONDENT, IN LONDON 

BRIEADTS Enterprise -'(SI fids creese. Though Deere is a relatively the Sovi 
notched up a Mg success mits first unattractive credit, its rfaciBipyi to ttalhnus 
borrowing .i.in7 the . Euromarkets, pfier a juicy annual fee of 15 basis mg later 
Thanks largely to a generous arum* points for tire first three years, ris- hard for 


Kfcyrar. has been, oversub- 

scribed, and a q increaseas Ekely to 
beammmcedsocoL 
Its deal has turned out to be a sal- 
utary reminder of an old truth so of- 
ten forgotten in the .competitive 
rate-cuttmghwty-iurty of the mar- 
ketplace — that, if. the.price is right, 
a deal will sdL That may sound tike 
stating. ti re bbwouyhut hi fact-tire' 
En temris e facility contrasts strong- 
ly With some oftrerc in .fee Tn»*fa»t, 
and not just -because it .is ovecsob- 


the Soviet Union, which msara ini- 
tially just K per cent over Libor ris- 
ing later to % per cent That may be 
hard for the market to swallow, but 


Not only has E nt er pris e gifr 
ceeded.in bringing aUfourmam UK 
bearing banks 5nto its deal, samp of 
whom normally loot askance at 
note issuanpe facilitifts; in a market 
busring v w th rua oiirs of banks puB- 
ingent df bw-retumbusiness alto- 
gether; it lies abo attracted six UJS. 
banka, bodies the arranger; Gt- 
ieflSp.'; • 

AS this is a rather. dSEerent story 
from the tighttypriced S5fl0mfaali- 
ty -fiar Uadever, which was also 
oversubscribed, as -any deal for an . 
AAA rated corporation should 'be. 
Unilever, whose deal carries an.w- 
erage facility fee cf only five bass 
paints, did not manage to attract 
any U.S. hftnlra other than, the origi- 
nal lead 'managers Bankers -TYusi 
and Bank of America, Italso only 
boasts Midland among the UK 
dearers in ibgroop; ’ * •’*. 

That suggests that even top bor-- 
rowers have to be careful these ! 
days about- how; for to force : the - 
market And'as if to reinforce the 
point, Menrill Lynch now har two 
deals in the market that follow «c- 
actiy fee- same pattern. Its $200m, . 
eightyear fea&tyJoc Danish Ex*, 
part Credit which beam alee of .W 
basis points was still straggling last 
week, while the S600m deal, for 
John Deere is heavily oversub- . 
scribed/aid” set for ! substantial in- 


two. has obviously paid off. 

The big question now is how this 
sort of sentiment will aflect the 
SJOQm faeffity in the market for 
Efeotridte de France. Though inter- 
est from Japanese banks is said to 
be keen, some others were “winc- 
ing," in fee description of one bank- 
er last week, at the krw fee of just 
8% basis points. 

. The point is not so much whether 
or not the deal gets dose - EdF has 
plenty of dent in the marketplace - 
bat whether it can be increased. 
Though such suggestions are now 
being downplayed, EdF originally 
made tittle secret of the fact that it 
would ideally Eke to raise much 
more, possibly as much as Slim. 
Without a significant increase the 
perception of the market itself will 
hardly be that the deal has beet a 
roaring success. . 

,A succession of public holidays 
around the world last week means 
that it may take some time for the 
foil response to' EdF to become 
dear. The holidays also slowed the 
pace erf new mandates last week to 
strickle, though the market is look- 
ing forward soon to a S800m credit 
for the Korea Development Bank 
and a . very finely priced credit for 
Czechoslovakia of perhaps SlOOm. 

Interest is keen m the Czech deal, 
not least because it promises to be a 
conventional credit East European 
borrowers do hot tike E u ro n ote s be- 
cause they Eke to know exactly who 
is holding their debt and because 
they fed the Euronote, market 
wbnldjeaye them •vnlnerahleto any 
sudden^ridft in political sentiment 
.that made, it hard for tiaian to sell 
fixer paper.. 

But the inargin cm the deal is 
Ekely to be very fine. Czechoslova- 
kia, is apparently, arguing that it 
should receive terms comparable to 




Czechoslovakia is now a very rare 
name and a borrower which has 

demonstrated brutal determination 
to control its foreign debt 

Venezuela meanwhile seems to 
have turned the corner in its leng- 
thy negotiations over the legal con- 
tract for its S20.75bn public sector 
debt rescheduling. The last mu™ 
hurdle has now been resolved. It in- 
volved tire definition of a sehgm» 
whereby excess repayments by 
some state borrowers would be re- 
lent to Venezuela to keep net amor- 
tisation in line with the overall 
schedule. Now only a few tprfinioni 
points remain to be cleared up and 
the completed termsheet is to be 
prese n t e d to the foil bankers’ advi- 
sory commit tee a week tomorrow. 

Subject to the committee's en- 
dorsement, this will be followed by 
an fafrwMrfywnii roadshow during 
which Venezuela will emphasise its 
positive economic prospects and 
progress in facilitating private sec- 
tv interest payments. The balance 
of payments is again expected to be 
in substantial surplus in 1985 after 
last year’s $4.4b& and total reserves 
of S14J3m are now higher than 
Bina» of the Bank of Frgiaryi Some 
problems remain, but more than 
SlObn in private sector debt has 
now been officially registered and 
interest payments are flowing at a 
rate of Slbn a year compared with 
5400m in 1984. 

Sr Antonio Caries Lcagniber, 
Brazil's central bank governor, is 
resuming rescheduling talks with 
commercial banks in New York fins 
week, thnng h much depends on 
pr ogres s in parallel discussions 
wife fee IMF. Chilean of ficial* and 
lywifca r emained lc^ed * n talk* ii«t 
week over that country’s request for 
ft'SLOSbn credit, which most banks 
regard as too ambitious. 


By John Davies in Frankfurt 

BROWN BOVERI of West Ger- 
many, the electrical concern which 
is 56 per cent owned by Brown 
Boveri of Switzerland, expects an 
increase in sales revenue and or- 
ders this year after an encouraging 
start in the first quarter. 

New orders were up 10 per cent 
in the first three months of this 
year, while sales revenue increased 
9 per cent on the same period last 
year. 

The West German group showed 
a 3 per cent decline in sales revenue 
last year to DM 4.82bn (S2_55bn). al- 
though new orders were up 4 per 
cent at DM 5J8bn. 

The group increased its net after- 
tax profit to DM 26.85m from which 
I a payout of DM 1.5m was made to 
holders of profit-sharing certifi- 
cates (Genusscheine) issued last 
year. Net profit slipped to DM 7m in 
1982 but recovered to DM 18m in 
1983. 

The Mannheim-based parent 
company is paying an unchanged 
dividend of DM 6 a share on last 
year’s results. 


U.S. deal for 
CGE unit 

By DmId Marsh In Paris 

LES CABLES de Lyon (CDL), a 
subsidiary of France's nationalised 
Compagnie Gdndrale d'Electricite 
electronics m pinwing con- 
glomerate, has acquired a US. 
cables company, Celwave Technolo- 
gies, as part of an inc rea s ing name 
into the American market 
The acquisition of Celwave, 
which last year bad sales of about 
S8Sm and profits of 520m, has been 
made by Chester Cablewave Sys- 
tems, an gristing [LS. subsidiary of 
CDL- and Kabehnetal Electro, 
which is also in the CGE group. 


BY MAGQiE URRY IN LONDON 

FOR A WHILE last week it looked 
as if a new law of gravity had been 
written for the floating-rate note 
market - all new dea l s would trade 
above pax. But perhaps the pheno- 
menon of three issues all flying, in 
spite of increases for two erf them, 
just r eflec ts the difficulty of pricing 
new instruments. 

In the Eurodollar market the no- 
velty was perpetual floating-rate 
notes for UK banks which count as 
primary capitaL Lloyds Bank led 
the way. But in its pricing it seems 
to have overestimated likely inves- 
tor resistance to the provision that 
in the event of Lloyds going into 
liquidation the holders will rank 
equally with preference sharehol- 
ders - well down the list of credi- 
tors. 

So the % per cent spread over six- , 
month r^iwfog interbank offered j 
rate (Libor) looked distinctly gen- j 
erous and even two increases in the . 
issue size from an initial $400m to | 
5750m did not bring it back below } 
par. , 

That encouraged Credit Suisse . 
First Boston to offer a over 
six-month Libor of ft per cent on a ] 
perpetual, primary capital issue for . 
Standard Chartered launc harf on j 
Friday. Even though this deal failed | 
to trade above par it still went con- j 
siderably better than syndicate t 
managers have come to expect of j 
floaters, trading well inside the 40 ] 
basis point selling concession, (dos- 
ing around 99-83. I 

Total fees on Standard Char- j 
tereefs deal had been set at 70 basis j 
points compared wife Lloyds 95 b&- j 
sis points. ^ 

Standard Chartered used the { 
same 'preference shareholders" 
twist as Lloyds to get the bondS t 
counted as primary capitaL u 

But there was novelty in the deal a 
- being fee first mismatch perpetu- t 
aL Interest will be paid six-monthly, s 
rearing monthly, to allow investors 
who fund off one-month rates to £] 
take advantage of the upward dope b 
of the yield curve. Investors will al- p 
so get some protection if the yield 9 
curve inverts. 9 

H at any of the manthty fjviwgg yj 



one-month i-fopr is h'gW than six- 
month Libor, the coupon wfli be 
fixed for the rest of feat six- month 
period at fa per cent above the Li- 
bor rate for the number of months 
remaining. So match funders would 
not be caught out by a downward 
sloping yield curve. 

Earlier in the week, the new D> 
Marie floating-rate note market 
scored a victory for the concept of 
fire liberalisation of fee West Ger- 
man capital markets. Here too fee 
issues launched traded above par 
and were stiD there on Friday even- 
ing, though onty just so in Dresdner 

Bank’s case. 

D-Mark interest rates are cer- 
tainly volatile wi p n gh to »»!»> float- 
ing-rate note issues an interesting 
investment to corporate treasurers, 
for example, who have little in fee 
way of a money market in which to 
place their surplus cash. 

The zero coupon issues for Aus- 
tria were also meeting good de- 
mand from both within Germany 
and outride. Both tranches were 
trading inside their ttiSni conces- 
sions on Friday. 

By contrast to the excitement in. 
floaters and zeros, the fixed-rate 
bond markets have been dull 
places. The New York bond market 
was surprisingly firm given 
week’s quarterly auctions. But that 
rise did not translate into an equal 


gain for the Eurodollar bond mar- 
ket widening the gap in yields be- 
tween the two markets to a level 
where it is hard to bring an issue in 
Europe for a Ui>. corporate. 

Only one fixed rate deal appeared 
last week, for Xerox Credit led by 
Union Bank of Switzerland (Securi- 
ties). This looked tightly priced at 
its lannch - giving a cost to Xerox of 
around 22 basis points over U.S. 
Treasuries, and the issue slipped 
outside its fees in early trading. 

But by the end erf fee week, the 
rise in fee New York market meant 
that fee spread had widened 
enough for the price to move up to 
he bid at a discount equal to the 
gross fees of 1% per cent and still 
yield around 45 basis points over 
Treasuries. Co-managers were still 

raming inm flw iU»»1 l and hy F riday 

night a list of 14 had been assem- 
bled. 

In continental Europe May Day 
holidays kept secondary market 
turnover low, but here too prices 
were gaining. On the week fixed- 
rate D-Mark bonds rose by Vt to % 
point Even the new issue for Spain, 
considered tightly priced against 
the Renfe issue, picked up by the 
weekend to trade inside the 1 % per 
cent s elling concession. 

In the European currency unit 
sector. New Zealand’s two-tranche 
jggne — totalling a massive Ecu 


200m - was trading around its 1% 
per cent selling concession. 

The secondary market in Swiss 
franc foreign bond issues was also 
quiet last week, and the resumption 
of fee dollar's rise is beginning to 
affect sentiment again. The excep- 
tion was Sweden's recent 6 per cent 
12-year issue, which gained a point 
last week to 10S. 

The primary market has fared 
better as fee number of deals ap- 
pearing has fallen. Terms are still 
improving on issues, with indicated 
yields generally being cut on the fi- 
nal pricing. 

• Commerzbank yesterday 
launched the second DM zero cou- 
pon bond issue. It comes in two 
tranches, each with a DM 300m re- 
demption value. Hie first tranche 
has a 10-year life and is issued at 
50, giving a yield to redemption of 
7.18. The second portion matures in 
15 years and is issued at 3314, giving 
a yield of 7.46. 1 * 

The issue is being managed en- 
tirely by n pmTn^rThfl nlf [ and yester- 
day- both tranches were trading 
around issue price. 

The bond markets were quiet yes- 
terday with DM bonds little 
changed, affected by fee weaker 
currency. Eurodollar bonds gained 
a fraction in trading encour- 
aged by fire firmer tone in New 
York. 

EUROMARKET TURNOVER 
Turnover ($n>) 

Primary Market 
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Other 

ILS4 2J16J) 

1.9 

2415 

301.7 

Prav 1^9(L5 
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Z7J) 

Other 1, 180 J 

175.1 
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4JS 
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Secondary Market 
ILS4I6£37 j 6 644.1 
Piev 20.6S2J 714.9 
Other 3,1753 102J5 
Prav 2£2&5 61.4 


1(L56(L8 1,897.1 
14£4X3 2,107.5 
440.0 1,061.3 
4744 1,269* 
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12,660.1 
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6,536^ 

Prev 
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2,740.1 
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Week to May 2, 1985 Source: A/80 
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YOKOGAWA HOKUSHIN 
ELECTRIC CORPORATION 

(Incorporated, with Limited Liability under the Commercial Code of Japan) 


Dfls 100,000,000 

3%% Convertible Notes due 1990 


Ai m t e rdam-Rotterdam Bank N.V. 


Bank-Cantrade Switzerland (C.l.) Limited 


Banque Populaire Suisse SA Luxembourg 
CrdditCommerdal deFrance 
Oaf-fchi Kangyo Bank Nederland N.V. 
Morgan Guaranty UiT ~ 

Pierson, HeWring & Pierson N.V. 

Tokai Sank Nederland N.V. 
WestdeutscbeLandesbank Girozentrale 


Dafwa Europe N.V. 


Bank Mees & Hope NV 


Baring Brothers & Co.; Limited 


Credit Suisse Pint Boston Limited 


Fuji International Finance Limited 


Nomura international Limited 


J. Henry Schroder Wagg & Co. limited 


S, G. Warburg & Co. Ltd. 


Yamaichi International (Europe) Limited 


NEWJSSUE 


These D ebeanu t s haflngbem sold, this a nnenmctittmt ^pem mm matter cf record ady. 


Can. $100,000,000 
HYDRO-QUEBEC 

(An agent of the Crown in right of Province de Qu&ec) 

12.25% Debentures, Series FX, Due May 1, 1995 

Unconditionally guaranteed by 

PROVINCE DE QUEBEC 


Merrill Lynch Capital Markets 

Sod^Gfofrale Union BankofSwitzertoid (Securities) limited 

Algoneirc Bank Nederland N.V. Bank Brunei Lambert N.V. 

Banqire Gln6rale duLoxesriboargS^. Banqire Internationale A LrocembonrgS A. 

CISC Limited Credit Lyonnais 

CreditSoisseFlratBostonlimkcd D resdnerBan k 

Firrt Interstate Limited Kredtedmiiklnteniatioiial Group 

L£vesqpe,BeanbienIiic. Samuel Montagu & Co. Limited 

Orion Royal Bank Limited SocteteG^n^raledeBanqoeS.A 

Swiss Bank Corporation imernatkmaJ Limited S. G. Warburg & Co. Ltd. 

Wcstdcat sche I am teshank Wood Gandy Inc. 

Yamakhi International (Europe) Limited 


Amro International limited 
Bank Leo International Ltd 
Bankers That International Limited 
Banque Wonts - 
Buna Fry Limited 


Credit duNord 

Donunfou Securities Ames Limited 
Goldman Sarin International Cap. 
HambrosBank 


Bank GntzwilJer.Kurx, Bungeaer (Overseas) Limited 
Bank of Montreal 
Banque Natjobafcde Paris 
BatdaysMerchaat Bank Limited 
Chemical Bank International Group 

Credit Agricole - - 

Da-Mu Kangyo International Limited 
GeaocseosdurftficfaeZeutiaBrenkAG .Guoacntra 

Vkw 

Gflnbaafcen Ricfaa 

IBJ iDtenretiooal Lunited 


as>Liinited Bankhaus Hermann Lamps KG 

Bank ofTokyo International Limited 
Banque Popelaire Smse &A. Luxembourg 
BayciitdieLandedrenk G iro z entra le 
" GticofpCapiaj Markets Group 
- CrffeiConunemal deFrance 

sd . Daiwa Europe Limited 

. Guozcotrale ond Ban kder O^errc tdmchen Sparkassen 

Richardson Grcenfeieids of Canada (UK) Limited 


HambrosBank IBJ Intenmiional Lunited Kidder. Pea body I ntematiotial 

Kfemwoit, Benson Limited KnwxhFbftignTrad^Coiitraetingd;Inve$teiefitGo.(5^A.K.) JfowattfotormdoodfovesmieneGo.La.lL 


Kuwait Investment Company ^ AJC) 
Uoyfe Bank ImernatxHud Limited 
hfi a nbota Rnancelnten w li onai Lii nited 
Morgan Guaranty Ltd 

The Nikto Securities Co., (Europe) Ltd. 
Norddeutscbe Landesbank Girozentrale 
PaineWebber International 
Frudential-BacbeSccnrities International 
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No other business dass has seats like 
these They're newThe widest business 
dass seats They're exdusive to TWAs 747 
Ambassador Class 

To sit in them is to float Perfectly relaxed. 

They curve to support every part of your 
body There's even a spetial leg and foot rest 


TWA 


Main Agent 


Flyingto and from America will never 
be the same again. You can really relax on 
the flight. Work in comfort Sleep serenely 
Of course these seats are only six 
across There's plenty of leg room and 
plenty of space all round. 

Try the new experience of floating across 


the Atlantic Fly TWAs 747 Ambassador 
Class The/re beingfitted notof most of our 
747 fleet will have them by mid June. 

But you can always enjoy 6-across 
seating on a//ourtransatlanticaircrcift 
YourTWAMain Agent will tell 
you all about it ^ ■ 


Leading the way to the USA 
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INTERNATIONAL CAPITAL MARKETS 


U.$. MONEY AN0 CREDIT 


k- 

Itsup. 



Bond prices surge as short rates tumble 


- THE TXS- 'credit . '■ markets 
sbFPgged' off . the previous 
week's- pessimism and moved 
ahead strongly last week. Long- 
term bond -prices, rose by up to 
a print as confidence grew that 

the federal Reserve will be 

forced to act soon to revive 
flagging economic recovery: 

. The Strength of.: the credit 
markets . was surprising given 
that ^occurred in the face of 
a huger than expected Treasury 
refunding announcement 
. The Joey to. the market’s per- 
formance seems to have been 
the ' Weak economic . signals 
coming out of Washington. This 
could -atao e xpl a i n the- softness 
of enables' on Wall Street - 
"-On the other hand, the recent 
strong recovery of the dollar is 
amfoaag tbe abort -te r m oot- 
joofc • in the U.S. financial 
max&eta, Prifa aps. the dollar is 
signaffing - ‘"that . the “ UJ5. 
economy is ; stronger than it 
serins and the scope for further 
abate! declines in interest rates 
is limited: 

Last week began on a weak 
note.- The. rate «t the -weekly 
auction r -of - -three-month 
Treasury bfllsanJffonday rose 
by 25 basis prints to .7.87 per 
cent and the yield on .the six- 
month bills rose by a similar 


UK GILTS 


US. MONET MARKET RAIS (%) 


Fed Funds (weekly nifi g t ) .. 
T hre e month Treasury btfla .... 

Sbc-fnomh Tnowy bflla ... 

t hw m o n th prim* COb ....w..., 

30-day Coaunarchri Paper ....... 

90-day Commercial Paper 


savan-yamr Treasury ; M34 - + », TUB 11.22 11.C4 

20-ysar Timmy 1084 . + 14 OJB 11-83 1130 

30-yaar Traaawy ..... 984 + 7 « ■*‘‘■31 «•« n.« 

Nw lO-yaar "AT Financial ........ M/A + 14 11.65 1138 1230 

New ~AA~ LoRfl utBtty M/A + 2 T2JS 12.90 12.98 

Maw w AAr Long toduatrtal M/A + 2 * 2.13 1238 12.50 

Source: Salomon Bros ( estimate* )- 

Money Supply: • tn . tba week andad April 22 Ml ran by 32.7bn to SSTIJbn. 
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8.05 

8,86 • 

MS 

11.38 
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TUB 
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amount to 3.11 per cent In the 
long-term markets, the price of 
the Treasury Ilf per cent 
bonds, doe 2015, dropped to 
97H pushing its yield above 
11 $ per cent. 

However, the bond market 
turned around on Tuesday. The 
announcement that the March 
index of . leading economic 
indicators fell by 02 per cent 
when analysts had been pre- 
dicting a 02 per cent rise 
helped push the market higher. 


more than offsetting the news 
that the Treasury was planning 
a massive $ 202 bn re-funding 
package. 

Bona prices moved ahead for 
the next four days and by 
Friday evening the Government 
long bond was up by around 
If points from its Monday low- 
print, knocking over 20 basis 
points off its .yield. 

Friday's strength in the bond 
market owed a lot to the 
release of the April employ- 


ment figures, which gave tbe 
first real clue about how the 
economy is behsving in the 
current quarter. The unemploy- 
ment rate was unchanged at 
72 per- cent but the credit 
markets took heart from the 
news that non-farm employ- 
ment rose by a less than 
expected 217,000 and employ- 
ment in manufacturing declined 
for the third straight month. 

Smith Barney, tbe brokerage 
firm, said that the April figures 
" could bring about renewed 
calls for Fed easing which 
could help the market near 
term.” Salomon Brothers’ Dr 
Henry Kaufman went even 
further, saying that following 
tbe April employment figures 
“ there is now an improved 
probability that tbe Federal 
Reserve will reduce the dls- j 
count rate in the near future.” | 
This has been held at 8 per cent : 
since last December. 

Dr Kaufman argues that the 
statistics . suggest that subse- > 
quest releases for April will ! 
confirm the picture of sluggish : 
domestic output while the I 
moderation in the growth of 
tbe money supply gives the Fed 
more leeway to reduce the dis- 
count rate. 

The financial markets, it 


Money supply fears subdue market 


THE MONEY: stipply figures 
due oat Ibte afternoon provided 
a good excuse last week, as so 
often, for the gUt-edged market 
to. do nothing. But- the figures 
are unttkety .te give the market 
any reason to get Jmck to tad- , 
ness again. 

The consensus Is that a 1 per . 
emit rise m sterling M3 with a 
rise in bank leading of perhaps 
£l$bn will be announced. A bad 
set of figures, but by now dio- -. 
counted. The question that will “• 
then be asked is whether these 
win 1 be the- -last set of bad 
figures for a while. . . • ' y 

: The sbtfll .ease, - effetetf -bS^ 
brokers such as Bockmaster Jr 
Moore, Is that hank lending 
should falj sharply from how 
on: Corporate sector demand 
for credit. has been tunning at 
a. high level, while - companies 
have been investing in advance 
of tbe financial year-end to take 
advantage of capital allowances 
at the higher rates then ruling. 

: If. companies have been bring- ' 
ing fotwjad^tiuar Jpye rtojenr 


s. 


corporate sector should start 
to. -decline: Meanwhile, the argu- 
ment- goes, personal sector 
borrowing should be dampened 
by the- high level of mortgage 
rates. 

This .reduction in the pre- 
viously very high .level of bank 
leading; could start to show up 
in tbe money supply figures for 
May which wQl be released in 
.eariy Jane. 

If that happens, and as long 
as. the exchange rate stays firm, 
theway could be open for base 
sate cuts in the summer. 

However, even that cheerful 
outline of the future, will not 
give the gilt market any short- 
term' encouragement Brokers 
expect a continuation of .last 
week's dull market for a week 
or two -yet Any hope. of an 
immediate base rate eut seems 
to have evaporated. The sudden 
mid-April f&H in the dollar, 
which w as partially reversed, 
does not look likely to be re- 
peated yet And even if it was. 
the ' authorities have proved 
reluctant to show interest rate 


alone. Cuts must be justified by 
domestic monetary develop- 
ments. 

Last week the Government 
broker was tatting every chance 
he bad to get on with a little 
funding. On Monday he cut the 
price of the longest taplet 
Treasury 11$ per cent 2001-04 
and sold out bis remaining 
stock. He later cut the price 
of another of his taplets. 
Exchequer 10$ per cent 1995, 
and supplied stock at 96f, and 
on Friday he sold some of the 
Treasury 2$ per cent index- 
linked 2009 at a new low price 
of 98|. taking advantage of the 
only flurry of interest that day. 

No new funding was an- 
nounced on Friday afternoon — 
a tap then would have given a 
broad hint that this week’s 
news would be good, as well as 
gniiiding with the British Aero- 
space sale on Friday. 

There is certainly no panic 
about tbe funring programme 
as yet However, the pattern of 
funding has changed discem- 
ibiy. Laurie IMlbanys analysts 
point out that so far this year 
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seems, are currently focusing 
their undivided attention on 
the signals coming out of the 
economy and appear almost 
oblivious to the above avenge 
growth in the money supply* 
Tbe feeling is that the Fed will 
act to loosen its monetary 
stance if it is convinced that 
tbe economy needs an extra 
push. 

As it is, analysts’ views on the 
strength of the economy vary 
widely. After the first quarter 
growth in gross national pro- 
duct (GNP) of 13 per cent, 
forecasts for the second quarter 
range from 1} per cent to 5 per 

cent 

The Fed is believed to be 
thinking in terms of a 3J5 to 
4 per cent growth rate in the 
current quarter 



After its recent sharp drop 
the Fed funds rate returned to 
more normal levels last week 
and analysts believe that as the 
tax season passes and tbe dis- 
tortions in the financial flows 
abate, the rate will probably 
trade around the 8$ per cent 
level. If it is to go much- lower, 
the discount rate will need to 
be cut. 


While the financial xnaikets 
were being driven last week by 
the prospects of further reduc- 
tions in interest rates, there 
was a feeling that the Fed 
would be unlikely to make an 
overt policy announcement 
during this week’s refinancing 
operations. 

Today sees the sale of 88bn 
of three-year notes, followed by 


$&5bn of 10-year notes on 
Wednesday and $6bn of 30-year 
bonds on Thursday. The latter 
were trading at yields of around 
11.30 per cent on a ” when 
issued” basis last Friday and 
the three-year notes were trad- 
ing at around 10.15 per cent. 

William Hall 
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around 30 per cent of the Gov- 
ernment broker’s sales have 
been stocks maturing in more 
than 15 yean. Last year tbe 
figure was under 7 per cent and 
in 1983 under 3 per cent 

This has begun to change tbe 
shape of the yield curve, allow- 
ing medium dated stocks to out- 
perform the longer issues. 

Turnover was so low in tbe 
gilt market last week that 
brokets were beginning to 
wonder if they could make 
money under the old system, let 
alone when the new gilt market 
comes into being. Applications 
to the Bank of England to 
become a primary dealer closed 
last Friday with at least 30 
firms asking to be in. 

They must now fill In a 
detailed questionnaire, running 
to 39 questions, before an inter- 
view at the Bank. With the 
speed of ownership changes in 
the market these days some are 
finding it hard to answer even 
question one: what is the name 
of your company? 

Maggie Urry 


U.S. DOLLAR 
STRAIGHTS If 

AHFC O/S Fin 114 94 

AIDC 11 89 

AIOC 114 90 

Amor Savings 12 89 ... 
Amer Savings 124 89... 
Allan Dev Bk 114 93 

Auatralia 114 90 

Australis 114 93 

Australia 114 98 

Austria 154 88 

Avco Fin 134 91 

Bk Nova Scotia 134 87 
Bank of Tokyo 124 92 
Bank of Tokyo 134 91 
Bank ol Tokyo 134 89 
Bergen Bank 114 90 ... 

BP Capital 114 92 

Br Col Hydro 114 S3 
Br Col Hydro 124 14 
Br Col Hydra 124 13 
Britoil Fin 114 90 ... 
Calase Nat En 114 95... 

Canada 104 88 

Casio Computer 54 89 

CSS Inc. 114 92 

Contrast S. SC. 10 0 
Chesabrough 12 S3 ... 
Chrysler Fin 134 94 ... 
Citicorp O/S 104 90 ... 
Citicorp 114 90 ..... 

Citicorp 114 92 

• :iiicorp 114 92 

Citicorp O/S 14 94 ... 

CNCA 114 92 

CNCA 134 91 

Coca-Cola 114 88 

C carded Int 124 88 ... 
Comp Bsneaire 134 90 

Comsat 124 91 

Creditanstalt 134 91 ... 
Dalichi Kangyo 124 90 

Denmark 114 92 

Denmark 124 92 

Denmark 124 92 

Denmark 13 B2 

Denmark 134 9t 

Denmark 134 88 

Denmark 14 91 

Digital Equip 114 89... 
Dutoh St Minas 114 91 
Eksportfinane 114 92 ... 
Ekeportfinens 114 90... 
Elec de France 10 89 
Elec de France 114 90 
Elec de France 124 87 

EEC 11 87 

EEC .114 90 

EEC 12 93 

Etf.AquItaiee 104 89 ... 
Ericsson L. M. 10*. 88 

Euro lm r Bk 114 90 ... 
Euro inv Bk TJ4 91 „ 
Eure tt»v Bk 124 90 >•; 

EDC 94 88 

EDC 10 88 .... 

EDC 104 8B — - 

EDC 114 89 

EDC 12 89 

EDC 134 87 

Fed Dept Store 11 90... 

Finland 114 88 

Finland 124 94 

Finnish Export 124 87 
Flretfad Mich 1 134 89 
Florida Fed 124 89 — 

FNMA 114 91 

Gen Elec Cred 98 0 ... 
General Elec 94 91 ... 
Gen Elec Cred 104 00 
Gen Elec Cred 11 91 
Gen Elec Cred 114 87 
Gen Elec Cred 12 94 
Gen Foods Cap 114 90 
General Mills 12 91 ... 

GMAC 10 88 

Gen Motors Ace 104 90 
Gen Motors Ac 114 90 
Gen Motors Ac 124 88 
Gen Motors Ac T3 88 

GTE Finance 12 96 

Gulf Oil 104 84 

Guir 011 124 87 

G2B 14 91 

Hull Air Pin 124 91 ... 
Household Rn 114 98 

IBM 94 88 

IBM fWTC) 104 89 ... 

IBM Credit 11 89 

IBM Credit 134 87 

IBM 124 92 

Ind Bk Japsn 104 92... 
Ind Bk Japan 104 96... 
Ind Bk Japan 114 89 
Ind Bk Japan 114 91 
Ind Bk Japan 134 91 
Int-Amar Dev 124 91... 
Int-Amer Dev 114 94— 
Int Papar 12 9i ....... 

fnt Stand Elec 97 ... 
Int Stand Elec 12 96 
ITT 114 89 

rrr 124 9* 

Japan Airlines 124 94 
Japan Dev Bk 114 91 
Kellogg Co 104 90 ... 

Kellogg Co 114 92 

Kimberly-Clark 12 94 ... 
Kfnfcl Nippon 114 92 

Kubota 104 92 

Kyow, Fin HK 1Z4 90 
Long Term Cred 104 90 
Long Term Cred 11 90 
Long Term Cred 114 89 
Long Term Cred 12 S3 
Macy R. H. 114 91 ... 
Macy R. H. 114 95 ... 

Marubeni 114 91 

McDonalds Fin 114 94 
Merrill Lynch 124 94 ... 

Ml noboa 64 89 

Mitsubishi 94 88 

Mitsubishi Cp 104 92... 
Mitsubishi Co 104 96... 
Mitsubishi Co 124 91 
Mitsui Eng 74 88 ...... 

Mitsui Fin 124 92 

Mitsui Tst Fin 12 91 

Mobil Corp 104 90 

Montreal City 124 91 
Mgn Guaranty 124 89 
Morgan J. P. 114 92 ... 
Mount lea Rn 134 87 
Ned Gaeunie 114 90 ... 
Ned Gasunie 114 91 ... 
N. Engl U Mtg 114 95 
Newfoundland 13 SI ... 
Nippon Crd Bk 134 89 
Nippon Tel Tel 114 90 
Nippon Tel Tel 13“j| 94 

Nissho-lwal 64 89 

Nomura 94 88 

Nova Scotia 114 91 ... 
Nova Scotia 114 99 ... 
Caster Po« 124 B9 ... 
Obbayaehi-Gumi 74 89 
Ontario Hydro 114 94 
Ontario Hydro 114 90 

Ontario 124 94 

Pacific Gas A El 12 00 
Penney J. C. 11V 90 ... 
Penney J. C. 124 91 ... 
Philip* Patrol u 89 ... 
Postiotnkki 114 90 ... 
Poat-Och Kred 134 87 
Privatbanken 124 96 ... 
Prudential Ins 124 87 
Pro Rtty Secs 99 0 ... 
Pro Rity Secs 114 92... 
Pro Hlty Sacs 124 95... 
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Quebec Prev 124 94 ... 150 
Queensland Gvz 114 89 100 

RBC 124 90 100 

Rural Bk Aust 12 91 80 

Sanwa Bank 114 92 ... ISO 
Saskatchewan 104 92 100 
Saskatchewan 104 90.. .125 
Saskatchewan 114 89 100 
Saskatchewan 15 92 ... ISO 


Scot Int Fin 144 96 SO 107 -04 13.01 

Sears O/S Fin 98 500 234 +04 11.70 

Sears Roebuck 104 91 150 854 +04 11-44 

Sears Roebuck 714 91 ISO 102 +04 11.11 

Sec Pacific 12 92 100 101 +04 11.76 

Shearson/Amex 124 94 100 1014 +14 1107 

Shell (Canada) 144 92 125 1094 +04 1202 

Signal Comps 114 92... 12S 994 +04 11 «** 

Standard Oil 104 89 ... 150 974 +04 11.37 

Sacoil 12 88 100 1034 +04 10.65 

Sumitomo Corp 104 92 igg 964 +04 11.37 


Sumitomo Rn 114 32 ISO 
Sumitomo Fin 124 91 160 
Sumitomo Whs a 114 90 30 


100 +04 11.73 

1034 +04 11-84 
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Sweden 114 89 200 1004 +04 11.24 

Sweden 124 89 2DO 1034 +04 11.19 

Swedish Export 104 94 100 994 +04 10JS 

Swedish Export 114 89 100 1004 +04 11.20 

Swedish Export 124 89 100 1044 O 11.25 

Teiyo Kobe 114 90 100 100*. -04 11.80 

Taiyo Kobe 12 90 100 1004 +04 11.74 

Tenneco Inti 114 89 ... ISO 100 +04 11 AS 


Texaco Capital 104 90 200 96 -04 11AB 

Texaco 104 S3 200 874 +14 10-94 

Texaco Capitol 134 89 200 1064 -04 HAS 

Texaa Inetro 114 91 ... Iso 1014 +<ml hm 

Tokai Asia 124 91 _. 100 10Z4 +04 1160 

Tokyo Electric 64 89... 70 93 n R m 

Tokyo Electric 134 B9 loo 1064 -14 has 

Toronto-Dom 124 89... 50 1024 +04 un 

LIBS 124 91 100 102 


Tokyo Electric 134 B9 loo 1064 -14 n 9tt 
Toronto-Dom 124 89... 50 1024 +04 n w 

UBS 124 91 100 102 Iliya 

Utd Tech 114 92 160 994 +04 11 tt 

Veba 8 93 70 +04 6 » 

West LB 114 90 TOO 904 O ilia? 

Westpac 124 92 100 103 +1 iij» 


Weyerhauser 114 90 ... 60 

World Bank 11 92 — ... 800 
World Bank 114 90 200 


9B4 -04 11.76 

974 +04 11.51 

994 +04 11-34 


World Bank 114 89 — 200 1004 +04 11J» 

World Bank 12 93 .. 200 1QZ4 +04 11 At 

World Bank 124 94 ... ISO 1024 +04 1T.70 

World Bank 124 9« . . 200 1064 +04 11JU 

Yasuda Trust 124 89... 100 1024 + 04 11.58 

FLOATING RATE Chg. on 

NOTES Issued* Price week C.cpn 

African Dav Bk 4 96 ... 100 100 O 94, 


Arab Bank Cpn 4 96 100 


„ — 994 O 10*u 

Banea Levsro 4 91 ... 100 964 +04 64 

Banco di Roma 4 91 ... 150 994 O 9*4, 

Ban di Roma 4, 92 CU 75 994 ,-Q 104, 

Bankers Tr NY--4 9* .' 300 1004 -04 94 
, Beak at Greece. 4 94... 150 994 O 94, 

Bank ; Montreal 4 9* £ 100 1004 +04 134 

Bqe Nat Paris- 4 88 ... 400 W14 +04 104, 

250 VXP * 70 

Bqe Net Peris 4 98 ... 2SO . 1004 +04 94 

Barclays O/S 4* 600 1004 O 94 

f |L 4 95 . 100 1004 0 94 

BBL 4 99 100 IOO +04 94 

BFCE 4 87 400 1004 O 9*4* 

BFCE 4 88 900 1004 O 94 

BFCE 4 99 600 1004 O W* 

Belgium 4,-04 400 1004 0 . 94 

Calase Nat Tel 4 91 ... 250 1004 +04 W4 

CCCE 4 05 200 994 O 94 

CEPME 4 96 E 100 W04 +CP* 134 

Chase Manhattan 4 09 400 300 +04 9*4^ 

Chemical NY 4t 99 ... 300 1014 -1 84 

Citicorp O/S 4 91 C... 100 994 O 13^4, 

Citcrp Pen Pen 4 97... 250 994 O 8*4* 

Commerzbank 4 89 ... 150 1004 O 104 

Creditanstalt 4 96 ... ISO 1004 +04 9*4, 

Credit Fonder 4 00 E... 100 1004 O 134 

Cred Lyonnais 4 96 ... 250 1004 0 94 

Cred Lyonneis 4 99 ... 300 1004 0 94, 

Credit National 4 95 E 100 1004 +04 734 

Dei-lchi Kangyo 4 96... ISO 1004 0 tOS* 

Denmark 4 90 250 1004 O 94, 

Danmark 0 99 200 994 -04 94» 

Danmark *u 90 -. 500 1004 +04 94 

EEC 4 90 Zbn 1004 +04 »4» 

Eldorado Nuke 0 89 ... 100 1004 O 9*4* 

Elec de Franca 4 95 ... 300 1004 O 94 

Elec de Franca 4 99 ... 400 1004 +04 10 

ENEL 4 93 £ 100 994 +04 13»4» 

Extarior lull 4 96 125 am, +04 94* 

Ferro del Stat 4 99 ... 250 1004 +04 W4* 

Rat Finance 4 94 100 994 0 94 

First Chicago 4 94 ... 100 1004 -04 94* 
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Midland Inti 4 99 ... 

Mitsui Fin 4 96 

Morgan Gran Tall 4 9* 
Mtg Interned 4 10 £... 
Nat Bk Canada 4 91 ... 


Nests Oy 4 94 100 H»4 O W 

New Zealand 4 87 350 1004 O 94 

NZ Steal Corp 4 92 ... 300 W04 0 94 

Osier Ln 8k 4 89 100 WB4 +04 84 

Oko Bank 4 92 50 994 +04 94 

. Portugal 4 92 100 994 +04 94 

Quebec Hydro 4 94 ... 200 1004 0 94 

Queensland Coal 4 96 355 1004 0 104* 

Renta 4 81 - 100 1004 O 104, 

Sanwa Intnl 4 92 ... 150 100 +64 94* 

SEAT 4 93 100 994 0 9*>* 

Skoobank 4 94 79 894 0 94 

SNCF 4 93 £ 75 1004 +04 1Z4 

Soc Generals 4 90 ... 200 1004 0 104 

Soc Generals 4 95 ... 260 101 0 104* 

Soc Generals 4 94 ... 260 1004 +04 104* 

Spain 4 93 200 1004 +04 K>4* 

Soain 4 97 250 1004 0 W 

Standard Chart 4 94... 200 1004 0 94 

Sumitomo T«t 4 94 ... IOO 1004 0 94* 

Sweden 4 99 BOO 994 -04 *4 

Sweden 4 03 Ibn 1004 0 104* 

Sweden 4 05 too . 994 +04 »*i* 

Sweden V 24 — 500 1004 0 

Sweden 4* TSO 1004 0 94* 

Tokai Asia 4 99 l«l 1004 +04 

Tovp Trow Alls 4 88 100 Wr 0 *“>* 

TVO Power 4 0* WO 964 +£* « 

Union Bank-No rw 99... «i 984 +^* 

Walla Fargo 96 50 994 0 

World Bank *4. 89 ... 250 98'. O 84 

Yorkshire Int 4 94 t 75 100 0 134 

CONVERTIBLE , on 

BONDS I saved Price wnwIc Pram. 

Ajinomoto 3 99 120 94 +24 

Best Denkl S', 87 IS 140 +24 -170 

Canon 7 97 W 213 -04 -0-12 

Daiwa Secs 54 96 ... W 1664 +2 

Dev Bank Sin a 54 96 70 W +1 

Elderi 114 9* 1» 101 ^ +0 ^ rw - 92 


1138 

Elaktrowett 5 98 

52 

86 

-04 

9.31 

11.16 

Fujitsu 3 99 
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947, 

+04 
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GO 
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+9 
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SO 
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+54 
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45 
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+04 
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GO 
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8.71 
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21.17 
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50 
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-04 
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11.73 

Ono Pharm 34 98 ... 

60 
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+3 

-3.12 
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+1 
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70 
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+1 
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Texaco Capimt 114 94 
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+04 
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11X4 
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33.00 

11.11 
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23 
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+04 -61 XT 

11.76 
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20 
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-7 

-5.B& 


YEN STRAIGHTS 
Asian Dev Bk 74 94 ... 
Avon Products 64 82... 

Denmark 64 92 

Dow Chemical 7 94 ... 

Eurofima 74 94 

Eurofima 64 92 

FNMA 64 82 

GMAC 64 90 

Intel 64 92 

1ADB"74 94 

IADB 74 93 

ITT 64 92 

McDonald Corp 64 92 
Now Zealand 74 90 ... 
New Zeeland 74 99 ... 
Pacific Gas ft El 7 94 
Penney J. C. 64 92 ... 

Procter 64 2 

Selile Mae &4 92 

TRW 7 94 

Utd Technology 64 82 

World Bank 7 94 

World Bank 74 93 

World Bank 8 93 ...... 


LUXFR STRAIGHTS Issued 

ASEA 94 89 600 

Eurofima 10 94 600 

E Coal 61 Steel 104 94 Ibn 
Euro Invest Bk 104 94 Ibn 
World Bank 104 89 ... Ibn 
GUILDER 

STRAIGHTS Issued 

ABN 8 89 200 

ABN 74 89 150 

Amro Bk 74 89 150 

Amro Bank 8 89 200 

BK Maas ft Hope 84 89.. .100 
Beatrice Food* 84 89... 100 

C C Rabo 8 89 150 

Danmark 84 91 100 

Int Stand Bac 84 89— 100 
New Zealand 64 88 ... 100 
CANADIAN DOLLAR 
STRAIGHTS lanued 

Amex 124 91 50 . 

A out Resources 114 92 . HO 
Bank- of Tokyo 104 92 7S 
Bqa Tlndosuez 14 91._* 75 

Br Col Munic 124 91... 100 
Br Col Munc 134 91... 100 
Br Col Tela 124 89 . . 70 

Denmark 114 91 100 

Farm Crad Carp 124 90 75 

Krodietbank 12 92 7S 

Long Term Cred 114 90 7S 
Montreal City 124 91... 50 

New Brunswick 12 95 75 

Nova Scotia 114 95 ... TOO 


Chg- on 
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Quebec Hydro 14 91 
ECU STRAIGHTS 


Chg- on 

Issued Price week Yield 
600 994 +04 9.79 

600 101 +04 9.81 

Ibn 103 +04 9.86 

Ibn 103'* +04 9.82 

Ibn 1044 +04 8.86 

Chg. on 

Issued Price week Yield 
200 1024 +04 7.19 

ISO 1014 -04 733 

150 994 +04 7.40 

200 1024 +04 7-26 

...100 1024 +04 7.42 

100 102 +04 7.66 
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Issued Price weak Yield 
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Issued Price week Yield 
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AUSTRALIAN DOLLAR ch 8 ? n ^ . 

STRAIGHTS P 2S? T’i? 
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VTRHJIIG Chg* 00 

STRAIGHTS lemrad P£e wwk Yield 
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EQUITY Exp by Chg. on 

WARRANTS date Price week Pram. 

Commerzbank DM 31/6/89 434 0 30.62 
Ciba-Gelfly Int £... 1/11/93 25S O 147.15 

credit Suiase 31/5/86 17 0 5JS 

Deutsche Bank DM IB/6/91 1544 “04 8.33 
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Expiry 

Chg. on 

date 

Price 
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PlWI« 


I Cl Rnence 1/6/90 

1C Industries 15/6/88 

Jusee 22/12/88 

Mlnebaa Co 20/2/89 

Mitsubishi Cp ... 7/11/88 

Mitsui 10/12/87 

Hiseho Iwai 1/2/89 

Nomura BSC 31/10/88 

Siemens Wetm DM 31/5/90 
Swiss Bk Corp ... 20/12/B8 

Toray Ind 5/3/87 

Veba Intnl .......... 15/12/33 

BOND Expfcy 

WARRANTS data 

Aegon ins 114 31 14/2/88 
Coca-Cola 114 91 28/11/88 
CommQRbk 114 88 17/7/68 
DU Pont 134 89- 20/5/88 
EkaportHnas 134 89 15/9/87 
Gen Elec 124 91 ... 7/8/87 

IBM Credit 13 87... 19/8/86 
Inv In Inde 104 91 1/12/B8 
McDnlds F 114 B* 6/1/89 
Oestar Lnbk 83 9/8/87 
Texaco Cap 124 32 1/3/87 

Xerox 134 87 **15/8/85 


494 0 30.62 

255 0 147.15 

17 0 6.93 

1544 -04 6-33 

3354 —184 213m 
15 —04 -9 JK 

88 +14 39.92 

35 +24 63.05 

124 +1 19-48 

224 0 5.26 

6 +1 32.20 

47 +04 4.51 

239 -58 -7.18 

334 +H 16,57 
104 +04 11.60 
574 +104 44,85 
Chg. on Ex. 
Price week yield 
144 -64 9.24 

82 0 B.13 

554 -14 “0-51 
61 -14 0.14 

B14 -1 0-22 

434 +04 3.94 

414 “24 -S-22 
64 +4 1.12 

224 -04 7.18 

424 +64 196 

■39 D 6.69 

344 +24 “2.87 


STRAIGHT BONDS; Yield » redemption of the mid-price. Amount Issued is 
expressed in millions of currency units except for yen bonds, where it Is in 
billions. 

FLOATING RATE NOTES: U.S. dollars unless Indicated. Margin above efx -momh 
offered rets (1 three-month; j above mean rate) for U.S. do lie re. C.cpn -currant 
coupon. 

CONVERTIBLE BONDS: U S. dollars unless indicated. Pram - percentage premium 
of the current effective pries of buying shares vie the bond over the most 
recent shers pries. 


WARRANTS: Equity warrant prem -exercise premium over currant Bhara price. 
Bond warrant ex yfd -exercise yield at curr*-* warrant price. 

• Perpetual. 

Closing prices on May 3. 

© Tha Financial Times Ltd.. 1986. Reproduction in whole or in pert In any 
form not permitted without written consent. Dats supplied by Association of 
inwrnationsl Bond Dee lore. 







24 


Financial Times Tuesday ’ May ^ "1985^ 

INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


FRENCH MOTOR GROUP SEEKS FAIRER IMPORTS DEAL 

Renault In truck negotiations with Spain 


BY PAUL BETTS IN BARCELONA 

RENAULT is in advanced 
negotiations with the Spanish 
Government to find a long-term 
solution to its loss-making 
truck operations in Spain. 

M Philippe Gras, chairman of 
Renault Vehicules Industries 
(RVI), the French state-owned 
car group’s large truck sub- 
sidiary, said that talks with the 
Spanish authorities were mak- 
ing progress. 

Renault has complained of 
unfair treatment In the Spanish 
market because of government 
support for Enasa, the financi- 
ally troubled Spanish state- 
controlled truck maker which 
owns the Pegaso marque. 

“We have asked that the 
same rules of the game apply 
to all truck makers in Spain.” 
M Gras said. Renault also wants 
the Spanish authorities to ease 
the heavy duties it charges on 
imports of lorry parts ana com- 
ponents. 

Renault's truck manufactur- 
ing operations in Villa verde, 
near Madrid, lost Pta l.76bn 
($9.8m) last Tear compared 
with Pta l-35bn the year before. 
In recent months, Renault has 
strongly hinted that it can no 


longer sustain losses on this 
scale. RVI saw its total losses 
swell to FFr 2.99bn (*305m) 
last year. 

Renault is also seeking to cut 
500 Jobs out of a total of 2,500 
jobs at the Spanish truck plant. 
The French group has set a 
deadline of September 27 for its 
restructuring plan. 

U Gras said that Renault’s 
Spanish truck operations could 
be profitable next year if agree- 
ment on the restructuring and 
with the Spanish Government 
was reached. Moreover, he 
believes the current discussion 
of the sale by the Spanish 
authorities of a large stake in 
Enasa to General Motors will 
help Renault’s own efforts to 
reach an agreement with 
Madrid. While GM fc expected 
to eventually take over Enasa, 
the Spanish truck maker is also 
continuing to negotiate the sale 
of a stake to Toyota. 

While Renault's truck opera- 
tions in the UK continued to 
lose money (about FFr 90m last 
year), M Gras said the situa- 
tion in Britain, where. Renault 
employs about 1,500 people in 
truck production, was different 


to Spain. The problem in 
Britain was industrial and com- 
mercial and not one of an 
artificially distorted market 


MACK SETBACK 

Mack Trucks expects reduced 
earnings for 1985 following a 
steep dip in net operating 
profits for the first quarter. 
These tumbled to SL58m from 
$&33m a year earlier. Against 
earlier predictions of main- 
tained 1985 earnings. Mack 
now says that profits per 
share are unlikely to match 
the tZil of 1984 


M Gras said Renault’s UK truck 
operations bad nonetheless 
-managed to reduce losses by 
two-thirds during the past three 
years. Renault is now increasing 
the product range of its UK 


subsidiary. 

M Gras confirmed that 
Renault had no intention of 
selling its controlling share of 
Mack Trucks of the US. He 
emphasised that Mack was a 
key aspect of RVl’s general 
strategy and that he intended 
to make the most of the com- 
mercial, industrial and research 
and development synergies 
between Mack and KVL 

M Gras, the first senior 
Renault executive to speak out 
openly since M Georges Resse 
took over as chairman of the 
troubled car group, said he was 
not involved in any discussions 
of possible mergers with other 
major .truck manufacturers. 

“ If one day we think it is 
useful to link up with someone 
else, we won't 'rule oat the 
possibility,” he said, adding: 
“We don’t need such links to 
make our group viable.” 

M Gras also stressed that 
RVI was not involved in any 
talks about Mack's future. “We 
are not selling Mack shares nor 
do we have any intention of 
giving up control of Mack.” 

However, he said, Renault 
was talking with other groups 


on possible joint ventures in 
specific components sectors like 
gearboxes and castings. . 

M Gras said his target con- 
tinued to be RVTs return to 
the black by 1988. Although the 
truck subsidiary will continue 
to lose money in coming years, 
he said the financial perform- 
ance- was expected to impose 
steadily. 

RVI is seeking to reduce a 
further 2,500 jobs in France 
this year which will bring its 
French workforce down to 
22.300 from 24,800 at the end 
of last year and 26,900 at the 
end of 1983- However, the 
French truck market remains 
extremely depressed. 

M Gras has revised down his 
estimates for total sales of 
trucks over 5 tonnes on the 
domestic market this year from 
an original estimate of 36,000- 
.38,000 to 34.000-35,000. This 
compared with sales of 41,000 
trucks last year. 

RVI currently has a 42 per 
cent share of the French market 
and its long-term target is to 
gain 45 per cent of the domestic 
market. 


Valeo secures FFr 600m 
package for restructuring 


BY OUR PARIS STAFF 

VALEO, the troubled French 
car components group, has 
finally managed to secure a 
financial package Involving 
more than FFr 600m ($6lm) 
in fresh funds to support the re- 
structuring of the company’s 
alternator and rotating motors 
business and investments in 
other activities. 

The first part of the package 
involves a FFr 331m rights issue 
on a 3-for«5 basis at FFr 180 a 
share. The issue will increase 
Valeo’s capital from FFr 300m 
to FFr 484m. 

As part of the operation, 
Lucas-France, the French sub- 
sidiary of Lucas Industries of 
the UK, will convert a FFr 50m 
loan it made to Valeo last year 
into new shares. This is ex- 
pected to give Lucas a stake of 
about 5 per cent in Valeo. Lucas 
had advanced the loan to Valeo 
as part of the agreement when 
last year Valeo acquired Lucas's 
50 -per cent stake in Ducellier, 
the French car components com- 
pany. 

Valeo’s main shareholders. 


including the Suez banking 
group and the UAP insurance 
concern, have indicated they 
would subscribe to their share 
of the rights issue. 

Financial institutions, ‘includ- 
ing Banque Indosuez, Basque 
Nationale de Paris, Credit Agri- 
cole, the Caisse des Depots and 
Dillion Read, will underwrite 
the capital increase. 

The capital increase will lead 
to a second refinancing package 
for Valeo, which lost FFr 147m 
last year. This second package 
involves: 

• A FFr 110m bank loan in the 
form of a “ pret participatif.” 

• Consolidation of FFr 180m in 
short-term debt of Valeo's 
Ducellier and Paris-Rhone sub- 
sidiaries into medium loans. 

• A short loan of FFr 160m 
from the Government Industrial 
Modernisation Fund to finance 
the development of businesses 
outside the alternator and 
rotating motors sector. 

• A similar FFr 62m soft loan 
from the Credit National. 


New chief 
officer named 
for A max 

By George MUllng-Stanky 

THE VEXED question of the 
succession to the leadership of 
Am ax, the U.S. natural 
resources group, looks to have 
been settled by the announce- 
ment that Mr C. Allen Born 
has been elected to the board 
as president and chief operating 
officer. 

These roles were filled by Mr 
Pierre Gousseland, head of the 
company, before he became 
chairman and chief executive 
officer. Hr Gousseland will be 
65 in 1987 and will then have 
been running Am ax for 10 
years. 

Mr Bora come to Am ax from 
the Vancouver-based Placer 
Development^ the international 
mining group, where he has 
been chairman, chief executive 
and president since 1983. 
Before that he worked for 
Amax in various capacities from 
1967 to 1981. when he left. 

“ Allen Born’s election.** says 
Mr Gousseland. ** completes the 
long process of rebuilding and 
reorganising the company.” - - 


Doubled earnings from 
Italian telecom group 


BY JAMES BUXTON IN ROME 

ITALTEL, the Italian state- 
controlled telecommunications 
equipment maker, more than 
doubled profits for 1984. The 
company which became profit- 
able in 1983 after two years of 
heavy losses, made net profits 
of L25.2bn ($12. 33m) compared 
with LlObn for 1983. 

Sales rose by 9.2 per cent to 
L1.129bn and gross operating 
marg in was up almost 22 per 
cent ait L150.3bn. Financial 
charges amounted to L139.6bn. 
equivalent to eleven per cent of 
turnover— a slight reduction on 
the 1983 percentage. 

The company says the rela- 
tively modest rise in sales Is 
due to the increasing proportion 
of electronic as opposed to 
mechanical products — electronic 
products having lower added 
value — and to a alow perform- 
ance by its . telematics subsi- 
diary. ’ * 


Debt declined by 4.7 per cent, 
but remains high at L570.4bn. 
However, the company has 
managed to reduce its dollar 
‘ debt from $l?4.3m to $58.Sm in 
1984 — thus cutting foreign 
exchange exposure. 

Italtel drew 85 per cent of 
its sales revenue from public 
telecommunications equipment 
This activity. Italtel Sit, made 
profits of L22-9bn and is pay- 
ing a dividend for the first time 
since 1973. 

Italtel is one of the leaders 
in the drive to peixnade 
European manufacturers ' of 
public switching equipment to 
standardise at least part of .their 
designs. Plessey of the UK 
recently formally joined Italtel, 
Siemens. of West Germany and 
Cit-AIcatel of France in agree- 
ing to. standardise parts, of 
exchangeliardware.' . ; 
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is available early every 
Monday -Friday in many major 
Scandinavian towns 









CodperatieveCentrale RaiffeiseoBoerenleenbank B.A: 

ECU 75,000,000 
9% per cent Bonds due 1995 


Swiss Bank Corporation International Limited 


Rabobank Nederland 


Bank Brussel Lambert MV 
Banque Paribas Capital Markets 
County Bank Limited 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengeselischaft 
Goldman Sachs International Corp. 
Istituto Bancario San Paolo di Torino 
F. van Lanschot Bankiers N.V. 
Nederfandsche Middenstandsbank nv 
Soctttt Generate 


Banque Internationale d Luxembourg SJL 
Banque Populaire Suisse SA Luxembourg 

Credit Agricole 
DG BANK Deutsche Genossenschaftsbank 
Genossenschaftlictie Zentralbank AG - Vienna 

IBJ International Limited 
Kredietbank Internationa] Group 
Morgan Guaranty Ltd 
J. Henry Schroder Wagg&Ca Limited 
Soctete G6n6ra!ede Banque S.A. 


Union Bank of Switzerland (Securities) Limited 


Abu Dhabi Investment Company 
Banca Commentate Italians 
BanfeAmerrca Capital Markets Group 
Ban kin Liechtenstein AG 
BankJ-Vbntobel&CaAG 


AJgemene Bank Nederland N.V. 
Banca del Gottardo 
Bank von BTtst&Cle AG 
Bank Mees & Hope MV. 

Bankers Trust International Limited 


Banque du Benelux SA Banque Rangabedu Commerce Bdririeur 

Banque Indosuez Banque Nationaiede Paris 

Bayerische Vereirtsbank Aktiengeseflschaft . Berliner Handels- und Frankfurter Bank 
Caisse des Ddpries et Consignations 

CentrateRaffieisenkasCobperatieveVennootshap CIBC Limited 

CommentbankAkBengeseHschaft Compagnie de Banque et dtnvestissements. CBI 


Julius Baer Internationa] Limited 
Banca ManusanS&C 
Bank Leu International Ltd. 
BankofTbkyo International Limited 
Banque de Commerce SA. 
Banque Grinriraie du Luxembourg S A 
Bayerische Landesbank GirozentraJe 
Caisse Centrale des Banques Populaires 
Caisse d'Epargne de TBat, Banque de I'Etat Luxembourg 
Citicorp Capital Markets Group 
Compagnie Monrig asque de Banque 


CredftanstaK-Bankvereiri CrridttComrnercjaJde France Crridit Communal tie Belgique SA/Gemeentekrediet van BelgieN.V. 
CrricftlndustrieletC^rnmerrialde Parte Orid it Lyonnais CrridfiduNord 

CreditoCorrurierciaJe Daiwa Europe Limited Deutsche Bank Aktiengeselschaft 

DIE ERSTfc fisterreichische Spar-Casse-Bank European Banking Company Limited FerrterLutfn&CieSA. 


First Interstate Limited 
Hambros Bank Limited 
Kidder, Peabody International Limited 
Uechtensteinische Landesbank 
Merrti Lynch Capital Markets 
Morgan Stanley International 
Nippon European Banks. A 
Nuovo Banco Am brosiano 


Girozentrale und Bank derfisterreichischenSpaikassen Aktiengeselischaft 


Hands IsBank N.W. (Overseas) Ltd. 

Kleinwort, Benson Limited 
Ltoyds Bank International Limited 
Samuel Montagu &Ca Limited 
Nederiandse Crecfietbank N. V. 

Nomura International Limited 
Orion Royal BankUm'tted 
Privat (Credit Bank Salomon Brothers International Limited 

Sumitomo Trust International Limited Takugin International Bank (Europe) SA. 

Vbrband SchweizerischerKantonalbanken Verwaltungs-und Privatbartk AktiengeseHschaft 


Hill Samuel & Ca Limited 
LTC8 International Limited 
London &. Continental Bankers Lte 
Morgan Grenfefi A Ca Limited 
The Nikko Securities Ca, (Europe) Ltd. 
Norddeutsche Landesbank Girozentrale 
Pierson, Hiring & Pierson N.V. 
Sarasin international Securities Limited 
UnjgestionSA Geneva 

S.G. Warburg & Ca Ltd. 


VVtestdfiutscheLandesbankGirozentraJe 


Now issue 


Wood Gundy Inc. 


Tfusarmourvemant appears os a matter of record onfy 


Yamaichi International (Europe) Limited 


Aprs 1985 



Province of British Columbia 

Can. $125,000,000 

12 per cent Notes, Series BCEC-4, due 1990 

Swiss Bank Corporation International Limited 


Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 
Commerzbank Aktiengeselischaft 
Kredietbank International Group 
Nomura International Limited " 
Soctete Generate de Banque S. A. 


Amro International Limited 
CIBC Limited 
Deutsche Bank Aktiengeselischaft 
Merrill Lynch Capital Markets 
Orion Royal Bank Limited 
Union Bank of Switzerland (Securities) Limited 


S.G. Warburg & Co. Ltd. 


Banca Commerdale Italians 
Bank Leu International Ud. 
Bank J. Vontobel & Co. AG 
Banque Nationale de Paris 
Baring Brothers & Ca, Limited 


Banca del Gottardo BiankAmerica Capital Markets Group 

Bank Mees & Hope NV Bank ot Tokyo International Limited 

Banque Grinriraie du Luxembourg S A Banque Internationale a Luxembourg SA 

Banque Paribas Capital Markets Banque Populaire Suisse SA Luxembourg " 

Bayerische Hypotheken- und Wechsel-Bank Aktiengeselischaft 
Bayerische Landesbank Girozentrale Bayerische Vereinsbank Aktiengeselischaft Bums Fry Limited 

Chemical Bank International Group Citicorp Capital Markets Group • Compagnie Monrigasquede Banque 

County Bank Limited Credit Industriel et Commercial de Paris ... Crridrt Lyonnais 

CrriditduNord Credit Suisse Firs! Boston Limited Dai-fchi Kangyo International Limited 

Daiwa Europe Limited - Deutsche GTrozentrale-Deutsche Kommunaibank- 

DIE ERSTE dsten-eichische Spar-Casse - Bank/First Austrian Bank Dominion Securities Pitfield Limited 

Dresdner Bank Aktiengeselischaft First Interstate Limited Fuji imemational Finance Limited 

Genossenschaftliche Zentralbank AG - Vienna Girozentrale und Bank tier bsterreichischen Sparkassen Aktiengeselischaft 

Goldman Sachs International Corp. Hambros Bank Limited H9I Samuel & Co. Limited 

IBJ International Limited Kieinwort, Benson Limited LTCB International Limited 

Uoyds Bank International Limited Manufacturers Hanover Limited McLeod Ybung Weir International Limited 

Mitsubishi Finance International Limited Samuel Montagu & Ca Limited Morgan Grenfell & Ca Limited 

Morgan Guaranty Ltd - Morgan Stanley International Nederiandse OedietbankN.V. 

Nesbitt Thomson Limited The Nikko Securities Co, (Europe) Ltd. Norddeutsche Landesbank Girozentrale 

Nuovo Banco Ambrosiano Osterrefchische Lrinderbank Aktiengeselischaft . Overland Trust Banca 

PK Christiania Bank (UK) Limited Rerson, HekJring & Pierson N.V. Rabobank Nederland 

■ Richardson Greenshields of Canada (U.K.) Limited Saitama Bank (Europe) SA SaL Oppenheim jc & Cie. 

Salomon Brothers International Limited Sanwa international Limited Sarasin International Securities limited 

J. Henry Schroder Wagg & Co. Limited Shearson Lehman Brothers International Sodritri Grinriraie 

Sumitomo Trust International Limited Tokai International Limited _ . Toronto Dominion international Lanited 

Verband Schweizerischer Kantonalbanken . Vereins- und Westbank Aktiangesellschaft 

Wood Gundy Ina vamaichi International (Europe) Limited 


Wsstdeutsche Landesbank Girozentrale 


Newl9sue 


This announcement appear? es « matter of record only. 


AprtL1985 
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Murdoch set for American TV epic 


warrant* 
a) Msm 




IF RUPERT MURDOCH pulls 
off bis SlJHtt deal to acquire 
six'- of- U»e largest ' television 
SUtfcms hi the l£S.he will have 
joastermindod a coup of poten- 
tially tremendousproportions. - 
■In one fell swoop the Aust- 
jaUan newspaper magnate will 
baVe -satisfied- ..his! dream. -to 
break - into - 4he American- TV 
industry, established the base 
for the oidy-laige»«ralie, fully- 
. integrated television entertain- 
ment : group tu the country and 
created a powerful rivaltotbe 
ration's three major bread- 

casting networks: 

Only six weeks / ago Mr 
Murdoch paid 4250m for 50 per 
cent of , Twentieth Century Fox 
Hollywood, film group, a ; deal 
which put him-:bUo -partnership 
With Mr; Marvin Davis, one of 
the nation’s' richest and ’ most 
colourful ofi entrepreneurs. - - 
While details o£Ur Murdoch’s 
latest venture remain sketchy, 
It looks as though he.wfu now 
use the him group as a spring- 
board- for his TV .ambitions. 
Under- the proposed deal 

Metromedia, the New Jersey- 
based - broadcasting concern 
would seH six major TV stations 
tq Twentieth Century .and its 
seventh TV station in Boston 
would end up in the hands of' 
the Hearst publishing group. 
Metromedia was taken private 
by its 70-year-old chairman Mr 
John Kluge in a Sl.lSbn 
leveraged buy-out last year. 

The six TV stations acquired 
by Mr Murdoch and Fox repre- 
sent the largest group of inde- 
pendent non-network - stations 
m the nation . reaching nearly 
one in five of the more than 
80m homes with television In 
the UA 


. Ownership of the stations in 
New York, LOs Angeles, 
Chicago, Washington, DaUas- 
Fort/' Worth- and Houston, 
together with the movie studios 
would create the potential for 
a vertically integrated produc- 
tion and broadcasting empire. 

What is more, Mr Murdoch’s 
News America group already 
owns satellite communications 
facilities acquired as part of 
an earlier, now aborted, plan 
to enter the satellite-to-home 
direct broadcast (DBS) in- 


aggressive revamping of failing 
newspaper titles. Using this 
strategy he has secured leading 
titles' in' New York, Boston and 
Chicago and recently spent 
5350m to buy a group of 12 
technical and travel magazines 
from Ziff-Davis Publishing. 

What the latest proposed deal 
shows is that Mr Murdoch, who 
has offered to become an Ameri- 
can citizen, is intent upon cos- 1 
centra ting his burgeoning $2bn- 
plus communications empire 
even more Intensively in the 


Teny Dodswoith and Paul Taylor discuss the 
scenario for an Australian newspaper magnate’s 
attempt to make his dream of breaking into the 
U-S. television, industry come true and look at 
Wall Street’s reaction to a strategy that carries 
enormous risks 


dustry. These facilities could be 
used, together with the TV 
stations, to form hte nucleus 
of a nationwide television net- 
work to rival the big three of 
CBS,' NBC and ABC which have 
dominated the industry since 
the war. 

Exactly how Mr Murdoch 
would operate In the fiercely 
competitive U.S. TV market 
remains the subject of much 
Wall Street speculation. Al- 
though he has put together an 
international television opera- 
tion he is best known in the 
U.S. as a Press baron — as ruth- 
less as -Citizen Kane in his 


U.S. — even though the authori- 
ties may force him to sell-off 
some of his newspaper titles. 
Indeed the deal could also neces- 
sitate the divestment of some 
of his Australian television 
interests, part of a worldwide 
group which also Includes Fleet 
Street’s Sun and Times titles. 

The risks in such a strategy 
are also enormous. Aside from 
the question of how Mr Murdoch 
will finance the TV deal, he has 
been moving so rapidly recently, 
extending his empire even into 
China — where he- said last week 
hte plans to build a 540m inter- 
national hotel and news media 
centre— that Wall Street is left 


U AllisrChalmers deeper 
in red for first quarts 


wondering whether he is over- 
stretching his managerial 
resources. 

Mr Murdoch, 54, described 
sometimes in the U.S. media as 
"a sinister force” and “an old 
pirate.” is known very much 
as a hands-on manager, ready 
to tear a front page apart on 
deadline. Marrying those skills 
wkh the type of managerial 
expertise which helped men 
like Mr William Paley put 
together CBS, is a tall order. 

Equally, the combination of 
Mr Murdoch’s individualistic 
style with that of Mr Marvin 
Davis, who also boasts a reputa- 
tion as a hard-hitting entre- 
preneur, could provoke some 
fireworks. 

Mr Davis, aged 58, and 
reckoned to be worth around 
$lbn. has already shown his 
metal ' by turning his han&s 
successively to textiles, oil 
exploration — where he is said 
to have one of the best wild- 
catting records in the business 
— and Denver real estate. 

He became a movie mogul in 
1881 paying 8725m for Fox 
together with Marc Rich, the 
Swiss-based financier. After 
buying-out the fugitive Mr Rich 
last year, Mr Davis has restruc- 
tured Fox’s finances in an 
effort to revitalise what is one 
of Hollywood’s least successful 
studios. 

Recently Fox has suffered 
from a sharp fall in its network 
television productions, one of 
the most profitable lines for 
Hollywood at present. Bring- 
ing Mr Murdoch — and its own 
captive television stations — 
aboard could prove a first step 
in correcting this weakness. 


Nissan to invest in 
Taiwan motor group 


BY WILLIAM HALL INMEW YORK 

AtUSCH flUBEB S, foe'sfrnggfing said earfier that it expected to ta&e 
UJS. farm equipment and industrial a$70m write-off an foe sale in the 
machinery group, has reported a current year. • 
sharply higher first-quarter net loss The group’s sales in the latest 

of $51fim but soys it is ■muiring three months foil to $24&3m from 
progress in rescheduling its debts.' $330J5m .in the same period of last 
The Milwaukee-based group, year. 

ry which last made a profitin the- firjrt . AHis£halmers says general 

•7 quarter of 1882, lost 5170 a share in agreement has been reached on its 

" the first quarter of 1985 compared long-awaited refinancing plan with 
iiiaiOT With SUla share in thesame peri- designated lender representatives, 
odof last year. - . 'subject to ratification by foe full 

S The group els6 announced that lender group. The plan indudes 
directors hoi approved the already converting a portion of the private 
announced sale , of foe AIEs-Chal- . debt to equity, retiring a portion 
mere agricultural equipment busi- and rescheduling the r em a inder , 
ness, including , the . group's credit . FuH implementation of the plan will 
corporation, to. a subsidiary, of ragman yHarahnlder approval to au- 

F P^ra^Wmwhnlfff wTIrtBte of West thnn 'ra additional muimm ghares. 


BY BOB KING IN TAIPEI 

YUELOONG Motor Company of 
Taiwan plans to begin exports 
of automotive spare parts and 
eventually finished cars once 
the Government has approved a 
25 per cent equity investment 
by Nissan Motors of Japan. 

Mr Michael Chen, vice-presi- 
dent of China- Motors Corpora- 
tion, a Yueloong affiliate, said it 
hid not yet been decided 
whether Nissan’s investment 
would take the form of share 
purchases ou the Taiwan stock 
exchange or a simple capital 
expansion. 


Mr Chen said the investment 
would give Nissan another 
export gateway for small cars 
to the U.S. A newly completed 
Yueloong design centre in 
Taiwan would support Nissan’s 
own engineering. Spare parts 
exports, the joint venture's 
first phase, would be- mostly to 
the Asian region. 

Yueloong has been in tech- 
nical co-operation with Nissan 
for almost 30 years, but the 
proposed joint venture marks 
tin first investment .in the 
company by Nissan. 


Alitalia strongly ahead for 1984 


Germany. 


The present financing agreement 


already esti- expires atthe end of May .and Allis- 
~matedfoat its lossesbetween janur ' Chalmers says xmple- 


sale in MaywunH be 850m and tul aspect of foe company's pro- 
notes that J35irs;o£ ;the total is in- grammafor ultimate return to prof- 
dnded in:foe first quarter. It also itabjfity.’* 


ALITALIA the Italian state air- 
line, more than doubled opera t- 
• lug profits- last year, to L229.6bu- 

JEWM**^*™** 

After financial charges and 
taking into account the adverse 
effects of the rise In the dollar 


against the lire, the airline’s 
pre-tax' profit for 1984 came to 
lJ2?.lbn (559m), which is more 
than five, times the s ize of 1983 
"pretax T^turn. 

Alitalia said its strong per- 
formance was the result of a 
continuing restructuring 



OUR LAKELAND PARADISE 

awatts you 


Y ;our own vacation land on the fabulous Lake of 
the Ozarks In Central Missouri. Right in the 
heartland of America. Away from cities, noise, pol- 
lution and the rat-race of the workaday world. We 
call it Forbes Lake of the Ozarks . . - about 12.600 
. acres of scenic paradise. Not for everybody, but 
maybe tor you. . 

/.The Ozarks region, which dominates most of 
southern Missouri, has long been lost in the legends 
of the Osage Indians. Now that the magnificent 
Truman Lake has been completed it's merely a 
matter of time before the beauty of this spectacular 
recreational area attracts vacationers and settlers 
from every comer of the continent 
If yours is a fondly of u»ater*sports lovers — swim- 
ming, boating, fishing, water-sWing— it’s hard to 
' imagine a-rabre perfect setting for you. Forbes Lake 
of die Ozarks is nestled at the headwaters of- the big 
1 Lake. Here it almost Josses Truman Lake on the 
west, then u/inds eastward through stands of hick- 
ory and oak for over 90 miles to the bustling hub of 
■ fire summer resort area at Bagnell Dam. 

• Forbes Inc,.’ publishers of Forbes Magazine, 
through, its subsidlaiy, Sangre de Cristo Ranches 
..Inc, is offering the opportunity of a lifetime for you 
.to acquire one or more acres of our choice Missouri 
lakeland amongthe breath taking “hills n' hollers" 
country of the Lake of the Ozarks. 


OWsdp me PtoperttfleoarieouMd By Feovel iw jwji vad * bdj 1 * 
•sSpnflWVt™^ NO redflfal nx ruflgoa tt>e TC/rt o* «a*ue. * Bfy 


Forbes' private park Is the ideal place to build a 
second home . . . that special place where you may 
now or one day choose to retire. Here among the 
friendly, down- home folks who have made Missouri 
famous for its hospitality. These are sah-of-the-earth 
people who are pleased to welcome good neigh- 
bors to their easygoing way of fife. 

• There’s-no better time than right now to find out if 
Forbes Lake of the Ozarks is the place for you. All 
our homesites, including lake front and lake view, 
will be a minimum size of one acre — ranging to over 
three acres. Cash prices start at $6,000.* One or 
more acres of this Incredibly beautiful lakeland can 
: be yours for the modest payment of $60 per month, 
with easy credit terms available. 

For complete information, including pictures, 
maps and full details on our liberal money-back and 
exchange privileges, please fill in the coupon and 
mail to: Forbes Europe Inc, P.O. Box 86, London 
SW113UT England. 

Tnce* 5ubf*3 » dung* wrhtxrt noow 


i Forbes Europe Inc - 

I PO. Box 86, London SW11 3 UT England 

I Without obligation, please send me more 
I information on Forbes Lake of the Ozarks. 
I PLEASE PRINT • 







NOTICE OF REDEMPTION 
BY 

THE REGIONAL MUNICIPALITY OF OTTAWA-CARLETON 

To the Holders of Debentures U.S. $40,000,000 
14%% Debentures due June 15, 1997 
Authorized by By-Law Number 75 of 1982 

Amount Redeemable June 15, 1985 - U.S. $2,756,000 

NOTICE IS HEREBY GIVEN that The Regional Municipality of Ottawa-Carleton will redeem on June 15, 1985 
Debentures bearing the numbers listed below at 100 % of the principal amount of each Debenture plus accrued interest to 

the redemption mite. 

U.S. $1,000 COUPON BEARING DEBENTURES 

00001 02002 04018 05929 08003 09977 12224 14710 16841 18959 21071 23353 25358 27495 29585 31433 33482 35723 38049 

00008 02016 04027 05930 08014 10024 12246 14718 16644 19009 21066 23359 25360 27 500 29590 31460 33473 35761 38050 

00025 02035 04054 05932 08088 10035 12309 14721 16866 19013 21098 23364 25361 27511 29593 31461 33490 35767 38085 

00039 02041 04092 05940 08108 10057 12320 14729 16885 19014 21115 23370 25405 27544 29595 31463 33542 35775 38 107 

00066 02049 '04117 05946 081X3 10076 12323 14740 16912 19019 21134 23378 25416 27566 29604 31482 33553 35778 38109 
00083 02052 04131 05965 08154 10077 12326 14746 16913 19025 21148 23381 25432 27610 29617 31487 33561 35786 38121 

00110 02057 04136 05984 08157 10087 12331 14757 16940 19036 21175 23386 25444 27624 29629 31488 33567 35794 38143 

00143 02071 04142 06001 08207 10090 12347 14768 16943 19055 21181 23397 25457 27626 29637 31493 33572 35800 38159 

00146 02073 04158 06012 08211 10101 12356 14773 16968 19066 21200 23400 25460 27627 29848 31504 33641 35806 38162 

00157 02085 04170 06023 08228 10142 12381 14787 16995 19068 21213 23411 25512 27657 29651 31532 33655 35830 38203 

00179 02107 04 192 06028 08233 10164 12400 14790 16998 19107 21219 23422 25534 27690 29668 31543 33663 35849 38225 
00182 02126 04202 06029 08239 10169 12422 14817 17028 19118 21230 23424 25542 27712 29670 31548 33666 35850 38228 

00198 02145 04216 06034 08242 10211 12453 14828 17034 19124 21255 23477 25545 27723 29684 31559 33674 35882 38291 

00199 02168 04229 06042 08245 10235 12455 14834 17039 19129 21256 23496 25581 27732 29689 31576 33677 35894 38313 

00201 02170 04230 06045 08273 10236 12466 14856 17040 19176 21301 23502 25598 27753 29694 31587 33687 35909 38327 
00209 021 78 04235 06072 08283 10244 12479 14861 17075 19189 21302 23510 25603 27756 29705 31608 33696 35915 38352 
00225 02181 04246 06073 08333 1026 4 12480 14878 17086 19201 21308 23521 25611 27770 29706 31650 33704 35940 38358 
00231 02225 04247 06078 06341 10277 12488 14897 17116 19207 21346 23573 25622 27786 29725 31652 33732 35951 38360 
00237 02233 04260 06089 08371 10302 12513 14908 17130 19231 21365 23579 25641 27803 29736 31664 33737 35959 38368 
00242 02236 04268 06100 08377 10308 12540 14930 17149 19239 21387 23601 25644 27820 29758 31669 33751 35970 38371 
00269 02258 04304 06117 08388 10313 12556 14938 17150 19244 21420 23612 25658 27831 29761 31697 33762 35984 38385 
00281 02294 04315 06132 08399 10343 12562 14941 17161 19256 21422 23642 25663 27866 29827 31719 33784 36003 38393 
00286 02365 04337 06149 08407 10351 12565 14949 17174 19278 21442 23651 25699 27879 29832 31724 33787 36006 38396 
00289 02368 04348 06152 08418 10362 12579 14955 17177 19305 21461 23655 25719 27885 29844 31727 33792 36009 38406 
00308 02420 04389 06193 08432 10373 12587 14965 17185 19310 21472 23677 25724 27902 29854 31-738 33817 36020 38415 
00313 02426 04395 06215 08440 10376 12590 16037 17188 19319 21486 23678 25740 27908 29865 31746 33826 36042 38418 
00344 02431 04406 06265 08448 10406 12620 15053 17199 19338 21489 23689 25757 27918 29870 31747 33830 36050 38435 
00363 02447 04411 06287 08464 10409 12700 15054 17232 19341 21494 23708 25762 27951 29879 31779 33836 36061 38448 
00369 02459 04425 06303 08481 10420 12727 15081 17237 19352 21511 23716 25787 27968 29882 31784 33847 36074 38461 
00397 .02486 04428 06320 08484 10428 12744 15087 17248 1B374 21549 23730 25801 27976 29887 31796 33853 36097 38462 
00407 02492 04461 06325 08492 10450 12749 15103 17265 19388 21571 23744 25807 27984 29893 31818 33858 36118 38473 
00413 02511 04466 06328 08498 10456 12752 15120 17276 19393 21582 23777 25812 27985 29901 31823 33872 36119 38479 
00421 02525 04469 06337 08520 10472 12766 15136 17287 19396 21588 23794 25820 27987 29912 31867 33886 36130 38489 
00424 02544 04472 06350 08528 10500 12771 15139 17319 19404 21593. 23804 25828 28009 29920 31870 33891 36141 38539 
00468 02547 04477 06364 08531 10511 12776 15142 17342 19421 21599 23810 25834 28017 29931 31878 33941 36149 38550 
00489 02558 04488 06408 08536 10541 12832 15160 17369 19429 21607 23816 25842 28028 29936 31892 33949 36185 38646 
00506 02568 04494 06413 08550 10544 12854 15158 17374 19437 21621 23818 25856 28039 29953 31903 33952 36196 38649 
00520 02569 04502 06416 08564 10550 12886 15183 17396 19451 21637 23837 25872 28061 29986 31914 33957 36207 38660 
00534 025 80 04513 06424 08572 10583 12903 15213 17402 19465 21648 23848 25883 28072 29998 31917 33960 36218 38682 
00539 02588 04527 06485 08605 10607 12909 15230 17403 19495 21659 23854 25886 28084 30053 31922 33969 36239 38712 
00560 02599 04546 06507 08608 10615 12936 15241 17408 19506 21670 23870 25919 28094 30063 31944 33979 36240 38726 
00553 02601 04559 06515 08616 10618 12947 15249 17452 19514 21692 23673 25927 28095 30088 31947 33985 36251 38731 
00572 02613 04568 06523 08635 10629 12961 15263 17460 19528 21703 23876 25930 28105 30091 31950 33990 36267 38742 
00575 02621 04576 06526 08641 10659 12983 15279 Z7493 19531 21706 23884 25960 28119 30097 31956 34029 36270 38753 
00594 02823 04604 065 37 08671 20675 13002 15307 27523 29542 21709 23887 25961 28182 30099 31966 34048 36272 38781 
00606 02629 04653 06540 08704 10736 13005 15313 17559 19552 21730 23906 25963 28188 30118 31999 34062 36278 38800 
00641 02635 04656 06559 08718 10747 13014 15315 17570 19653 21731 23914 25974 28194 30121 32021 34067 36300 38803 
00649 02640 04659 06562 08729 10759 13030 15326 17584 19572 21763 23920 25988 28204 30123 32046 34079 36301 38819 
00663 02643 04664 06567 08737 10772 13062 15334 17633 19592 21780 23925 25993 28215 30130 32076 34100 36303 38841 
00665 02651 04681 06592 08739 10792 13079 15335 17644 19616 21808 23931 26016 28218 30140 32092 34177 36311 38846 
00672 02684 04700 06600 08748 10802 13080 15339 27669 19619 21816 23937 26018 28237 30173 32131 34188 36314 38863 
00682 02709 04708 06614 08767 10808 13129 15345 17682 19629 21824 23939 26026 28248 30176 32132 34226 36328 38866 
00693 02717 04714 06617 08770 10813 13184 15351 17705 19679 21827 23972 26053 28251 30184 82178 34235 36347 38869 
00705 02723 04725 06633 08763 20827 23222 153S3 17749 19682 21857 23991 26065 28259 30220 32181 34243 36355 38877 
00710 02739 04730 06672 08784 10841 13238 15401 17757 19685 21869 23994 26076 28271 30234 32l92 34257 36405 38888 
00715 02745 04757 06680 08806 10852 13255 15417 17760 19693 21882 24016 26087 28276 30239 32211 34265 36424 38891 
007 28 02753 04777 06704 08812 10857 13280 25438 17768 19704 21901 24074 26096 28287 30253 32222 34268 36492 38896 
00721 02756 04780 06710 08814 10868 13283 15445 17771 19707 21937 24093 26131 28298 30267 32255 34282 36493 38907 
00731 02764 04791 06722 08822 10882 13294 15461 Z7793 19726 21945 24101 26141 28314 30289 32263 34292 36509 38929 
00737 02778 04810 06733 08833 30912 23335 15469 17798 19734 21959 24107 26169 28328 30300 32297 34293 36537 38954 
00748 02789 04840 06746 08836 10915 13337 15505 17804 19745 21972 24112 26180 28331 30308 32308 34323 36545 38965 
00754 02794 04868 06754 08849 10990 13349 15532 17831 19748 21973 24134 26183 28350 30327 32318 34334 36553 38976 
00762 02797 04873 06760 08905 11014 13360 15538 17834 19781 21981 24178 26194 28361 30349 32319 34345 36559 38995 
00765 .02800 04876 06771 08944 11033 13382 15543 17886 19784 21989 24195 26208 28394 30361 32343 34364 36578 39006 
00771 02830 04890 06798 08946 11034 13387 15549 17914 19795 22011 24206 26213 28397 30363 32346 34367 36581 39028 
00776 02852 04898 06804 08948 21050 13388 15554 17930 19855 22017 24233 26218 28416 30374 32351 34389 36655 39039 
00787 02855 04917 06859 08954 11055 13401 15555 17931 19880 22033 24234 26227 28463 30376 32362 34403 36691 39051 
00798 02860 04953 06892 08982 11061 13404 15579 17947 19889 22036 24247 26230 28469 30396 32367 34411 36713 39105 
00803 02874 04961 06900 09012 11069 13412 15582 17966 19902 22099 24255 26235 28471 30407 32376 34475 36718 39111 
00806- 02896 04964 06908 09025 11091 13414 15592 17977 19935 22100 24256 26288 28490 30421 32379 34488 36721 39116 

00817 02904 04975 06936 09031 11094 13420 15593 17988 19938 22105 24260 26246 28507 30437 32395 34496 36746 39163 

00653.02926 04978 06941 09053 11115. 13437-15604 17991 19960 22127 24293 26257 28518 30440 32398 34510 36754 39174 

00864 02981 04983 06963 09103 11171 13448 15625 17999 19965 22143 24299 26260 28534 30453 32400 34512 36765 39182 

00869 63006 04986 06969 09109 11176 18458 15634 18002 19968 22144* 24816 *26312 28540 30470 32428 34521 36785 39185 

00875 03031 05005 06977 09120 11179 13459 15643 18040 20010 22165 24321 26328 28559 30481 32434 34523 36820 39198 
00697 03036 05008 07018 09122 11209 13469 15659 18043 20031 22190 24335 26334 28567 30492 32478 34543 36823 39204 
00902 03075 05011 07019 09130 11212 13470 15667 18045 20042 22209 24348 26351 28573 30503 32519 34554 36842 39210 
00913 03094 05044 07021 09141 11214 13478 15675 18051 20100 22237 24357 26356 28603 30539 32533 34562 36872 39238 
00916 03108 05063 07023 09152 11220 13536 15686 18073 20113 22245 24370 26362 28617 30558 32550 34568 36897 39243 

00949 03127 05071 07034 09177 11234 13547 15691 18096 20122 22248 24371 26370 28625 30583 32561 34579 36919 39254 

00957 03138 05099 07040 09196 11245 13557 15719 18100 20133 22275 24388 26428 28628 30596 32588 34690 36966 39265 

00984 03157 05129 07046 09202 11253 13580 15741 18128 20153 22300 24401 26447 28633 30619 32593 34609 36987 39281 

00990 03174 05137 07073 09213 11259 13588 15744 18139 20168 22322 24434 26472 28636 30624 32599 34611 36996 39331 

Q1001 03185 05143 07074 09221 11264 13629 15752 18153 20174 22344 24454 26500 28644 30625 32604 34661 37018 39352 

01006 03201 06151 07076 09246 11280 13640 15777 18167 20180 22347 24470 26504 28650 30663 32607 34672 37029 39391 

01007 03212 05159 07098 09257 11286 13646 15779 18172 20191 22352 24503 26515 28658 30669 32621 34705 37062 39403 

01015 03215-05165 07131 09262 11289 13654 15801 18175 20202 22366 24563 26516 28669 30682 32662 34716 37117 39424 
01034 03223 05197 07140 09263 11308 13720 15813 18194 20219 22380 24568 26532 28680 30726 32676 34722 37131 39435 

01045 03245 05217 07145 09268 11322 13723 15865 18200 20252 22388 24610 26538 28689 30761 32684 34727 37142 39438 

0105603250 05228 07161 09298 11333 13728 35873 18208 20265 22418 24624 26554 28691 30778 32687 34730 37147 39441 

01057 03256 05236 07183 09306 11344 13739 15887 18211 20268 22430 24635 26555 26700 30800 32720 34739 37180 39457 

01070 03279 05302 07186 09328 11355 13745 15901.18217 20274 22446 24656 26570 28702 30836 32728 34750 37191 39463 
01073 03283 05319 07189 09339 11377 13783 15922 18233 20296 22490 24662 26577 28744 30850 32742 34752 37213 39502 

01092 03366 05338 07197 09353 11413 13795 15944 18266 20296 22520 24690 26582 2877Z 30855 32759 34829 37229 39526 

01111 03369 05341 07205 09372 11440 13808 15953 18282 20339 22564 24695 26587 28790 30858 32761 34837 37262 39539 

01127.03377 05379 07228 09375 11443 13830 15962 18285 20367 22575 24706 26601 28804 30871 32775 34848 37282 39548 
01128 03383 05382 07232 09369 11468 ZS649 15975 18296 20375 22617 24712 26634 28812 30872 32780 34854 37304 39651 

01147 03388 05390 07260 09395 11507 13893 16000 18304 20394 22630 24717 26643 28834 30877 32781 34870 37307 39561 

01191 03391 05396 07321 09397 11517 13896 16010 18310 20399 22641 24783 26730 28836 30894 32814 34887 37312 39568 

01265 03399 05412 07337 09421 21528 13899 16054 28321 20417 2264 3 24808 26733 28847 30900 32827 34892 37329 39570 

01268 03446 05418 07351 09433 11539 33915 16121 18340 20428 22677 24810 26758 28865 30910 32838 34920 37403 39573 

01299 03454 05423 07425 09460 11553 13921 16129 18351 20433 22685 24811 26766 28870 30921 32852 34942 37411 39581 

01326 03457 05435 07439 09461 11564 13937 16184 18376 20444 22710 24819 26785 28889 30932 32858 3495 0 3742 8 39589 

01353 03465 05437 07442 09463 11586 13959 16195 18381 20452 22718 24841 26851 28908 30960 32869 34961 37444 39600 

01392 03490 05448 07450 09488 11616 13970 16209 18398 20471 22759 24843 26857 28914 30976 32882 35005 37466 39611 

01403 03501 05451 07458 09515 11619 13976 16225 18414 20477 22776 24855 26S62 28919 30981 32893 35019 37469 39622 

01433 03504 05462 07470 09526 11621 13992 16239 18420 20488 22781 24876 26868 29007 30993 32901 35038 37477 39655 

01436 03523 05467 07541 09559 11630 13998 16250 18431 20494 22787 24885 26873 29013 30998 32929 35071 37480 39666 

01452 03559 05473 07552 09562 11632 14025 16272 38452 20507 22820 24893 26876 29043 31023 32946 35084 37483 39705 

01480 03580 05489 07557 09584 11660 14039 16275 18464 20532 22831 24899 26879 29057 31042 32948 35085 37544 39713 

01488 03598 05517 07579 09586 11682 14069 16302 18469 20537 22839 24909 26895 29128 31048 32962 35104 37560 39716 

01529 03600 05522 07585 09595 11721 14102 16316 18475 20560 22880 24910 26901 29134 31056 32979 35117 37568 39727 

01554 03611 05525 07596 09606 11732 14127 16324 18516 20571 22913 24915 26939 29142 31064 32981 35134 37593 39735 

01568 03619 05536 07617 09625 11754 14130 16346 18552 20573 22916 24954 27027 29164 31065 32992 35146 37598 39765 

01598 03630 05539 07640 09630 11770 14141 16352 18579 20576 22919 24962 27082 291S9 31070 33000 35151 37604 39771. 

01620 03633 05544 07861 09631 11773 14152 16363 18584 20603 22935 24971 27085 29208 31109 33011 35170 37620 39776 

01623 -03646 06577 07668 09647 11775 14157 16371 18626 20606 22952 24995 27104 29210 31130 33017 35206 37621 39798 

01629 03663 05583 07673 09658 11784 14190 16393 18640 20620 22971 24998 27110 29222 31131 33023 35217 37642 39823 

01639 03669 05605 07689 09672 11795 14196 16407 18650 20650 22982 25003 27126 29230 31153 33044 35228 37659 39859 

01645 03710 05632 07700 09675 11803 14207 16412 18659 20658 22996 25020 27162 29239 31163 33058 36233 37667 39698 

01651 03718 05643 07703 09686 11814 14223 16418 18667 20669 23004 25025 27165 29244 31169 33127 35266 37700 39903 

01661 03721 05654 07717 09708 11853 14256 16437 18679 20672 23012 25039 27184 29266 31185 33168 352S8 37725 39908 

01664 03730 05667 07727 09719 11880 14322 16468 18684 20680 23029 25050 27186 29274 31191 33176 35299 37733 39911 

01667 03732 05671 07739 09727 11905 14339 16500 18706 20683 23040 25061 27198 29277 31207 33179 35305 37780 39924 

01727 03751 05704 07747 09768 11924 14355 16506 18716 20697 23045 25063 27203 29287 31210 33188 35327 37788 39933 

01730 03754 05720 07756 09771 11952 14366 16614 18722 20705 23046 25092 27206 292S8 31216 33190 35338 37799 39953 

01741 03762 05726 07788 09773 11968 14415 16517 18725 20707 23048 25118 27225 29294 31221 33198 35357 37821 39980 

01744 03763 05734 07791 09774 11969 14424 26522 18749 20738 23056 25157 27248 29315 31224 33212 35360 37835 39996 

01752 03768 05745 07805 09795 11985 14444 16539 18750 20741 23072 25168 27272 29321 31229 33259 35365 37840 

01766 03773 05748 07816 09796 11990 14449 16550 18766 20757 23084 25171 27275 29365 31241 33264 35399 37865 

01776 03828 05759 07832 09804 22007 24465 16555 28771 20760 23092 25179 27313 29376 31257 33270 35404 37901 

01796 03842 05770 07838 09807 12018 14470 16561 18776 20763 23103 25182 27318 29406 31274 33275 35412 37909 

01807 03850 05778 07855 09823 12029 14490 16583 18782 20771 23111 25193 27319 29409 31287 33297 35431 37912 

01815 03856 05791 07860 09829 12034 14501 26589 18783 20779 23156 25215 27324 29414 31306 33314 35467 3791S 

01838 03872 05819 07871 09840 12059 14504 16605 18794 20790 23177 25223 27338 29428 31309 33319 35500 37931 

01861 03883 05822 07882 09848 12070 14512 18635 18799 20812 23183 25226 27360 29436 31320 33325 35509 37934 

01854 03886 05833 07890 09868 12095 14521 16676 18816 20840 23202 25237 27379 29450 31328 33330 35520 37939 

01859 03916 05846 07898 09870 12103 14537 16693 18835 20859 23232 25250 27380 29458 31329 33341 35536 37945 

01862 03921- 05847 07901 09881 12134 14545 16701 18859 20868 23235 25281 27412 29486 31331 33344 35569 37953 

01864 03927 05869 07904 09906 12158 14586 16709 18868 20873 23257 25284 27415 29497 31334 33347 35599 37972 

01865 03955 05877 07912 09922 12161 14597 16712 18888 20878 23268 25295 27434 29503 31339 33357 35621 37975 

01870 03963 05880 07948 09936 12169 14600 16726 18892 20912 23287 25303 27450 29505 31383 33363 35643 38016 . 

01953 03977 05885 07970 09945 12180 14614 107 58 18898 20925 23290 25311 27451 29513 31388 33377 35646 38019 

01969 03999 05883 07978 09947 12182 14641 16781 18925 20972 23315 25328 27459 29552 31389 33407 35687 38038 

01975 04007 05896 07981 09955 12183 14691 16786 18937 20988 23331 25350 27484 29560 31397 33429 35695 38041 

01991 04009 05924 08000 09972 12210 14696 16622 18942 21068 23334 25356 27492' 29571 31405 33446 35720 38044 

Hie above Debentures will be paid upon surrender of the Debentures, accompanied by all interest coupons appertaining 


| City/Stne/Zip 
^ 1 Telephone 


The above Debentures will be paid upon surrender of the Debentures, accompanied by all interest coupons appertaining 
thereto maturing after June 15, 1985, at The Bank of Nova Scotia Trust Company of New York, 67 Wall Street, New York, 
N.Y. 10005, U.SJL, or at the option of the holder, at the main office of The Bank of Nova Scotia in London, England, the 
Kredietbank SA. Luxembourgeoise in Luxembourg and the Morgan Guaranty Trust Company of New York in Brussels, 
Belgium. 

The interest coupons maturing on June 15, 1985 should be detached from the Debentures and cashed before presentation. 
If such Debentures are presented for payment without all interest coupons appertaining thereto which mature after June 
15, 1985, the amount of the missing unmatured coupons will be deducted from the principal amount due for payment All 
interest on the Debentures so redeemed shall cease to accrue from and after June 15, 1985. 

The following Debentures previously redeemed on the dates indicated have not been presented for payment 

June 15, 1984 02382 17755 19609 35452 35458 35630 35638 

June 15, 1983 00456 

Dated this 7th day of May, 1985. 

J.C. LeBelle, Treasurer 
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UK COMPANY NEWS 


Saul Steinberg acquires 
5% holding in Vickers 


Wookarth 


payout 




BY STUAN WAG8TYL 

HR SAUL ®TEINBERG. the 
controversial Wall . Stree t 
financier has taken an interest 
In the shares of Vickers, the 
engineering group, which makes 
military tanks and Rolls-Royce 
ears. 

Mr Steinberg’s Reliance 
Financial Services has pur- 
chased a 5.54 per cent share- 
holding in the company. Reliance 
said yesterday that the shares 
have been acquired for TBvast; 
ment purposes," hut added that 
farther purchases were “entirely 
possible." 

Mr Steinberg has the reputa- 
tion of being one of Wall Strews 
most aggressive financIers- His 
first predatory move was in 1969. 
when at the age of 29, he made 
an astonishing (though unsuc- 
cessful) bid for Chemical Bank, 
the seventh largtst U£. bank. 

Last year, Mr Steinberg made 
a $32m profit in a “greenmail" 
operation against Walt Disney 
Productions, when the entertain- 
ments group bought in for ®297m 
a stake Reliance bad built up 
in the market for Tn f 

addition Disney paid Reliance 
$28m expenses. 

Hr Steinberg is also no 


BOARD MEETINGS 


The following companies hevo notified 
dates of board meetings to •*** Stock 
Exchange. Such meetings •" usually 
held for the purpose of considering 
dividends. Official indications are not 
available as to whether the dividend* 
sis Interim* or finals and the aub- 
d (visions shown below are based 
mainly on last years timetable. 

TODAY 

interims: Akroyd enS S furthers. 
Barton Transport, Concentric. Tyne 
Teas Television. Wlntsrtoottom Energy 
Trust. 

Finals: Ambrose Investment Trust 
J. Billam, British Home Stoma. Clive 
Discount Exsbutex Clothes, Gamer 


Booth, Lae Coooer. Lyle Shipping. 
Merits end Spencer, Palma, Paul 
Mich eel Leisurewear, Usher-Walker. 


FUTURE DATES 


Castle (G. B.) . — . — May 9 

Cooper (Frederi c k) ............ May 14 

Stakra May S 

Finals: 

Boots — - May 30 

Ceparo Properties May 14 

ClufT Oil - - May B 

Du port May 15 

Monks Invest m ent Trust May 21 

North See and Gan Oil Inv ... May 15 

BOO Group June 13 

Warrington (Thomas) May 10 


THE Weolworth Holdings’ 
accounts for the year 1984-85 
disclose that payments of £90,000 
were made during the year to a 
director for loss of office. 

Mr Paul Guy. the group finance 
director, resigned from the 
group in February after less 
than six months. Wool worth said 
at the time that Mir Guy had left 
for personal reasons. Mr Geoff 


Malcahy, the group managing 
director, said that there had 


stranger to lb* City. In tbe 
early 1970s he tried and failed 
in a bitter battle to take over 
Mr Robert Maxwell’s Fezgamon 

Vickers said last night that it 
had learnt of the Reliance stake 
on Friday. "We are happy with 
people investing in. Vickers. We 
will be interested to see what 
happens next," the company said. 

Vickers shares on Friday 


closed 5p up at a high of 276p. 
The company is in the last stages 
of a restructuring programme 
which has involved £30m of 
asset sties. Following two years 
of decline, pre-tax profits last 
year recovered strongly to 
£29.5m on sales of £S29m. 

* Vickers denied reports that 
it planned a stock exchange flota- 
tion for Rolls Royce Motors, 
which it acquired In 196a 


director, said that there had 
been no disagreement over 
policy or financial matters. 

Mr Guy had been deputy chair- 
man of Comet the electrical 
stores chain, acquired by Wool- 
worth last year in an £186m 
deal. 

Excluding the compensation 
payment total directors emolu- 
ments during the year went up 
from £528,000 to £938.000. Chair- 
man Mr John Beckett was paid 
1 an unchanged £114,000 but there 
' were seven directors in the 
£60,000 to £95,000 pay bracket 
compared with only two in the 
previous year. 

Woolworth reported a jump 
from £29.4m to £S6£m in trading 


profits in the 53 weeks ended 
February 2 1985, thanks mainly 
to a higher B IQ profit and the 
first time inclusion of Comet 
Woolworth showed a retail loss 
of £5.1m compared with a profit 
of £7.6m, after charging rents. 

Mr Beckett says in his annual 
statement that he is confident 
1985 will see further progress 
for the group. Ee is looking for 
further expansion in B & Q and 
Comet and a start to the realisa- 
tion of the potential in F. W. 
Woolworth to justify the 
resources it employs. 


EUROPEAN OPTIONS EXCHANGE 


Bio-Isolates loss 
rises to £356,000 


Aug. i Nov. 1 
VoL I Last VoL I Last Stack 



Figures for the 15 months to 
the end of 1984 at BioJsolates 
(Holdings) show increased losses 
of £356,000 before tax. compared 
with £234,000 for the previous 
12 month period. Turnover of 
this group which isolates valu- 
able proteins moved up from 
£102,000 to £L4m. 

Modifications at a plant in 
Mitch elst own. Eire, have pre- 
vented full-scale production 
there, which the directors now 
expect by the end of June 1985. 
Losses incurred to date have 
significantly weakened the finan- 
cial position of the group and 
the auditors report on the 
accounts has been qualified in 
this respect. 

They say that further financ- 
ing will ’be required to rectify 
the position. Talks have taken 
place with the owners of Le 
Sueur Cheese in Minnesota in 
the U.&, where a joint project 
is underway and they are willing 
to make an equity investment 
of up to £2m in Bio-Isolates. 

For the period under review 
tiie directors- point out that by 
far the hulk of protein produced 
for sale was from the group's 
own small-scale production plant 
at Carmarthen. Shares are 
traded on the USM. 


Bowater 


XMG Group 


Bowater said that It paid 

little or no regard " to specula- 
tion that Hanson Trust might 
bid for the company. 

Hanson’s stake — rumoured to 
be around 3.5 per cent— -has risen 
lately, said the company, but 
over the years in which Hanson 
has held shares the holding has 
often fluctuated. “ It has never 
got to the stage where disclosure 
u called for,” said Bowater. M We 
believe that it is a benign in- 
vestment.” 

It was disclosed at Bowateris 
AGM that 50 per cent owned 
associate Bowater Scott Austra- 
lian company Shovelton Storey. 
Shovelton, whose projected turn- 
over la AS25-30m (£L6-19m), 

makes paper plates, napkins and 
other disposable tableware 
through ;*s Deeko subsidiary. 
Bowateris Cross Paperware 
manufactures similar goods in 
the UK 

Bowater is also negotiating 
with several other firms at pre- 
sent, mostly in the UK and an 
announcement is expected with- 
in the next month. 


From a turnover of Z£21R8m, 
np from X£19.69m, the IMG 
Group, Dublin based Iron 
founder, raised its profits before 
tax from I£320JW0 to U700.000 
(KS71.000). Tax took IflSODOO 
(1189,000) and earnings per 25p 
share amounted to 27 Jb (1L2 p). 



Thk padctconph* Mth the requlrementt of The Council of The Stock Exchange of the United Kingdom ° r ’d 
the Republic of trelmi and doe* not constitute on offrrof, or inMttUon to xutootOe for or purchase, any facurftfe* 


0 


THE EXPORT-IMPORT BANK OF KOREA 


f&tabfiihed under The Export-Import Bank of Korea Act) 


U.S. $100,000,000 

FLOATING RATE NOTES DUE 1995 

The following have agreed to subscribe for the Notes: 

CAPITAL MARKETS GROUP FIRST CHICAGO ASA MERCHANT BANK LIMITED 


CHASE MANHATTAN CAPITAL MARKETS GROUP 
CHASE MANHATTAN ASIA UWTED 


LTCB ASIA LIMITED 


ORION ROYAL PACIFIC LIMITED 


BANKAMERICA CAPITAL MARKETS GROUP 


BNP INTERNATIONAL FINANCIAL SERVICES (HONG KONG) 

LIMITED 


CHEMICAL BANK INTERNATIONAL GROUP 
ZMHCHI KANGYO FINANCE (HONG KDNQ LIMITED 
KYOWA FINANCE (HONG KONG) LIMITED 
MANUFACTURERS HANOVER ASIA LIMITED 
NOMURA INTERNATK3NAL{HK)TJMTTED 
SANWA INTERNATIONAL FINANCE LIMITED 


DG BANK. DEUTSCHE GENOSSENSCHAFTSBANK 
DAIWA OVERSEAS FINANCE UMUED 
LLOYDS BANK INTERNATIONAL UWTED 
MITSUBISHI FINANCE (HONG KONG) LIMITED 
SATTAMA INTERNATIONAL (HONG KONG) LIMITED 


SAUDI INTERNATIONAL BANK 
4L-HAWK AL-SAUX AL-ALAMJ UWTED 


SCANDINAVIAN FAR EAST LIMITED 
SUMITOMO FINANCE INTERNATIONAL 
WESTPAC FINANCE ASIA LIMITED 


STANDARD CHARTERED ASA LIMITED 
TOKAI ASIA LIMITED 
YASUDA TRUST AND FINANCE (HONG KONG) LIMITED 


TTie teas price of the Notre h 100 per cent Application hre batn made to the Conned of 7he Stock Exchange of the Drilled 
Kingdom and the RapubBc of Ireland for the Nates to be admitted to the Official Lbt subject to the bnuc of die temporary global 
note. Interest on the Notes Is payable serai- annually in arrests, the fast such payment bring made on 12th November, 1985. 
ftittculmrabting to The Export- Import Bank at Korea and the Notes win be erasable in tb* Extol Statistical Service. Copies ot th« 


Extei Card dated 3rd Majt 1985 relating to ihc Notes, which compris e s die fating particulars required by The Stock Exchange 
(Listing) Regulations 1984, and ot the Bank's annual acco u nts for the yew ended 3 1st December. 1964 may be obtained during 
usual business hours up to and Inchidlng 9th May, 1985 from the CorapanyAimouncements Office of The Stock Exchange and up 
Ip and including 21st May, 1985 Hone- ’ 


CeMnove ft Co. 
12 Tokenhouse Ykid 
London EC2R 7 AN 


28/F,* 12 Harcoutt Road 
Hong Kong 


The Long-Term CredH Bank of Japan. Limited 
18 King Wiliam S t reet 
London EG4N 7BR 


m Aria limited. Hret Chicago Asia Merchant Bank Limited 
trcourt Road ■ 12/F, Ong Bulk&ng 

Kong 76 Shorten Way 

Singapore 0207 

LTCB Asia Limited Orion Royal Pacific Limited 

45/F, Far East Finance Centre 2807 Alexandra House 

Harcourt Rood C hater Road 

Hong Kong Hong Kong 


7AMo*IM5 


PEE 









Government 


81,10) 01.08 I 01.13 I 81.88 



1310.9 I 1X00.1 


81.19 

62.00 

65.B7 

8 B. 1 B 

970.9 

1084.5 

58 L 8 

S36J 

023.28 

630.94 


1 084.6 I 49.4 


734.7 I 43.4 
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AUTOP1STAS DEL MARE 
NOSTRUM. SJL 
USS17SJMMMMM 

Guaranteed Floating Rate Notes 
due 1995 

in accordance with the provi- 
sions of the Notes, notice ■ h 
hereby given that the Rate of 
Interest for the first Interest 
Period has been fixed at 9-rV 
per cent per annum. The 
Coupon Amount will be 
U.5.S463-J9. and will be payable 
on 7th November 1985 against 
surrender of Coupon No. 1. 
Manufacturers Hanover Limited 
Agent Bank 


NJLV. at 30AS5 
ULS447J6 


/IKING RESOURCES 
INTERNATIONAL 
N.V. 


MFO Pierson 
Haldring a Pierson ILV. 
Hsrergredit 2M» A ms terdam 


LAD BROKE INDEX 
962-986 (+X) 

Based Od FT Index 
Tel: 01-427 44X1 


PUBLIC RELATIONS 


The Financial Times is publishing a survey on 
Public Relations on 30th May, to coincide with 
the PRCA conference. 

For an editorial synopsis and advertisement 
rates, please contact Tim Thompson. 
Financial Times, 

Bracken House, 

10 Canon Street, . 

London EC4P 4BY 
01-248 8000, Ext 3389 


CGT 


CAPITAL GAINS 


THE KEY FIGURES 


FOR CALCULATING 


YOUR TAX 


If you own unit trusts, shares, bonds, a second 
home, gold coins or other assets you bought 
before April 1982, the reforms in Capital Gains 
Tax announced in the Budget in March could save 
you hundreds or even thousands of pounds. 

However, to take advantage of die new rules, 
you need to know the value of your assets an 
March 31, 19S2 - and also, if you've been holding ■ 
on for long enough, on April 6, 1965, when CGT 
was introduced. 

The Financial Times is publishing a booklet; 
Capital Gains — the Key Figures for Calculating 
your Tax, 7 listing all the key prices for M^rda 31, . 
1982, and April 6, 1965, as they appeared in die 
Financial Times. It also contains an explanation of 
the Budgetary reforms and how to make die best 
use of them to reduce or eliminate you CGT 
liabilities. 


Copies of die booklet, price £L50 each 
including postage and padring, are available 
from: 

Nicola Banham, Publicity Department A, 
Financial Times, 10 Cannon Street, 

London EC4P4BY. 

Telephone: 01-248 8000 ext 4895. 

Cheques should be made payable to the Financial 
Times and should ac company your order. 


IMPORTANT NOTICE CONCERNING 


Post- och Kreditbanken, 
PKbanken 


(Incorporated in the Kingdom of Sweden ) 

12%% Subordinated Notes due 1991 

Payable as to 20 per cent, on 28th Novem b er, 1984 
and as to 80 per cent, on 28th May, 1 985 


Interested persons ore hereby reminded Hi of payment of the 
second and final instalment of the purchase price of the 
above-mentioned 12%% Notes du6 1991 (the "Notes") of Post 
och Kreditbanken, PKbanken ("PKbanken"), such instalment bei 
an amount equal fo 80% of the principal amount (or U.S. $4,0 
per Note), may be made on May 28, 1985 by persons shown in the 
records of Morgan Guaranty Trust Company of New Y ork, as 
Common Depositary for Hie Euro-dear System, or CEDEL SA. as 
being entitled to such Notes. 

Payment of such final instalment should be made by participants 
authorising Euro-dear and/or CEDEL to debit their cash accounts. 
Sod i authorisation must be received by the clearing system not later 
than the opening of business on May 27, 1 985. No payment made 
after May 28, 1985 shall be accepted unless accompanied by a 
further payment representing interest accrued at the rate of 12%% 
per annum on the amount of such payment calculated from and 


additional amount equal to any interest paid to the relevant Entitled 
Account Holder. 

No person is under ony obligation to pay or cause to be poid the 
final instalment of the issue price. 

Persons entitled to the Notes upon payment of the final 
inst alm ent are reminded that on June 12, 1985 PKbanken shall 
cease to have an obligation to accept payment of such final 
instafanmt, and in the event of a foHure to make p a y m e n t of the 
final instalment in respect of any Note on or before June 12, 1985 
PKbanken wdl be entitled to retain the first instalment of the issue i 


price previously paid for such Note and will have no obligation to 
repay such instalment or fo pay interest ther eon for any period 
prior to, including or subsequent to June 12, 1985. 


May 7. 1985 

By: Otibcrnk, _NA. 

London, _ 

Principal Paying Agent (CSSI D«pjt}. 


CITIBANK*} 


Notice to Bondholders 


Pearson pic 

flucorpoxatcd in England sad Wales) 


(Incorporated in England sad Wales) 

£100,000,000 Zero Coupon Bonds 1992 

Notice nhettfaygrtc u to Boongiokfcn that the Paying Agnxts(»i defined m 
the That Deed relating to the above inue) bt the ab ove Bonds wS be 
fanhw Trust Compan y as Principal Paying Agent and Swiss Bank 
Cotpor ao bp,BanqacIndo s i rz Laioembqarg aT» d B m ^ i e daBeoeiuxSA 
(in each ease at the address set out hemfea) and not as staeedm chelating 
Particulars relating to the issue dated 12 April 1985. 

Farther particulars relating to the above issue may be fimkl m the End 
Statistical Service. 

Principal Piyfag Agcat 

fanhw Hint C iMii p aii y 
Dob wood House 
69 OM Bread Street 
London EC2P 2EE 


1 Ae sdi cnv or s o dt 
CH-4002 Bale 
Switzerland 


39 Alice Scheffer 
2520 L uxem bourg 


Roe des Colonies 40 
1000 Brussels 


7Mq>19S 
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PENDING DIVIDENDS 


Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year’s announce- 
ments except where the forthcoming hoard meetings (indicated 
thus*) have been officially notified. Dividends to he declared 
will not necessarily be at the amounts in the column headed. 
* Announcement last year." 


Anoounce- 
Dare ment last 
War 

Ahfcan Huma...May 29 Final 4.0 
•Akroyd and 

Smitherw^Mty 7 Interim 5.714 
Alllad Irish 

, Banks... May 23 Final due 
Alltod-Lyons ...May 29 Final 4J9 
Anglo Amar 

Core SA.. June 4 Final 85c 
Assoc British 

Foods — May 21 Final 3.4 
*Autt and NZ 

Banking. ..May 20 Interim 15e 

•BOC — Msy 13 Interim 3.15 

•Sank of 

lretand...May 18 Filial 12n 

•Baea May 22 Interim X3 

•Boots May 30 final 3 S 

•British Home 

Stores. ..May 7 final 4.25 
Capital and 

Counties. ..May 29 final 3.3 

Csriass 

Ca pel. ..June 5 final 1.75 

Coallt* May 30 final 4.13 

•Coarain May 8 Finals 

•Couitauldt ...May 28 Final 3.0 

•Dabenhams ...May 9 final 5.3 

OeU 

Rut.. June 5 final 18.4 
•European 

Ferries. ..May 8 final 2.7 

Extei May 24 final 9.0 

•Garrard and Nat 

Discount... May 21 final 9 
Grand 

Metropoiltan...May -18 Interim 3.7 
Guinness 

Peat... May 17 1ntarim0.9 

Habitat 

Mothaream.. . May 31 final 4.5 


Annouitoe- 
Data ment last 
year 

Hanson 

Treat.. June 5 Interim 1.75 
Harriaona and ■ _ 

Crosfiold...May 30 final 26.0 
Heath C. E.)...May 17 Final 11.35 
Hill 

Samuel.. Juqo 5 final 7 A ■■ 

Land 

Securities. ..May 17 Final 4.91 
London and 

Nonhorn...Mey 23 final 7 J6 

MEPC May 30 Interim 23 

•Maries and 

Spencer.. Jttoy 7 Final 4J ■ - 
McCorq'dale.. June 6 Interim 20 
Paglor 

Hattaraley..June 6 Final 6.6 

Maaaejr May 2* final 2.24 

RHM Mav 22 Interim 1A 

Raed Intel ..June 5 final 11.5 
•Royal Bank 

Scotland.. .May 9 Interim 3J 
Sainab’y CJ)...May 22 Final 5.1 
Ssatchi and 

Snatch!... May .1 Interim 5.64 

Sears .May 15 final tA 

TpO Group June 13 final 2.91 

Skatchlay June 6 final 9Jt 

Smith Bros —May 30 final 4.0 - 

*S«kIa May 9 Interim ICO 

Tate ft Lyle... May 30 Interim 8.5 

Tootal — May 4 final 1.4 ' 

United 

Scientific... May 16 Interim 2X1 

TWhaeaoe May 9 Interim 

•Whitbread „ ...May 22 Final 4.4 
•Wolverhampton ft 

Du^ay Brws^jytoy 28 Interim 235 ; 
• Board meeting Intimated, t FHflhts 
baue since made. * Tax free. S Scrip 
Issue since made. 1 Forecast. 


Granville & Go. Limited 


Member of The National Association of Security Dealers 
and Investment- Managers 


Over-the-Counter Market 


8 Lovst Lane London. EC3R. 8DT 


CapUaiiaatn. 

SWTs 

4X02 


Telephone 01-411 1212 

_ - ' ’ . . P/E . 


Onto Change Gmea Yield fully 

a... ... r« 

Asa. Ml Ind. CULS ... 149 — 10 O B .7 • ® 

Ai (Sprung Group 54 -1 si J71 vT 

Armitage .ft Rhodes ... 33 ji '1, J-? Z1 

Bardon Hill 144 +2 Zl 2.4 til aS5 

Bray Technologies 52 +2 v* v? 

CCL Ordinary 1>0 — T 2^ vf ** ” 

CCL 11 % Conv. no — 157 ,a'I ~~ “ 

Carborundum Ord llBSxd -15 494) 41 Bff al 

Carborundum 7.6% PI. 88 10 7 i?j a •** 

Deborah Service* 48 _ Si ni 

Frank Horsall 32o + 8 


Carborundum 7.6% P». aa 

Deborah Sarvloaa 48 ' 

Frank Horsall 320 +a 

Frank Horael Pr.OrdJ7 2G0 

Frederick Parker- 28 

George Blair 57 

Ind. Precision Coating* 2 i — , 

laf* Group igg 1 

Jaehaon Group 1 Q 4 —7 

Jemaa Burrough 238 —2 

Jamas Burrough 9% Pf. SB 4-2 

John Howard ft Co. ... 95 * 4 ) — r 


3.728 Unguaphona Ord 221 +4 .~ TJ "S-J 

— Unguaphona 103% Pf. SB 1BO IS -3 * 

7^B4 Minlhouaa Holding N.V. 660 — an go 4 JJ --“T 

530 Hobart Jankina * 52 ‘ +2 • So 48-8 51-2 • 

1^40 Senitisna 'A* 34 ‘ — 5 7 .,7 • FT 

I^U Torday ft CariUla 78 _ ‘ jl ,3 -S'! 

1^86- Trevian Holding* ....... 330 — - 4-3 - 1 3 l *» 

4.710 Unilock Holdings 30 - U « W jffl 

2-637 Walter Alexander 88 +a 7* 97 nf 

5J04 W. S. Ytete, 233 +3 17.i 7.8 6 J m3 

Price* and details of service* now available on Preatel. page 49146 


“J - 1 *-® ** 62 

—1 15.0 84) 7^ 13.4 ‘ 

« 4.7 44 BA 

If ** 8 ’ 4 B - 4 

+2 14 Ja 14.5 — 

Tl . S4> • 54 . w 10.5 
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"*iT3tf W-Wwf Hot **' AWW * tl *' wc - 



ThofoilQMhig&A record <rf the-prineipai- business and *Ka>mfat 
engag*fiwnm;dfirfiiF-t|« week. Tbe board meetings are mainly for 
tbe purpo^a oi considering dividends and official todkations -are 
not ' always available, whether dividends concerned are interims or 
finals. rTbe snb-diyisltaa. ahovn below are based mainly on last 
year's timetable. 1 . . 


tlju 

'SWJW' H*n. Rw Street 
p5K«^*-SSru 5 « Ctiitn, EC 

United BuenHa. ivttum Ttwaere 

mwW 


afSSftW awjs^BBte- 

HW ; : 7 «KTCtMl<BO» 1917/92 
•and 'xaiW Mi«ui zoOwm 


Walftn^taolm* HIM ■ B:2 Sd 

ESKSffig!!- 


Motel, Hlflh 



1994/ 


'»*** 


m sk^rti 


12.00 ' Cra “- WW. 

— - 1Bm39 


Mari 
_ nwlt: 
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uef 

c jaw w 

Falrtlne Bo*t» . 

Sm tn? prowSr^sKwii of Amb Jm> T*t 
MHh 

Vamt ln«t 
Warrile Storm 


TS* tJi 2-^Bp- 


L DonS«, *51% AW* Hotel, MaAMsatt. 

' Rw " coww;Houn 

M*rn>oo«k»» ^ RA^j D^mrn. «. 

“2*5° £22f* SW.W" «*•!. i*cr- 




I^Sh^Wroteum 2fto 


SC 11.00' 

tittle New Strict, 



PH-qjSSV 

^ouh rroocm go or u mdon jBp . 
innt Bank m Recovery a Peed op want 

flPWSr- 

Nw^jrtn! Fin .CU Fits Rate Nn 1991 
SouaKwlc‘%dv'*f>iP<IM 19B3/BC 3Hnc 


ronti Horn* jfcmrei 



ml MW«I Wjorewear 
uturMIM'. ' — 


. Rar asp waiiirp. Arnold nt 
- City, c* Oxford my Tit " 

■CM .pit • 

OMtain . 

BimpMi ftrrltM 
External lev lit 

tS^ P iT ■ ■ ; 

»r H<wi 

SHWUMBM 
iBtrj I mi; 


Motetoy. 


Britannic Aainnee. Moor Green, 
cSJKS^tio.’st James. Northampton. 
12.00 Hendon 'fUIl Hotel, Parson 


Akravd and Smiths r* 
Barton TmUport ■ . 




PAYMENTS — 


.mu nsaiaf jlg: 

*«w*l fOlmcDt 10S4f».tt*c 
141* 



iiaunt~ tj r -fi; — tb * 

L 1U7 'fsaiA*” nt « tote Nb C 
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^uSisAft 1 *&■ Bristol. 

isSkk 

YpfiaSlrr Ournlealij.? Kh-kxtall Reed; 

SOAR D MEFT I NOJ-r- 


Ubeny 
Scottish HrUwVk lnv TJl! , 
Warn nston CTMnna*) - 
irtsrtMi • . 

CUcapriK- 


Do A In VtgfBr.) 


due enf Uotf . 


jg%8&ai 

EM^ ■IWUnli 19B9/S4 44) PC 
DO ' VfepClAcjba ^TaSSra* jjtlbe 


5^ ' Mpt rtr-A < ^y* 
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THURSDAY MAY 9 

PAN V MEETINGS— ' 

aw. NfSmr Hotel. OUey 

£2^0. Xastle Hotel.' HI oh Street, 
l ifiriolk Cpdm Hotel. ' Hall 
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WTMsnjatfflr 

aSPBnSJSjfemi 

mast*' 


wsa&F- 



Tsto.asp 


. - IMbI _ 

Grow 7.75P 

Ewfijiiv TW ip 
Dcaoutter Brea *.3*> 




Diary of eyents in parliament 


•Jlr 1 ’ 


Stock 


TODAY 
Finance . Bill. 


OanunlttBe 


a Commons: 
i. swfl«- ' < • : 

t Lords! local Gavomment BUI, Com-... 
** mlnee. Repm o entetioa of the People 

» BiH. Report. .. . - 

—it Seleet Commftteee:. Education and 

IT - s Science and Ana. GubjecC Achlpvamam • 

■9Y Group. . fa : primary , Schools.. WHnasssSi 

in'uMn. 6 Natidn a/,. Foundation .-for Educational " 

n hmqs. j jjajBanjki National Anodatldn-ot Chiel 

Vq_ — 1 1 Education Social Workera - (Room It,. ' 

- \ l 10.30 am). Transport. Subject: Tolled 

1 eatusrtal - creeabiRB. Wlmmsee: RAC 
.9 and Frelvht ■ Transport. Association 
n inda. lte"'" '1 * W r 4.16 pm).. . Lords. Satsa. 

rKL \ * ComrrvitMo *n . Ovsnwod Trad A WIS . 
•-rospectinfl £ nwi; j. s. Coasals,, dlrootor-oaoerei 

Msri^t"»nv.^ r 7! * « N6DO ■ . 

y J . :'*-*■ TUWOnnCIW.- 

■0 ~ — ■“ Commonot- finance BUI. . Commltw* 

Bieeutts. 1 7 £ atase. ■■■ • ■ 

Hiolme Rink. i; Lords:' Stjort dabeta on' Ipconalstan- 
igton JLJ i, " * eh» ]n The mdatino provisions.' for 


•Cotta ..._.; "| J 


Crucible 

ride Leisure . _ 


com portsa ting for. poraoiial In in gr. Short 


^ , r .. „ . . debate -on Industry Year 1986. Un- 

™* “V W ““••si starred question ..on .dia. steps - being 
vets p»w or lUBn.-taiceii to- protect law contras Irom 
1*“. B 


<t Closura.. 


’ V * 0,M 7eer"e Sol set Co mm itte es : Foreign Affairs, 

hr BBc j 


5. ■** n4 ” , “ *" »E Subject: IMCSoulBt «Hetione 
wl innatBc lor tt* 
i by tender. |0fedf' 


WHna 


East European Trade Connell {Room 
15.1H00 am). Welsh Affaire. Subfoct: 
Tourism M Wslee, Wftnessae:. Wales 
Tourist Board . {Room 18. 10.3b sm). 
Deiance. Subjecc Statement on the 
defence estimates 196S. Witnesses: Mr 
Hlrhssl Hasaftino MP. Defarreo Sacr*. 
tar y. (Room 15. 4.15 pm). Public 
Accounts. Subject: Operation of- rata 
support «>enx eyetam. Witness: Mr 
T. W, Halsor, Environ man t Department 
(Roam 16. 4.1S pm). Transport. Sub- 
ject: Merino Pilotage, witness: Trtne- 
port Department (Room 17. 4-15 -pm). 
Environment. Subject: Estimates In- 
quiry .1985166. Witness: Property 
.Sendees -Agency (Room 20, r 4JS0 pm). 
Foreign Affairs. Subfoce UK-Soviet 
ratstiona. Witness: London Chamber of 
Commerca and Industry (Room ft 5.00 
pm). Treasury' and Civil Sa ivies. Sub- 
ject: Acceptance of outside appoint- 
ments by Crown Servants. Witnesses: 
ftr Hon Estf- of Gowris, Chioraltor of 
the Duchy of Jjsncsatnr end Sir Robert 
Armstrong. GCB..CVO, Cabinet Soere- 
tary end Head of the Horn* CM! Service 
/Room 6. aSD pm)-. Unopposed. Alla. 
Bath. City Council*- Luton .Borough 
Council. Greeter- Manchester. Plymouth 
Marine Events Baas (Room B„4.00 pm). 


XHwsoay 
C ommons: Debate on the Multi-Fibre 
Arrangement-’’- on 1 o' motion for the 
adjournments. .... . 

Lords: ’Lock! ‘Govern ntant Bill (Com 
‘ “ *' ■ Procedure 


mloeo). VfqRpfof. Complaints 
BUI (Crumplnse). 

Select -Conimmieee:' Agricuh 


Agriculture. Sub- 
ject: UK Government Agricultural 
Development end Advisory Service, 
including -tipWaf. Input farming- Wit- 


nesses: Agriculture and Food Research 
Caundli*6niva. 


■ralty - College of Abary- 
atwyth (poom.16, 10.45 am). Defence. 
Subject: "5 lit ■rtfhrit' -of the Defence 
Edtimataei’/ ^ i. Wifo eases: MoO 
officials (Room. 15, 1DJS0 am, and con- 
tinued at o.15 * 1 pTn),' : - 

Caimm^ Jifimn^Uairbin’ Bills. 

Lords: Water :artd Sawsrage Services 
(Amendment) (Northern Iralend) Order 
1885, Motion for approval. Road Traffic 
[Type Approval) .. -[Northern Ireland) 
Order and thg Foreign Limitation 
Periods T gNorthPtin Iralend) Order. 
Motions for .approval. Copyright (Com. 
purer Softwsw)- Amend ment BiU 
(Second Heading). Intoxicating Sub- 
stances (Supply) Bill (Second 
Reading). ■; 
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Ort»8i»li«l(oa oargM ■{ 
itiuctioa. *IMhMll 
nod. tt OMcM lam] 
ling 4 Ore., I Warm or 


VIDEND8 


, porta nr Compaq 
few weeks an(» 
lose ct Iasi y«rtt 
board zseeUB& it' 
Dividends to be r 
its m the 


kr 

Ora a 




•V*, Jl-;- 1 -w.;- U* 't“ 


t'A-irij t -'*n 


Baring Ear East SeGuritie^SSSed 




• '>Jcgr: y. . Are pleased to announce the 

i. ;• * . ■ - * ~ . • *. • 1 


:• :- f ;- 'commencement of their secondary 




market making activities in 


:>- j- 
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_ ' ervia V 

■- .... . 1 v”- i 

Japanese Euro-convertible bonds ,^ Y r 


Dous Hanney 
Keitii Bushell 


Dolls Atlierlcy 
Steven Webb 


j*’ h_- 

-f *•'. • * 

ti.L' "r. •• 




. * 


.""..--a.- 


•Telephone 

01^6234433 


Address 


Holland House . 
1 - 4 * Bury Street 
London EC 3 A 5 DY 


Jht-a v- vm 

TeHftc v ' ■* 

• rt - 

8877:14 


887741 
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This ennouncement ap pears as a nriatter of record. oh ly.' j * 



IMATRAK VOIMA OY 

Helsinki, Finland 

m Bonds 1985-95 of Sfr. 80000000 

. Guaranteed by the Republic of Finland /• . 


Lead managed by 

Credit Suisse 


Credit Suiase 
Swiss VoBcibank 


undiHwrittan by 

Swiss Bank Corpovetion Union Bank^pf Switzerland 
Bank Leu Ltd. ■ — - Members of the Groupement 


Ap.Safbsin & Cfa 


Private Bank andTrust 
Company 
Mambsirs of the Union 
des Banquas Cantonatos Suisses 


das Banquiers Privte Geneve is 

Members of the Groupement 
de Banques Privds Zurich ots 


MordfihamtBankZiirich 
Citicorp Bank (Switzerland) AG 
Krectietibatdc|SufSse),SA 


Banque Scandinave an Sidsse SA 

HandehSank N.w: 

The Royal Bank of Canada (Suisse) 


March 1985 


UK TRADE FAIRS AND EXHIBITIONS 






Current 

Incentive Marketing Exhibition 
(01-688 7788) (until May 1) 

Met. Extra. Hill, Brighton 
April 30 

Computer Aided Production 
Management Exhibition (01*579 
0411) 

Wembley Conference Centre 
Hay ZS 

Road Haulage Association 
Annual 'Tipping Convention and 
Exhibition — TIPCON (0532 
502368) 

Exhibition Centre, Harrogate 
May 12-14 

6th British Craft Trade Fair 
(0282 867153) Harwg ate 

May 12-15 

Business to Business Exhibition 
(01-729 0677) Barbican Centre 

Hay 12-15 

London International Furniture 
Show (01-385 1200) Earls Court 


May 16-27 

National Home, G arden and 
Leisure Show — LIFESTYLE 
(01-222 9341) 

N.E.C* Birmingham 

May 21-23 

Heating, Ventilating and Air 
Conditioning Exhibition (022-705 
6707) Olymjpia 

May 21-24 
{Chelsea Flower 
4333) 

May 30-1 one 8 
Fine Art and 
(01-385 1200) 

June 3-6 

International Freight Industry 
Conference and Exhibition— 
WORLDFREIGHT (01-643 7688) 

Met Exhibition Hall, Brighton 
June 4-6 

Business Computer Show (01-643 
8040) Earls Court 


Show (01-534 
Royal Hospital 


Antiques Fair 
Olympia 


OVERSEAS TRADE FAIRS 


Current 

International Trade Fair (01-736 
6002) (until May 5) Casablanca 


May 3.11 

International Public Works and 
Building Equipment Exhibition 
—EXPO MAT (01439 3964) Paris 


May J0-14 

International Accessory, 
Machinery and Materials Fair 
for Furniture Production, 
Interior Decoration and Fur- 
nishing — ENTERZUM (01430 
7261) Cologne 


May 14-18 

International ' Telecommunica- 
tions and Informa tion Techno- 
logy Exhibition — TELEMATIC 
(01-683 1158) Kuala Lumpur 


May 16-19 

Roof and Wall Trade Exhibition 
(01-930 7251} Cologne 

May 21-23 

Electronic Components and 
Equipment Exhibition — CEX 
(01-892 5052) Hong Kong 

May 27-31 

Brazilian Textile Industry Fair — 
FENIT (01-486 8686) Sao Paulo 
May 28-31 

Aslan Water Technology Exhibi- 
tion and Conference — AQUA- 
TECH ASIA (01437 8404) 

Singapore 

May 31-June 9 
International Air Show (01-439 
3964) Paris 

May 31-June 2 
Internationa] Trade Fair for 
Cosmetics, Health and Beauty 
Fair— COSMETICS (01486 1951) 

' Mmli-h 


BUSINESS CONFERENCES 


April 29-30 

Business Research International: 
Going public: making the right 
choice for your growing company 
(02-637 4383} 

Park Lane Hotel, W1 

April 30 

Longman Seminars: Competition 
law and technology transfer 
(01-242 2548) Barbican Centre 
April 30 

Society for Strategic and Long 
Range Planning: Service strate- 
gies— competitive weapons for 
success in the 1900s (01-235 
0246) 15 Belgrade Square, SW1 

April 30 

Institute of Directors: Walter 
Goldsmith on “ The Winning 
Streak ” (01-839 1233) 

116 Pall Mall, SW1 

May 1 

Institute of Taxation: Finance 
Bill 1985 (01-235 8847) 

Hotel Inter Continental, W1 
Hay 1 

The Industrial Society: Advice 
for pension scheme members 
(01-839 4300) 

3 Carlton House Terrace, SW1 
May 3 ' 

The Institute for Fiscal Studies: 
Competition and regulation 
(01-636 3784) 

St Ermlns Hotel, SW1 

Hay 10 

Petroconsultants: Petroleum ex- 
ploration'/ production trends 
(01-930 5939? 

■ ■ - -Meridiem- Hotel; Houston . 


May 29-31 
Data quest European Semi- 
conductor Industry Conference — 
“Winds of Change” (01-353 
8807) Hilton Hotel, Vienna 
June 34 

FT Conference: Foreign ex- 
change risk is 1985 (01-621 

1355) 

Hotel Inter Continental, W1 
June 6 

Videotex Industry Association: 
Profiting from Videotex In sales 
and distribution (01-940 6211) 
Selfridge Hotel, W1 

June 10-11 
FT Conference: The Sixth Paper 
and Pulp Conference (01-621 
1355) 

Hotel Inter Continental, W1 
June 11-12 
FT Conference: World gold in 
1985 (01-621 1355) Lugano 
June 11-12 

ED ANA: Italian nonwovens 
symposium (Brussels 02-734. 
93.10) Milan 

June 12 

Oyez: Supply, use and carriage 
of goods — the implications of the 
new dangerous substances regu- 
lations (01-236 4060) London 
June 17-18 
The Economist: Going global — 
global marketing and strategy 
(01-839 7000) 

Park Lane Hotel. W1 

June 18-19 

FT Conference: World elec- 
tronics — global market approach 
(01-621 1355) 1 

■ . Hotel- Inter Continental, W1 
June 18-19 


May 15 

British Overseas Trade Board: Crown Eagle Communications: 
Exporting for jobs” (Ci-215 Franchising (01404 4756) 


3228) 

Banqueting House, Whitehall 
May 23 

Seminars for Secretaries: One- 
day training seminar (01-935 
7992) Cafe Royal, W1 


Tower Hotel, El 

June 24-25 

Communications Educational 
Services: Telecommunications — 
the European future (01-733 
3458) Dorchester Hotel, W1 


Anyone wishing to attend ang oj the above events -is advised to 
telephone the organisers to ensure that there has been no ttumae 
- in the details published. 


Financial Times Conferences 


Foreign Exchange Bisk, Gold and Oil are the subjects 
for three major topical conferences to be sponsored 
by the Financial Times in June and July. 


On June 3 and 4 a substantial and senior international 
audience is expected at the London Inter-Continental 
Hotel for Foreign Exchange Risk in 1985. Dr 
Deborah Olivier, Mr Albert Soria and Mr Anatole 
Kaletsky are to participate in a major forum on the 
Dollar and Yen; Sterling and the Mark will also 
receive authoritative analysis. The problems of the 
treasurer are to be the subject of a paper by Mr 
Per Moller and Mr Emilio Giacomotti and Mr 
Timothy Lyons will be among the bankers presenting 
techniques for exchange risk management Mr John 
Sangster, Rt Hon Denis Healey, MP and Rt Hon 
Terence Higgins, MP are among the other leading 
contributors to this conference which is to be chaired 
by Dr Axel Kollar and Mr Alfred Kenyon. 


Lugano is to be the venue on June 11 and 12 for 
the World Gold in 1985 conference. This is one of 
the most popular events in the FT conference 
calendar and Mr Robert Guy, Dr Chris Stals, Dr Hans 
Mast, Dr Henry Jarecki, Mr Rolf Willi, Mr Timothy 
Green, Mr Julian Baring, Mr Jeff Toshima and Mr 
Jack Spall are among a distinguished international 
panel of speakers. 


Oil' industry Developments is to be held in London 
on July 9 and 10. The full list of contributors has 
still to be completed but the FT already has accept- 
ances .from a number of distinguished authorities 
including M Pierre DSsprairies, Dr Robert Mabro, 
Mr Peter Gaffney and Mr James Adamson. Tull 
details will be available at the end of April. 


AU enquiries should be addressed to: 

The Financial Times Conference Organisation 
Mins ter House, Arthur Street 
London EC4R 9 AX 

Tel: 01-621 1355 (24-hour answering service) 
Telex: London 27347 FTCONF G 
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Transvaal Consolidated 
Land and Exploration 
Company Limited 


(Incorporated in the Republic of South Africa) 
A Member of the Burlow Hand Group 


INTERIM REBOOT FOR THE HALF-YEAR ENDED 31st MARCH, 1985 ■ 

The unaudited consolidated results of Transvaal Consolidated Land and .Exploration 
Company, Limited (“TCL") and Its subsidiaries for the half year ended 31st March 
1985, are set out below: 


INCOME STATEMENT 


Turnover 


Group operating profit 

Dividends from investments 

Profit on sale of subsidiary (note 1) 


Less: Exploration expenditure 


Group profit before taxation 
Taxation (note 2) 


Normal 

Deferred 


Group profit after taxation 

Attributable to: 

— Outside shareholders in subsidiaries 


— Ordinary shareholders in TCL ...... 


Half-year ended 

Year ended 

31st 

3lst 


30th 

March . 

March 

September 

1985 

1984 

% 

1984 

pwi 

Rm 

Change 

Rm 

. 297.6 

256.9 

+16 • 

547B 

87.2 

~ 6&1 

+58 

127.4 

12JI 

10.4 

+23 

21.6 

9£ 

— 


■“““ 

109.6 

1 73.5 

+49 

149.0 

4£ 

2B 

+64 

7 J3 

105.0 

7U7 

+49 

141.7 

43 JS . 

23.5 

+86 

45.4 

314 1 

21.1 

+49 

- 26 .5 

’“I 

2.4 

+417 

18.9 

612 

47.2 

+30 

96.3 

10.1 - 

7.5 

+35 

14J5 

5L1 

3R7 

+29 

. . 8L5' 


Shares in issue (000's) 

Earnings per share 

Dividends per share 

Net asset value per share 
BALANCE SHEETS 



+29 
+ 13 
+ 9 


1X211 

727c 

280c 

5145c 


Source Of Capital 

Share capital and reserves 

Interest of outside shareholders in subsidiaries 


Long-term liabilities 

Deferred taxation (note 3) 


Employment of Capital 

Fixed assets 

Investments 

Current assets 

Stocks and stores 

Debtors 

Cash and short-term Investments 


Total assets 

Current liabilities 


Interest bearing 
Other 


31st March 
1985 
Rm 

442B 

58.4 

30th Sept 
1984 
Rm 

426.9 

614 

50L2 

624 

290.7 

488.7 

764 

249.0 

8544 

8144 

6314 

154.0 

2244 

6744 

1554 

156.6 

294 

' 34. 5 ' 

95.7 

106.0 

994 

16.1 

1 010.7 

9864 

1564 

1724 

124 

20.0 

1444 

1524 

8544 

8144 


Notes: • 

L Sale at Thesen & Company (Proprietary) limited 

A profit of R9B mini on arose from the sale by Rand Mines Properties Limited of 
Thesen & Company (Proprietary) Limited for a net consideration of R27J2 million 
with effect from 1st October 1984. After allowing for the interests of outside share- 
holders in Rand Mines Properties Limited, profits attributable to shareholders of TCL 
were increased by R73 million (65 cents per share). 

2. Taxation 

The application of a 15% surcharge to tbe taxation rate applicable to non-gold 
mining companies has increased those companies’ effective taxation rate to 57.5%. 
Aa-a result, the group's taxatiph charge for the half-year has risen by-R4.5 million. 
After .allowing for the interests of outside shareholders in the affected subsidiary.. 
■ companies, profits attributable to members, of TCL were reduced by R3.6 million 
* .. (32 cents- per share); • a-- ' 

3. ■ Deferred Taxation-— not included in the income statement 

Following the Increase in the effective rate' of taxation referred to above, an 
additional deferred taxation liability of B3A2 million arises in respect of prior years. 
The charge attributable to shareholders in TCL amounts to S25.6 million after 
allowing for RS.6 million attributable to outside shareholders in subsidiary 
companies. 

Review of the half-year 

During the six months ended 3 1st March 1985 considerable improvements in operating 
profits were achieved by the coal and base minerals divisions, with export proceeds 
having benefited from the decline of the Rand against the UB. dollar. The price of gold 
in Rands per kilogram improved because of the decline in tbe value of the- Rand and this 
enhanced the profits of the sand retreatment plant at Crown Mines. The higher gold price 
has also resulted in higher gold- dividends being earned. The property division's profits 
held up well in the face of a severe decline in demand in both the industrial and com- 
mercial sectors. In tbe light of the improved results for the half-year, it has been possible 
to increase the interim dividend by 13% from 75 to 85 cents per share. 

It is disappointing that the government has seen fit to levy additional taxes on the mi n ing 
industry at a time when every effort needs to be made to attract foreign venture capital. 
Tbe mining sector has been a traditional recipient of such capital which will in all 
likelihood be less forthcoming given the probability of continual ad-hoc adjustments to 
risk rewards through changing taxation rates. . 

Profit prospects 

Operating profits for the second half of the year are expected to be in line with those 
achieved for the first half. It is therefore expected that earnings for 1985 will show an 
improvement over those of 1984 and accordingly, that the total dividend for the current 
year will be higher than last year. 

Interim Dividend 

An interim dividend of 85 cents (1984: 75 cents) per share has been declared in terms of 
the accompanying dividend notice. 

Listed Investments 

The values of the group’s listed Investments were as follows : 


31st 

31st 

30th 

March 

March 

September 

1985 

1984 

1984 

Rm 

Rm * 

Rm 

9094 

2914 

296-2 

1464 

144.1 

1464 


Listed investments 

— Market value 

— Book value 

Proposed Capital Expend! tore and Commitments 

Capital expenditure during tbe half-year amounted to R30 million (1984: R35 million). 
Capital expenditure commitments contracted for amount to R64 million (1984: 
R29 million). 

Capital expenditure for the remainder of the financial year is estimated at R99 million 
(1984: R50 million). 

Tbe group has a long-term lease commitment relating to property amounting to 
R33 million (1984: R34 million). 

For and on behalf of the Board 

D.T. WATT (Chairman) l Directors 

A. A. SEALEY (Deputy Chairman) \ directors 

Johannesburg 
2nd May 3985 

DECLARATION OF DIVIDEND NO. 91 

Notice is hereby given that dividend No. 91 of 85 cents per share has been declared in 
.South African currency as an interim dividend In respect of the year ending 30th 
September 1985, payable to members whose names appear in the company’s register of 
members at the close of business on 24th May 1985 and to persons presenting the 
appropriate coupon (No. 92) detached from a share warrant to bearer. The dividend 
on a share warrant to bearer will be paid in terms of a further notice to be published 
by the company's London Secretaries on 31st May 1885. The register of members will 
be (dosed from 25th May to 2nd June 1885, inclusive, and dividend warrants will be 
posted on or about 1st July 1985. 

The rate of exchange at which the dividend will be converted into United Kingdom 
currency for payment by the United Kingdom Registrars, Transfer and Paying Agents 
will be the telegraphic transfer rate of exchange between Johannesburg and London 
ruling on the' first business day after 25th May 1985, on which foreign currency dealings 
are transacted. 

Where' applicable South African non-resident shareholders' tax of 15% will be deducted 
from the dividend. 

The full conditions of payment of this dividend may be inspected at or obtained from 
the offices of the company in Johannesburg or in the United Kingdom. 

By .order of the board 
RAND MINES (MINING & SERVICES) LIMITED 

Secretaries 

per V. M. MURTON 

2nd. May 1985 


Registered Office: 

15th Floor, 

63 Fox Street 

Johannesburg, 2001 

(P.O. Box 62379, Marshalltown, 2107) 


Offices in the United Kingdom: 
Charter .Consolidated PX.C. 

40 Hoibom Viaduct 
■London 13 C1P 1AJ 


United Kingdom Registrars and Transfer Agents: 

Hill Samuel Registrars Limited 
6 Green coat Place 
London SW1P 1PL 


I 
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A RABBIT-WABBEN-lifce office 
underneath a railway arch in 
Brixton might seem an unusual 
base from which to tackle head 
on the top quality shirt-makers 
of London’s Jermyn Street 

Yet it is from those sur- 
roundings that 35-year-old 
James Meade, a former major in 
the Coldstream Guards, sold 
£300,000 worth of high class 
made-to-measure shirts in the 
year to last October and plans 
to sell another £500,000 worth 
in the current 12 months. 

James Meade Shirts' mail 
order business is a striking 
example of how to undercut 
profitably the leading play ers 
in an upmarket industry fay 
selling products of an almost 
equal quality through appar- 
ently down-market channels. 

On the face of it the formula 
looks simple. Meade reasoned 
that the Jermyn Street tailors' 
rates and rents were so high 
as a proportion of their total 
costs that they would be unable 
to cut prices to meet mall order 
competition from a supplier 
located in one of London’s 
cheapest areas. 

Meade’s shirts — the made- 
to-meastzre bits only include the 
collars and sleeves — start at 
£23.50, which he maintains 
represents almost a ZOO per cent 
gross margin over his con- 
tracted-cut production costs. By 
contrast, a ready made shirt at 
Turnbull & Asser in Jermyn 
Street starts at £40, while T&A’s 
fully tailored garments — 
which take about 15 individual 
measurements into account — 
start at £60. Donald Amore, 
T&A’s general manager, does 
not divulge his gross margins, 
but indicates that they are a 
long way short of ZOO per cent 

Meade has successfully found 
a niche half-way between fully 
tailor-made and mass-produced 
Shirts. He has been assisted by 
overcapacity in the textiles 
industry, which has helped Him 
to keep sub-contractors’ bills to 
a minimum. The penalties, how- 
ever, have been uncertainties 
about the survival of those 
suppliers, the high cost of build- 
ing up a mail order list 
(Meade’s most important asset), 
and the £80, 000-worth of stock 
that Meade needs to finance 
continuously to ensure the 
smooth r unning of deliveries. 

To put that into perspective, 
however, Meade demands that 
bis customers pay cash with 
their orders, while his suppliers’ 
credit terms are up to SO days 
for repayment. 

But why mall order shirts? 
Meade left his administrative 
job in the Army six years ago 
with a yearning for self-employ- 
ment, but be was unsure exactly 
what A year at the London 
Budness School convinced Him 
that mall order was one busi- 
ness — apart from building — 
that he could enter at low cost 



a disappointing loss in Its first 
six months to October 1982, hav- 
ing projected a profit for the 
period. “Of course, once you 
have built up the m ailing list, 
you are in a very strong posi- 
tion,” says Meade, who now has 
a copy of his brochure in 30,000 
homes. “My greatest competi- 
tion will come from anybody 
who can build up such a list. 
The only way that somebody 
like T & A could compete with 
me would be to sell their shops," 
he claims. 


tames Meade: a year at the London Business School enabled him to 
discover which business he could enter at low cost. 


James Meade 
puts his shirt 


on mail order 


BY WILLIAM DAWKINS 


Shirts were easy to store and 
to post, and there seemed to be 
a gap at the top end of the 
market “To go and compete 
with Marks and Spencer wasn’t 
a starter. There was no com- 
petitive advantage, and the 
volumes required would have 
been enormous,” says the dap- 
per Meade. 

But the four clearing banks 
he approached — including -his 
own Coutts — were less con- 
vinced, and refused Meade’s 
application for an unsecured 
loan because of his lade of 
business experience. “Credi- 
bility was my biggest hurdle,” 
he recalls. 

Ironically, a member of the 
Money-Coutts family is now one 
of Meade’s 10,000 customers. 
Eventually 81, the small firms 
financing institution, came for- 
ward with a £25,000 mixture of 
government - guaranteed debt 
and equity in return for 5 per 
cent of 'the . business, which 


Meade matched with £20,000 of 
his own. 


Starting work from his Ful- 
ham hdme, and using his 
brother-in-law’s empty house for 
storage, Meade moved in late 
1982 to a starter unit in the 
Great Eastern Workspace in 
Brixton's Coldharbour Lane, 
which had been brought to his 
notice by a lecturer at the busi- 
ness school. 


For Si, it was clearly a mar- 
ginal proposition. The UK mail- 
order industry has seen its 
share of total retail sales de- 
cline since 1978 from 6 per cent 
to 3.4 per cent according to 
stockbrokers Capel-Gure Myers, 
even if direct-mail-order groups 
like James Meade have fared 
better than agencies, which sell 
a wide range of other people's 
products through catalogues. 

It was the high cost of 
advertising — up to £35 per 
customer, reckons Meade — 
which forced the business into 


The next blow came when the 
company's sole subcontractor, 
the former Altrincham-based 
textile manufacture William 
Pickles, went Ox to receivership, 
luckily just a month after 
delivering a £12,000 order. - 

It was not hard to other 
subcontractors' short of work 
in such a depressed industry, 
but the Pickles collapse high- 
lighted a widespread problem 
for any small company attempt- 
ing to spread its subcontracting 
risk among a number of groups. 

Meade now has four sup- 
pliers 'in Scotland, Northern 
Ireland, Manchester' and 
Southend, but in the early 
stages of his business volumes 
were so low that he could not 
have sustained more than one 
even if he bad wanted to. “You 
need to offer them a certain 
amount of scale to make it 
worthwhile,” explains Meade. 

The mailing list, built up 
through a series of minutely 
monitored advertising cam- 
paigns in -the national press and 
upmarket glossies like Harpers 
& Queen and Country Life, 
soon began to pay for itself. By 
last year, revenues began to 
overtake advertising costs and 
Meade moved into the black for 
the first time. It was unecono- 
mic to expand into more starter 
units in Coldharbour Lane, so 
the company moved last July to 
underneath the arches of the 
nearby railway. 

Others in the same business 
have been less lucky. Meade's 
main competitor, the Devizes- 
based Seel Staley (selling under 
the Shlrtmakers’ Guild brand 
name) went into voluntary 
liquidation in February, citing 
heavy advertising costs as a 
reason. Seel Staley’s failure 
presented Meade with another 
credibility problem; that of 
persuading customers that he 
would not go the same way. 

Meade, however, believes that 
his sector of the shirt market 
is a long way from being f ully 
exploited. He quotes U.S. re- 
search, which suggests that 40 
per cent of people do not 
accord with standard shirt sizes, 
and points out that he has only 
just begun to explore the 
women’s market. Moreover, he 
feels that his existing range of 
24 designs in 28 sizes could be 
considerably - enlarged at low 
cost 


In brief... 


SEMINARS offering guidance 
on die use of computers' In 
small businesses are to be 
held over the next two 
months In Bristol, Manchester 
anfl Maid enh ead. 


Information Futures, the 
conference organisation, has 
arranged three courses at 
centre on the successful 
use of computers generally, 
computers in manufacturing, 
and electronic communica- 
tions for the small business. 
The first two-day seminar 
opens at the Holiday Irm, 
Bristol, on Monday. 


They cost £250, or £150 for 
the one-day communications 
course, with discounts avail- 
able for people a t t end i ng 
more than one seminar. 
Details from Diana Pitcher 
on 07535 5881L 


THE Department of Trade 
and Industry is staging a 
series of seminars to help 
small businesses understand 
the management and financial 
implications of applying new 
technologies to their manu- 
facturing processes and pro- 
ducts. 


Net enough small com- 
panies make use of micro- 
electronics, complained David 
Trippfer, the small firms’ 
minister, while opening the 
first of the Innovation In 
Industry seminars in London 
last week. “ Only 28 per cent 
of firms with between 20 and 
50 employees use micro- 
electronics In their manufac- 
turing p r oc es ses and pro- 
ducts, compared with 94 per 
cent of those with more than 
1,009 employees,” he said. 

The half-day seminars are 
arranged by the DTI with 
Barclays Bank, PA Tech- 
nology and the conference 
organisation, Michael Short- 
land Associates. They are 
aimed at manufacturing com- 
panies with less than 300 
employees, especially those 
operating in traditional 
sectors, and financial institu- 
tions. Each session includes 
a presentation of the grants 
available under the DTTs 
support for - innovation 
schemes. 


There will be sessions at 
28 regional centres through- 
out the UK between now and 
the end of the year. Each 
coarse costs £43.70 for com- 
panies with less than 300 
staff, or £97.75 for largo- 
groups. Details from Michael 
Sbortlmnd Associates, 100 
High Path Bond, Guildford, 
Surrey GUI 2QP- . 


Business Expansion Scheme 


Problems still to iron out 


•t 


THE Business Expansion 
■ Scheme has opened up 
genuinely new sources of 
finance for some small com- 
panies, but it risks being under- 
mined. by several serious weak- 
nesses, warns a report* doe to 
be published today. 

The survey, by the Small 
Business Research Trust; a pri- 
vately-funded research body, 
indicates that the scheme is 
being badly under-used by com- 
panies outside the South-East of 
l&igii>nH and provides further 
evidence of the so-called “equity 
gap” whereby ventures looking 
for less than £50,000 axe likely 
to be left out in the cold. 


WHERfc THE. BES F-UNDS 
PUT THEIR MONEY 

in 1963 4 


Companies b=sed in the South- 
East and Home Counties 
accounted for 53 per cent of 
title individual i n v e stments made 
by managed funds— normally 
the most popular source of BES 
equity — in .1983-84, with the 
M fdiands coming a poor second 
with 13 per cent of the 130 
fond-backed ventures in that 
year, says the report 

One way to attract more BES 
money into outlying regions, it 
suggests, would be to set up 
local investment groups like the 
TLS- Small Business Investment 

Compasses. It suggests that 
investors should eet tax relief 
from the moment they put their 
money into such funds, rather 
than having to wait until their 
cash is invested in specific com- 
panies, as under present rules. 
An investment Unlit of £100,000 
per company should also be 
considered, it recommends. 

In iBMwi-hiwg the BES two 
years ago as a successor to the 
Business Start-up Scheme, foe 
Government had hoped to make 
it easier for trading companies 
to raise very small amounts of 
equity by offering shareholders 
in unquoted companies tax 
relief on their investments so 
long as they kept their shares 
for five yearn. "The equity gap 
has narrowed, but it is still 
there, hindering small prOVhk- ’ 
dal companies,” writes Geoffrey 
Pointon, one of the report's 
three authors* - 

The high cost of raising BES 
equity has . not helped. BES 
funds rejection, average 29 ocut 
of 30 applications for finance, 
point; oat foe survey. Success- 
ful applicants pay indirectly 
for foe cost of vetting foe duds 
and foe burden *«n« most 
heavily on. the smallest con- 
cerns. 

The average fund-backed BES 
venture raises £160.000 and will 
pay just over 10 per cent of 
that axn°Uut in- administrative 



holders. Many B£5 .ventures are 
bound to .w?ed a second round 
of finance beftne iKe flveyear 
investment -period:- runs - out 
Most funds felt foat this would 
be difficult for them to provide. 
partly because any . sew invest- 
ment under foe -BES would 
reintroduce foe three-year time 
limit oa stock market flotations, 
which - would, not suit .foe 
original investors. 


V . 


4 
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and legal foes. That is propor- 
tionately rather higher than foe 
cost of raising equity finance on 
the Unlisted Securities Market 
— a preserve denied : to. BES 
companies unless they want to 
deprive their shareholders of 
tax relief — and drops sharply to 
around 5 per cent for groups 
raising more than -film. 

' One way for small businesses 
to reduce foe costs of raising 
equity from a fund is to seek 
direct investors -with foe help 
of- --professional advisers like 
' stockbrokers or accountants. 
Here again they run into prob- 
lems. ** While most accountancy 
practices have private clients 
to whom the BES is an attrac- 
tive tax shelter, they are often 
not prepared to effect introduc- 
tions to clients seeking money 
tinder foe BES, since a conflict 
of Interest can arise when deal- 
ing .with both parties to a trans- 
action,” says the report 
"^Solicitors, stockbrokers and 
other .financial advisers are 
often similarly constrained,”, it 
adds. One group of accountants 
attempted to find a solution by 
circulating .proposals, among 
one another. - The ventures were 
to be backed by foe group’s own 
managed vehicle, foe Profes- 
sional Accountants* Managed 
Fund, but it never got off the 
ground because the fond failed 
to attract foe sum It was look- 
ing for. . 

Several local enterprise agen- 
cies — private sector partner- 
ships which offer advice and 
help to small companies — have 
formed “marriage bureaux.” 
which bring together firms seek- 
ing money - with .individuals 
seeking investments, but these 
are on a small scale relative to 
the BES. 

The survey highlights several 
worrying uncertainties for BES 
companies end their share- 


“ While many ways ’have 
been proposed, whereby, foe 
investor may realise his invest- 
ment . . . there is still the pos- 
sibility that he may end up 
simply as aiockeGfar minority 
shareholder fora company with 
little influence' over what value. 
If any, he receives for his 
shares,” the survey adds. 








if- ■ 


In other respects, foe report 
argues,- the BES is -'at. least 
partly fulfilling some of .foe 
tasks which Its creators set for 
it including that of providing 
equity finance to firms other- 
wise unable to _ obtain., it; 
Almost a third of a represen- 
tative sample of fund-backed 
and privately supported ven- 
tures said they would not hafo 
received finance without" "the 
BES. 
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.. However,, foe survey points 
out that more - than half of 
them approached less . than 
three sources of funding, which. 
inakfts it difficult to be com- 
pletely certain whether the BES ; 
is genuinely _ additional or 
merely replacing other kinds of 
equity. 
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The BES also comes out 
favourably as a cheap way for 
the Government to contribute 
to job creation. The study esti- 
mates that ' the companies 
backed by BES funds in 1983-84 
created 2,500 jobs between 
them as a result of attracting 
that finance. Another 1,500 Jobs . 
could have - been - created 
through -. direct investments, 
believes the report 


' tfES^S 
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The Treasury has estimated 
that the BES cost taxpayers 
£40m in that year, suggesting 
that foe cost per job created 
Is roughly £10,000. That com- 
pares with foe widely quoted 
figure of £30,000 per job 
created by foe government 
assistance available under its 
regional policies. - - 
*The Operation and Effectfoo- 
ness of the Business Expansion- 
Scheme, £8 from the Small 
Business Research Trust, 3 
Dean Trench Street London 
SWlP 3HB. 


William Dawkins 
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Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



The Botswana Meet Commission is proposing to construct a new 
abattoir to international standards near Francistowp. • The abattoir 
will have a capacity to slaughter 4/400 head of cattle per 8 hour 
working day at the rate of 70 head per hour, together with 300 
amallstock per day and will be supported by full ancillary plants 
and services. 


THE PROJECT REQUIRES; 

CIVIL AND BUILDING WORKS (from virgin scrub land) 
ROADS, RAILWAY SPUR AND SIDINGS 
WATER AND EFFLUENT SERVICES 
MECHANICAL AND ELECTRICAL SERVICES 
REFRIGERATION AND CHILLING 


The BMC is seeking the services of an engineering organisation 
to execute the detail design and draughting, and possibly to 
supervise the construction and accept full project management 
responsibility for the successful completion and commissioning 
of the project within the agreed budget and time scale. The 
time scale for this project will be from approximately September 
30th 1985 with completion late 1987. Responsibilities will include 
programme development and co-ordination, cost and planning, 
engineering quality assurance, procurement including covering 
international purchasing and inspection administration accounting 
and commissioning. 


Firms who wish to participate in the consultancy should register 
their interest by telex not later than 12.00 hours on 31st May 
1985 at the following address: 


GENERAL MANAGER (TECHNICAL) 
BOTSWANA MEAT COMMISSION 
PRIVATE BAG 4. BOTSWANA 
TELEX: 2420 BD - 


Further details concerning a firm's experience and bcakg round 
may be requested at a brer date for BMC to draw up a short 
list which wilt be issued with terms of reference for the sub- 
mission of technical and fee proposals. 


socnSrti g&n&rale merchant bankumtied 


JOINT VENTURE PARTNER SOUGHT 

An established and profitable French company aeeka a UK company with 
a ""particular know-how, technique or proceaa which ftaa proved Itself In 
the UK and could be promoted in France and at a later stage. In other 
continental countries. The main (but not exclusive) area® of interest am 
civil engineering, construction, water treatment, energy conservation and 
pollution engineering. Our client offers financial resources, management 
skllia and excellent contacts with the relevant government aganclee and 
local authorities. 

Contact In thm Srst Instance: 

M. J. Ha nil man. Corporate Finance Department 
SOCIGTG OfNBlALE MERCHANT BANK LIMITED 
7th Root. 80 Graoechureh Street PO Boat 61, London EC3V GET 


LESSORS 


Sales Aid Leasing Company specialising in Medical Equipment in the 
capital value range £2.500 to £25.000 seeks additional Lessors. 
Attractive net rates offered on fully documented Proposals emanating 
from manufacturers and suppliers with whom Company has exclusive 
arrangements to place their leasing business. 

Baric to Back arrangements would also b« of interest. 

Please reply to Box FS10S, Financial Times 
10 Cannon Street. London EC4P 4BY 



WANTED MILITARY 
ENGINEERING PRODUCTS BUSINESS 


Fairey Engineering Limited, part of a major public group, is 
seeking opportunities to extend its military equipment product 
range. Manufacturing/Marketing Agreements. Licence Agreements, 
Joint Ventures. Acquisition or any other type of cooperation 
will be considered. Our strengths include a large and successful 
international sales team and a fully approved fabrication and 
assembly plane. 


Write; 

Mr R. 8. Marshall, PO Box 61, Cmealay Road 


Fairey 


Heaton Chapel 
Stockport 
Cheshire SKA 5®D 


TECHNOLOGY ON THE MOVE 




PUBLISHING RIGHTS 
Available For Sale In 
W. Germany, France and U.S.A, 


AN ENTIRELY NEW training series. Finance for Non-Finandal 
Managers, was successfully launched recently In the UK. Thfe series, 
when translated, h suitable for use in Europe and (already translated 
for USA) publishers are now being sought. 

THESE comprehensive training packages are designed for training 
in either a group d ass room environment or for self-study. They 
consist of hard-copy work books with guidance systems, video films 
and computer based training systems. 

PRINCIPALS ONLY please apply to; 

The Managing Director, 

Box F5697, Financial Times. 10, Cannon Street, London EC4P 4BY. 


SINGAPORE 


A U.K. company has a well established subsidiary in Singapore. Some 
surplus office, workshop, storage and open yard facilities are avail- 
able to companies considering setting up in Singapore. 

Joint ventures or Agency arrangements, as part of which use could 
be made of the above resources, would be of interest to us. Our 
local general management and administrative facilities would also 
be JvaJJab/e. 

*** ’TS?!!,?™ d^kwith In the strictest confidence. Write tot 

SzTJSLiSJhJ 4/7 Red "« 


Who doesn’t think of the dullness of life some time? 

Or who is not Just bored out some time 1 
Desperately looking for some change in existing conditions? 
Our little firm Is helping you with addresses to com tun Us (private as 
well ee not private) who are looking for or are interested in unskilled 
and/or skilled persons, all categories. For instance Schooling in Europe, 
America, Canada. In to rested? Really unsatisfied? 

For further details write to: 

P.I.S. AB. PO Box 501. S-18S 00 Vaxholm 
and you will immediately gel a 4-paged Information paper in return 


OUTSTANDING 

INVESTMENT 

OPPORTUNITY 


A successful Marketing and Production Company with a profitable 
track record, has developed a proven retail gift range wh ich I s 
anticipated to sell a minimum two million units over the Christmas 
1985 sales season and additionally achieve substantial growth and 
development thereafter. 


A Funding Memorandum describing the Company’s business and Its 
immediate Stock Financing Requirement of £1 million has been 
prepared and Institutional or Private Investors are invited to immedi- 
ately contact Audley Fund Management Limited if they are interested 
in obtaining equity participation in this exciting project. 


Relief under the Business Expansion Scheme may be available, or 
Participants can alternatively be given the opportunity of repayment 
of their Investment in early 1986. 


Principals only should contact: 

AUDLEY FUND MANAGEMENT UNITED 
Licensed Dealer in Securities 
65 Duke Street, Mayfair, London W1M SDH 01 


1234 


Distributor 


for 


WRITIN6 INSTRUMENTS 


Swiss Manufacturer of FIneliners, Microliners, Fluorescent. Perma- 
nent and Dry Wipe Markers, of excellent quality and pleasant 
design seeks partner for sole distributorship m the UK. 

Please writ* to: Werner Grata, Export Manager 
Scribex SA, Via Cwnpagna 1, 04—4982 AGNO, Switzerland. 




Howto. 
COWETEON 
EQUAL TERMS 


Business Management expert Jan Hamilton Fazey 
knows how to. 


He told small businessmen all foey needed to know to 
mate their businesses flourish in a series of 18 articles 
ranging from Credit Control to Sales Forecasting. 
These articles, which appeared on the FTsTuesday 
Management Page, have been brought together 
in a booklet— The HowTo of Small Businesses. 

The text has been expanded to indude 
some invaluable addresses. 

The booklet is required readlngfor any small 
businessman. And at£3.75 a copy, 
there are dearer ways of learning 
howto compete on equal terms with 
the big boys. 

To place an order send a cheque for 
£3.75 (payable to Financial Times Ltd) 
fa Mike Robinson, 

Publicity Department 
Financial Times, Bracken House, 

10 Cannon Street London EC4P4BY. 
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SWITZERLAND 


LAKE GENEVA — MOUNTAIN RESORTS 
Lovely apartments with magnificent views of Lake Geneva and mount* In a, 
Mwftraux. Vi liars. Verbier. Lee Ola bl a rets, Chateau d'Oex near Gatead, 
Leysln. Excellent opportunities tor foreigners 


prices fro irfSwFrl 23.000. Liberal mortgages at Interest 

GLOBE PLAN SJL 

Av Mon-Repoe 24, CH-10QS Laireanm, Switzerland 
- - rS+TST 22-36.12 - Telex-t- 2S18S MBJS 

ESTABLISHED SINCE 1970 


How to look 
after 

yourself in 
the United 
States 


A London eembiar on 21st ftfey 


<2-6.30 PM) wiff look at 
aspects of trade-mark, copyright 
and * know-how * protection for 
UK companies exporting or plan- 
ning to export to the USA. 

The eantfner, to be conducted 


by a leading US lawyer In title 
Held wUI also take a eon 


field will atso take a c ompre - 
haneitra look at the US business 
climate and strategies fee the 
exporters (E36 to Include refresh- 
ments). 

Pleas* contact MletueJ Laud- 
anum on 01-493 6616. 

(Advertisement) 


ENGLISH 


CHARTERED ACCOUNTANT 


Presently in private practice but 
with good property development 
connections wishes to enter into 


long standing joint, venture, with 

‘ llv 


individual who has substantial 
cash available to invest In the 
retail and commercial property 
market. 


Personal meeting preferred 
Writs Box PS972. Financial Times' 
10 Cannon St London EC4P 4BY 


SEA TRANSPORTATION BY 
OUR CHARTERED SHIPS 

EapOriera reduce your shipping 
costs. Our chartered ships trading 
tnrfd wide eonvontlonsl/hsavy 
lifts /imeo cargoes. 

Contact: 

STBS. WOOD SHIPPING LTD 
London 

(Phones: 04024 46606 
Telex 894072 


INVEST IN THE LATEST 
IN VIDEO TECHNOLOGY 
Profit from offering a unique 
service to consumers and 
businesses in your area.- 
Equipment requires no specialist 


training and is easy. to install. 


Minimal running costs. Capital 


required £31,506 Finance 
available for suitably qualified 
businesses. 

Installations in U>sJa» turn over 
SlOfiOO oer month 


write or telephone: 

UK LIMITED 


HOPE INDUSTRIES I 

Nortiibridge Rd. Beridremetsd. Herta 
Ten (04427) 747*2 - Telex.- B2S041 


EXPORT TO 
CHINA 


DISPLAY YOUR CATALOGUES 
IN CHINA TO PROMOTE 
YOUR EXPORT SALES 


Details from; - 
POB 503, SINGAPORE 9144 
Telex; RS39194AB 


UNIQUE BES OPPORTUNITY 

Company emerging from Initial 
development phase now aeeka- a 
limited amount of further finance. 
An Investment offers excellent 
capital growth prospects and nn 
earty payment ,of dividend is 
anticipated. Genuine enquiries only 
please. 

Write BorFSTOZ . Financial Tim os 
10 Carman St. London EC4P 4 BY 


FOR SALE 

ra5jr,faS^?5jrss- 


xt» M e mo ry. 


^‘a rr ’SHn£S^S„ 

Response iMiigan 


mm*" “ 




» f" ^uaPliy bouses (not 
holiday) In am of the fastest grow- 
ing areas in the USA. A minimum 
investment of £8.500 gives you. 
many financial benefits of a 
balanced overall package. 


Contact now: - 

PROPERTY WATCHES OF 
SOUTH FLORIDA INC. 


26 Lrndburat Drive. New Malden 
Surrey - Tel; 01-942 8268 



.i":. • 




Fast growing -well 
ftancei UK grasp 


Intending to seek public Rota- 
tion in 1986, require acquisition 


for cash or ^papir of profitable 


eompany.- Maintenance,-, elec- 
tronic, telecommunication, 01 I 7 
related petroleum, hire, renal, 
leasing, shopping,, manpower 
services. All considered. 

Write Box FSB70. Financial Thnas ■ 
TO Cannon Sc London EC4F 4 BY. 


UP. TO £2QQAM, 
AVAILABLE 

London businessman '• 
seeks Interesting 
start-up/ purchase opportunity. 
Write Box FSB9B. Financial Tknas 
10 Cannon St. London EC 4 P 4BY 




was 




! end lent' 
LEXINGTON 
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Business Opportunities 



INTEREST --IN WOFfTABtt 
LONC-ESTAeusHeo 
' CHILDREN'S WEAR’ 

Dl3 ttibotoi»- ■ rMiianflUji.' rt- 

. TgwAwi . tad*' . for. JOS* M .- 

: *Mitor directors. 

UMPlficont luffhoW • pu«» ro««- 
lbmioo (hsaIcm. ■ ewenshra Dirt- 
tnotnd dmmlepmantxpsfe. _V- ■ 

ssm&snass;-' 

5J^8 safes fpttBJBnsuj**, pofitinued 
1 »S£» :• WnolpBto -ooiy [ as. 

. .mrmhYco? 

J7. Wartime wren - 
l^ndOQ. ww BDP 


LO K1£jL| ^ 

hce ^ a 
“etit 

tads ’t s . ; 

t&s&feL 

^de r *- — - - • - 

A StlcklV 1 '- PRODUCTONCAPAOTYL 

.-V AWMMWJEv/;:. ;- ■ 

11 ^vestOh 1 kLarae-ww**® TiWB^pan I mariufis- 

,tt a * BW IW WlhWff ft»l# MMIJHJ 

^ le man- Swilfti. pwesetitfn apses ;* f high. 
* ma S — * 




y. U he^ S. WIRELINE LOGGING 
11,18 hUrv^tW* •••«■ \dtesi*n*fs. imnufae* 
ilher tktJI ** tmvr^sdlers imrqien of ultra- 
5 . the tES'Lfc.slIra diameter borehole- logging 
fulfilling ^systems with established wortd- 
Which iiTc^'wide logging operation* and 
eluding hardware- **•«** a subsidiary of a 

*? hBrkhtt "Pn WJe Limited Company. 

Ve are Interested in contacting 
ibstaneial organisations who. 
ave an op and gas industry 
redibility. and who are already 
rsvtding technlca>_ services, for 
etroieum. coal and mineral' 
tp l oration. The. . objective 
rould be jointly to enter the- 
nshore. shallow, ultra-dim d ra- 
ster wireline logging business 
1 Britain, Europe (and evento- 
| y elsewhere) "at a highly 
mfessional level. 

/rite Box FS70B, Financial Times 
0 Cannon St, London EG4P 4BY 


RBREOPTIC DATACOM 

pM U-S. amnfacBarcr a* Om H It 
Mmictt a»tf noKliiltMn mb «tts- 
IDotam tor U-K.. Germany and 
aadlnavla. Dnlinctf lor technical ' 
ideraMp M competitive or teen, 
-educe* arc aimed at govern meet 
■d commercial user*' of IBM 3Z7X~ 
■mfruK as well as KJ-,JZ, vjs and 
her Interface!. Looking for distributor 
to iDnsMlc expert mco and MB- 
emantary product llnas.. Contact. 
Derm ik Corporation. Bex P5707. 
mmIiI Timas. Id Cannon Street. 

London EC4F 48 Y. 


“Take advantage of boom m 
Dollar exports. Established 
Antique Business seeks Capital 
to expand exports to U5A 
cthre participation considered, 
/rite Box FS696 , Financial Times 
f Cannon St, London EC4P 4BY 


imaging Director 
sod financial servfc 


Kon ( g 


HONG KONG 

of Hong 

i company 

tiling London 12-31 May and will 
available to advise on rapresan- 
don. capital prelects end finance 
r Hong Kong, Peoples Republic 
Chute and the Far East region. 
Afrits Bo a F570B~ FintHt&al Times 
10 Cannon St, London EC4P 4BY, _ 
or 12-31 May ( 01 ) 834 330) 


LEADING FOOTWEAR 
DESIGNER COMPANY 
ctaoaanad te the - United Klppriom 
id tmmn uptub. R esou r cing ex 
Worldwide bate seeks additional 
indlog to exploit International Brand 
■me opportunities durian 1005-86- 
usiness aimed? mtsbnmed ud- 
rod table. EpaRv mllaWe to Provider 
I warklng capital. Principals ' only 

frit* Bax F5U9?*^naiKlar Timm. 
0 Camoo Street; London. EC4P 4BT. 


■NANCE COMPANY INVITES 
EQUITY PARTICIPATION 
ULL CONSUMER CREDIT UCENCB 
FUU.Y. COMPUTER 1SEO 
II documentanoa In compliance wHh 
Mi May afpendmanB; Slrt.-CNt 
atlve Intercompany and Independent 
I ants. Excellent recruited mana Be- 
en*- Only principals of pubHc com- 
nM9 or Imastmeat-manaswe UioxM 
mfv. Write Bex PS701. Financial 
roes. IQ Cannon Street. London. 

EC4P 4BY. 


ACQUISITION & VENTURE 
CAPITAL SPECIALIST 

Highly experienced Chartered 
Accountant 

H e a dt d v suctaaifel Mgk- tech- 
nology v an t u re capital unit. - 
MamwMedcd acoutsaiono tor very 
proitable nubile company in.- «oe- 
s mar rptalltngr 

Finaadai- Director- for- major 
franchising bolntn worldwide 
»ts challenging OpperfunltlnK with 
trtldpathM. Writ#. Box FM9S. 
. .hues, H> Cannon 
London. EC4P..4UBY. 


VENTURE PARTNERS 
WANTED FOR INVESTMENT 
IN S. CALIFORNIA 

immobile ralptad, yiaJding obouf 
1% pa with return of capital end 
ensssad value of business Hi five 
■era. Investment rang a £10.000- 
00.000. B ritish mane gem ant. 

Write Box F5B34, Financial Times 
10 Cannon St, London EC4P 4 BY 


INVEST TWO WEEKS tN 
BETTER HEALTH 

itsr cardiac risk, prevention and 
RWi raconditlonlng programme 
™». Elegant menaibn. peaceful 
jney countryside; highly qualified 
edicel eupervicion. 46 mine from 
mdon. 

Visit Eaton Medical Centre 
Eaton, mar Qodslming. - 
_ Surrey GUO SAL 
Ring «K2) m 2233 


i 

*"***kS 
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CAPITAL 

VENTURE 


■*.•■■ •. - - 

\ OS^DOO lnnntK>m*iy available 

'* for intm*estin£ projects'' ' . 


Write wtth fall details to 
Box F5709, Financial rTimes ' 

\0 Cannon St, London EC4P 4BY 



)Pldnt & Machinery 


GENERATING SETS - 
^ FOR SALE . 

RENTAL' WORLDWIDE: 
fotf IL? c** 1 -it. AND OFFSHORE . 

. ' l-i500 KVA 

’^woodlands generators 

TdfBtt YJSTL-- 


P’f*, 




_ -Vir ft 


Telex 337W ; 


quunr sports shoe 

: V IWMOFACIBRER 

Presently Inundated with orders but 
lacking adequate, finance to take 
advantaga of ..market Conditio na, 
.seeks smalga matron With, or mm 
equity Mff to, r huge company m 
ihe-eamo,' or allied u#da, m order 
to nullsa full profit potential. 

Write Box FSB82. Fbtaaalet Times 
K> Carman St. London EC 4P4BY. 


- INDIA ■■ 

Required, suppi iere of. 

1 , Knowhow tpr . menufamum of 
-- pharma castor on and deriva- 
tives -for paint lubrication, ink, 
soap^'-Btc. 

2. Compiata plant/machinery for 
manufacture of 200 . tonnes 

' deity, rayon grade wood-pulp. 

3- tag tonnes sulphur p-a- for 
oesbcid* manufacture, ate. 

*- Bulk aiee for fanrllaers. 

Write, to. nrc LKU P.O. Bow 10. 

- lefa of Map 

. - Tower Street Centra, Remaey, 


ENTREPRENEUR HAS £MUM0 
TO INVEST 

If you ore « small company . 
sc b laving some success in - ■ 
comp utar- rolatotj field, and you 
bead money, end management, 
pfeass writs with brief da falls 
about your history, products and 
' anonnsl uu 
Box 162 

3-11 High ~Streat. Kensington 
London W85NP 



FIAT NETT 
0 OF TAX 


Our client requires between 
£1 million and £10 million. 2 
year period. Interest paid 
monthly. Capital repaid and of 
term.. First class. security. 
Serious investors 

Write to Box F5683, 

Financial Times 

TO Cannon St. London EC4P 4BV 


THE COMPLETE 
BUSINESS FACILITY 


Ok efcpnt Ctand Locdoacfixi cm be iota 
new tusKH adkem. BA sKiaarial sariccs 
aafchleg)dahdbAy>iKi «WMU, Ba l , irki 
or »wfk'y Twi detail md cdour 

Lw c hs efam- 


01-5804766 

ZBedb^Sq-Ladcom 



LLOYD'S BROKERS 

Private independent firm seeks 
tb increase rate of expansion by 
acquisition/ merger with either 
other Lloyd's or outside 
Brokers. 

Write Box FS704. Financial 
- . Times, IQ Cannon Street, 
London EC4P 4BY. 


- PRODUCT REQUIRED 

Small, effective capital 
•equipment Agency seeks 
up-dated, product t» promote 
* fn the UK- market 
■ Replies in confidence^ ■ . '• 
. Write Box FS703. FinanciaI . 
Timed. 10 Cannon Street, 
i-Q8dofl,jEC4P_4BY» . -■ . !„• 


V _wpj*esr ABUSHED 
- \ LEASING BROKERS 

Have a large number of potoinUI 
lessees raqeirtng finance tar Caphal 
equipment ranging from catering. 

' olfice. agricuRutal through to heavy 
•pUrit. ' ' 

Write Box FS700, Financial Time* 
10 Cannon St, London EC4P 4BY 


VENTUBE CAPITAL 

4 Mode rata: wnancepUlo sari dr 

rwnrf mnot bBUCSE? 

*VQt oabki yoa io re sditotaln’i n» 
■rive tauanflrf*h yaor proparidoe. 

A.vatbdpfiriwi 


' VOt corcn the UK. Fur M dafiK 
Vestrae Capital Rcmxt 
23 BriMa Strcwjntal 1. 
Tft (0272JZ72250 


YOUNG ENTREPRENEUR 
SEERS DM 1QAMM 
IMMEDIATELY 
against share of profits 
Please write Box FSBS4 

Financial Timms 

ID Carman St. London EC4P 4BY 


SMALL PROVINCIAL 
STOCKBROK1NG -PARTNERSHIP 
wWi fully- com put* fixed ofilcs end 
possible access . » - substantial 
capital seeks co-opera tivo associa- 
tions to take advantage of pending 
changes In the city. 

Reply in confidence to Bax FBBB3 
Financial Timas 

10 Cannon St. London EC4P 48Y 


.MATWNAt WJPOC^HOMg 

io dattoos 



^^pcJSSn^SSt, 


SmnSnl HtwswmjS.snMrwb mvtha- 
soel UpmlMrtcr xoiso. 


Bssiaesses ' 
Far Safe/Waeted 


Business Services 

appear every IbMday 
[n the FhcmcUl Times 

Adoerttiing rotes ore 
Duplay £35^0 p s-cx. 
minimum three centinwtres) ■ 
lineage £10-50 per line 
(minim tun three centimetres ) 
Prices are exclusive of VAT 
For further information, 

Hu s a cow of oltr ntrren£ 

brochitrt, telephQTier: 

PENNY SOOTT 
01-248 8000 Ext 3740 


Business Services 


Businesses For Sale 


Our business is selling yours 



The best known name in merger broking 


H.P. LEASING, MORTGAGES ETC. 

EQUIPMENT FINANCE ASSOCIATION 

Members provide competitive rates and term* nationwide 
Any alza transaction 
For further information or advice: 

Telaptiori* D1-4S7 2566 or write 
Suite 7a. 76 High Street. ChlsIehursL Kant BR7 BAG 




ifipmjim , _ 

WE COMMUNICATE 
AROUNDTHE WORLD 

Wn'H produce in any language 
Prase Ada a Brochures e CantoguBB 
Manuels eMail SboU 
Direct Rasponsa • Exhibition* 
Audio Vwuel/Videa 

WORLD TRADE CENTRE ' EUR0K HOUSE 
MARKETING BOX 11 LONDON El BM 
Dt 408 2400 


' 48-HOUR OFFSHORE 
COMPANY FORMATIONS 
PANAMA - NAURU - USA 
Soma ready-made, with optional 
nominee directors for anonymity 
and Swiss.. USA, or Luxembouig 
bank account. Spaedy. confidential 
service. 

MON EX 

10 Park place. St Jemw'a 
London SW1A 1LT 
Tel: . 01 -406 2007 


MORTGAGE 

FINANCE 

for Cbmmerdal, Industrial and 
Investment Properties 
for quotation* write or xalaphona: 
MIDLAND NATIONAL FINANCE 
CORPORATION LTD 
Colonnette House, High Street 
Worthing ftNUINZ 
Teir 0803 212206 


CUMUCtfUMI VITAE or 
tm. Cboics of styles. 


xloneUy writ- 

... . _r details tiL 

p.M-S. at at. Mtosesdes (03406) no7. 

ISLE OF MAN Iriadleo Compaiw wW act 
as eemmees. Commercial asslgimeela 
aadcrfokm _ 


assured. Tab 0624-207 (24 hound. 

DIRECT MAIL LISTS 
. of raxtfv-out* un 

able. StnMm to leedieg UKeompsnlet. 

Free ceestoaoe. 


Ml A SERVICES — lOOl 
Lists immediately' avail- 


CM Neate r . Susetx. Ter. (DKg 7BBT11. 
MUBLI AJbCN. W.1— ConSdeiMIM SCOom. 
edl.. tel. answ„ wear, secret a itel end 
laxarv swvfcad ofitces. CAS. Gretna. 
01-402 1461. 


UMITED COMPANIES 

FORMED BY EXPERTS 
FOR £10B INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Ep worth House 
25-36 City Road. London. _ECT 
01-628 6434/5, 7381. 9938 


INTERNATIONAL COMPANY 
FORMATION UK/OFFSHORE 
tanmedisody writable. UK. Isle of 
Men, Tu rks- Channel 1 stands. GUarattw. 

P ^taS l ««mWit and wemieee r m d w f 
truer ccMTOftATt snvioa 
ML Haesaet, Pne U S. tote or M era 
T«»i Dousfas (0824) 23718 


Tri m (a wir^SrcT c 
Londee RcpreaMStbr 2-5 Old Bond 
Street. London. WVTM: oi- 4 B 3 4244 . 
Tries: 2 B 247 SC 5 LON G 


MORTGAGES 

on Commercial, industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 
HIRSCH MORTGAGE (INTX) LTD 
Europe's leading Mortgage Brokers 
IB Berkeley Street W1 
Tel: 01-829 6061 - Telex: 28374 


INTERNATIONAL OFFSHORE 
CO INCORPORATIONS 
- FROM £71000 
ISLAND RESOURCES 
Competitive Adnaka ta t ra tion 
Nominee Sendees, hwm of Attorm 
Register «d Others. Tries. T el ephone. 


ASSETS of insolvent Commotes tor sale. 
R ue river end Uoridetdrs Ctasstecd. 
01-007 3006. 

E2JM nr m EC! ADHOS combined 
with phene mceeaaas and Meat under 
£6 a week. Prasdae oAm near Stock 
fcae h anae . Message Minders Inter- 
national. 01-626 MBS. Telex 0B117ZS. 



On the Instruction of D. H. 5lade Esq. 

FOR SALE 

THE BUSINESS ASSETS COMPRISING 
PLANT, MACHINERY & EQUIPMENT 
LAND & BUILDINGS OF 

GLASS REINFORCED CONCRETE (GRC) LTD. 

(in liquidation) 

Manufacturers of promenade tiles and North wiefa board 
SITUATED AT WINCHAM LANE. WINCHAM 
NR. NORTHWICH, CHESHIRE 




□DGrimley & son 

DD 061-834 7187 t 


061-8347187 ,(® 

i£cj;re s’e: %‘,2 

- ,.!.ciw 0 n- Brusseli 


AN0D15KNG & ELECTROPLATING 

A company situated in the West Midlands with a turnover in 
excess of £500,000 and an excellent profit record is offered for 
sale as the controlling shareholder is contemplating retirement. 
The business is mainly high volume anodising, chrome and nickel 
plating, with supporting engineering facilities. _ 

The company has a high reputation for quality and delivery and 
could interest a similar organisation seeking to expand. 

Write Box G 10735, Financial Times, 

10 Cannon Street, London EC4P 4BY. 


Turnover £300,000 

•tied company based In Leicester specialising 
lecture of sectional colei rooms and Insulated cabinets for mortuaries, 
blood banks and food storage is available lor tranafar to new awnerahio. 
The company operates from modem premises with e loyal stafl of 14. 
utilising modern plant and machinery lor timber and aheet metal work. 
Since this business does not fit with our long ism development strategy 
we wish to ensure continuity under new ownership. 

Further information from: Valor Pio — Attention P. G. Hrilhwril, 
Riverside Housq, Comoy Road. Chiswick. London W4 2SL 


FOR SALE 

SPECIALIST CONCRETE (GRC) MANUFACTURER 


Glass reinforced cement manufacturer seeks purchaser for whole or pert 
of company. Specialist and proprietary products. UK and export business 
with significant growth potential. 

Please ring 0403-790500 or write to: 

YORKE BUSINESS DEVELOPMENT CONSULTANTS 
Stiver Birchs*. Bashixst Hill, Itehingfleld. West Sussex RH13 7NY 


03 hUNTLEY& PARTNERS 


f FAMOUS DEVON INN 

New to National Treat Castle ami to eras of sreet aorefc biaatv. Sopcrti 
16th century property with wealth of character, end with large Inventory 
of very valuable antique furniahinttfi. palaBopt end effect*. Comprises 3 ban. 

7 bed eccam. 1 acre paddock & garden, latge car park opposite. -TK> 43,200 
P»r. wHh Mall G.P. Unique opportunity. FREE HOLD £2SO.OOO S-A.V. 
(luxury Mouse and annexe also available). F.s. 

^46Mlitley F^tain PtyiTXXlttlPlA6lE Tel: Ptym (0752)262311 J 


Businesses Wanted 


CERAMICS COMPANIES 
WANTED 

Our dient, a United Kingdom quoted company 
engaged in the manufacture of domestic, industrial and 
technical ceramic products, seeks to expand its business 
by the acquisition of suitable companies. 

Such companies will be engaged in the manufacture 
or distribution of technical or consumer based ceramic 
products arid wffi currency be generating sales in excess 
of£l milHon. 

Interested parties shouki reply in the strictest 
confidence to the address below quoting 
reference SCU/WS5 

Hill Samuel & Co. Limited 

100 Mtood Street. London EC2P 2AJ 


Employment Agencies 

Recruitment Advertising Agency 

"CORPORATE GRAPHIC DESIGN COMPANY 

We are one of the largest independent financial recruitment 
agencies based In London. 

-We now wish to acquire throughout the UX (including London) 
specialist ■ employment agencies and, in London, a Recruitment 
■ Advertising Agency, and a corporate graphic design company. 

Principals o n/y should reply to Box G10734, Financial Times, 

10 Cannon Street, London EC4P 4BY. 


PUMP MANUFACTURERS 
AND DISTRIBUTION 

A company whose business Is the manufacture and distribution 
of pumps is seeking to extend res activities by acquisition or the 
. formation of a joint venture. 

The Produce range has been the subject of engineering improve- 
ment and there is an ongoing development programme in situ. 

All replies wifi of course be treated In the strictest confidence. 

Write Box G10733, Financial Times. 10 Cannon Street, London 

EC4P4BY . 


IMPORT/MARKETIRG/DISTRiBUTIOII 

We are an International company and are looking to acquire either 
by outright purchase or majority equity purchase a successful 
importing/marketing and distribution, business specialising in house- 
hold products, fancy goods, glassware, stationery, tools or any 
other business m related consumer durable fields. The business must 
have an existing turnover of at least £2 million and must have good 
management which will be retained. 

Write Box 010720. Financial Timas 
10 Cannon Street, London EC4P 4BY 


lUNUFACTURIHG/EH&IKEEillNG COMPANIES WANTED| 

Our client, a substantial private British limited company Inlands W axpind 
Its business through acquisition of companies end product Jinea, We with 
io heer bom principals who teak to dispose of ■ product line or business, 
possibly in a losc-making situation, in the manufacturing/engineering 
sectors of industry. 

. Please reply In strictest confidence to: 

R. £. Rowledge Esq^ H. J. Anderson ft Company 

Griffin House, IB Ludgatar HID, Birmingham B3 JDW 


FINANCE COMPANY 
WANTED 

Up to £5 million capital 
available for the purchase of 
all or a substantial part of a 
UK Finance Company 
with a sound diversified book 
of commercial loans and higher 
purchase licensed deposit 
taker preferred 

Write Box G10712 
Financial Times 

10 Cannon St, London EC4P 4BY 


mm SERVICES 1VJUITED 

SUBSTANTIAL CUSTOMER 
AVAILABLE 

International ioCuritia* firm requires 
Lon don -area bank, trust company, 
or share registrars to hold physical 
custody of UK and foreign share 
certificates, register seme in a 
nominee name, and to receive, 
deliver, and transfer share certifi- 
cates ae Instructed. Accurate 
recordkeeping, high degree of 
security and prompt service essen- 
tial. Will pay substantial fses to 
reputable, ox penanced financial 

institution that can provide these 
services with efficiency. Please 

write in confidence to: 

Box BCM-84M, London WC1M 3XX 


MAJOR FIRM 

Involved la inaunut ea broking, life 
assurance, unit trust advisory 
services, pensions end benefit 
consultancy, seeks acquisitions 
Com mission /toe income between 
£250.000 to ISm pa considered 
Write Box GTG2S0. Financial Timas 
10 Cannon St. London EC4P 4BY 


PROPERTY 

COMPANY 

Pest expending PLC wishes to 
increase ire property activities by 
company acquisition either (or cash 
or in ares. 

RapUea to Thw Chairman 
Box G 10628, Financial Times 
TO Cannon St. London EC4P 4BY 


WANTED 

Successful engineering 
group with policy of 
expansion by acquisition 
seeks profitable 
company with their 
own products in the 
range of £fm to £3m 
turnover 

Principals only pi ease 
reply in confidence to: 

Box G10718 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


AVIATION COMPANY 
FOR SALE 

SOUTHERN ENGLAND 

Excellent growth potential 
Carries C.A.A. approvals 
Lang leasehold premises 
Principals only please 
Write Box 010732, Financial Times 
10 Cannon Sr. London EC4P 48Y 


4-STAR 

SWISS HOTEL FOR SALE 
Brand new Clralet-styla Hotel 
for safe in beautiful Alpine resort 

35 bedrooms, sauna room, 
restaurant, exorcise room, atuMi 
bar owner accommodation, lounge, 
staff accommodation, laminar 
room, laundry, underground car 
perk. Price £2.850.000. includes 
goodwill and contents. Owner 
would also consider partnership 
basis. 

Tel: 01-228 9488 


FOR SALE 
AN AGRICULTURAL 
COMPANY 

Turnover In excess of £Im per 
annum with 

Lease on 346 Acres Grade I A 
II Land 

within 25 miles Central London 
Principals and Agents only apply 
in writing to 
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East Common Road, 

Ge nurds Cross, Bucks., SL9 TAG 
Tel: (0753) 883047 


SOUTH DOWNS 
ASSOCIATES LTD 
offer for sale 

MARLOWES RESTAURANT 
STRATFORD UPON AVON 

Centrally positioned, 150 covers, 
letting bedrooms, long lease, 
fully fitted 
AM enquiries to: 

C. Radhren 

SOl/THDOWNS ASSOCIATES LTD 
Tudor House. 6 Southdown* Drive 
Altrincham. Cheshire WA14 3HR 
Tel: 061-834 1063 (OSes) 
061341 1251 (Home) 


SOUTH DEVON 
UPVC WINDOW COMPANY 

As going concern with high 
turnover, some freehold 
property, vehicle fleet, etc. 
Manufacturer, Installer and 
supplier to the trade with 
large order book. 
Genuine reason for safe 

Enquiries to Bax G10724 
Financial Times 

10 Cannon St. London EC4P 4BV 


progressive 

WELL ESTABLISHED COMPANY 
in leisure and Inter-communication 
industry lor sale due to impending 
retirement of managing director. 
Tiwww B^Affj gotiniatdy 

Unexpired rentals over QMflBO 

Principals only 

Write Box GT07JT. Financial Times 
10 Cannon St, London EC4P 48 Y 


Crane Foundry Limited 

in receivership 

The assets and business of a well established iron foundry with 
turnover of approximately £4 .5m per annum is offered for sale 
as a going concern 

Assets comprise: 

sk freehold premises in Wolverhampton 
sfc grey iron foundry plant 

Further information may be obtained from: 

RJ. Dickens FCA 

Feat, Marwick, Mitchell & Co., 

45 Church Street, 

Birmingham B3 2DL. 

Telephone: ((Cl) 2331666 Telex: 337774 


PEAT 

MARWICK 



Manufacturer of 
Wind Surfboards 

Nottingham 


Offers are invited for the above business 
which is a leading manufacturer of wind 
surfboards. The company occupies 
leasehold premises in Nottingham. 
Turnover 1984 £800,000 approx, and 
currently employing 20 personnel. 

For further information p lease contact: 
John Collins , Alan Lovett or 
Jeremy Wisker, Spicer and Pegler, 
Clumber Avenue, Nottingham 
NG51AH 
Tel: (0602) 607131 

Spicer and Pegler 

& Partners 



Engineering Group 

Warrington 

SSw^Jotat Receivers offer for -Bale the goo£ 
will and assets at a group of engineering 
companies operating from long leasehold 
factory and office premises near Warrington. 
The group, with a current annual turnover 
of approximately £L2 million, is involved in: 
dD The manufacture of abrasive blast- 
cleaning equipment and spares; 

^ The sale. 24-hour service, maintenance 
and installation of industrial boiler plants, 
steam and hot water, all fuels. Design 
service: 

• The sale of engineering products for the 
heating, ventilating, air conditioning and 
sheet metal industries, also hydraulic and 
pneumatic pumping and control equip- 
ment and thermometry. 

For further information please contact: The 
Joint Receivers, Allan Griffiths and David 
Rowlands, Thornton Baker, Braxeunose 
House, Brazennose Street, Manchester 
M2 SAX. Tel: 061-834 5414. Telex: 667235. 


Thornton Baker 




FERMDALE MARSHALL (PRINTERS) UNITED 

By Order of the Joint Liquidators: 

P. R. Copp, FCA. FCCA 
8 . W. McLocron, FCA 

(In Liquidation) 

FOR SALE 

The business of a Manchester Printer. Turnover in Audited 
Accounts to 31 December 1983 of £1.7m. Net Assets in Audited 
Accounts at 3? December 1983 £422,000 mdading Freehold Pro- 
perty. The company has the benefit of an advanced order book. 
Write for details: 

P. R. Copp, FCA. FCCA, 

Ref. PJ. Scat Hayward. 8 Baker Street, London W1M IDA. 
Telephone: 01-486 5888. 


SHOP FITTING /JOINERY 
AND 

BUILDING COMPANY 
FOR SALE WITH FREEHOLD 
PRICE £195,000 
Workshop 5,000 sq ft approx, 
and Offices 2,000 sq ft approx. 
To run a long established 
company specialising m the 
manufacture of high class 
Joinery ( hotels, restaurants, etc) 
Shopfittings and Building 
Contracts 

Management available 
For full details please contact: 
Box C 10739. Financial Times 
10 Cannon St. London EC4P 4BY 


SUCCESSFUL. MARKETING * 
DISTRIBUTION COMPANY 

FOR SALE 

Genuine reason. Wtih excellent cor- 
porate image, active in the motor 
and bicycle parts and accessory 
trade. Midlands based in 72X30 sq 
It warehouse, including Stock, new 
sophisticated computer, new 
delivery trucks, well respected, 
good established customers. 

Write Box G 10737, Financial Timas 
10 Cannon St, London EC4P 4BY 


FITTED KITCHEN 
MANUFACTURER 
Southern based 
TURNOVER £*M 
Suit builder requiring 
own factory 

Write Box G 10738, Financial Timas 
10 Cannon St. London EC4P 4BY 


JOINERY FACTORY 
5,000 square feet approx 
WEST MIDDLESEX 
Fully equipped with machines and 
extractor plant 

Lease St low rent to be negotiated 
Premium required lor machines, 
etc 

Write Box G10730. Financial Time* 
10 Cannon St. London EG4P 4BY 


BU1LDBI5 MERCHANTS AND 
HONE IMPROVEMENT 
establishment 

excellently sitated brae prenHsesjn 
busy Blade Country highly populated 
ares Geeks .to ftrenetfien end expano 
with s national company daUroutOf 
being represented u» ten area. Prop}* 
b«m Increased «•» year since iWf. 
Genuine- repile* only $>**«*■ Write 
Bo* G 1 07-36. Pftianclsl TTmes. 10 
Canoon Street. London EC4P 4BY. 


nnnriftf MiSIMSS. fit BO years. 15 

iSSTwEf HEj 223222; 

bFSSSI 

iS&eteoe cabinet 

■UHN 8 SS. For Sjta x* gran^concern. 


SU^mTluw* turooiror” £60.566 "far oood- 
wtri. Matures, fitting* and leosefiniu 
&lttSMSSlS.M EWt RAVMJXO 
AMD SONS. Chartered Su r v e yor*. 24(26 
me- Screed. Derby. Telephone OVW 
74061. 







Nomura: 
Moving with the 

times. 


Ia a period when the world’s financial 
markets are experiencing profound change; 
in their operations, Nomura International is 
undergoing an important rhangp 0 f its own. 

In 1964arepresentativeofficewassetiqrhi 
London with one executive and a secretary. 

Twenty one years later, Nomura Inter- 
national is no longer solely a securities bouse 
but a broad based organisation that offers a 
full range of integrated financial services. 


As if to underline fins change in emphasis 
we have moved into Nomura House, by the 
Monument, ia the heart of the square mile. 
Here, our 300 staff look forward to meeting 
the requirements of existing and future 
clients. 

As Mir. HttoshiTonomura, President and 
Managing .Director, recently stated this 
move demonstrates Nomura’s p re par edness 
for a new era in finance and longterm 
commitment to the City. 


9NOMURA 


NOMURA INTERNATIONAL LIMITED _ 

am Stmt. Ixota. BC3R 1AI. TckffaoBc AMD MIL Woe »1» 


Businesses for Sale 



GROWTH OPPORTUNITY 

Servicing the high-technology end of printing 
and p ublishing . 

Pre-tax profits £300,000-£400,000. 

Merger considered to speed international 
penetration. 

Write: 

JAF/GFC 

Hill Samuel & Co. Ltd. 

100 Wood Street, London EC2P 2AL 


Knight Frank 
Lj & Rutlev 


GLOUCESTER 

PRIME TOWN-CENTRE HOTEX 
Ballroom. Restaurant Bar 
Meetings Rooms 

Staff and Management Accommodation. 

OFFERS INVITED FOR 

)LD AND CONTENTS • 
REGION OF £375,000 


20 Hanover Square <11-629 8171 

London WlROAHTMex 265384 


Company Notices 


London American Energy N.V. 

Notice to Shareholders 

A distribution of 545 per share by way of capital repayment 
was approved by shareholders at die annual general meeting 
of the company on dth Hay, 1985 and is payable on 17th Kay, 
1985. 

Payment on registered shares will be made in dollars to. or to 
the order of, the holders of record on 7th May, 1985. Payment 
on bearer shares will be made in dollars by cheque or by transfer 
to an account maintained by the payee wish a bank in New York 
GW against presentation of coupon number 9 at the offices of 
J. Henry Schroder Wagg and Co. Limited, 120 Cheapside, London 
EC2V 6DS or J. Henry Schroder Bank and Trust Company, One 
State Street. New York 10015 or Banque General* du Luxembourg 
SJL, 14 Rue Aldringen. Luxembourg. 

London American Energy N.V. 

8th May 1985 


GENERAL SHOPPING S JL 

In UquidaUoB 
Lvatmteore 

R.C. Luxembourg a 5W7 

eftareas. by 

wnuvn . & Oiyo.1 .Bank UmltMl 

InHnoMoiul (trench 

5 - ID Grwt Tower sereet- 

LOOM on KW SNX- - - 


t O ymant *■ . tha Un t i ed. Kingdom 
wMI be made in V5. ,Dp(l»rm or 
In Pound Starting. ttto dollar befog 
co ntorted at the current rat®. 

for tha Board of Uej^deoarf 
Ownhin 

L u xembo u rg. AarH 1 M 5 



Two join Colt Car board 


Two appointments to the main 
board have been made by the 
COLT CAR COMPANY. Hr Yeshi 
Hori, the new -rice-chairman, 
joins the company from 
Mitsubishi Corporation in Japan, 
and will have special responsi- 
bilities far liaison with 
Mitsubishi Motors Corporation 
in Tokyo, and Mr Ktmi Trail, 
who has been trained in the 
finance department of MMC in 
Japan, will be responsible for 
dealing in foreign exchange and 
other banking -matters. 

★ 

Mr Tony Elliot has become 
a director of CALL-POINT 
ADVERTISING, a member of 
the Taylor Harrison Group of 
companies. • . 

Mr James RL Stewart has been 
appointed an executive director 
Of S. G. WARBURG & CO. He 
will be based in New York and 
will also be an executive director 
of S. G. Warburg & Co.. Inc. Mr 
Stewart was until recently a 
managing director of Morgan 
Stanley & Co. Inc. 

Mr .Gifford Archer, production 
director of Jhon Walker & Sons, 
resigns his directorship of that 
company to loin the b eard of 
W HITE HORSE DISTILLERS as 
senior production director. The 
former Walker blending and 
bottling plant at ShieldhalL 
Glasgow, is to be operated by 
White Horse Distillers. 

★ 

Mr Terry Curry has been 
appointed executive chairman to 
succeed Sir Kenneth Alexander 
at the CLYDESDALE GROUP. 
Mr Curry relinquished, by 
mutual consent, bis post as j oint 
managing director of Currys 
Group following the takeover by 
Dixons. 

Li nc oln National Corporation, 
UR. insurance and financial ser- 
vices conglomerate based In Fort 
Wayne, Indiana, has appointed 
Mr Gary McPbatl as managing 
director of Its UK life subsidiary 
CANNON ASSURANCE, accrnlred 
in August last year. Mr McPhail 
was previously a senior vice- 
president of Lincoln National 
Sales Corporation, the marketing 
and distribution unit for Lincoln 
National's direct sales force, 
and has spent modi of his work- 
ing life in insurance product 
design and marketing in the 
U.S. life insurance field. Eric 
Short, Insurance Correspondent, 
writes: It is still uncommon for 
an overseas parent to appoint its 
own head office executive to 
bead its UK life insurance opera- 
tion. This appointment will 
implement the stated policy at 
integrating Cannon Assurance 
into the Lincoln National net- 
wort: and introduce the parent's 
marketing expertise and 
methods in the UK. 

* 

MANUFACTURERS . HAN- 
OVER TRUST has promoted Mr 
W. Trevor Robinson to exe c uti v e 
vicfr'preadent in charge of its 
operations in the UK. He has 


been, senior vice -iprem dent m 
char ge of the London branch. 
He has overall responsibility for 
Manufacturers Hanover Trust’s 
business in the UK, including 
aU subsidiary companies except 
Manufacturers Hanover lanated 
and Manufacturers Hanover In- 
dustrial Finance Limited. Mr 
Bn Mnmn serves es * director 
of these two subsidiaries, but 
overall responsibility rests with 
senior management In New York. 
* 

Mr Peter Robinson, has been 
appointed chairmen of FS 
ASSURANCE. He succeeds Mr 
JL K. Mattenon, who continues 
as a director. Mr Robinson has 
been a director of FS Asswance 
since 1978 and 4s eha vrnnm oj 
its wholly-owned subsidiary, -FS 
I nv e stm ent Managers. 

* 

GROUP LOTUS CAR COM- 
PANIES has appointed Mr John 
Sandlford as financial director 
of the Group and of Lotus Cars. 
He was with Victor Products as 
financial director. 

* 

Mr Derek Graham has been 
apoinCed departmental director, 
SA1NSBURY DEPOTS. 

THE CONSTRUCTION 

INDUSTRY TRAINING BOARD 
has appointed Mr Dennis Maiden 
as its chief executive designate 
from May 20. He will assume 

the responsibilities of chief 

executive on Joly 15. Over the 
i»iw two years Mr Maiden has 
been responsible for the implo- 
mentation of CITB’s Youth. Train- 
ing Scheme. 

* 

The Home - .Secretary has 
reappointed Sir Woodrow Wyatt 
a« chairman of the. HORSERACE 
TOTALISATOR BOARD for a 
further period of three years 
until April 30 1988. Sir Woodrow 
has been chairman of file Tote 
Board since May 1976. 

■ . * . 

Mr James Ektns - has been 
appointed vice-chairman of the 
FUTURE COMPUTERS GROUP. 
★ 

Hr L N. James ■ has been 
appointed a director of the 
AT.T.TRP PLANT GROUP. 

•* 

GTE SYLVANIA has made two 
board appointments:. Mr Tony 
Armstrong, . marketing manager, 
becomes marketing' director, and 
Mr Martyn B ranger, national 
sales manager, is appointed sales 
director. 

dt 

. Mr Bill Cockburn has been 
appointed a non-executive direc- 
tor of VAT WATKINS. He is a. 
Post Office board . member for 
Royal Mail operations. 

TANKFREIGHT has appointed 
Mr Paul Robinson as director of 
personnel . He joins from 
Nuneaton -based parcels ' and 
contract distribution specialists. 
Lex Wilkinson, where he was 
area- personnel manager. The - 
appointment is, a, new position. 


Until now Mr David Brown baa 
been responsible for both opera- 
tions and . personnel but he is 
now concentrating on his .new 
role of managing director. 

* 

. JEWELL, Watford. has 
appointed Mr Roger Hoare as 
deputy chair man and managing 
director. . Mr Hoare, formerly 
riitaf executive of the Perry 
Group,, win be responsible for 
. ffltfprfurlpg and axpanding tbc 
motor interests of the group. 

* 

Mr Peter Brazier has been 
appointed a dir ecto r of R - 
MANSELL (WESTMINSTER), 
one of the three main sob* 
si diaries of Mansell, with respon- 
sibility for the contract works 
department . ^ 

Mr It. D. Jones, has been 
appointed commercial director 
of BRUSH FUSEGEAB. Mr 
T. J- K. Parker has been 
appointed managing director of 
. Crompton Parkinson Cables. 
Mr M. A. Stacey has -been, 
appointed sales director of the 
same company. Both companies 
are part of the Hawker SiddeJey 
Group. 

Mr J. Boxer Green loins the 
board oTCUPMNOL es di recto r 
of marketing. He was a USX 
Group executive. .. 

★ 

SRI . INTERNATIONAL has 
made. Mr C hristo p h er J. Clarke 
its duveto^xnanagement oonault- 
ing. Iff Clarice leaves ‘ A. T. . 
Kearney, where he has been a 
vice - president, to manage the 
strategic mana gement consulting- 
practice for SRI la Northern 

• • ”■ ★ 

Europe. ‘ • 

LOVELL. WHITE AND KING 
has admitted as partners: .Mr 
Derek SimJer. Mr Alxsdrtr 
Gordon, Mr John Cooper, Mr 
Simon BfadENmaxh, Mr Gavha 
McQuartnn Mr. Hugh Nladun, 
Mr John Pheasant and - Mr 
Patrick Sherrington. 

* . -.•★• 

Mr Barry RUIer. nmenettions 
manager at HARVEYS - OF 
BRISTOL is unpointed opera- 
tions director in succession to 
Mr Ida Squlrrell, who Is 
retiring: 

dir 

Mr Denis Cunnni as has been 
aDDoanted director of 

STANDARD MACHINERY, 
HaJma, machinery and -services 
division subsidiary specialising 
in footwear mamrfanhzriag tech- 
nology. . He was formerly .finan- 
cial accountant with recruitment 

consultants Summon Crowded. 

' ‘ 

Mr Derrtc da Costa has. been 
aoDotoited manatfng director for 
JOfHT WILSON (HOUSEHOLD 
FASHION) divJalaa of Lonrho 
Textiles. Mr da Costa Is also 
maoaghtg director of the Accord 
Shoos nationwide rfwfa of Shop- 
k^Sbops and a . mate board 
director of Lonrho Textiles. 

The .BARRETT & WRIGHT 


GROUP has mode the foil owing 
board appointments: At Barrett 
& Wright, Mr BUI Markham; 
Barrett & Wright Specialised 
Services, Mr Dennis wnedume 
_and Mr Keith Brown; Mr Vie 
Hart joins The City . Flnmbing & 
Heating Co and "Ur: BOb Cbmaa 
jotiriE. G. Reeve dfc-Scns.-, 

• ' V* • 

At NACORA: INSURANCE 
BROKERS Mr Erast: Leonudt 
has resigned from 
Mr Bt . Cu 

forme r ly mana gin g ~ director’ of 
the Gerting Insurance -Service, 
has been' appointed to the bond 
and- is managing ' director - of 
Nacora Holdings; AG, - Switzer- 
land. Mr Derek. G. Hull, chief 
executive and group managing 
direc tor of Kuebne .and Nagel 
(UK), has -also, been elected to 
-the. Nacora board. Mr. Stephen . 
. L Gordon, ' formerly senior 
underwriter '.and - production 
man ager of .GertLoK. has-, been 
appointed jbint managing direct 
tor vrith Mr John J ftayt 
i,: . . 

- Dr P. T. Warren has hem 
appointed exec utive s ecretary of 
the ROYAL SOCIETY rfrem May 
20-r cm the retirement of . Dr 
B. W. J. *eay. 

■ "sir • - : 

- DUNEDIN FUND . MANA- 
GERS has appointed Hr -George 
Watson as investment manager 
in . the Far East department.. 

Mr Richard Ford wUl frejomne 
an -executive .director ‘of TELE- 
FUSION with special respon- 
sibility: for the merchaodiskzg 
and marketing of the company’s 
. connect division, on Jun^ L .He 
was merchandise, .director of 
Curry’s Gfoup. .* 

< ttr Brace< L.'<,KeepfgeB has 
been named m anager .-ot SALO - 
VAN BROTHERS , , DITPR. 
NATIONAL. Mr -Kbeprgep,: a 
manag in g director- -of - Salomon 
Brothers Inc. has been manager 
of the firm's Atlanta office.-. 

■ ' ■ •■ ■■*• - 

COUNTY BANK Sas appointed 

Mr J. Scibor-Kamindti to the 
Board. Mr Sd bor-K&mlnsid. who 
was- --previously ■ ‘ with Sodffig 
GdnArale in London; will assume 
the position of managing direc- 
tor (Europe) of County Securi- 
ties. the new international, equi- 
ties company- of the County 
Holdings/ National Westminster 
Bank Group. • -.-•■••• 

Mr Rodney J. Ewen and Mr 
Andrew H. De Free have been 
apbointed to the' hoar d- of 
FURNESS-HOULDER ONSUR- 
ANCEL Mr Ewen and Mr John 
W. McLaren ■ have . been 
appointed managing directors. 
Mr Ewen will , assume special 
responsibilities for the develop- 
ment of the marine and inter- 
national, reinsurance business. 

* 

INGERSOLL LOCKS', has 
appointed. Mr John Cole manag- 
ing director. Mr Cede . was 
formerly , with .the. horticulture 
division of Emoni;... 


Appointments 


Account Executive 

West End Office of a leading NYSE member firm requires an 
experienced Account Executive who will be responsible for 
developing business from within expatriate population.' in the 
UK of the English-speaking African countries. Candidates 
should have four years’ experience related to African 
e nv ironment, approximately two of which ' must have been 
spent in a U.S. brokerage environment; be familiar with U.S. 
regulatory bodies* policies and procedures and NYSE 
registered; education to degree standard (finance).: Must 
have ability to prospect and develop business in marketing 
area. Aged early 30s. Salary circa US$22 ,500. 

Please write in strictest confidence, enclosing curriculum, 
vitae, to; 

Box A8993, Financial Times 
10 Cannon Street, London EC4B 4PY 


INVESTMENT BANKER 

A leading, international investment group, requires a Senior 
Investment Banker to be responsible for the establishment 
and maintenance of a -London-based Australian/New Zealand 
and South-East Asian desk and coverage of Japanese financial 
institutions from London. The position win .bo, & regular 
communication with regional -investment banking, offices in 
Sydney, Tokyo and New York and participate; Ah.' the eventual 
establishment of -a. broadened programme, for . delivery of 
special products to foreign -financial institutions. .Necessitates 
dynamic, self-motivated person who has existing contacts and 
the. experience of i ni ti atin g new prospects and" carrying 
through to completion. Applicants should: have a minimnm 
of 10 years’ relevant experience gained in U.S. -banking 
environment and be familiar with flnknrial requirements and 
regulatory environment of both UJS. and non-U.S. financial 
institutions. Education to degree standard' (Economics or 
Finance). Aged 40-45. Salary negotiable. 

If you are at senior executive level and have : the necessary, 
experience and confidence to' handle this position please write; 
in strictest confidence, enclosing curriculum vitea to: • - 

Bor A8995, Financial Times - 

■ 10 Cannon. Street; London EC4P 4BY 


Art Galleries 


Legal Notices 


Contracts and Tenders 


OLD ESTABLISHED 

SHKETMJSTAL ENGINEERING BUSINESS 

FOR SALE 

Due to alteration of Group strategy and major reorganisation 
the Group wishes to dispose of one of its subsidiaries. Would 
be ideal for an organisation with existing facilities wishing 
to expand into new areas, some plant and equipment available. 
Current turnover approximately £300,000 and expanding with 
substantial stable financial clients. 

Tel: 062 784 409 


SMALL PRODUCTION COMPONENT 
MANUFACTURE 
IN WEST MIDLANDS 

Complete with Freehold, employing c. 20 people 

Machinery valued at £90,000 
For Sale by- Order of the Liquidator 
OFFERS INVITED IN THE REGION OF £80,000 
For further information contact: 

SPIERS & COMPANY 
Tel: 02-263 3212 Ref. 12275 



IN THE SUPREME COURT OF HONG KONG 
COMPANIES WINDING-UP 
. . . No. 72 OF 1977 


IN THE MATTER of the Companies Ordinance 
(Chapter 32) and 
IN THE MATTER of 

GULF ARABIAN 
LIMITED 

(in liquidation) 


NOTICE IS HEREBY GIVEN that tbe Order of the 
Supreme Court of Hong Kong dated the 19th day of 
March. 1985, confirming the reduction of the capital 


5 i ■ ■ til) vi WN f T i C ¥>;>*».» »<o»t 


Clubs 


CVS has ootuvad Uw aUwrx btow of a 
policy of fall- play and *ai* for money. 
Supper Horn lo-3.a am. Disco and ton 
musicians, glwwrsia hostesses. exOtSes 
ftoorshows. IBB. RasaotSC. 01-734 US7 


HKf 30,000,000 to HK$2,000,000 and the Minute 
approved by the Court showing, with respect to the 
capital of the Company as altered, the several 
particulars required by the above-mentioned 
ordinance were registered by the Registrar of 
Companies on the 18th day of April, 1985. 

Dated this 7th day of May, 1985 

A. L. ROBERTSON 
p.p. Official Receiver 




REPUBUQUE AL6ERIENNE DEMOCRATIQUE 
ET POPULAIRE 

(Algerian Popular Democratic Republic J 

MINISTER! DE LTNERGIE ET DES INDUSTRIES 
ET PETROCHIbfiQUES 

(Ministry tor Energy a Chtmfedf.fi Petrochemical Industries) 

ENTREPRISE NATIONALS DES TRAVAUX AUX PUITS ’ 

(Netlonel Oil Esplokutlon Company ) 

NOTICE OF INTERNATIONAL AND NATIONAL OPEN CALL FOR TENDERS 

NO. 9114-AY/MEC 

The National Oil Exploitation Company h iaundiing a national and international 
call for tender for the supply of the following equipment 

04 GENERATING SETS CATERPILLAR DJ79lS00 KVA M CYCLES 

to thi* call for tender may obtain tbe specifications on payment of 
400 Algerian Dinars from the following address: • ***' 

Entreprise Nationale des Travauv aux Pults 
Id, Route de Meftah 
Oued-Smar, El-Harrach. Algiers, Algeria 
Direction des Appro vision nemencs (Suppfiea Division) 
with effect from the date on which this notice ia published. 

Offer*, of which five (05) copies should be prepared, must be sent In a double-sealed 
rte e ib^ve IddrS* ^ ^ ********* * Direction Approvidonnement, 

The outer envelope should remain strictly anonymous, nor bear any heading, and should 
re*?: Avis d Appel i la concurrence ouvert National et International no 9H4-AY/HEC 
— Confidenoel i ne pas ouvrir [Confidential— do nor open]/’ T/ritc 

Tenders should be submitted no later than 45 days following publication of this notice 
Selection will be made within 180 days of the closing date of this call for tenders 


4^ . 
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WiQi funds f& this . level, the Fed an- 
nounced S2bn in customer repurchases, 
lending further credence to the belief 
that the Fed is easing policy. Short-term 
rotes were a- shade. lower, in line with 
iheJimds rate. 

'■ ' The stock - market remained in two 
while lower interest rates would 
be good £6r the market, a slowing econo- 
my means further pressurnon corporate 
profits. Instituti anal interest was low, 
with worries regarding the r probtems at 
E. F. Hutton ensting a cloud; Hutton re- 
jected suggestions., that it may have to 
make farther financial reserves after its 
broking subsidiary pleaded - guilty last 
week to fraud charges. At $31; Hutton 
stock shed$%. . 

The blue chips held steady but showed 
no 1 inclination;- tp-recover -any . of the 

ground lostinthepastfortnighL 

Media stocks sprang to life as Wall 
Street awaited ^xmfixmatioH of; Mr Ru- 
pert Murdoch's $15hn purchase of tele- 
visk>nstations from Metromedia. .; 

• While nemi^ W!M^aoch^ compa- 
ni es nor MiStccuneffia are'cun’edffy gudt- 
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The dollar recovers 
its upward 
momentum. Page 40 
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ed in New York, the projected deal could 
have important implications for other 
media stacks. 

An immediate response came from 
Tribune, which gained $1% to $44%. If 
the Metromedia deal goes through, Mr 
Murdoch could be obliged to tell his 
New York and Chicago newspapers, 
which are prime competitors with the 
Tribune’s publications. 

CBS stock, still a bid from Mr 
Ted Turner, responded initially to hopes 
that a Murdoch deal might send Metro- 
media on the takeover trail. But the 
stock later settled unchanged at $106%. 

In an unrelated move, Warner Com- 
munications added $% to $29% when a 
leading broker put the shares on its re- 
stricted list, fuelling hints that Mr Steve 
Ross, the Warner chief, wants to take . 
the company private. 

Motor stocks edged higher on the dis- 
closure that sales remain strong. Gen- 
eral Motors at $68% added $%, and Ford 
at $41% was $% higher. 

IBM added $% to $125% in modest 
turnover and other technology issues al- 
so had a calm day. 

Mobil’s disclosure that it is restructur- 
ing Montgomery Ward, its troubled re- 
tail store subsidiary, pushed the oil com- 
pany stock «h pad by $% to $33%. Other 
retail stocks, unsettled by Mobil’s appar- 
ent coolness towards retailing, turned 
mixed. Sears shed $% to $34, but J.C. 
Penney added $% to $46%. 

- Oil stocks continued to find buyers as 
investors looked for further rationalisa- 
tion moves. With the board’s stock re- 
purchase plan gathering pace, two 
blocks of lm-plus shares in Atlantic 
Richfield traded, leaving the price $%■ 
down at $62%. 

' Standard Ohio, controlled- by BP, and 
considered a candidate tor restructuring 
after the Arco fashion, gained $% to 
$49%. Exxon added $% to $52%. 

At $50, American Cynamid was 52 - 
down after a delayed start on rumours 
of delay in gaming approval for Novan- 
trOne, its anti-cancer drug. 

CANADA 

TORONTO stocks edged higher, with a 
. firm advance among utilities offsetting 
weakness-in gold issues and the oil and 
gas sector. 

• .'Among actively traded issues, Torstar 

at on C$l% to C$21%. Bell Canada rose 


CV.i/WTTX*'- '(JBCf 


to C$8% and TransCanada Pipelines was 
G$% firmer at C$28%. . ’ * ■ : 

• v htoniyeal-tiraded marginally higher. 


EUROPE 

Rising dollar 
paves way 
to peaks 

THE RENEWED strength of the dollar 
prompted a further round of buying that 
took Frankfurt and Amsterdam to peak 
levels yesterday, although in both cen- 
tres, the level of activity was restrained. 

Foreign demand for West German 
stocks underpinned the advance in 
Frankfurt, which also continues to ben- 
efit from the recent series of strong cor- 
porate results. The Commerzbank index 
added 13.7 to a record 1,2363, against 
the previous peak of 1,235.7 set on April 
26. 

In the electrical sector, Siemens 
picked up DM 730 to DM 542.50 in con- 
tinued reaction to the sharp rise in post- 
tax profits for the first half of fiscal 1985. 

Brown Boveri put on DM 2 to DM 209 
as the chairman said prospects were 
good for another gain in profits this 
year. 

Among the motor manufacturers, 
BMW rose DM 2.50 to DM 364.50 follow- 
ing Friday’s announcement of an in- 
creased 1964 dividend. 

Prospects of enhanced profits, as a re- 
sult of the stronger dollar, also helped 
the other car makers. Daimler added 
DM 5.50 to DM 681, Volkswagen DM 2.70 
to DM 21130 and Porsche DM 19 at DM 
1,222. . o 

Among the banks, Dresdner gained 
DM 5.20 to DM 215.50 on some large 
buying orders. Deutsche Bank put on 
DM 230 to DM 46730 and Commerz- 
bank DM 120 to DM 170.70. Insurer Alli- 
anz was DM 26 higher at DM 1215. 

High technology stocks also per- 
formed strongly with PKI DM 5 ahead 
at DM 620 and NIxdorf DM 4.50 higher 

at DM 588. v , _ 

Bonds were little changed in subdued 
trading. The Bundesbank sold DM 29m 
of paper after purchases tota ll i n g DM 
353m on Friday. _ 

In Amsterdam, the ANP-CBS General 
i pH ov rose 03 to a record 213.0 and the 
Industrial index was up 13 to a peak of 
173.1. Among major companies, heavy 
rtomand was seen for Royal Dutch 
whieh advanced 10 cents to FI 210. KLM 
gained FI 130 to FI 6030. 


Builder Volker Stevin shed 40 cents to 
FI 32.10 ahead of its annual report, 
which ramp after the bourse had closed. 

Mortgage banks were helped by up; 
ward pressure on interest rates with 
FGH 40 cents ahead at FI 57 and WUH 
10 cents higher at FI 101. 

Insurer Amev shed 50 cents to FI 241 
as it said its tender offer for the remain- 
ing publicly held stock of its Australian 
finance affiliate had attracted enough 
shares to allow for a compulsory 100 per 
cent buyout 

Bond prices were mostly lower, re- 
flecting profit taking by some profes- 
sional investors. 

Paris ended on a firm note after an ac- 
tive day’s trading with buying interest 
spurred by a reduction of % of a percent- 
age point in the rail money rate to 10% 
per cent - its lowest level for almost six 
years. 

Valeo, the car components group, shed 
FFr 230 to FFr 24430 as it finally man- 
aged to secure a financial package of 
more than FFr 600m to support its rest- 
ructuring plans. 

Brussels was little changed in light 
trading. Non-ferrous metal stock Vieille 
Montagne proved an exception, how- 
ever, rising BFr 320 to BFr 6,370 in 
heavy volume. 

Zurich was mixed to weaker though 
insurance issues continued to find fa- 
vour. 

Milan and Madrid tended firmer but 
Stockholm eased back, partly reflecting 
the disruption caused by the civil ser- 
vants’ strike which has dosed down 
many key services. 

HONG KONG 

STRONG institutional buying of a broad 
range of stocks in Hong Kong took the 
Hang Seng index up 45.63 to 1,596.43 - 
its highest level since September 1981. 

There are widespread market expec- 
tations that the index will breach the 
1300 level later in the week on buying 
H^manri from London-based Hong Kong 
unit trusts. 

Among the major issues, Swire Pacific 
put on HKSU0 to HKS25.10 

SINGAPORE 

AN ABSENCE of buying interest left 
Singapore to resume its downward drift 
in thin trading. The Straits Times indus- 
trial jnriev shed 5.78 to 790.09. 

Pan Electric, which had climbed near- 
ly 9 per cent over the previous three ses- 
sions, fall back 10 cents to SS238 


COMMISSIONS 


Tokyo moves 
to curb 
criticisms 


THE Tokyo stock exchange’s recent ac- 
tion to lower brokerage commissions on 
transactions in excess of Y50m is widely 
seen as a ploy to stave off institutional 
investors’ demands for liberalisation 
pnri criticism of brokers’ exorbitant prof- 
its, writes Shigeo Nishiwaki ofJiji Press. 

The new schedule of charges, as re- 
vised on April 15, divides large transac- 
tions into eight brackets, ranging from 
“Y50m or more" to “Ylbn or more," re- 
placing the traditional fixed commission 
on trading in excess of YlOOm. 


Tokyo London markets were dosed 
yesterday for public holidays. 


An institutional investor who buys or 
sells Y3G0m worth of shares, for in- 
stance, will now pay a brokerage com- 
mission of Y153m (0317 per cent), down 
from Y17.75m (0382 per cent). Under the 
revised schedule, one lea ding securities 
house would have earned Y4bn to YBbn 
($153m-$23.7zn) less in the year to Sep- 
tember 1984. 

Institutional investors’ growing share 
of the market was a primary factor 
prompting the revision. Their share had 
soared to 32 per cent in 1984 from a 
meagre 16 per cent or so in 1975. 

■ Moreover, buy or sell orders exceed- 
ing YlOOm had risen to 25 per cent of the 
big four securities firms’ total transac- 
tions in 1984. In 1977, when the schedule 
of commissions was introduced, the pro- 
portion was about 10 per cent 

The growing weight of institutional in- 
vestors, partly due to active participa- 
tion by life insurance companies and 
trust banks, led to a chorus of com- 
plaints about the inordinately high bro- 
kerage commissions on large-lot equity 
trading, and sparked d e m ands for lib- 
eralisation of charges. 

Securities firms were fearful that any 
tampering with the traditional schedule 
would undermine their operations. 

But the brokers came around after the 
full market virtually assured them of un- 
precedented namings for the first half of 


their accounting year, ending this Sep- 
tember. 

The four largest securities firms’ re- 
quiring profits for the half-year period 
to last March eclipsed all previous six- 
month records, and matched or sur- 
passed those of the high- ranki ng city 
hanks. Nomura Securities chalked up 
Y1053bn, Daiwa Securities YB7.8bn, Nik- 
ko Securities YB13bn and Yamaichi Sec- 
urities Y493bn. 

Rising criticism of such enormous 
profits .hastened the securities houses’ 
move to reduce the minim u m unit for a 
single large transaction from YlOOm to 
Y50m. 

Offi cials of the securities firms are 
trying to contain the debate on liberali- 
sation, stressing that the revision was 
by no means a step toward decontrol of 
commission rates. 

Foreign securities firms in Japan wel- 
comed the adjustment, saying it brings 
brokerage charges transactions into line 
with those in big exchanges abroad. 
Still, some admit that brokers would in 
no way stand to benefit from the decon- 
trol of charges. 

Many institutional investors view the 
action with scepticism and are deter- 
mined to push for real liberalisation. 
The latest action seems likely to trigger 
rails for lower charges on s m a ller equity 
tr ading , possible leading to another re- 
duction in co mmiss ions and ulti matel y 
-to liberalisation. 

AUSTRALIA 

A FIRMER trend was maintained in 
Sydney, despite the rising local curren- 
cy, which tends to cut the export earn- 
ings of large exporting companies, and 
the easier tone in gold and copper prices 
on international markets. 

The All Ordinaries index added 83 to 
875.1 - just short of the record high of 
8752 set on April 30. 

Industrials were led by a AS1.10 gain 
to AS8.70 in Mr Rupert Murdoch’s News 
Corporation, after reports that he plans 
to buy independent television stations in 
the U.S. from Metromedia. 

SOUTH AFRICA 

GOLD SHARES rallied slightly in late 
Johannesburg trading, despite the weak- 
er bullion price, having some local sup- 
port after a generally weaker opening. 

Dnefontein ended 75 cents lower at 
R5025 but Durban Deep was 50 cents 
fthpflri at R2725. Mining ftnanrfals and 
other mining s were generally firm while 
industrials were mixed where changed. 
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International department profitability before \fiMdIink. 


International department profitability after Yiforidlink. 


X P uiTS 




•oficatis'' 1 



Now you have an opportunity 
to improve the profitability of your 
international department . 

IfscaBed yfcridLink -a better 
way for you to issue, cheques in the 
major world trading currencies. 
With WridLink you can issue 

dieques for a fraction of the cost of 
ordinary foreign currency drafts or 
wire transfers. Simplified issuance 
*>ooedures improve staff produc- 
tivity. Plus, services such as status 

■ ©CiliewpSemws facorporaied, A 


inquiries, photocopies and stop a 
payments are available at no addi- 
tionaloost 

And with our exclusive 
WjridLink software program for 
your IBM PC-XT, you can com- 
pletely automate cheque issuance 
and reconcilement ana directly 
access your issuance information, 
on the CRS database. 

’Vbu get private branded 
cheques, Set global dealing, com- 
plete reconcilement, responsive 


customer service, advanced secur- 
ity features and improved cadi 
management— with either a float 
sharing or fee based settlement 
program. 

R)r more information, 
contact your Citicorp/Citibank 
representative. 

CmCORPOWgaLDUNS 

A better wav to move money 
around the wood. 


/ - . ■ -K J.i'’’. - « v . 
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Prices at 3pm, May 6 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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AllgPw2?Q 8.8 8 

AllenC .60b 3 2 14 

AlldCp 1.80 4.0 9 

AtdCp [46.74 10. 

AldCp pi 12 11. 

AMC pi 1631016 
AHdPd 18 

AIUStr212 388 
AJIfeCn 
A/tsC pi 

ALLTL 1 84 6 0 9 

ALLT pra.Ofi SB 

Alcoa 1-20 4.0 15 

Amax 20 1-2 

Amax pi 3 8.7 

Am Heal 10 3.3 24 

AmAgr 

ABakr 8 

ABram&.OO 6.1 9 
ABrd pf287 4.2 
ABdCS11.60 1 5 17 

A BUM M 3.4 13 
ABusPr.64 25 14 

AanCaiG.00 5.5 10 

ACan [4280 12 

ACapBO 20 II. 

ACapC£S1e 8.8 

ACentC 11 

A Cm 1 J0 3.8 12 
ADT .92 39 24 
ABPw22fia li fl 


414 16% 
128 147, 
7 10% 

*484 107, 
316241% 

5 21% 

36 8 

269 50 

76 14% 

458 23% 
£09 51% 
57 22% 

6 14% 

1 8 % 

77 ie% 

22 14% 
480 9% 
1584 27% 
173 8% 
24 12% 

724 441, 

60 55% 
*239 33 

61 3 
105648 
138 18% 

15 1 % 

100 27 
5 32 

16 71, 

24320103% 
£50 77% 
Z520 66 
£100 67% 
92 14 

212 21 % 


16% 16% -% ; 
14% 14% +% I 
10 % 10 % +% 
19% 18% +% | 
40% 41% +% 

21% 21% I 

d 7% a 
48% 4B% -% 
14% 14% 

23% 23% 

51% 51% + % 
22 % 22 % -% 
14% 14% 

87, 87, +% . 

18% i£a -% 
14% 14% +% 

9% 9% -%' 
26% 27% -% 


191, to 
35% 18% 
217, 15 
24% 18% 


13 16% 
*62 30% 
*745 237, 

22 537, 

406 27% 
27 22% 

19 80 
45 24% 

6 19% 

3 91% 
783 31% 
204 19 
187145% 

23 64% 

*43 109% 
43 104% 

33 197, 

815 55% 
101 S', 

50 2&t 

43 26% 

4 34% 

1570 30% 
X381 167, 
XI 34% 
5441 u 34 
88 2 
70 19 
545 637, 
2 841, 

177 109 

24 25% 

2 25% 
330 52% 

3 23% 

57 197, 

57 28% 

11 8 % 
110030% 
220 237, 
*611(21% 
406043% 
262 277, 
3347 32% 
329 13% 
211 54% 

2 67% 

2 69 

1152 64% 
49 31% 

25 8% 
2573 90% 
472130% 


AmExpl-28 2.9 15 
AF,mU.64b 2.3 13 


90 58% 

71% 44% 


67 40% 

32% 25% 


131, 71, 
6212 4®, 
38 26% 


87% 6Z7, 
70% 52 


28% 18% 
5% 3 


AFamU.64fa 2.3 13 

AGnCp 1 3.1 10 

AGnl wt 
AGnl pfA6J8s11. 
AGnl pfB5 90efl-7 
AGn IPI3.25 4.7 
AGn plttt.64 4.1 
AHerlt 1 JO 3.8 9 

AHomt 

AHomee.90 4.9 12 
AHosp 1.12 3.7 10 
Amncttf.80 7.7 6 

AlnGrp .44 6 19 


12% 12T, -% 

43% 437, -% 

MS S' 

a, 9 ■ 

17% 18 

£ P +% 

31% 31% -% 

ub loh +% 

771, 77% 

66 69 

67% 67% -% 
137, 14 +% 

21 21% 4% 

16% 16% +% 
30% 30% +% 
23% 23% +% 
33% 33% +% 
27% 27% +% 
21 % 22 % 4 % 
79% 00 +% 

24% 24% 

19% 19% 

91% 91% +% 
31% 31% 

19 19 -% 

44% 44% -1% 
64 64% 

106 109% + % 
104 104%+% 


23% 11% 
14% 7% 
431, 30% 

$ n* 

j? 3^ 

62 39% 

48% 29 
43% 261, 
27% 15% 
21 14% 

52% 40 
88 68 
16% 11% 
32% 23% 
68% 37% 
24% 19% 


B B B 

BMC .48 4.7 30 10%. 

Bsimca .50 1.6 12 57 30% 

Sfcrhttf 32 5.1 1 844- 76% 

BaJdor .36 1.615 1 22% 

vjBaldU 40 1% 

BallCp 1J8 2.512 33 51 

BaHyMl.20 1.3 145 15% 

BallyPk 10 26 9% 

BaJlGE3-20 7.6 8 88 42% 

Ball pfB4.SC 10 L *20043% 

BncOmJ.10 3.610 207 30% 
BncCtrn.528 6.5 8 7 9% 

BanTa* 125' 3% ■ 

Bxnoatf JO 21 12 26 57 


101, io% -% 
30% 30% +% 
18 16% 

22 % 22 % +% 


sin* si 

147, 15 
9% 9% +% 


EKBos 2-40 5.0 5 3123 47 

BWT 2.04 5.1 6 147 4Q 


BnfcVns 1 3.6 

BnkAml.52 7.5 
BkAm p«.13e 12 
BkAm p(8. 27s 12. 
BkAm pO.68 


3.6 9 61 27% 
7.511 x1D5Z0% 
12. *30 45% 

12. x145 71% 

x4292t5% 


48 43 

30 30% +% 

8% S* 

S’* 3% -% 

56% 57 -% 

47% 477, +% 
40% 40% +% 
27% .27% ■ 
20<, 20% +% 


44% 44% -% 
71 71% -% 

14% 15 '% 

31% 31% +% 
64% 64% -% 
24% 24% +% 
11 11 % -% 
30 31 +1 

20 20 % +% 
53 53% t < 

38% 36% 

20 % 21 +% 

IT* -> 

27 Z71, -r% 

14% 14% -% 
21 % 21 % 

32% 32% -% 
31% 321, +% 
297, 30% +% 
55% 55% 

134. 137. + % 
47% 48% +1 
4% 0 +% 

97, 97. -% 

1 V, 14% +% 
277, 28% +% 
27% 27% 

86% 867, -% 
287, 287, 

21 % 22 +% 

a sa 

a a -l 

36 36% +7, 

37 37 

190 '180 +6% 

a w 

23% 23% 

5% 57, 

;a a :i 

40% 40% 

20 % 20 % 

32% 33% +% 
21% 22% +% 
171* 17% +% 


a » 


24% 18 

54 33% 

36% 22 
33% 19% 

3 **• 

26% 17% 
18% 11% 

US 


18% 197* +% 
55 55% +% 

6 % 6 % -% 
29% 29% 

26% 28% 

34% 34% +% 
d30 30% -% 
1B% 18% -% 
34% 34% +1% 
33% 33% +% 
17, 17, -% 

19 19 +% 

63% 63% +% 
64% 64% -% 
108% 1087,+ % 
25% 2S% 

25% 25% 

52% 521, -% 
23% 237* 

10% 19% -% 
2IP| 28i] + 

S, 

22% 23% +% 
21 21 
427, 43% +% 
27% 27% +% 
31% 32% +% 
12% 13% +% 
34% 54% +% 
87 871, +1% 

69 69 +2 

63% 641, +% 
30% 31% +1% 

§ 9% -% 
58% +% 
29% 30% +% 

Sf a -> 

777, 78 -% 

227* 23% +% 
3 3% 

84% 64% 

25% 25% -% 
5% 5% +■% 
13 13% -% 

£6 1£* 

271* 27% 

49% 49% -% 
60 60 -% 
55% 55% +% 
21 % 21 % +% 
37% 37% +% 
38% 38% +% 
25 251, +% 

11 % 12 +% 


646 68% 
415 781, 
556 23% 
829 3% 
62 6£b 

670 261, 
40 5% 
81 131, 

X03 121, 


65>i 273< 
43% 24% 


18% 12% 
16 10% 


56% 28% 
86% 46% 
56% 51 
221* is 
38% 30% 
301* 31% 
37% 14% 
12 10 
28% 19% 
68% 53% 
11% 4% 

sr-a 

437* 20 
20 % 21 % 
271* 18% 
16 8% 
69 501, 

38% 28% 
24 12% 

21 % 12 % 
281, 18 


43% 25% 
4% 1% 


24% 15% 
30% M% 


AMI .72 3.1 11 

AmMol 

ANa!RdL22 3.4 12 
APrwId 29 3 
ASLFTa 4 

ASLFI pUl9 17. 
ASIHP .80 65 9 
AmStd 1.60 66 9 
AmStoc .64 1.3 9 

AStr plA4.38 7.3 
AStr pm6B0 12. 
AT&T 1 20 56 16 
AT&T pCS.64 9.6 
AT&T pU.74 9.7 
AWatr * 1 4.0 B 

A Will plIJS 10 
AmHotB.40 9.8 9 
ATrPr 664 62 

ATfSc 

ATrtJn 5.64 7.1 . 

Xnwrail.60 ' 4.9 7 
AmasOsJO .5 22 
Amotek .no 62 13 
Amtec 

Amfcac 4 

Amoco 3.30 69 9 

AMP .72 64 18 

Ampco .30 64 16 

Am raps 8 

AmStti 1.40 60 8 
Amatadi.eo 68 14 
Anacmp 

Anlog e 17 


588 27% 
402 49% 
18 60% 

1 55% 
484721% 
32 37% 
82 38% 
190 25% 
*22012 
162 21% 
10 u687* 

13 101, 

.1 .79 

5 32% 

433 43% 
112 25% 
Bt 261, 
169 10% 
304167% 
146430% 
115 12% 

2 16% 
81 28% 

171 42% 
258 3% 
MB 181, 

45 227* 

14 37% 

1 10 % 
21 20 % 
X130B1% 
*2 501, 

80 14% 

104 13 

17 11% 

88 12 % 
62 1% 
240 U16% 
2 32% 

5 30 

51 31% 
28 13% 

366 20 
24 26 

2160 98% 
100 18% 
1008 21% 
62 1532 
383 77* 

46 16 

42 18% 

217 331, 

18 Z«% 
208 14% 

1 25% 
484 19% 

172 24% 

952 31% 
10 43% 
18 u41 

*182 60% 

2 19% 

97 26% 

348582% 

2 425 

Z310 36 
Zf 1501, 

6 131, 
76 21% 
92 43% 

5D 271, 
103 33% 

6 137, 

794 28% 
2851 20% 
34 20 


42% 241, 
121, 9% 


Auction. 48 6.5 


AnCJoyl.32 66 19 
AndrGr .20 1.9 14 

Anflolic .56 67 12 

Anlwua 2 65 10 

AnPaupO.80 62 
Anixtr .20 60 17 

Amtnm.04 .3 15 

Antony .44b 67 7 

Apache 28 63 12 

ApeOPwt 
ApctlP un6i0 11. 
ApPw phLIB 16 
ApPw pfiao 16 
ApU» 1.121 6617 

AppIMg 

ArchDn14b .7 13 

AriP pi 658 16 
AnPpI 10.70 11. 

AriiBM .40 617 

ArMa 1.08 60 21 
ArtnRJ 
Arnica 

Aimc pi 2 10 16 

AnmRMB 66 8 
ArmWM.30 4.0546 

AraCp 1 JO 4 5 T 
ArowE .20 15 9 

Artra .22 .9 
Amin a 80 4.17 
Asarco 

Ashl0m.60 62 
AsMO pi 450 10. 
AsMOpO.OB 9.7 
AsdDG 660 4.3 10 

AMona.60 8.1 0 
AlCyQ648 9.2 9 
AttfUch 4 6.4 29 

AHRc pi 3 .7 
AORc pl675 ia 
AlfRc pffiflO T.S 
AtlmCp 

Augst .40 1.9 18 

AutoDt .62 1.4 IB 

Avakmn 43 

AVHMC60 62 14 

Avery .80 1.8 13 
Anad n 7 

Anna) 50 1.8 13 
Awn 2 16 10 
Aydm 10 


231, 16% 
64% 591, 


60 45% 

20 13% 


16% 87* 

15% 1Q7, 


14% 91, 
2% % 
«% 
32% 27<, 
30 26 

39% 17% 
20 % 8 
21% 15% 
30 23 

102 79 

23% 13% 
23% 16 
15-16 % 

19 6% 


29 15% 

24% 15% 


38 2Z7, 

34% 19 


261, 13% 
26% 18 


23% 14% 
29% 17% 


31% 20% 
43% 33% 


40% 31% 
63 49% 


-25% 18% 
27% 197, 


64% 40% 
434% 284 
38 32% 


153 87 
20 117, 


33% 18% 
46% 32 


k !■ 

15% 10 


41 27 

25% 19% 


331, 247, 
82 46% 

1S7, 12 

50 30% 

87, 4% 

111 S7, 

1 17% 12% 
30% 22% 
30 22 

88 667, 

30 22% 

1 3S 271, 
55 40% 

297, 21% 
41% 23 

38% 301* 
38 32 

175 104% 
22% 17 
71, 3% 

S 7 " V? 
^ 1(5, 

24 14% 

M% 371* 

^ 18S * 
367, 23% 

24% 187, 
161, 13% 
29% 17% 
327, 21 
40 14% 

S i 87 
, 37 
44% 33% 
57 46 

297* 15% 
72% 52 
347, 167, 
6% 4% 

38% 25% 
77 63 

10% 9 
127* 10% 
257, 147, 
31% 25% 
56% 43 
123 91 
30 21% 

18% 0% . 

§ & 

39 28 

327, 29 
26% 13 
30 22% 

45% 26% 
40% 23% 
40% 27% 
19% 137, 
19% 15% 

a ^ 

58% 35 

77, 6% 


WAnne.«i r.o n zz 3i>* 
BankTr670 4J 7 1300 647, , 

BkTr pt2-50 10 21 24% 

Banner.03a 5 14 23 11% 

Bard .44 1.4 13 259 u31 
BamGp.80 3.9 9 71 20% 

Bamet 1.38 66 9 139 53i, 

Barnet iri 1 36% 

BaryWr.60 69 14 47 21 
BAS1X .12b 1.1 11 73 11% 

Bunch .78 69 16 101 27% 

BaxtTr .37 65 61 969 147, 

BayRn JO & 40 4 21% 

BayS«3660 7.9 9 24 33 - 

Bearing 1 3.1 11 27 32%' 

BeatCol-80 09 8 1299 30% 

Bant pi 638 6.1 1 55% 

BCKOr .44 3JS3 x56 13% 
BectnDI.20 65 14 206 48% 
Baker 205 5 

Bekar pM.70 17. 6 10 

BefdnH M 67 9 6 147, 

BalHwI .56 60S 244 38% 

BalHwpf.67 64 2 27% 

BaflAtffi.80 7.8 9 525 87% 

BCE g 628 492 29% 

BeWnd .32 1.3 14 146 22 

BeUBotEBO 7.6 8 3572 367, 

BetQAH .80 1.6 25 x43 51% 

Bern Is 1 64 11 57 29% 

BanfCp 2 5.0 10 390 40% 

Banefpf430 16 7 u36% 

Bmef p(4 50 16 zlO 37 
Benel pK.50 61 zlO u180 
BenM pf65Q 16 zlO 21% 
BengtGOT] 158 47. 

BergEn 14- 2 25% 

Berlwy 31 81 8 

BestPd .24 1.7 28 1564 13% 

BetfiSH .40 64 *2040) B% 

Botha pi 5 16 x2S 41 

BathS>pl650 16 *149 20% 

Bawdy. 32 1.018 174 33%.- 

BlflThr .80 as 16 754 22% 

BlOCtl n 299 177, 

BfaCfcD .64 3J 12 313 20% 

BkkHPI 32 61 9 5 31% 

Blatrjc J 6 67105 84 21% 

BlckHR640 4.8 13 17 49% 


BestPd .24 
BethSU .40 
Botha pi 5 


Bloch n 
BhKfcD .64 
BlekHPUZ 
Blatrjn 38 
BlckHR640 


19% 20% +% 
31% 31% +% 
20% 21 +% 
49% 481, -% 
57% 57% +% 
387* 39 +% 

52% |3% +% 
28% J6 1 , -*% 
64% 64% +% 
20% 20% +% 


Booing 1.83 68 13 k285ISB% 

BotoeCI.90 4.916 231 391, 

BalaeCpI 5 BJ 11 63%. 

BoliBer .10 .4 28 48 25% 

Borden 604 4.7 9 *162 65% 

8orpWa92 4.5 9 343 20%. 

Bormns 


8o*Ed 3J4 84 8 156 38% 

BoeE pl&88 16 Z400 78 

BosE prl.17 11. x48 10% 

Bo*E prl.46 16 X14 12% 

Bowtr n .72 62 8 108 22% 

BrtoSt 1.60 67 11 133 281* 

BriMM 148 6218-222658% 

BratM pi 2 1.7 5 120 

BrltPI l.63e 60 8 37 27% 

Brirr pp 82 177* 

Brack 14721, d 

Bickwyl.32 62 20 94 2t% . 
BMJG612 62 7 11 381* 
BHJG pl3.95 16 5 32% 

BwnSh JO 1.08 13 20% - 

BnwGpJO 6015 259 27% 
BnmF 1.08 6515 1555427, 

Brnswfc 1 61 7 820 32% 

BrdhWa 48 1.5 14 218 31% 

Bundy .80 4.7.7 48- 17 
BunkrH2.16 16 IS ulPk- 
BurlnCt 12 18 181* 

Burundi. 64 64 71 239 28 

BrlMtti 1.40 668 198854% 

BrINo pi. 55 7.9 *12 7 

BrtN pf 613 68 x3 21% 


.3*, 3tf% +% 
75% 78 +2 

40% 10%/+% 
12 % 12 % 

22% 22*4 +% 
27% 28 +% 

57% 58 +% 

120 120 
27% 27i, -% 
17% 17% -% 


Vi 2% 

21 % 21 % -% 
38% 38i 4 
321, 321, 

20 20 
27% 27% 

42% 427, +% 
317, 32 -% 

31% 31% 

17 17 

18% 18% -% 

181, .18% 


BnmG0J6 
Bnunf 1.08 
Bmmfc 1 


Bunkrte.16 16 
BurlnCt 

Budlndl.84 64 
BrlMtti 1.40 66 

BrINo pi. 55 7.9 
BdN pi 613 68 


25% £* -% 
53% 54% +% 
6% 7 

21 % 21 % +% 
49% 49% +% 
13% 14 +%. 

58% 50% 

177, 18%r+% 

«l* w 


20 % 20 % -% 
687, ear, +?, 
10 10 % +% 
79. .79 
32% 32% 

43 43% ♦% 

247, 2 4% .-% 
257, 28% 

Ml, 10% 

667, 67 +% 

297, 30% +% 
121, 12% 

10% 10% -% 

277, 28 +% 

41% 417, -% 

1? M% +% 
22 % 22 % +% 
38% 36% -% 
10 % 10 % 

20% 20% 

601, 80% -1 
67% 57% 

1* 14% +% 

12% 12% -% 
11% 11% +% 
121, 121, 

1 % 1 % +% 

Sr" 

30 30 +% 

31% 31% -% 
13% 13% +% 
19% 20 
28 28 
98% 98% +% 
18% 18% ♦% 
21 % 21 % -% 
7-18 7-16 +1-' 
7% 7% +% 

17% 18 
18% 18% 


a a 
v a 


122 68 % 
4% 
55% 27 
31% 23% 
77* 4% 

IS" 

27% 1& 


40% 24 
83 % 22 % 
14% 8% 
20 % 11 % 


23% 13% 
18% 11% 


28 15% 

O'* 3% 

731, S*U 


45% 28% 
21% 14% 
223 141 
25% 15 
147, 10 
40% 247, 
28% 157, 
28% 19% 
237, 19% 
48 357, 

11% 77, 
44% 30% 
31% 18% 
34% 19% 
17% 9% 


Brttl pt5-66e 11. x41849% 

Bawdy .84 6014 268 14 

Burrg|,6«0 4^4-11 284750 . 

Buttrln 32 68808 91' 18% 

Bum -i •• .j i» 3% 

Bints 01610 25.— *80" 8% - 

C""G‘~C“" - 

CBS 36819 2708110 

CCX -0 46 B 

CIGNA 680 4.8 55 186955% 

C« pi 675 61 117 30% 

ac 1 5% 

CNM IJOb 16 28 10% 

CSX 1.16 4J 8 3839 24 

GTS 161 50 32% 

Cabot 32 689 62 25% 

Caesar 15 296 12% 

CaiFed .48 676 448 17% 

CaUhn J5b 1.4 - 27 187, 

Cam ml .12 .9 SB 13% 

CRLk g M 334 19% . 

CmpR g.18t 20 .37* 

CamSp650 6811-401 85% 

CdPacgl.40 386 41% . 

CanPEg.80 155 60% 

CapCHs JO .1 20 164 215 

CapHds .78 61 11 182 25% 

Caring g .48 94 - 11% 

CartlsM.02 61 10 9 33% 

CaroR .40 1J ID 264 21% 

CarPw 680 65 7 391 Z7% 

CarP pO.Br 11. 18 23% 

CarTec610 67 9 289 37 


1081, 1081,-% 
S', 57, ..-% 
541, +% 

30% 30% -% 
St, 5% +% 
10% 1W» 

23% 237, -%. 
32% 32% 

25% 25% +1, 


341, 24% 
43 23% 

581, 48 
30% 31% 
38% 31% 
39% 29% 
301, 16% 
200 127 

£: % 
13% 7% 
49% 247, 
12% 5 
137, 9% 

54 -42 

38% 20's 
70 347, 

60 50% 

St a 

if 24 
56% 30 
86 48 

70 50 

28i, 20 
36 22% 

81 18% 
24% 14% 
47% -27% 
44% 32% 
68 56 

25% 21% 
10% 8% 
321, 23% 
IB 6% 
22% 17 
21% 14% 
187, ID 
17% 15% 
19% 14% 
361* 22% 
21% 14% 

32% 24 
20% 16 
21% 1Z>, 
55% .23% 
72% 63% 

P & 
26% 20% 
49% 39 
23% 14% 
23 70% 

31% 20% 
63% 39% 
35% 26% 

55 477, 

27% 21% 
108% 96 
708% 97 
45% 27% 
37% JS% 
171, 8 
20 15% 

35% 8% 

a ? 

17 13% 

227, 18% 
251, 207, 
25% 17% 
34% 20% 
34 20 

387, 28 
171, 11 
461, 141, 
32% 22% 
23% 13% 
ia% 13% 
27 19% 

& % 
44% 38 
36 20% 

48% 31 
8% 4% 

29% 131, 
45% 231, 
46% 25% 
257, ‘11% 
21% 9% 
22% UP, 
48% 25% 
237, 11% 
23% HP, 
23 10% 

15% 7% 
14% 7 
24% 11 
15 71, 

451, 23%' 
101, 47, 
41, % 

47 12 

9% 

24. 18 

33V 23% 

Sji?* 


DM- YM. E 100, High Im Ona Dot, 


ChemeiL52 6413 67 28% 28 28 -% 

CKmN>2.48 64 6 168 38% 38% 38% +% 

CUNY prt.53e 12. 4 55% 55% 56% +% 

ChWpM-24 6510 15 35% 357, 35% 

ChoPn 2 5 310 942 35 ' 34% 34% +■% 

Chevra640 6.6 B *43208% 36% 36% +% 

GNWSt 43 273 16% 18% 16% +% 

ChlMlw • 71 4 14S%'145 14®i, + % 

ChIMI pi 1 76% 76% 76% -% 

ChIPnT.lOe ' .4 7 19 227, 22% 22% -% 


n»'g> — P 1 . . p/ 3b Om« Pnt 

12fthaib ?/ St CbaaPbv. 12 Monti V Sb Ctas Pm. ■ 'f rT M k, «v e IDBiMik km OwHQm 

High law Slack Ka YU. E HKbKgb Low QwttOBa! High Low Stack Dhr. W. E TBhHigk \fl* ttKBOaa ^ 15 140 28% -27%' 28* +% 

1 13% Efcor je 66 15 101, 10 10 13% 8 ai « 104 2S! l£l 1» +% M% 22 lS2^* -46 1.8 17 197 29% 29** S% -% 

7% 2% EleeAa 2 4% 4% 4% 31 13% HtttiA a 32 104 20% 1W, 19% +% 33 4 LnGmLS® +7 10 13 12 IT 7 , 12 +% 

V, S eSST 170 8 * 77j T7i 18% T0% HUM M , » 560 1£, 17% «> +% « ^ 6811 M7 H% .»% 35% -% 


i 12 Monk P/ Sb "On ST 

£S SX Stack B6-W.S !"•■* 

■rm. --u m, IT lioflOi 15 -27% 28_ +% 


Chevra640 
GNWat 
ChlMh* 
ChIMI pi 
ChIPnT.lOe 
ChkFuH33t 
ChrtaCc48t 
Chriatn 
Chroma 
.'Chrm pi 
Cbry8lr 1 
Chubb a2J0 


107, 7% EMM pi 1 
287, 15 . Elctap s .08 


68 96 150 8% 6% 8% +% 

ID 96 48% 47% 481, +l\ 

13 121, 12% 12% -% 

171 195 10% 10i, 10% -% 


171, 11% sotn .80 5.4 18 6 147, 141, 147, -1, 26% 14% WWmn.MO « 

161? 9% Etactot 325 67, 6% 6% -% 25 15% HeHIg .36 1-| 

78% sShl ErprsEULBO 68 13 126066 68% 69 +% 40 22 Heka 1.80 65 

147* 6H EmRad.34t BJ14 796 11% 11% 11% -% 30 12% HetaeC 

201* 11% EmryA 30 63 11 326 15% 15% 15% -% 247, 18 Hehnf J4 1-5 

321, 24% Emhort1.40b SJ 9 238 27 26% 263* -% S, 3% 

20% 15 EtopDSI.78 8.7 7 IB 20% 201, 201, +% 12% 11% HemlnrfOa 7.4 


19 39 14 13% 14 +% 1 50 36 


5 ' 37, Emp pf .47 11. ,800 4% 41, 4% -% 37% 27% M 5.0 iu am -mg 

f. 1 = a" sra. £ £ -ills'” ss »•" ™ ® ^ & -r ^ 

i: a as s- 8i ir si s s br. »b * ^ gi ' " a st is* a? « I i 

ana ssss-.a* ra a -i st a ls Sk & ii » 4 s Mia 

I? S? HSL" 2. 55 !£■■ I£ i + “ ^ If g? S' ^ S 1 IS * ft f 

6 “» „. .3 ia is -i st isa.si 7 ill & as a £ 3. ia a sags? a_ ?« 4 S.S«. 


23 3 129235% 34% 35 +% 

Chubb s2J0 6215 172 69 88 68% -l\ 

Chubb p(4w25 7 J 40 59% 58 59 -% 

Churehe.44 iflis 700 17% 17 17 -% 


C1nBett612 6.8 8 38 

CkiGE Z16 14.6 258 15 

ClnG pi 4 16 Z10Q30 

OnG pi 7.44 14. Z550 55 

CinG pi 9J8 14 zli 

ClnG pi 9.52 14 Z» 

OnMS .72 63 25 66 

CtrclK .74 2J14 35 

CtrCIty .08 .3 12 34 

Orcua 14 28 

CWcrp 2J6 6.0 7 13 

Cltytnv 9 50 

Ctyln pi 2 65 12 

CJyto p/2.87 12 87 

Clabir .72 9 J 6 45 

ClarkEI.10 68 21 Iff 
CtayHm 13 24 

CtvCTT 1 51 8 68 
CtovB 2.52 16 6 50 

Oovpfc .60 46 54 


46% 457, 46% +% 


258 15 147, 15 +1, 

z 100 30 30 30 +% 

2350 55 54 54 - 1% 

*100 677, 677, 677, +% 
*30 68% 69% 60% — % 
66 217, 21%. 21%+% 
35 317, 31% 31% -% 


22 138 16% 1^ 157, -% 
26 28V. 27% 271, ~f 


M M M 


14 Z30 69% 69% 80% -% 

63 25 66 217, 21%. 21% +% 
63 14 35 317, 31% 31% -% 

.3 12 345723% 22% 23% -% 
14 28 23% 23% 23% +% 

6.07 138045% 44% 45% +% 


9 509 37% 36% 37% +% 

12 57% 57% 57% +7, 

97 24% 247, 247, 


Ctevpk .60 46 

Clvpt pf2.23 IS. 
Clvpk pM M 11. 
Clorox 1.36 89 

ClubM n.10e .5 

ChieUP 1 3J 
Ciu at pi 1 M 
Conch nt 40 80 

Coastal .40 J 
CocaCI2.ro 46 

CotamrfJO 4.1 
CoigPolJ8fa SJ 


SJ 8 45 7% 

88 21 157 28% 
13 24 12% 

81 8 68 107, 

13 6 566 20% ' 

46 54 131, 

18 2 17% 

11. 33 167, 


14% 0% Equttc n .12 
14% 8% ErbmnUO 
2Zi, . 12% Efl*8» n .44 
25% 181, EsoexCSOb 
317, 17% Esfrtoe .72 


Equttc n. 12 3 10 146 14 131, 13% +% 25% 1V>, HmFSD 

Ertsnnt JO 88 14 280 11% 11% 11% - 8% 7 HmoG pfl 

EsaSs n .44 2J 12 22 20 19% 197, +% 32 90% Hmetka J 

EsoexCSOb 8113 51' u25% 25% 25% +% 17% 8% HmotFn.4( 

Esfrtoe .72 4.18 72 18 d17% 17% -% £0% 43% Honda J 


7 ■ 485 24% 24% 241* 


*1-10 18 20 5%* 8J, Wi 12^1 SSKSatt 

JO .6 56 580 24 23% 23Jb +% ia% MnnhNt-32 

,40 63 5 148 t»17% 171* 17% +% ny? ^ ManrCl.lS 

J8o .7 10 45 53%- 53% 53% +% “S ia SStaiGJO 


20% 10 Ethyl a‘ .56 6.611 363 20% 19% 197, +% OS', 48% Horwwn.90 24 11 M 


168 '2% 

81 65 98 ' 1<P, 137, 14% +% - 
1.7 18 58 19% Iff, 19% +1‘ 


7% 1% vJEvanP 


2 2% +% 35% 20 HoovrtJT.04 82 12 52 32% 32% 32% 

2S* 2% 26% 19% HrtnBnl.12 43 0 26 25% 25% 25% - 


??=i 

is +> 


8911 206 34% 34% 34% +% 


.5 18 27 201, - 20% 20i, 

8312 655 307, 29% 30% +% 

SA 4 18% 18% 18% -% 

80 14 221 13% 1Z7, 13% +% 

J 12 461 53% 58% 52% -7, 

46 85 2380661* 66% 66% +% 

617 14% 137, 14% +% 

4.1 17 89 20% 29% 29% 

82 33 1716 247. 24% 24% +% 


11 6% ffl kid .1501.6 2 18-91* 9% 3% +% Vos 

87% 44% FMC 620 3J38 88 83 » +% iS Js 

13% 97, FabCtr J6 6415 140 11% 10% 11% +1 £7% Z«% 

14% 91, Facet 7 28 13 «% 13 +% »’ 


. . 37% 21% HtwghWe 67 14 17 36 35% 35% -T, * MartonaJB .9 39 3tt)_ M 3Z% 32% -% 

19% 13% HouFab.48 US 35 IS 147, 15 +% ia 2 gi, MarkC .32 3T4 27 ; 

1? 37% 24% Houstntf 75 5.0 8 449 35% 343, 35% +% Mark plUO 61 2 W, Wj 147, -% 


18% 14% 


66 % 66 % +% 
137, 14% +% 
29% 20% 

24% 24% +% 


ColgPpf425 9.6 z 100 44% 44% 44% +H : 
ColAka.,64 80 7 X143 21% 20% 21% +% 


16% 9% 
24% 10% 
19% 14% 
281, 14% 
13 8% 


2? £££■»>• J°S B n? a S — u | 25 * 17C HuihSpJ^ TBS xA 18% 18% ir, 

(Hi 4i, Federa.ose j a h.™«T ra a«i* 1157278 27V S7i, 


18% 121* HugHTl j 


CotAka.,64 80 7 
Co/Fdaa.18 .8 l 
CotPon 1 40 810 

Calflnd650 4.5 9 
CoM3ss3. 18 11.8 
Ca1Gspf856e 11. 
CSO pi 845 
CSO pi 0182311 

cso pfnia^as. 

CambHe.16 4.8 9 
OmbEnl.84 80 1 
Comdle .20 1.4 11 

CamMtt.30 60 II 
Camdra ~3 

CmwE 3 10. 7 
CMC pi I SO 12 
CwE pi 2 16 
CwE pi 637 10. 
CwE p( 687 11. 
ComES632 84 5 
ComsaOJO 86 t 


80 7 x143 21% 20% 21% 

.8 15 152 30 19% 20 

810 130 27% 271, 27% 

4.5 9 481 56 55% 58 

11.8 240 29- 28% 20 


2 46% 4&i* 48% 
4 u27% 27% 271, 
,190105 105 105 


37% 29% FetSCo 1.64 
45% 29f, FedExp 
48% 32% FdHm of 
39 29% FdMog 1 J2 

13% 107, FedNM .16 


eg, s* vf ara. st' +£ 33 21 T , Htrman .68 65 13 115727% 27% 27% +% j/. 

5-0 30 -Srs St, US 401, +11. 27% 18% HontMl 50 60 15 2 251, 251* 25% -% 797! 51S 

I^S?* m' ' 4>% 237, Hut£F 60 2.8 13 5492 31% 30% 30', -% 

4.410 43^ M ^7j 347, -% 2®i M% Hydral 2 7.19 22 28% 28 28% % 


3% 2 MaaeyF 

27% 20% MasCp 688 10. 

117, 87, MasfncUS IT 


543 2% 6 2% 

23 uZ77, 27% 27% 

48 11% T.1% .11% 


\ mZHS? j 10 M3 ag- -% 


39 ZB% KWMfl 1 JZ 4.4 1 U 43 M 94 *, - 1 , 

13% 107, FedNM .18 1.0 872 16%' 157, 16 -% 

27 16% FecPBs .70 4.1 6 121 171, 17 17% - 

23 16 Fddflft 1.44 87 14 176 2t% 21% 21% +% 


I I 1 


15% 9i, Uaxam 


n 254 12% 12% 12% +%: 

4 8% 8% 8% 

4 -44 13 -12% IS, 


»& 430 70S 10S 10S +% 

4.8 0 149 45 44% 45 +% 

60 11 350 307, 30% 30% -% 

1.4 10 109 14% 14% 14% 

60 15 64 18 ,17% 18 +% 

-3-126110% 101, 10% -% 

10.7 1457 29% 28% 291* +% 

16 28 18 15% 15% 


10% IV, FdSgnl .80 4.715 16 17 17 17 -% 
84% 42% FM1DSI2.54 4.4 8 640 58% 577, 57% -% 


64% 42% FOdOSQ.54 4.4 0 640 58% 577, 57% 17% 14 tNAJn 1.92 16 13 16% 16% 16% 23% 

28% 22% Fern 1 JO 4*4 13 82 271, 26% 27% +% 257,-23 IPTVn n 2B 25% 25% 25% -% 31 

37 25% Fittest 2 7.8 12 4 28% 23% 28% 61% 44% ITT ptO 50.3 100 60 BO 80 +% II 7 , 

17% 4 FtnCpA.051 1673 8% 8% a -% 431, 31% ldahoP328 7 J 8 63 41% 41% 41% +% 10% 

5% 3% FfaCp pf .60 16 2 5 47, 4% -% 21- 13% kfaalB 83 15% 15% 15% -% 63% 

4V, 14), FlnCp pH.73a 26 41 31 30% -30% +% 25% 17% 1HPowr664 11.6 3M 24% 24% 2«<* 64% 


FlnCp pn.738 26 


-% 21- 13% MealB 

+% 25% 17% ntPowr664 


83 15% 15% 15% 
11.6 3M 24% 24% 241* 


164 4% 4% 41, +% j ig% 14% IIPow pl610 11. C10019 18 19 


10% 6% McDW JO 63 20 X12 8% • 

63% 4tts* McM s .82 14 13 1377 60% 59% 80% +% 

84% 50% McOnOI.84 67 8 3264 71 , 8g* M -1% 

40% 36% McGrtH-40 69 16 1134 48% .4®, 47%-+% . 

«. . ft U1> ‘Ml. 341* —U 


15 16% 16% 16% 
20 u23 22% 23 


22% 23 +% 

CwE V* 687 11. 27 25% 25% 25% + % 

ComES2.32 9.4 5 68 247, 24% 24% +% 

ComsaOJO 3.8 11 *370 32% 317, 32 +% 

CPsyc s 24 .7 25 918 33 32% 327, -% 

Compgr.OO 22 8 88 27% 27>, 27% -% 

CampSc 7 78 15 14% 14% -1, 


ConAgs .87 
Conalr J4b 


Conalr J4b ' 1.0 IS 
CormE 1.60 609 
CrmNG640 60 1( 
Comae .40 606 

Cons&640 7 J 7 
ConE pi 5 16 
CnsFrtsl.10 33 II 
CraNG 632 61 V 

ConsPw 1! 

CnP p»B<.50 16 
CUP plD7.45 16 
CnP plET.72 17. 
CnP prV4.40 17. 
CnP prlKMn 17. 
CnP prT678'17. 
CnP PIH7.M 16 
CnP prfl 4 17. 
CnP prPS.96 17. 
CnP prN685 17. 
CnP prM6S0 17. 
CnP [S1623 16 
CnP prS4.02 17. 
CnP prK64316 
CnBCp 680 687 
Canttfl 
Conttt rt 
CntiB pi 
CdWd n 

Cntkdo 6 


7 78 15 14% 14% -1, 

54 770 15 14% 15 +% 

68 !4 63 31 30% 30% -% 

1.0 12 122 u23% 23% 23% +% 

609 17 177, 17% 177, +% 

60 10 6 ^8% 26% 28% 


17% 177, 
26% 28% 


60 6 4 13% 13% 13% -% 

7J7 4156321* 32 32% -% 


16 13 43% 431, «3% -% 

6910 *27628% 28% 28% +% 
61 14 84 46 45% 46% +% 

15 4345 67, 8% 6% 

430028% 28% 28% 

z10045% 45% 45% 

z1480S6% 48 48% 

30 25% 25% 28% +% 


z 148016% 48 48% 

30 25% 25% 25% 


19% 11% FUJT8X1.30 II. B 604 12 117, 12 9% 5% Impiqa ' 7 56 8 7 , 03* 87, .. 34 24% Mwttm .76 67 8 86 28% 27% a +% 

S5i, 38% FtBTx pill. lie 16 40 40 40 40 -% l-CU 8% ' INCO • JO 1J 112413% IV, 13% -% 51% 33% Mellon 668 658 880 49 48%.^ “V 

21 8% FtOty 0 88 9% 9%9%+%n%14 :'lndlM ptt.15 16 2 17%- 171* 171* +% 27 22% Mellon pC. BO Tl. 8 2®S 26% 26% 

20% 107, FFedAzSOe 1.88 59 19 1«* 18% -% 1B% 14% tod M pt62S 16 2 18% 18% 18% 45% 31% Mehrttl 1.44 24 12 1J5 42% 421, 42% -% 

53% 31% FFB 688648 360 53% 53 53% 2fl% .'i7%. IndIGa ,'1J8 7.0 7 27 ZH, 20% 27 +% 64% 43 MerafitUO 63 10 17 58 57% 57% +% 

48% 30% Fl mate 6 34 48 8 182 49%.487, 49 +% 14% 5% . taaxeo .14 60 62 7 87, 7 +% 105% 78% Merck 680 6215 918 MO% W 7 * M% “% 

31 21 HntB pQJ7 7.9 56 30 20% 30 +% 28% . IV,- Infmtt 32 106528% 26 26 -% 68% 40% Merdtfl 1 1.6 14 124 63% B1% *3% +2 

11% 71, FWlss .24 6 7 8 197 87, 8% 8% 50' 35% tooarR 660 6715 81 45% 44% 45% +% 36% 22 Mert.yn.80 67 21 538630% 29% 

19% 16 FINston 12 27 18% 18% 18%+% 37% 27% Intol pf635 7J 7 31 30% 30% -% 3% 2 MessOf 11842% 2% 2% +V 

77, 4% FMPS 179 7% 7 +% 25% IV, toSstl JO 64 1170 21% 21% 21% -% 22 IV, MesaPt < ^ 1£% 17% 

301, 201, FstPa p(662 9.3 111 281* 27% 281, +% 48<« 38% toWSl pf4.75 11. 2 447, 44% 44% +% 35% 27% MessH1.88e 61 38 30% 30% 30% *% 

317, 24% FKinRIUB2 65 18 66 2V, 29% 29% -% 21% 14 IrwHco lb 67 10 23 17% 17% 17% 8 S% Messb J4e 11.7 28 V, «% 8% -% 

251, 14% RVaBtt .64 67 9 179 23% 23 23 10 V, htspHs 203 5% 5% 5% +% 4% 2% Mestak 2 3% 3% 3% +% 

28% 16 FtWtac 1.30 4.7 8 53 27% 27% 27% +% 281, 11% IntgRn: 7 29 19>, 19% 19% +% 30 21% ME plC690 16 Z200 30 30 30 

521, 457, FWtaepK.25 16 Z3000S2 51% 52 37% 25% IntgR pM.25 16 3 327, 327, 327, -55 44% MtE pfG7.88 14. £130 54 54 54 -1- 

54% 30i, Fbchb 1 68 34 7 35% 347, 347, -% 13 i, r% IntRFn 14 15 12% 12% IV* 5T* 45%. MtE pK6l2 14. £10 u58 58 58 +1<; 


1184 2% 2% 2% +% 

445 17i, 17%- 17% 


23 17% 1/*J o Mesao -/*e 1 1. 

203 5% 5% 5% +% 4% 2% Mestak 

29 19>, 19% M% +% 30 21% ME p(C690 16 

3 32», 327, 327, - 55 44% MtE pfG7.88 14. 


2 3% 3% V, +% 

£200 36 30 30 

Z13054 54 54 -1 

£10 u58 58 58 +1% 

188 2% 2% Z% _. 


51 21 20% 21 +% 

29 22% 22% 22% 4% 

ZSO u47 47 47 +% 

13 23% 23 23% +% 

21 »%»%»%+% 

17 22% 22% 22% +% 

17 15 IV, IV, 

12 14 13% 13% 


11% V, FtahFd.05e J 18 9% 9% 0% -% 19 IV,' ttcpSo 610a 16 54 18% IV, 18%-% 3% 

35% 20% FRF nGs 1.32 3J 9 37 35% 35% 35), 70% 55 Imarco608 4.612 111 86% 67% 871* -% 16% 

28% 14% ReetEn.33 . 1.8 8 568 IV, 19% 19% 13% 9% Intrtat .60 63 6 542 11% 11% 11% -% 7% 


MexFUJI* 60 


68 9 21 15% 151, 15% +%. 


391* 22% Ftomno 1 67 14 322 37% 


33% 23% FtexiV JO 6614 7 30(7, 30% 30% .16% 8% Intrr 

IV* IV, Ftaod pfl.BI 16 2 12% 12% 12% -% 24% 14% IntAI 

377, 19% FUgOI JO .6 M 33 34% 33% 34 +% 138%'-99 IBM- 4.40 6512 449812% 124% 125%+% 29% 22 MWE 678 68 10 2» 28% 27% 28% +% 

31% 14% FkielPt 14 5 251, 25% 25% 24% IV, IntCtrl ' JO 1 J 10 115 24 23% 24 +%, 16% 11% MiHnfl .44 64 16 2 13% 13% 13% 

43% 29% FlaBC .16e A 13 10 43% 43 43 29% 2V, lntFtovl.12 4.1 15 130 271, 27 27% +% 88 72 MUM 650 4.6 12 662 76% T5 7 , 75% -% 

271, 16% B«Prg616 62 9 214 28% 26% 20% -% 11% -5% totHanr 14849 8% 8% +% 34% 23% MnPL 676 61 8 40 34% 34 34 

18% 11% FtaSU .40 6818 54 15% 15% 15% 7% 27, IntHr wt 214 5% 5% 5% +% 17% 6% Uttnlns 234 8% 8 8%-'+% 

7% V, FtwGen 65 4%4%4% 50 23% totH pIC 173850 48 SO +1% 8 4 Mttal 134 5% 5% 8% -% 

21 11% Bow s A2 63 IT 78 18 IP* 177, -% 34% 17% IWH pCD 92 27% 2V, 27% +1- 33% 23% UnUI 620 6611 2344634% 63%.. 33%..+% 

20% 14% Huor *40 62 294 18% 18% 18% -% 43% 327, imMln 660 6811 520 38% 38% 38% -% 3% % viMoblH 49 % %. % . 

57% 47% FooteC 2JO 68 12 40 u57% 57 57% +% 29% 23 lntMuR1.78 63 11 64 28% 27% 28 +% 9% V, ModCpt 11 88 V B V* 6%' 

51% 34 FoidM 640 SJ 3 428541% 41 41% +% 57% 46 lfttftapr640 <8 33 343 48% 49% 49% +% 32 16% Mohaac.40 1*4 12 75 2V, 2V, 28%'+% 

12% IV4 FtDearUS " 11. 7 12% 12% 12% 17% V, tone tr 18 254 14 13% 14 +% IS 3 MohkDI 2209% d V, 3 -% 


37 “% 1 5V, 41 totrtc 6 BO 61 8 18 50% 50% 50% +% 


8% -totaled 107 9% 9 

14% IntAkl' .72 <0 3 12 IV, 1 


107 9% 9% 9% -% (14% 9% MMSUtl.78 


4% Mtddbs.06 10 32 20 6 6 B 

33i r MMcon636 <5 10 1369 u53% 51% 52% +% 


18% 18% +% A 227 B 16% MWRos 1 
12^, 125%+% [29% 22 MWE 6 


. . . 16 5 2480 13% IV, 13% +% 

18% MMRoe 1 69 12 IV, IV, 167;.+% 

22 MWE 678 6810 2» 28% 27% 28% +% 

11% MiHnfl .44 64 16 2 13% 13% 13% 


20 23% 23% 23% 


14% 14% 14% 


2030 44% 44 
1B6 8% 77, 

402 2% V, 
11 47 481 

247 »%. 1 
-76 1% 7% 


44% +7, 

8 


3h» 

7% S- 

2Z 7 , 22% 


CoolTek.SO 7J9- 41® 23 ZP% 2V, -% 

CtOatB .72 63 •- . 175431% 31% 31% +% 

CrtOr pl<56 16 * £11038% -3V, *881, + 

Conwd M# 68W-1M 29% 28% 28% + % 
vJCooWJ 48 1% 1% 1% 

Coopr 1J2 61 14 197 2V, 29% 29% +% 

Coopt pTCJQT «6 120 34 33% 38% ■+% ' 

CoopUr 3-216 15% 15% 15% +% 

CoprTr .40 62 8 22 IV, IV, 18% 

Coopvto.40 1.7 17 327 2V, 227, 23% +% 

CopwM.44 68 28 IV, 12 IV, -% 

Cordun64 6416 7 24% 24% 24% -% 

Coraln J6 <312 55 IV, 12% 12% +.% 

ComGslJfl 6418 343 38 37% 38 

CorBOt 1 62 35 48% 45% 48 +% 

CoxCm 34 J 23 200375% 75% 75% -% 

Cralfl 4 v, 9% 9% 

Cram 1.80b <7 10 110 34% 33% 34 

Crayfls 15 800 7V, 70 70% +% 

CroefcN .40 1J 68 26% 2V« 28% 

CrckN PC618 16 9 18% 18% 18% 

CrmpKUO 64 10 x40 IVg 18% IV, +% 

CrwnCk J2 83 53% 52 62% +% 

CrwZsl 1 6416 722 41% 41% 41% +% 

CrZai 014.63 9.6 57 48% 47% 48% +% 

CrZel [HC4J0 7J 103 61% 61% 61% -% 

CUltaetS 35 917 27% 25% 25% -1% 

CumEn620 3J 3 220 64 62% 6V* -% 

Currtod.lOa 11. 8 10% IV, IV, -% 

CUrtW 1J0 3J1Z 27 31% 30% 31 +% 

Cydopd.10 6210 22 50% 48% 60% +% 

D 0 D 

Dallas .80 62 9 73 18% IV* 18% 

DsmonCO 61 158 10% B% 9% -% 

Canned .28 4.98 209 26% 28 28% -% 

Dmahr 19 38 71* 7% 7% -% 

Daniel .180 1.7 478 11 10% IV* -% 

DartKr4.68 &0 10 385 35% 94% 94% -% 

DstsGn 11 562 387, 38 38 .-% 

Datpnt 610 14% 13% 13% -% 

DtsDsg JO 61 10 53 9% V* B% +% 

Dsyeo .24 1.3 8 108 IV, - 17% 18 +% 

DaytHd .74 1.9 14 969 38% 38 38% +% 

DaytPL 2 16 7 40B 18% IV, 16% +% 

DPL pi 1650 16 £10 98% 96% 96% 

DeanFtf.58 1.718 52 33% 33% 33% 

Deere 1 67 24 154627 26% 2V, 

DoUnP 1.92 7.8 38 411 24% 24% 24% +% 

DehaAr.BO 1.8 7 498 4V, 42 42% +% 

Deltona 13 5% 5% % 

DtxCh ■ .92 6817 240 35% 34% 3V, +% 

Don Ml 5 1 JO 4J13 x58 25 24% 24% +% 

DeSoto 1.40 4J11 12 34 3V* 33% -% 


& ;a 


21 11 % 
27% 17% 


3'216 15% 15% 1S% +% 
62 8 22 IV, IV, 18% 

1.7 17 327 23% 2V, 23% +% 
3.B 28 IV, 12 IV, -% 


12 % 12 % +% 
17% IV, 


15% IV, 
40 30 


18% 18% -% 
13% 13% +% 
19% 19% -% 
V, 37, 

64% 85% +% 
40% 41% +% 
20 % 20 % +% 
212 21&1+21. 
24% 217, 

.11 11 % +% 
33% 33% -% 
21 21% -% 
271, 27% +% 
23% 23% +% 
38% 87 +% 

9% 9% -% 
42% ,42% -% 
28 28 
32% 32% -% 
17 17% +% 

11 71% -% 

20 % 20 % 

31 31% +% 


Carrol .07 .7 13 18 9% 

CaraPiiUO 68 8 3 42%. 


IV, 13% -%. 
25% 25% +% 
IV, 19% 

taif -* 

£;®+-i 


50% 80% +7, 
19% 19% +% 
2«% 2V, +% 
82% 627, +% 
425 425 
37 37 -% 

14V, ISO +% 
13% 13% +% 
21 % 21 % -% 
431, 43% -% 
*2 “% 
28% 27% +% 
327, 33% +% 
IV, IV, -% 


a, 

47% 28% 
94% 62% 
15 7% 

417, 3*, 
ZV, 17 
24% 17 
28% 17% 
251, 18% 
43 36 

19% 14% 
26% 17% 
351* 29% 
11 % 0 % 
24% 14 

19 13 

12% 27, 
10% 7% 
23% 18% 
271, iv, 
24% 18% 
2<% IV, 

Z7% 19 
54 43% 

10 a 
*% 1 


20 -% 




19% IV, -1, 


48 36% 

58 48 

571, 51 
21% IV, 


CartHwl J2 4.4 10 63 28%. 

CartWl J2 1.6 12 70 - 32%. 
CascNGJO 7.0 8 199 17% 

CasttCk 683 71% 

CsttC pi 16 3 20% 

CttrpT JO 1.6 1394 31% 

Ceiansa.40 4 J g ■ 146- 91% 
Cengyn .04 .4 26 403 9% 
Cents) 638 5J 9 • 187 41 
Cenlexn 9 139 21% 

CenSoVOZ 8J 7 300 23% 
CanHuO.84 11. 8 83 28 

CenllU622 9.0 9 45 24% 

CnILt pU.50 11. Z320 41 

CnUPS 1.64 67 10 76 18% 

CnUEB.08 85 7 132 24% 

CUB pl<18 16 2 35 

CdMFW.40 15. 5 429 6% 
CnSoya.84 3J 18 2 u2«% 

CVtRS 1.90 11.5 59 177, 

CentrtX 333 V, 

CntryTI JO 7.4 8 66 10% 
Ctmvfll 2.4D 18 8 183 IV, 

CrweedTO 6911 110 24 
CttuAhr.40 61 16 153 .18% 
Chinpln.40 1J 599 22% 

Chmt pi 1.20 4.9 4 24% 

Chml pKBO 92 22 4V, 

ChamSpO 4J13 374 9% 
vJChrtC 64 2% 

vjChrt p I 11 2% 

Chase 280 7.08 781 54% 
Chase pT5J5 16 4 46 

Chase pf6.59e 16 85 54% 

ChaMtttl 2.40s 23. 226 55 

CheJsea.72 3J 8 29 IV, 


48 227, 

77% 44% 
10 4% 


37 ; 32 
78% 39% 


28% 16% 
22 IV, 


CornGsl J8 
CorBflt 1 
CoxCm J4 
Craig 

Cram 1.80b 
Crayfls 
CroefcN .40 


28 IV, 12 IV, 
7 247, 24% 24% 

55 IV, 12% 12% 


23% 16%' 
57% 34%- 
4V, 27% 
5V, 43 


18% 18% 
18% IV, 


65% 60 
'33% 1«* 


12 S3 52% 52 52% +% 

16 722 41% 41% 41% +% 
57 48% 477, 48% +% 


88% 807, 


38% 301, 
52% 27% 


2V* 13% 
IS, V, 


15% V, 
30% 21% 
V* 5% . 


91% 91% -!*% 

21 21 -% 
23% 233, +1, 
25% 28 +% 
24% 24% -% 
40% 41 
18% 18% +%■ 
24% 24% +1, 
35 35 

«%«%-%! 
24% 241, +% ! 
17% 17% -% 

3 3% +% 

10% 10% +% j 

19 19% 

23% 237, +% i 
18% 18% +% 
2V, 22% -% 
24% 24% +% 
49% 4V, -% 
<** BTl + % 
V, 2% 

a S 'i 


15 8% 

95% 71% 
78 SV, 
25% 12% 


IV, 8% 
19% IV, 
40% 28% 
17 11% 

103 7S% 
34 21% 

33% 24% 


5^, f+ +% 

44% 45 +% 

54% 54% +% 
54% 54% +% 
18% IV, +% 


2*4 17% 
47% . 27 
7% 4»< 

30% M 
28% 17% 
377, 28% 
17 IV, 
BV, 88% 
78 59 

60% 48 
25 IV, 
av. ao% 
25% 19% 
251, IV, 
24% 20 
27% 21% 
27% 19% 


49 % % 

11 88 Vb 6% fi%- 

1*4 12 75 2JPs 2V, 28% +% 


[11% 6% FbxSlPjBB 
35% 2S, FMKdl.04 
22% 21% -FMB> n 


12% IV,' FtDearUS '11. 7 '12% 12% 12% 17% V* totfte tr 16 254 14 13% 14 +% IS 3 " MohkDI 220S% d V, 3 -% 

677, 6V, Ftftowai.64 '.65 IS 98 88 65% 65% -% 54% 32% talNrih648 5JB 325546% 45 45% -1% 20% 1,% Monreft JO <6 25 34 17% 171, IV, -% 

15% 1V< FoStWh *44 6213 217 14% IV, 13% -% 78 - «7% topO pf6J4 66 zSOOOrTV, 79 7V, +3% 51 +0% Monsns650 5.4 10 *3194(6 44% 457, +1% 

[11% 6% FbxSlP jB. .7.7 10 29 ,9 JP*. 8% _ 90% 702% WM M 48 64 *100 BO 90 00 28% 18% MmPw 2 659 707 23% 23% 23% +% 

35% 2»a Foxftral.04 <1 BT 129 28% 23, 2^, -% 4H,' 27% IntphCfl.06 ’ 67 13 88 '39% 39%' 39% +% 18% IV, MonSt 1.80a 16 20 17% 17% 17% 

>22% 21% -FMB> n ■'•182 2V* 22% 22% 17V , TO* J -'lntBBkr 20- 1B%- -16 - 18 • —%r 6% 6%^ ^-MONY— 588* - 9JE 229-Vr HB4^ 9V—Hr 

11% 7% FM0G609S 26 171 9% 9% 9% -% 20% IV, tattaPxrt.90 648 38 20% 20% 20% 17% 11% MoreCs .72 <013 178 u1?r, ifl, 177, 

23. 13% FrplMc JO t JJ 14 447 20% IV, 19%... , 29 . .16% InPw pGJO 11. z20O2O 20 20. 26% 10% MoraM1.04 4214.65 24% 24% 243^ 4-V 

2S» Prtgbn ,60 6418 54 2^e. Zfl 28% -% MV IV, kwraEH.90 668 71 IV, 19% 19% +% 28% 23% MorM pTZ.50 68 11 . 28% .28% 28% -+% 

28% 19 FrueMs.60 67 5 194 22% 22% 22% -% 307, 21% TbwIIG' 674 9.17 168830 29% 30 +% 51 28% MorgnsMO 4.6 6 976 48% 47% 48 

32% 25 Fntol pf 2 72 19 28 277, 277, JB% 17 lowlll pf2J1 II. z10020% 20% 20% -% 84% 75% Uorgnpf7.77e 64 55 63* 88 83 -f% 

afi% 20% Fuqua JO 1J9 233 32% 317, 32. +% 33% 25 towafb3.08 63 8 63 331, 32% 33 4V, 2V, MorKnd.48 3.610 62 40% 40 40% +% 

G G G ?£■ S Is? M?, 1 SS 3 ?" ??» ‘ *** WVl MotmS .80 <112 53 20 % 19 % 19 % ~% 

34% 18% GAF JOa .6 11 231 31% 31% 31% +% 1*9? Ss. V ?I° II, IL li. , MtgRty1.76e 9J 11 101 19% IV, 19%'+% 

37% 25% 6A1X 1 JO <1 13 21 29% 29 " 29% -% 23 ’s hvfik * l -* 8 kl 7 48 387, 38% 38% -% 32% 23% Mortons, 64 61 8 92 31 30% 31 +% 

34% 19% GCA. 12 218 24% 24 24% +% - - J J J 29% Motorta-M 6110 27443V, 30% 30% +% 


77% 4V, QHCO 1 1.411 198 75 72% 72% -V* 31% 20 JWT. « 1.12 6718 284 297, 29% 2V, +% J® 1 * Munfrd .54 64 12 75 CT, 2V, +% 

97, 4 GEO 86 43, 4% 4% 34% r 23% iJRhrsr J8 61 9 831 277, 26% 27% +% ^ J* Munsno & 4~ H% 22% 2V* +% 

13% V, GF Cp 12 7S * 7%, — 1< 243a 13%- -tomswylZ .3 10 48 221, 22 22 -% « » MurphC.40 69 10 82 4W, 4W, 47% 


13% V, GF Cp 12 7% 7% .7% -% 24% 13%’ Jamswy12 .3 10 48 221, 22 22 -% « » MurphG-40 69 10 82 47% 4W, 47% 

44% 35% GTE 3J8 7.78 1511 40 0& 3V,. -% 13% - 10%- JepnF 1.44* 16 234 11% 11 11%-% J J® 13 1B0.3V, 30% 3V, +% 

23% 19% GTE pf 648 11. 23 23% 23% 23% +% 43 ■ 26% ; JeflPI • 1.32 63 6 384 41% 40 40%+% M».1»-17% 17% 17% • 

‘ 55 V, 5 5 -% 29% 24%. JsrC pf 4 16 ZlO 29 29 29 «*§»•« M*90tnT-+4 


9% 47, GaHou 

62% 3ffl* Ganstt 


GaHou 55 5% 5 5 -% 29% - 24%. JetC pi 4 16 ZlO 29 29 29 '?!» 71 MMOmT 

Ganstt 1J6 65 21 675 59% 5V* 5V, +% 16% 13% .JsrC, pi 618 16 13 18% 16% 18% -% 1l7 i 2*1 Myert-n 


ltw* uapav .ao zji ir as zo *w, a +■* I 1U 1 , »<• ■ Jowtcr W1 Z S', »»,* V» I 

2 V, 10% Geartit .40 3J 17 102 11% 11% 11% +% ( 44% ■ 28 ' JohnJn 1.30 6918 3S74u45% 44% 45% +% 21% 16 NAFCO 


IV, 13% GetaQ J6 3J14 2 17% 17% 17% -% 46% 


V, GemHC 


212 10% 10% 10% +% 29% 


JohnCrtlJea <7 8 570 38% 39% 


30% GnCorp).50b 53146 212 4V, 45% .45% -% [26% 15% ; Jostsns JO 69 14 129 24% 24 24% +1, j 22% 17% NCH 


«>* mnpu , 10 10 U 3 U<| 3 W% JJtK, +% 

23% 18% MunryO.60 64 10 12 - 17% 17% 17% 

IV, 11 MutOmT.44e 11. 21 13 12'# IV, -% 

11% 2% MyerLn 49 2% 2% 2% .+% 

N N N 

+% (21% 18 NAFCO 1 S3 18 20 19% 18- 19 -% 

[64% 40 NBO 640 3.9 7 301 61% .61% 81% -% 

"SI 2 5® « 10 *8’ 15% 15 15% +% 

2^1 JJ 1 ! IKH .72 6314 134-21% 21% 21% +% 


DamonQO 
DanoCd J8 
Dmaltr 
Daniel ,18b 
DartKr4.68 
DstsGn 
Datum 
DtnDsg JO 
Dsyeo .24 
DaytHd .74 
DsytPL 2 


10% -% 
M^.-U 


31% 24% 
31% 24% 


91 ■ 72% 
I 18% 13% 


Deere 1 67 
DelmP 1.92 7.8 

DehaAr.BO 1.9 
Detons 

DtxCh ■ .92 66 

Don Ml si JO 4J 
DeSoto 1.40 4J 
OetEd 1.68 16 

DetE pt5J0 60 
DetE p«32 16 

OstE pn AS 16 
DE plF675 11. 
DE priULM 16 
DE plO 61316 
D£ p(P6l216 
DE pIB 675 11. 
DE plO 64016 
DE ptU3.42 12 
DE pit 413. 
DE ptK<12 16 
DeC pn.72 11. 
DeC pr2JB 16 
Dexter .80 4.0 

DKaidr .84 4J 


OGfO ptZSS 8.0 


13 5% 5% % 

240 35% 54% 3V, +% 

*56 25 24% 24% +% 

12 34 331* 33% -1, 

807 18% IP, 18% +% 

2 91 91 91 -1% 

2331(78 74 78 +2 

Z5150V, 59% 58% -% 

2 24% 24% 24% -% 

7 25% 25% 25% 

7 247, 24% 24% -% 

3 24% 24% 24% 

2 24% 24% 24% 

11 2V, 28% 2V, +% 

58 27 28% 28% -% 

9 30% 30% 30% +% 

12 31% 31% 31% -% 

zlQO SO 90 90 -1 

8 18% IV, 18% -% 

4.0 10 217 20 19% 197, _% 

4J 19 16 14% 147, 

3-28 28 28 + 7 * 


13% 3% GPU 6 428 12% ■ IV, 12% -% « “S5.** ff « 

79% 4?% Genfle 1.56 1.9 50 275 uBI 78% 80% +1*. g 1 " f^ 23 11 ISuSv. 4 m, SL 

^ taw. n” Sol ^ & ssar’S 4 * St I a 3% 8 i:sig gs d k s % .®:j- 

a, SL aw * *'s s ^ a! £ -i * fc&sr s-a r st % la s- *=-■» m - 

s" a. ismv UM i= is si ia 3 “ T _ a g r r 

27% 18 GaPac .80 6 8 22 1344 21% 21 21% -% ■ K"™* -®® Ml* 5?? 52 l3l ?!. 


11. 19 u2l% 21 21 -% NjPrairt 1 

1514327, 29% 32% +3, 16 % B% NtSerni 

1.7 3 es4 tP +% s »;• ssaa 1 

68 5 25 15% 15% 15% +% J® NStend .40 


18 8% V* 
6712 38, 2B%:26% 


’12 38, 26% : 26% ; 2V, +% 
13 558011 : iS% 11 +%- 

ill S » •»* »• “H- 


27% 18 GaPac .80 68 22 134421% 21 21% -% [27% -1^ - Ksmnl' -BO 67 15 x^5 


IB 11% NStend .40 2.9 11 25 14 1?% 13% -% 

w 3?, S - 47 ns i-iy^nv 11% +V 

s js a* ^ ^ 

® k; asa-iffi.au 


- ii f - 

#:■ - 


+1 « 217; 13S ManhNtM 1.7 18 56 T8h 1»» 19% +1' 

+% MiirCs.16 .7 21 82 22% 20, 22 -% 

4^ 2^5 MftHarOJO 8.5 5 ISO+fJJ 

55% 40 MlrH P«J7o 16 M J«% 49% «% 

-% ^ SSterfpf 17* l^i ' 18% 18% r% - 

ii 35 if* SSkTi aa.8. ^ 

+ S. S i 16 *5 1*16%*: TVT6-TM 

S, 1 w 4 MarMfcf.ro +9 8 « K7, 32 % rn +% •; 


1S* : - 


*. i. J 
:■ -r: I 


(kSnued 


i? :■»'*- 
i- \ 

? a £%:■ 




t- «• T 1 ! 

c,- T* 


,5 : ' :*= - 
£, r? 

C, :*■ . 

7. 

. 3 = .■»-* r 


37% 33 GaPc pl624 8.2 11 36% 38% 38% fL, »«« -8J4 J0» 1» UZ7% Zfi% 2V, +% 

27 25% GaPw p(J2s 63 20 U28 2V,- 27% +1 1B % 1 “' nsriGl A4 4J 18 10% 10% 10% — % 

2V* 227* GaPw.ol3.44 16 33 27% 27% 27% -h 17% KerG pfl.-TO 63 7 18% 18 18% rr.r mat if- »wir7ff% 7 oh 70% +1 

30 a4 G«PW 01676 11 12 28% 29% 29% -4 » 26% . KarrMeillO 64 32 521 32% 32% 32% JJJa NVS P» 612 16 2 18%-.^ 18% +% 

21% 17% GaPw p!656 16 3 20% 20% 20% +% ^7% 16% KeyBk 1.30 SJ 8 33 26 26 26 +% 1?, ^4 61 10 24 16% .16 16 +% 

21% 17 GaPw pf2.52 16 1 2vJ 20% 20% -% -M H 1* JJJa +% ip! nail i? 32 12° “J* S1 *> *' 

2P» 21% GaPw p£675 11. 4 - 25% 25% 25% 36% 26% Wdde tJO 17 9 21 323* 32% 32% -% 1,^* J**™*-'8e M. 12 14% . -14% 14% -% 

63 51% GaPw p!7.72 16 £110 62 62 62 &5 r l 39% KknbCI2J2 4% 10 28D .SZt 2 51% 52t* +i, . IJ* NwHffhe .7Qe 36-- 91- -8% ' 8%. S'* -'" 

30% 2VJ. SrtflSrW 69 11 11™ 5% S% »% +% 3»r ^ Kn^tfVT6 6216 108 W% W, +4 ^ Q 2SJW .1 2J40 389 4*, ,,4?% +%. 

23? 1Z% -GerbS s .12 .6 11 691 16 15% 15% -% »* »» +%■ ' 

12% 8% GlantP 2 ■ 10% 10% 10% -1, ■}&* Kotmar 2Z 1J15 7T 17 IV* IP* -% 


% ■ Kentirt .80 67 15 x225 21% 21 21% +% w, 2B% NtoEBJO 6J 7 123 40%' -4Q%. S55 +% i, J i- 

% KyUM-644 6.0 9 155 u27i, 2V, 27% +% 2£- 769 45 »% : J6% 26% +.£ - - f. * V.., 

. KsrrGI J4 <3 16 10% 10% 10% -% I®. ]0- 7 .160424^ SSi 2* +V ’. - V-- 


27 20% KyUtH -644 6.0 

+ 1 16% 10. KsrrGI A4 4J 

-L 28% 17% KerG pfl.-7D 63 


18% wS {Sri 25^ ?? **»irW7% 70% 7Wj +1 

IP* "V 8 ..9* 2-12 16 2 18V 18V 1 BV + 1 . 


11% 5% Gibrfn 

27 18% GHIHIII J2 62 

6V> 42% GHIette660 <3 

17% 11% GfeosC 




£29030 30 30 -1% 

*20 31% 31% 31% -% 
32 15% IV, 151, 


- V 

H 

T - J. : r c - 


Kidder, Peabody Securities 


Limited 


Market Makers in Euro-Securities 


38% '34% 
59 37 

125% -77% 
81), 46% 
42% 80 
V, _3% 
14% 6% 
30% '21% 
21% 16 
57% 35% 
34% 23% 
42% 32i* 
32% 25% 
51% 36% 
13% 107, 
22% IP* 

19% 14% 

49% 23% 
I 58 43% 

44%. 39 
33% 22% 
BO 64 
28% 21% 
10P* BV* 
TV, 51% 
16% 11% 
18% 13 
17 IV, 
58% 431, 
IP* 8% 
261* Ifl, 


DtomS 1.76 61 11 1787 19% 19 


□faSh pi 4 16 22 38% 38% 38% -% 

DMHd* 1 2J 10 262 39% 39% 39% + % 

Digital 12 1905 99% 98% 99% +% 

Dtsmry 1 JO 1.8 51 203 77% 77% 77% +% 

DEI 660 6.3 6 8 41% 41% 41% -% 

Otvrato 4 30 5% 5% 5% 

Dorns g .12 319 9 8% V, 

DofnRs672 61 8 145530% 30 30 -% 

Donald .66 67 8 127 177, 17% 17% +% 

Donley 1.16 62 15 x204 53% 5V, 53 -% 

Doreey 1.20 4J12 53 2P, 28 28 

Dover .02 2.3 13 266 36% 357, 33 

DowChl-BO 69 11 371330% 30 30% +% 

DowJn .78 U 20 203 41% 41 41% +% 


V,' 3%' GtaWM J4 BJ 506 4 " 37," 37," -■% 44 zs% Kroger z 4.B 11 lea 4i% 41% 41% -% ITT" .12 .9 19 183 13% 13% 13% -% 

2^ 17% GMMpttSJ 16 37 10% 19^ T9% -% g. j* a ' W f 7 + J 4 18% iS ^ ao 30,4 » ■ 3vJ +% 

13)> 8% GMNua 17 341 11% ir% 11% 87% 41% KyocsrJSe . .8 23 9 4i%- 417,- 41% +% ’«% *oW.12() ,1 45 183 -15%' 1 15%' l"S%’ 

4* ij gSTwI 28 3 V? V, -% 23% 13 Ky^ JO 4.65 43 17i, 17^ 17$ +? ® ^ 63 8 341^ «%«%-% 

31% 11 GWWF jo .7 r iB3 30% 3o% 30% +% L LL _ matt 20 IV, ii ia +% 


-Olvrato 
Dome g .12 
Domfta672 
Donald .68 
Donley 1.16 
Dorsey 1.20 


5% 5% 

B% V, 

30 30 -% 

17% 17% +% 
52% 53 -% 

28 28 


337, 24% Gdrichl.58 5.0 14 230 31% 81 31% +V IV* 7% LFE 863 u18% 18% 18% +2% 49% SSS- nf4 fn I* ■ 4ri « '«% -A 

87 73ij Gdreh pT7.65 9J 253407 85% 8P, -Si IV, 8% LFE pi 50 <0 6 u12% 1^ 12% +1% 19 15 N^lskruP 8 19 - - «94 47 47 47 -% 

29% 23 Goodyrt.60 6.2 7 3409 28% 25% 2P, 4%* 2 LLCCp 1 V, 2% 2% ’ 56% «% E| '? -, 5 0 5 ’ 74 '* ^ 15% ‘ 

10 13% GordiUJZ 64 17 35 15% 15% IP, IV, V, LTV 10810% 8 Vi -% «% 26% HAPhii HI L 53 53 

3V, 19 Gould .68 3.3 55 482 20% 20% 20% • 24% 14 L.TVA A» 3.0 1 14% 14% 14% -2 20% 13% NEwOl Sm 38 

44% 38% Grape 680 7.1 10 379 »% 38% ^ +% 29% 15% LTV pf 3.08 14. 323 22 21% 21 7 , +% 16 iS teSttiJJa « 2 5S 3S» 1R « 15% +% 

89 47 Gratogrt.36 63 12 8 58% 58% 5V, 89 50% LTV p( 5.25 9.9 2 S3 53 S3 16% ii US SS5 163 6 1fll a 1S ^ - 

’7% 8% GtAFat .48 6 9 8 431 1V 8 16% IP* +% 17 101* LQuttH 19 36 13% 13 13%+% 48% 35% 2 * S US522> H’l l^ ~U 

IP, 13% GtAlPt B 148 18% 16% 16%-% 29% IP* LacIGS 1.70 7.7 6 91 22% 217, 22% +2 35% ^ NSpSTEram ™ 8 H?!! 57 * - 4S *« *5% 

52% 87% GtiJdq 1 1.9 16 100 52% S2 B2 -% 11% 6% LafarpeJO 67 129 7% 7% 7% 37% 3?% S'9S U MUSI'S 33 34% +.3 

HI* 31 GN$ 1.52 4J0 468 36% 347, 35 -% 14^ 9% tamws.Z4 6 1 14 55 11% 1W, 11% 3 7% 31 Si'I? JJ - ^ 3V « +% 

28% IP* GtWFinJS 3J 9 13232P, 24% 25 -% 4% 1% LamSwr 175 20 3%" 3%; 3% +% 7 b 2 «% SnaA 2J' 37% 37% ... 

17% 11% GMP 1.72 10.9 13 17 16% IV, 1*% 10% LawtMJ6 4.4 10 198 1*, l3% IV, +3 B Si fffipU « 7 «' *15222 *«% 78 ■ 

2P, 18% Grayh 1J0 4J 10 1368 28% 26% 28%+% 25% 13% . LearPl .20 1.110 118 18% 16% IP* -% 42% 297 , ££t!| ”■ «% 62 +1 

45 37% Grayh PI4.75 11. z20 44 44 44 -1 23% 20% LwuP pt687 12. 117 24% 241* 24% -% «r, »,* SSUZI,,' 50 S£° 35 34% 34% +% 

P« 2% droller 8 358 4% 4% 4% +% 52», 37% LaarSgl.80 3 8 9 198 487, 46% 46', +% 48 zf NorlraSl 20 u«i, S* *!* *** 


& & S'-SS Si-Ri*- 

N—tr^oa. *194 47 47 47 -% 


■■f Si- 


DowJn ■ .78 U 20 203 41% 41 41% +% 

Draw JO 4.4 37 11% 11% 11% +% 

Drew -BO 4.0 15 1231 20% 20 20% -% 

DroxB 2 10. 24 IV, 18% 19% +% 

Dreyfus. 60 1 J 12 118 47?, 47% 47% 

duPonl a 5.4 12 1986 5V, 55% 65% -1, 

duPnt pt4J0 10. 6 44 44 44 

DukaP 648 7.6 8 176 32% 32% 32% -% 

Duka pi 8.70 11. zSDO u81 79% 79% 

Duka pi 669 10. 4 u26% 2V. 26% +% 

Duka V 11 ia £2S00t106%1O6% 106%+% 
DunBnEJO SO 21 410 737, *27, 737, +1 
OuqU 606 16 7 241Q1V, 15% 15% -% 
Duq plG6lO 13. z500 18% 16% IP* +1 

Ouq prK610 16 3 18% 18% 16% 

DUO pi 7 J0 13. 210D 55 55 56 +1% 

DyoaPI .80 5.1 ID 48 12 11% 11% -% 

DynAm JO J 13 21 26 26 26 +% 

EEC 

EGG .48 IJ 19 89 36% 35% 88% +% 
EQK n B 16% 18% 16% -% 

E"glnP1.Q4 4.7 8 48 22% 22 22% +% 

Essco 44 2J 1983 IV, 19% 19% -% 

EsstAfc- 19578% 8% V, -I* 

EAL KrtO 12 3% 3% 3% 

EAL wlA 63 1% 1% 1% 

EsAk pi 28 15% 151, 151, +i. 

EAk pfB 29 IP, 17% 17T, +% 

EAlr pfC 82 23% 23% 2X; 

EbsIGFI.30 58 78 22792V, 22% 22% +% 

EastUtULOS 11. 7 31 18% 18% 16% +% 


40 28%. 

17% 18% 
28% 20 
20% 12 

S 3 


!% % 
183* V, 
19% 6% 
24% 9% 
26% 21% 
20% IV* 
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20% IV* 
78 6V* 

52 *V*- 

60% 37%. 
3V, 20% 
3V, 20% 
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tft 14% +7, 
4% 4% -% 

10 10 % + % 
14% 14% -% 
26% 26% +% 
ft TV 
201, 2ft -% 
7 7 

10 10 

2ft 2ft +1, 
29 29 

36*2 38% +% 
19 1ft ti. 


2ft ft 
7V ft 
11% 8% 


55 
5 
73 

£4 29 20 
3.5 11 1 
Slfco JO 3.6 20 x16 5% 
SrtesAs .20 1.4 14 24 14 

1 SV 
3.5 7 17% 

13. 15 184 15V 
14 36 ft 
1 % 

11. 

11. 

11 
IT. 

£3 
II. 

11. 

11 


IV 

ft 4% 
2% 1% 
23% 1ft 
11% 8 


Silvncst 
SmthA .60 
Snyder 2 
Solition 
SoTen 

SCEd pH 02 
SC&J pfl. 06 
SCEd pH . 08 
SCEd pH 19 
SCEd pll. 30 
SCEd p I 12 
SCEd p<2 21 
SCEd pia.?o 
Spdros .09 
SpedOP 
Spndthn 
Spntii wi 
StHavn .08 
StHav wi 
StdPrd .80 
Stanwd 


5 9% 

18 9% 

1 ft 
1 10% 

2 u40 
>00 106 
40 
1 

20 
ft 

«« 9% 

139 1% 
1.3 32 10 6 

15 

386 34 
1 


.5 17 29 
1 


1% 1% 

§ a 

9% 9% 

. •% 91, 

15% 15V T5<« 
12% 12% 1ft 
13-16 11-16% 
15% 1ft 15% 
13% 1ft ift 
11 % 11 % 11 % 
11 % 11 % 11 % 
ft 5% 
137, 13% 
3% 3% 
17 
15 

r* 

9% 

a 

10% 

39% 40 
109 109 
20% 20% 20% 
76 76 76 

19% 19% 
6 T , 6% 

9 

1% 


17 

F 

9% 

9% 

9% 

10% 


-* 

-'i 

+% 

f% 

+ v 

;s 

-14 

t% 

t% 

tv 

-% 


+ 'a 
+ % 
+ V 
+ % 
+ V 
t% 

+ % 


+h 
+ v 
+% 


ft 

-V 

-% 

-% 

-% 

+ v 

+ V 


-% 

-% 

-% 
-v 
+ 1- 
tl, 
tv 
-% 
t% 

+ % 
+ V 
tv 


1% 


21% 21 
sv ev 


9 

1% -% 
6 +% 
1% -V 
21% 

8V -% 


X 


21* 

28 
6V 

14% ft 

11% 8% 
18% 5 
147, 6 % 
18% 13 
15V 9% 
6 2% 
4% 1% 

227, ift 
7% 3% 


11% 

201, 

SarrtH 19 B 

State p!2.55 11. 10 

177, 

23 

17% 

23 

1ft +% 
23 

14% 

Stepen .68 3.5 13 13 

19% 

19% 

1ft 

-% 

4% 

3 

StrlCap 

SterlEI 

SlriEjd 

2 

12 5 

10 4 

k 

47, 

17* 

19% 

X 

+ % 

ft 

St»riStt.i3e 

1.6 25 82 

BV 

81, 

ft 

+ «• 

1% 

% 

Sinew 

SunCty 

20 

6 4 

ft 

ft 

2% 

7V 

s* 

73, 

+ % 
-V 

Suprfd44b 

1.7 11 46 

26% 

26V 

2ft +% 

% 

SupCre 

10 

1% 

IX 

14% 

1% 

-% 

6% 

1ft 

SupInd.ZOa 
SuprSr 36 

1.6 11 28 
£4 10 23 

1ft 

15 

127, +% 
14% 


SuSQush 6 144 5*4 

SwttE n 12 28 

Switfln 1 JO £5 9 42 

Synaloy 6 

SystEns .10 .9 17 83 

T T T 

Bar .51 1 7.4 21 31 

TIE 
Til 

TabPrd JO 1.1 12 5 
Tasty .40 £9 12 23 

Team 3 

TctiAm 37 

TchSym 14 122 

TeciiTp T 9 


S 5V 
1% 1% 1% 
22 % 21 % 22 
ft 4% 4% 


+v 

% 

V 

111, 1ft 11% +7, 


ft 67, 
1439 6% 6 6% 

45 21 1ft 10% 1ft 
18 ~ 


14 

4 

i 

4% 


177, 177, 
14 14 

4 4 

2*4 2% 

15% 1ft 
4% 4% 


-% 

-% 

-% 


+% 

-% 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


' IZtoflft -K-2 ' Ff. 8h r. - " 

8# ' Iw tfeck . ; ; to. E ■ 108a W|h 

Condnued from Page 32 

96 SZ .'OliP. plioarll -ylBOBI - 
627, ;5t% OhP (4B7.0O 1£ - yllOffift 
6ft 52 . OttP - pICTJO a.-...gllH • 
20 15. pKiST-O. . -JC96 15% 

109 Ift OW» - plA 1«'1£' y40. .105 

106 96% OU> -PT J4 , 14... .103% 
68% JS 6 i.Ohf* (0EB.48; : 1£ .._ Jt2aaS7l 4 
65 51% OOP pBTT.n t£ y12D6l 

24% 19% OMaGE J £610 233-28% 
56% 26% Ote ! -?■ U04J9 -xT8 30% 

S ft "Obwow. '• . 11B 8% 

-26% OHeOW.56 7J10 335 38 
1ft OmlKW JfJ9 114 u26 
U% 7% Orange - 4.714 20 11% 
26 -19% OrionCi7£ . £050 45 25 
13% 6% Oriorf* - • - ‘ 39 221 117, 

31V 24 ■' '• -Orlop pt£7B £0 8 30% 

81% 18% -OtdbMa J4 2J 9 .409123% 
33% 17% OvmTr .72 £6 11 296 27% 

19. -.13 OvSHp JO ■ £49 104115 

37.; 25% DwenCIAO' A58 508 31% 

4ft -81% OtMKdBJSb -£8R r X1543M7, 
ift lft Oxtonl M £711 8 117, 

P Q 

32% 18 RHH .88 £9 12 226 3ft 
4Q 3ft PPG : £60 4.6 8 >23485 

S -1 S PBA . - JO £5 53 31 34% 

-13% PSA <k*130 B.7 . 4 1ft 
13% -11% PaeAS £54 12. 27 13% 

16% 43 PaaGE1.72 £6 7 24161ft 
44% ~ 30V PacLtg£32 
29 21%. RckunlJO 

5% PacRasOSr 


£011 278 41% 

4J .15 169 25% 

.6 29 9 9% 

11. 79 18% 

£6 12 19 15% 

£18 -104870% 
£310 5 12. 

8JS 210 26% 

27% -toelf p*4J7 1£ 14 . 317, 

25 PainWb.60 1.7 48 134134% 
25% PfehWp(Z25 7.6 35 30 

27 . PtenBd.20 £1 IS 105 3ft 


-1ft - $%cfli pl 2 
Ift PacSoC AO 
54 V PacTeM.72 
ft . PecTto-.W 

21% , i%qi fcpzaa 


20V PanASKTO 
■-4-.V -.PteMft 
.1% - PanA wt 
13% pandctaJO 


£6 8 80 28% 
43845% 
110 2 % 
1.5 19 190 15% 


51 PanbGQJO . £410 18733ft 35% 
3- - PantPr ; 

1ft Paper* JO 
-ift'Pardyn • 

5% * ParkDrfie 
26% .PnrtH .T.12 £8 9 92 

-13 ffertPn J2 2J 31 17 1C 


18 428 
4.5 14 442 17 
33 40 12 

£5 98 


Il%- PfePtrt 
11% PayHP .60 
15% PayCah.lft 
ft PaabdyJO 
.1562 Pew 
4ft PenCeft. 
'PanmjZSS 


14 293 2% 
4.7 11 73 12% 

J 19 809 2ft 
£618 165 7% 
247 V 
11 711 MV 
£18 945 48% 


OT(a 
'. »** Pro. 
Iw tone flow 


61 81 ~27, 

6ft 80%.+% 
61% 61% +% 
18% 1ft ~% 
105 105 +% 
103% 103%- 1 
67% 871, +1% 
61 81 -2 
23% 23% +% 
30% 30% +% 

Sl + ’» 

31>, 3ft +1 
2S% 20 +% 

11% 11% -% 
25 25 + V 

11% 11% -V 
30% 30% -1* 
22b 2*8 
27 27% +% 

14% 14% -I, 
31V 81V 
441, 44% +% 
117, 117, +% 

29% 30% +% 
34% 34% +% 

24% «V 
19% Ift 
13V 1ft 
18 IB -V 
41 41% + V 

25% 25% -V 
9% ft 
18 18% +% 
15*4 1ft -% 

69% 70% + V 
12 12 -V 

2ft 281, 4% 
31% 317, +% 
84% 34% +% 
29% 29% 

881, 38t, -V 
28% 26% +% 
47, 5 -% 

2% 2% -% 
15 tft -% 
35% 38 +% 

fK -% 
121 , 12 % 

S 3 v §^a +4 

18% 1ft 


2ft Pan. £58 10. 8 _ 1400 25 
30%- PfePt pf£40 1£ *220 35% 

- 30 . PaPL pMJO 1£ *180 38 

57% PaPL pfS.60 1£ *20 « 

23V PaPL dpr£42 1£ 102 27% 

20 . PaPL dpr£90 1£ 2 24% 

86% PaPL pr£40 1£ *11066% 

“ 22% PaPL dpr£2S l£ 21 27 

■2ft.- PaPL dpr£7S 1£ 3 2ft 

,'65% PaPL. pfe.24 11. *20 8ft 

Wl PBPL pf 11 1£ *10. 

. 54% PaPL » I 11 *30 62% 

,58% PMK. pr8.70 1£ *30067% 

; 31% PenwH.2JO - BJ 11 86 35 
’ 20 - Penw pH.80 7J 5 22 

30%-PeenziZiO 4J 24 453 54 
: T£ - • -Pan* ■ p® . 5 £4 *90 85 

■ ft PwpBIJO ..7J7.481, 1ft 
2ft Paper*. 40 1.1 16 37 37% 


aft Pafatotn 
r fft’ PerkS JB 
'7% -pmSanljaa 
; Ift-'RatyOr .28 


8.4 22 214253V 
£413 286 23% 
IS. 180 8% 
U 14 151 18V 


• 28 ' PetrkT 1.40 £7 14 SB 37% 
24% .PMRs £72a‘ t£ 29 27% 


X 27% 
34 1ft 


10 - 


;14 .PMRB pl1J7 £5 
4 .f%lnv le 2£ 

P8*er .1A8 3J14 1744 u45V 
1ft PlMlpD 207 in. 

34" Phalp pr 5 11 1* 

20% PWbrS J4 1.4 26 315139% 
r-. : PMaB£20 14.6 2205 15% 
22 " PME pOJO 1£ *300 28% 

25% Ptae. (44.86 14. 

SG t Phlie (48.75 14. 

ft poke pHji. i£ 
ft/.fttKE 41HJ3 14. 
ft PhUE pHJB 1£ 

SI : PbDE’ pt£fiO 1C 
.44- r -PHHE pffJO 1C 
4%.-.phMSu«lJ2 -- 


;PNewr *. 
Ift'PNWn .46. 
3ft :PliW6l 3 
16V PMVH AO 


815035 
*26962 
40 1ft 
36 ft 
87 ft 
*13067% 
*50056 
£1 13 20 21% 
4J1T 634763% 
£5 10 133 19V 
77 8 " 1810 39 
1.89 41 22% 


♦ 


2ft PMA S J8 1.0 8 227 28% 

*ft PtsaS £32 : 7.3 B 12 31% 
44%, Karl 12 18 1ft 

34V PfisbryUB . 8.411 90 4ft 
2ty PwnwrtJ4 £65 238 267, 


■17- fflonrfi17r 

-ft PhWn' - i. 
ft . Pfanto JO 
"Ti ; PtantrdlBb 


. i.ao 

24V 'Potarid . 1 

S1% ,: . Pondn AO. 


1.0 34 101 17% 
SJ11 107 377, 
247 12 

1.712 48 11% 
2^11 18 7% 

3 126 9% 
3J82 35 77V 
£7161 4186 27% 
J 18 38 11% 


ft ft 
1ft 12% 

20 % 20 % 

7% 7% +V 
13-1613-16 
52% 537, +1% 
Aft 48% +% 
24% 247, +% 

35 35% +1 

36 38 -% 

68 66 - 1 % 
27% 27% -% 
2ft 24% 

65V 66% t-1% 
267, 27 + V 

2ft 29V -V 
861, 861, 

94% 94% -% 

62V 62% -V 

86% 67% +% 
34 34 -7, 

22 22 
527, 5ft -H, 
85 85 +1% 

16 16% +% 
37% 37% +% 
527, 53 -V 
23 23% +V 

18 1ft +% 
37% 37% +V 
27% 27% +% 
16% 16% -% 

-V 

1ft 19% -% 
467, 47 
8 ft 3ft t% 
15V 1ft +% 

26 28% +1V 

34 34 -1 

B% 61% -% 
Ift 1ft 

ft ft 

ft "ft 

67 67 +% 

66 56 +% 

21% 21% +% 
Sft 82% -% 

19 1ft +% 

38% 38 +% 

22 i« 22 % +% 
28% 28% 

31V 31% +V 
19 W -% 
461, 46% 

2ft 26V 
diftlTV -% 
37% 37% -% 
11% iHa 
in* n% 

714 7% +V 
87, 9 -% 

17i| 17% +% 

27 27% +V 
115. 11% -V 


’ «■"- - ' £k%, 

12 Km* P/ 8k . ,. tfew Pro 

LOT Stack to. TH E lOOtffi* Iw OuwCkM 


40 15 

1ft ift 
ift ift 
22$, 17% 
34 2ft 
33% 281, 
38% 25V 
297, 19% 

a 17% 
25 

2ft 11% 
28% 13% 
697, 471, 
15 7% 

47V 31 
21% 16V 


FlopTaT .80 
Portae .40 
PortGELBO 
PorG pC.BC 
Port* (44.40 
PorG pt4.32 
PBtltchlje 
PMmB£18 
Preml s JS 
Prtmrk 2 
PrrmeC 
PrlmMa.09 
PTOOGZ60 
PrdRsh .32 
Protor 1.40 
PSwCd 2 
PSCot (42 10 
PS Ird 1 

PSto p| 1.04 
RSto pi 1.08 
PSbt pi 7.15 
PShi pi 9/44 
P»n pi £52 
PSfci pi£3a 
P9n pi e.80 
PSttt pi £96 
PSrtAt 
PSW pi 
R*l ptB 
PNH pfC 

pw pro 

PNH (HE 
PWi piF 
pm pro 
PSvNM£68 
P3wEG£72 
PSEG pfl. 40 

PSE8 pU.16 
PSEG pC£05 
PSEG pf5J8 
PSEG pf£17 
PSEG p(£80 
Pubtlck 
PooatPI.78 

PurteHuf2 

Purotel.26 

Pyre 

QuakOs.1-24 
OuafcSO80 
Otuomx 
Duestad.80 
OkRelL J4a 


Cl 

£6S7 
£7 7 
1£ 

1£ 

1£ 

4J 12 
7.3 9 

I. 7 16 
£37 

12 
J 24 
£0 12 
£3 19 
£7 9 
9.5 8 

II. 
1£8 
14. 

14. 

18. 

It 

1£ 

1£ 

17. 

1£ 

1 


11.8 
9.5 7 
11. 

1£ 

12 

1£ 

12 

1£ 

12 8 
.6 23 
4J 41 
6 

£9 12 
£9 24 
. 3* 
£1 10 
1J 15 


14% a, 

437, 29V 
39%. 29 
32% 2 «% 
87% 29% 
ft ft 


3 

1ft 


11V 6% 
43% 2ft 
ft 
21V 
9 
66 


g. 

ift 15 ! 

48V 34% 
13% 7% 
227, 16% 
16% 9% 
17V 9 
12% 8 
1% % 

39 23 

7 8V 
2 1% 
12% 4% 
47% 31% 
25% 2ft 
58% 52 
34% 21% 
22% 14% 
32% 2ft 
14% 9% 
-Ift 32% 
24% 17% 
19V 11 V 
67% 527, 
41V 26 
% 241, 
— -% Tft 
33% 17% 
77* 3% 
36% 27>4 
46% 33V 
24% 12 
217, 13% 

71% 481, 
55% 81% 
227, 1ft 
28% 7% 
13% ft 
4% 2 

19 12% 

34% 24 
13% ft 
60% 41V 
22 13V 

50 3ft 
26 14% 

20 1ft 

28% 17% 
28% 19 
2ft 12% 


R R 

RBlnd .16 £1 

RCA 1.04 £5 12 
RCA pi £50 9.0 
RCA pi £12 7.0 
RCA pi £85 10. 
RLC .20 £6 11 

RPC a 

R7E J63J9 

Radtos 8 

RefePur 1 £4 15 

Ramad 92 

Ranee J4 4.9 10 
FI ahgtO 
Rayon A4 
Raymk 
RaythntJO 

ReedBt AO 
RdBatpS.IS 
RltRal L338 
•RecnEq 
Redmn JO 


Regal 

RelehC 


.7 30 

£615 

Cl 

11. 

£910 

11 

£816 


£210 

a 


JO 

RapAIr 
RepA wt 
RpGypa.30 
RepNY1.64 _. . 
RNY ptC£13 1£ 
RNY ptA£65ei£ 
RapBk 1.84 £2 7 

RsbCot .32 
Revoo .60 
ufferar 
Revlon 1.64 
Rexhm .70 
Rawtrd .44 
Reynln£5D 
ReyUS 1 
RehVeJfl-48 
Riegont.80 
RltaAld JO 
RvrOk n 
RsbetHi.12 
Robknl.60 
Robins 
RodiG £20 
RodiT12.44 
Rodnril.12 
RohmH 2 
Rotirtn 
RotCmn .40 
RoHnE s.07e 
Rollins .46 
Ronson 

Roper 64 Cl « 
Rorar 
Rowan 
RoyD £B7e 
Reytrt* 

RubnndM 
Russ&r 
RusTog .7B 

RyenH 1 

Ryrtor s JO 
RJrfSIftf .80 
Rynwr 


£29 

3A9 


1.8 23 

£412 

5J12 
£7 13 
3A 9 

4.8 7 
£06 
C6 10 
9J 
1J 16 

10 
£7 7 

4.7 20 

11.8 
63 10 
£3 9 
£4 9 

9 

1.7 32 
J 28 
4.3 16 


1.12 £614 
.12 1.3 46 

5.0 5 
18 
1.6 17 
15 

C2 8 
42 13 
£5 6 
£8 14 
5 


17 IVt 19% 

*32 15% 15% 
366 ulft 19% 
14 221* 22% 

10 33% 33% 
17 327, 32% 

83 35 34% 

89E 29% 29% 
40 21% 21% 
108 37% 37% 
1140 Ift 1ft 
179 2ft 2ft 
817 527, 52i, 
*133 14 13% 

24 37% 37 

2180 21% 21 
*8 19% 19% 
382 77, 7% 

*2420% ft 
*3007% 7% 

*800 44% 441, 
*370 60 591* 

*100 53 53 

*100 52% 52% 
139 60% 571, 
*85055 55 

1221 4% 4 

*3009% 9% 

14 ft ft 

5 15% 15V 
33 1ft 12% 

2 13% 13% 

54 11% 11 

66 12 11% 
371 257, 2ft 

3016 287, 26% 

4 13% IS*, 

2106185% 35% 
*10043 43 

*30 43 43 

40 18% 1BV 

z 500(57% 57% 
21 ft 3% 
319 14% 14 
472 Iff 15% 
326 26 25% 

210 8 % 8 % 
177443% -421* 

15 20V 20% 

38 8% 8i* 

108 31% 30% 
379 20% 19% 

R 

14704&, ' 

*130 39 

rs 

48 ft 

41 4% ■ 

14 17 

8 97, 

13374ft 
398 ft 

16 17*4 
248 3% 

40 81% 

20 10 % 

253 45% 

112 97, 

3 19% 

2 13% 

59 11% 

156 8% 

74 3e% 

210 8 % 

24 1% 

*42 9% 

27 i»477, 

3 26% 

*05 58% 

345 32 
14 20% 

641 24% 

4 12% 

478 36% 

1 19% 

”3 

*277737, 

131 33 
190 32% 

40 19% 

348 28 
46 4% 

18 3014 

06 34% 

1123 1ft 
128 21 
*3 387, 

718 34% 

*34 56% 

263 4ft 
*71 227, 

170 25% 

*184 10% 

35 ft 
SO 15% 
*16229% 

318 ft 
137956 
172 147, 

S3 47% 

47« 22% 

1 16 
33 24% 
484824 
23 21% 

19 137, 


w% 

;a + % 

a:? 

28% 

21V -V 
371* 

a ' 

a-v 

37% -V 
21% 

Ift "> 

7% -% 

ft 

ft 

44V , 
»%-% 

S' - 

55 

4 -V 
ft +% 
ft -V 
1ft 

1ft -% 
13% 

11 -% 
M% “V 

2ft 

1ft ~% 
35% -% 
43 ♦% 
43 -% 
16% t% 

|ft +% 
3% 

1ft 

s.;* 

1 ?- 

31V +7, 
20% +% 


Sk 

S 

X 


4C>» 4&, +% 
SB 39 -% 
30% 3ft +% 

^ ft * : % 

4% 

17 

ft +> 
4ft t% 
7% 

17V “V 

Bft BV, +1% 

diftift -V 

44% 447, -% 

ft ft 
19% 19% -V 
13% 13% t% 
11 % 11 % 

9 6-% 

+v 

6% 6% -% 
IV 1% +% 
9V ft 
47% 477, +% 
26% 28% +V 
56 56% +% 

31% 31% -% 


12 % 12% -V 

35% 35% -% 
1ft 19% 

1ft 1ft +% 
72% 72% -% 
32% 327, +% 
32% 32% +% 
19% 19% +% 
27% 27% 

4% ft +% 
297, 2ft -% 
34% 34% -% 
17% 17% -% 
20 % 20 % 

38% 387, +% 

34 34% +v 

58% +% 
48% +% 
227, +1 
25% -% 

10 % + V 
. ft + 1 # 
»6»* 15% 

29% 29% 4 ■% 
0 ft -% 
57% 67% — % 
14% 14% +V 
47% 47% +% 
21% 2ft +% 
18 18 
237, 24 
23% 237, 4% 
21 27% -% 

13% 13% -% 


% 

22 

25% 

ft 


12! 

Ngh Iw Stock 


Ch'f* 

F! Sk Dm Pro. 

to. YU E I (Kb High Iw QuwObb 


50% 35% 
30 191, 

24% 15 
2ft 16 
16V 11% 
10 5% 

ft IV 


a 


- 21V 

34% 211, 


35 


26% 

r* 


s s s 

SCW 2C3 13 29 48V 48% 401, 
SPSTee JO £9 13 70 277, 27% £71, 4% 

Sabine .04 J 28 181 17 “ *" 

SabnRJ£74 1£ 122 1ft 

StgdBe J4 1.5 13 84 16% 

SJgiSc 25 15 87, 

SigdS wt 1 1% 

SafKJns .40 1J23 34 32% 

Salewyl.60 £1 10 3725 3H, 


fte. 


11 - 

5 S. 

53 2? 

•51 31 

25% 18% 
30% 201, 
39% 26% 
34% 25% 
1ft 14% 
20% 1ft 
12 9% 

9% 4% 

131, 91, 
26 1ft 
44% 33 
52% 34% 
13% ft 
32% 217, 
60% 4ft 
3ft 25% 
18% 11% 
431, 20% 
46 20% 

if} lX 

1SV 12 

2ft 1ft 

ft ft 
43% 30 

6 !S 

32% IBS, 

5s a 

106 97 
31% 19 
20% 11% 
35% 24% 
20 11% 
25% 1ft 
60 52% 

3ft 28% 
3ft 1ft 
35% 24 
ft 4% 
1ft 12 
1ft 12% 

37 24% 
59% 48% 
38% 24 
31% 2ft 
18 1ft 

a 

Sni % 

4’% 2ft 
4ft 27 

1B% 3 

29% 22% 
38% 2ft 
40% 41 
30% 22 
MV 57, 
25% 18 
20% 14% 
25% 17 
*T% 29 
24% 21 7, 
31 23 

33% 23 
17 11V 

8% 6% 

26 1ft 
22 % 11 % 
16% ICS, 
78 55 

28% 1ft 
24 17 

17% 11% 
2ft Ift 
5ft 33% 

38 30% 
43% 31% 
59% 37% 
24% 1ft 

21V 16% 
20 % 11 
50% 39% 
78 73% 

18% 6% 
18% 11% 

ss 

sp a 

201, 1ft 

m 2^4 

21% ift 

38 27% . 

12 8% 

4 ft 32% 
38 25 

53% 35 
21% 15% 


SUoLPI.72 
SPeul 1.20 
viSotant 
SaHieM .18 
SDtoG*£10 
SJuanB90e 
Sandr .58 
SAndRtlja 
SFaSoP 1 
Sar*LeC44 
SgweilAO 
SauiRE JO 
SavBPI.60 
Save pH.28 
Savin 

Savin pH.50 
scANAZie 
SeitrPM.68 
ScMmbl.20 
SdAfl .12 
ScoahvLTS 
ScotFat 
Scold* 1J4 
Scodvs J2 
ScovUI 
SeaCnt A2 
SeaCt pH.46 
SaaC p « 210 1C 
SeaC pfCZiO 14. 
SeoLd n A8 £7 6 
Se»Co 

SeagrmJO £0 9 
Saagul 
SaalAIr .40 


J21J11 420 27 


16% 16V 
17 17V ♦% 

1ft 16V 
ft 87, +V 

ft ft +, » 

32V 

31 31V 

d26% 27 


£0 7 2 21% 21%' 21% 

11. 45 107, 10% 10% 

4 5V SV 5V 

.5 14 77 SO', 291, 2ft +% 

£1 9 221 257, 25% 257, +% 

12 11 X «7, 63. 87, 

1.714 145333% 32% 33 +% 
BJ 13 152 24 23% 23% 

£7 11 1295 27% 27% 271, +% 
£8 11 411 38% 3ft 38% -% 


4714 73 30 23% 30 

I. 148 79 18% 18% 18% 

7.9 7 68 20% 20', 20V +% 

II. 12 11% 11% 11», -% 

8 8V 8 6% -% 

1£ 8 1ft 12% 1ft -% 

BJ 9 141 25% 25% 25% 

£9 12 866 431* 43% 43% -% 

£1 9 2103 39% 39 39 -% 

1.1 17 327 11% 11% 11V +% 

£811 54 27% 271, 27% -% 

10 137 587, 5ft 587, 

£5 9 585 361, 3S% 357, +w 

£8 10 106 13% 13% 13% +1, 

9 41% 41% 41% 

78 351, 35 — 

3 12 

7 15% 

47 1ft 
1682 18% 

38 4i, 

1070 39% 

14 93 16% 16% 161, -V 

1.7 13 313 2ft 22% 2ft +7, 


14 
1.2 6 
1£ 


35% -% 
117, 117, 

15% 15% 

1ft 15% 

17% 17% -% 


a * 


3ft +% 


SoioLi 
SvcCps .40 
Shakiee.72 
Stawtn .60 
ShedO 2 
She (IT 1.97a 
SheiGtoJO 
STirwm .92 


SealPw 1 4.1 7 278 24% 23% 24% +% 

SoarteG 1 £0 15 800 50% 49% 48% +1, 

Sears 1.78 52 8 422134% 33% 33% -% 
Sears pALB4e £6 26 10ft 104 104%-% 

SecPaaiJ2 CB 7 354 271, 26% 26% -% 

7 171, 17% 17% -% 

I. 315 1150 31% 31 31% -% 

£6 31 426 12% 12% 12% 

2J7 91 20% 20% 20% +%- 

£4 11 105 59% 59% 59% 

£55 118335% 35% 35% 

£1 6 70 25% 25 25% +% 

£8 12 126 u3ft 35% 35% t% 

6 405 ft ff>, 6% -% 

CS 13 25 13% 13 13% 

£3 6 152 u17% 17% 17% 

£9 18 x132B4% 33% 94 +% 

68% 58 SO 

35 34% 347, -% 

II. 5 31 30% 31 +% 

£7 19 1165 13% 13 13 -% 

10 16 22 «2ff% 24% 26 7* +2% 

£B 164 10V 10% Ift +% 

C3 10 *132S4% 64 

£0 14 40 541, 

12 12 61 36 

Sons! L85 C6 8 900 40% 397, 40% +-% 

SonyCpIBe 1.013 219 1ft 161* 16% -% 

‘ " ' 4.0 18 67 u29>, 29 29', +% 

£7 82 36% 36% 3ft -V 

£311 SO 43 42% 43 +% 

COS 91 297, 29% 2ft +% 

24.21 2 ft ft ft 

£0 6 2388 25% 

9.7 6 1163197, 

7.16 14 25% 25 25% +% 

£7 10 460 41% 40% 40', +% 

11. i 2*V 24% 24% -V 

6J 75 271, 271, 271, -t, 

3J 10 423 31 30% 31 +% 

J 21 80 14% 14% 14% +% 

3.05 230 6% 6% 6% 

A 16 1464 24% 23% 233, -% 

27 121 1ft 121, 12V 

7.8 B *62 16% 1ft 1ft 

£0 8 286 74% 74% 74% -% 

1.9 11 52 26% 27% 27% +% 

7.9 9 209 23% 23% 23% 

4945 201 13% 13% 13% +% 

98 1ft 18% 1ft -% 

3J10 352151% 50% 51% +1 

C7 10 38 327, 32% 3ft 

£1 10 169 38% 36 3*V 

£8 15 117858 57% 57^ +% 

C3 16 328 19 

£8 11 2B3 20% 

£811 425 1ft . 

£7 8 958 4ft 49% 48% 

£1 z20 73% 73% 73% 

9 130 1ft 1ft Ift +% 

£8 9 *107137, 13% 13% t% 
£4 11 133 281, 27% 28 4% 

£9 11 36 34 33% 34 41 

10 % 10 % Ift -v 

3% 31, 3% 

1ft 19% 1ft 4% 

_ 1 ft 10 % 10 % -% 

£7 13 288732% 3ft 3ft 
7-0 10 24 171, T7V 1ft 4% 

£017 *89 26 dZ7% 

£1 *10011 

£7 9 
£3 9 

£510 41 451, 

£1 15 50 


Showbt .60 
SierPad.60 
Signal 1 
Sign) pf 4.12 7.1 14 

Singer .10 J 9 71 
Stogr pH.50 
Skyline .48 
SkderyffOe 
SnWiNt.32 
SmkB £80 
Smuckn.oe 
SnapOrt.W 


SooUn 1JQ 
Source 3J0 
Soudwn 1 
SoetSk 1.20 
soetfSr.ea 

SCfeE s£04 
SouttiCaj2 
SDinGnt.SO 
SNETI £72 
Softy 012.80 
SoUnCd.72 

Souttnd 1 

SoRoy .12 

Soumrkjo 

8wAM .13 
SwtFAr 
SvrtGoSJ J4 
SwfleU B 
SwEnr .52 
tolPS 1J8 
Spanon.52 


641, -, 4 
53% 54% +7, 
351, 357, -i 4 


25% 2ft +1, 
19% 1ft 


Sparry 1.92 
Springs J2 
SoumrOl.64 
Squibta 1.60 
Staley .80 
StSPnt J8 
BOAc* 32 

surooroao 

SOOh pf£75 

smos 

Surtax 5? 
Stan** J6 
StarrM 1 
SttMSG.BOa 
Stsego .13 
StortM .78 
sweep .76 
sWftogiJO 
SfeviU 1J0 
StwWrrl.68 
&KVC pi 1 
SkmeWI.60 
StoneC .60 
S(opSh£lO 
StorEq 1.84 


57% 57% 

1B% 1ft 
1ft 1ft -% 
1ft 12% t% 


1£ 13 

£7 28 

£810 13 
7.19 9 


d! 

11 


|28 4% 
11 -% 
13 43% 43 43 4% 
87 26% 257, 261, +% 
44% 44% - % 
201, 20 20% 4% 


121 

Mg* Low Stock 


Q-ge 

P/ Sk Chat Pro. 

to VICE lOfeH# Iw (fewaw 


12 % 2 vKflorf 
79% 33% Storer .40 
21% 18% SlrtUl rv.40e 
lbv 14% SttidRl .80 
33V 21% SunBks>.20 
35i, 24% SunCh .48 
M% 6% SwEI 


360 2% 2% 2% 

J 1648 761, 75% 7ft -% 

£1 *20 187, 18% 18V +% 

£1 29 57 15% 15i, 1S% t% 

£6 12 603 33V 32% 33 4% 

1.4 10 121 34% 34 34 

25 67, 8% ft 

, . SunCo £30 C4 11 *122S2% S1% 52% t% 

116 90% SunC pt 2JS £1 *6 107% 107% 107i*t % 
49% 34% Sundtel.BO 44 11 196 41% 40% 41 -% 

" “ “ " 24 748 6 77, 8 

£T TI 16T 32% 32% 32% tr, 

1.1 13 227 391, 38% 39% ti, 

£9 16 1 15V 15% Ift -V 

£010 138 18% 18 18% 

7.7 24 32 31 31 -1 

18 9 13 13 13 -% 

3.3 14 1368 58 571* 577, +% 

1015 131 35% 347, 35% +% 


1ft 7% Sunkln 
34% 24% SuprVT .68 
40% 19% SupMkt A2 
17% 14 Swank .90 
21% Ifli, 9ybron 1.08 
55% 28% Sytim pt£40 
15V 1T% SytntCp 
5«i, 38% Syntax 1J2 
381, 25% Sysco J6 


TGIF 

TNP 

THE 


ft 


T T T 

J7# J 19 23 43% 43V 43*. “% 

£36 7J8 151 31 30% 30% 

18 20 11% 11 11 

1J5 7J 8 29 17 16% 18% -% 

1 4.7 14 18 21% 21% 21V -% 

3 £3 10 X2698B7, 69% 09% *% 

242 31, d 3 3 -% 

1.7 13 75 65 64 64% -% 

J 14 307 ulB 177, 10 +1, 

CB 20 20% 20 20% t% 

4.4 14 102 73 72% 72V +% 

15 148331% 307, 31 % 

13 30 14% 14% 14 % -% 

1.7 8 238 58% 56% 58% 1 1% 

S S &V& a %:5 

1.5 31 287 22 21% 21% +% 

11 224’ 42 41% 41% + % 

1.9 8 181 34 333, 34 

£8 13 *4013(4% 43% 44% +% 

10 818 217, 21% 21 % -% 

35 x83 117, 11 % 11 % - 1 , 

20 31 24% 24 24 + 1 , 

7.7 37 358539 38% 387, + 1 , 

4.6 8 22 33% 33 33% 

4 J 6 635 32', 32 82% t% 

39' 26% TxEst s£20 £0 10 606 37 36% 36% -% 

57% 52 TxET pf6.35e 11 12 56% 58% 56% +% 

34% 25 TedndJOb 2414 7 28% 26% 28% +% 

£2 9 406 92% 91% 92V +% 

140 CV 2% 2% -V 

1.011 159718 1ft 1ft +% 

1.319 3 31% 31% 31% +% 

20 7 1033277, 27% 2ft +% 

£9 11 501 487, 4ff% *6% -% 

15 50% 50% 50% -% 

45 1 9% 9% 9% ^ 

24 56 24 23% 237, +% 

CO 14 190 34 % 34 34% -% 

4.3 9 26 1SV 1ft Tft 

2J 7 77 14% 13», 14 

3.113 *10519% 19 Ift +1, 

SJ 680 17% d1» 17% 

15697% 7%. TV +% 

121 ft 7% ft t% 

1 1.9 18 812 54 52i, 54 +2 

2 93% 93% 93% +% 

15 92 1ft 16% 1ft +V 

£7 15 402 50% 4ft 50% +% 

3.816 19 501, 50% 50% +% 

4.3 7 80 30% 30% 30% +% 

£411 138 20% 19*, 20 +% 

14.5 657 17% 17% 17% -% 


5 ft 35% TDK 
32*2 24 TECO 
ift ft 
17% 11% 

2ft 17 
81% 58% TRW 
ft 3% TacBoat 
70V 521* TaftBnn.12 
1ft 12 Talley .05a 
20% 1ft Talley p( 1 
74 48% TambrcBJO 

3ft 23U Tarty 
1ft 12% TlWycft 
88% 51% Tektm* 1 
5i, 2% Telcom 

302% 153% Teldyn 
24 13% TelraM .32 

48i, 21% Tele* 

39ij 25% Templn.64 
45% 32% Tennco£92 
351, 20 Terdyn 
19% ft Teaoro .40 
33% 20% Tew pt2 IS 
40% 31% Texaco 3 
41% 31% TxAQc 1.52 
467, 32 TexCml.58 


1*7% 90% Texlnst 
3% 1 Tex tot 

27% 1ft TexOGsIB 
39 2ft TxPac .40 
29% 2ft TmxUtil2S2 
47% 28i, Textrart.80 


2ft Texir pf£08 Cl 
51, Thack 
1ft TbermE 
43% 2Si, ThmBt *1.38 
ir, 12% Thommeab 

261* 13% ThnrUadO 
22% 14 Thrifty .60 
27% 17% TkJwtr .90 
10% 47, Tigerin 
— 7 Ttorl pi 

33% Time 

60% Thnl ptS1J7 1.7 
23% 12 Tkmpbc 
51% 34% TimeMlJB 
591, 471, TlrnkeW.BOa 
99>* 2ft TddShpf.32 
21 14% Tokhms .48 

187, 13% Toff f M>5 7 
27% 24% ToCd pt£72 
28% 22 TOEd (H3.75 1C 
26 20 lOIEd pfS.47 1£ 

313, 25% TOIEd pi 4. 28 - 
ir, 13% TolEd (HZ 36 


52 


10% 

9 


12 


Iw Sack 


O'* 

n Sk don Pro. 

to. W. E lOBsH^i to* Quote flan 


49% 32% 
34% 24% 
1ft 77, 
24% 16% 

11% sv 

36 17% 
35% 22% 

63 40% 
19% 13% 
10ft 75 
41% 307, 
5T% 32% 

^ 3 

30 21 

37 2ft 
31% 24% 

64 46% 
2ft 18% 

25% 1ft 
50% 34% 
111% 82 
207, ft 
70 53% 

18% 101, 
ift 9% 
40 207, 


u u u 

UAL 1»Z3 7 1719437, 

UAL pi ZAO 7.8 282 309, 

UCC8. 19 237 14V 

UGI Z04 8J10 48 23% 
UNCRes 174 91, 

USFG £20 £6208 785533% 
USG s 1.68 C8 6 657 34% 


USQ pi 1.80 £0 


UniFrat JO 
UniNV £&5e 
UCampi-64 
UnCartS. 40 
LkuonC 
UnEiecl.72 
UnB pl£50 
UlB piC 50 
UnS P*M * 
UEJ pit 


1.5 10 37 
4.0 9 24 

4 J 10 416 
B.1 9 887 


8.8 6 
1£ 
12 
1£ 

8 1£ 


61 

1ft 

971, 

tS 

51* 

18 


28% 1ft 
17 11% 

2ft 21% 
10 


. «% 
41% 35 
42 26 

1ft ft 

a* ^ 

2ft 22 
58% 4ft 
I*5’< M5% 

29% 227, 
397, 31% 
7ft 55% 
45 29% 

39% 2ft 
2*1, 17% 
21 13% 

33% 22 

Sl IP 

W S' 

89% 45 
*3 2ft 
10 ft 

»% 21% 

s vp 

23V 15 
22V ^ 
34% 2ft 


UnS (HZ98 
UnS ptt.13 
Una pi £72 
UiPec 1.90 
UnPc pf7JS 
LWroyi .18 
Umyl ft 6 
UnBffld 
UBrd Pi 
UCWTV.14 
UiEnrtfL48 
Ulikim 2 
UBkl pf £07 
unto pi £20 

Utto pf 4 
Utkl pi 1.90 
UnMod .58 
UnWrm J2 
UJerBkl.56 
UKMM 
UPKMn 
UnifG .12 

USHom 
USLaas .80 
USShoe 86 
USSteei 1 
USSd pfBAle 1Z 
USSd pr1Z75 9.7 


USSd pQ.25 
USTob 1.72 
USWes£72 
UnTch si. 40 
UTch pi£55 
UniTel 1J2 
UWR s 1.28 
Unitrde JO 
Uinar .90 
UniwFdlJM 
UnLefe 1 
Unocal 1J0 
UpiohnZ58 
USUFE1.0* 

UstfeFdl.Ote 
UtaPL £32 
UIPL (HZBO 
WPL pJ2J0 
UPL (42.04 
OWCo 1.32b 
UdtCo pr£8l 
UtfICo pic 13 


41 
673 

Z50 28 
ZSO 35% 
18 30% 

*20 83 
1Z 41 247, 

1Z 2 17% 

11. 67 u2S% 

£5 12 5004 uS1% 
6.5 85 1113, 

J 13 2756 20V 
1Z *520 88% 
17 65 137, 

5 ”!» 
139 38% 

208 30 
490 1ft 
48 27% 

*500 167, 
6 277, 

40 

51 

52 
11 
33 
1 

556 32 
433 7 
Z2 8 135 38% 

Z8 14 485 327, 
3.619 X11BS77, 
IS 531* 
54 1321, 


43 43% 

30% 30% 
14 141, 

23% 23% 
ft ft 
327, 331, 
34 34% 

61 B! 
d13 13 
97 B7i, 
34% 3ft 
37 37V 

XX 
28 28 
34% 35% 
30% 
63 
2ft 

177, 


83 

a 

25 

50 


251* 

51% 


A 62 
£4 21 
18.3 
1£ 

1£ 

1C 

1£ 

Z7 8 
.6 28 
COS 
6 
1 

A 7 


14% 

21% 

38 

39% 

«V 


£8 8 
7.5 
84 9 
£7 12 


7.8 484 29% 

4.9 12 432 35% 

7,7 8 1097 747, 

925 37% 
129 341, 
327 22), 
13 1ft 
J 16 155 257, 
£2 7 J 19 
£2 11 5 24% 

£2 7 154 19% 

£6 12 683148% 
£9 17 822 u90% 
£910 *442 377, 
10. 16 10 
£8 18 688 2ft 
6 25% 

3 261, 

8 19% 

37 «2ft 

6 u22% 

7 34% 


11. 

11. 

11. 

£68 

1£ 

1£ 


lift 111 
1ft 19% 
68 88 
13% 13% 

14% 14% 

39V 39% 
29% 29% 
15% 1ft 
28% 26% 
1ft ift 
27% 277, 
13% 14% 
207, 21 

36 36 
361, 3ft 
12 % 12 % 

IK IK 

s?% a. 

31% 32% 
27% 27% 
53% 53% 
132 132 
287, 29 
35 35% 

74% 74% 

37 37% 

337, 34 
22 % 22 % 
19 19 

25% 257, 
1 ft fft 
24% 24% 
19% 19% 
48 48% 

891, 89% 
35% 35V 
ft 10 
23% 24% 
25% 25% 
257, 26% 
1ft 19% 
23V 33% 
22V 221, 
34 34% 


it 

+% 

:? 

+ % 

+% 

+ 1 
+ % 

+ % 
+ 1% 
+ft 
+% 
-V 
+ % 
tV 

-V 

-v 

it 

tv 

+% 

-1 

t% 

:s 

-V 

ti, 

tft 

tv 


tv 

+% 

t% 

+% 

-5 


+% 

-% 

“13, 

+% 

t3§ 
t% 
+% 
+ V 
+1, 


12 

High 


iw Suck 


P/ Sk 

to. TU E 101b High 

V V V 


Ckw Pro. 
to* (few Owe 


3ft 21% VF Corp 1.13.4 8 121 327, SPj, 32% 


988 11 
xB6 S3 
16 2% 


10 % 

^ H* 
2 % 2 % 

21 21 

S* 2I« 


12% ft Valero 

237, T 4 Voter pt£44 i£ 

ft 21, Vateyln 

281, 19 VanDi a .92 4 4 6 18 21 

5% 2% Varco 17 2% 

17 ft Varco pi 15 8% 

45% 28 Varum .26 .9 13 2213 283, 

»3% 9% Vara 40 3.9 14 61 1ft 10% 10% 
257, 1ft Vbm» .40 ZO 14 174 20% 30 201, 

7% 3% Vendo 155 417 u ft 7% 

45% 25% Viacom -42 1.0 18 158 42 41% 41% 

44% 36% VaEP pi 5 11. ZlO 43% 43% 43% 

66% 52% VaE pLT7 72 12. *10 64% 64% 64% 

62i, 49% VaEP p(7.20 12 *50 81% 61% 61% 

63% 51% VaEP pi745 1£ *300 u64 63% 64 

21% 117, Vniiays 14 21 20% 20% 20% 

41% 28 Vomad II 52 40', 40 40 

76 60% VutcnhC-BO 3.B 11 1 73% 73% 73% 

WWW 

29% 22 W1COR2.30 £2 7 x48 2ft 27% 28 

371, 21% Wachvs 1 2.811 135 36 35% 35V 

25*, 16% Wacfeit 60 3 2 7 19 1ft 1ft 

10% 8V Wainoc 488 137 8% 9** 9», 

48% 34% WalMrt .28 6 24 389 47% 46% 4ft 

54% 2ft WWgm .98 1 8 17 238 50 4ft 49% 

27', 14% Wlgra wi 26 25 25 25 

22% 1ft WkHRsgl.40 524 21% 21% 21% 

38% 233, WalCSv.45 1.3 16 40 33% 33% 33% 

We regret that due to com- 
munications problems this 
listing is incomplete. 


-% 


lil 


2ft -V 


7% 

“% 

ifc 

+v 

tv 

+% 


+v 

tl. 


Sales figures are unofflcfeL Yearly highs and Iowa raflect the 
previous 52 weeks plus the current week, but not the latest 
trading ctey. Where a spit or stock dMdand amounting to 25 
per cant or more has been paid, the year’s high-low range and 
dMdand are shown tor the new stock only- Unless otherwise 
noted, rates of Addends are annual tflstoixsemems based on 
the latest declaration, 

e-dMdand also- extra(a). b-enmad rate of ckvidend phis 
stock Addend. o-BqUtoting dividend. cld-caBerLd-new yearly 
low. e-dMdend declared or paid In precedng 12 months, g- 
dpridendin CeneoEan (bnds, sid^ect to 1596 non-raeMmoe tax. 
1-Addend declared after split -up or stock dhddeniL j-rfivldend 
paid this year, omitted, deferred, or no action taken at blest 
Addandmeetfeig.k-Andenddeclaredorpaldthisyeer.anac- 
cumidatlve baua with Addends m arrears, n-new Issue hi the 
past 52 weeks. The Mgh-iow range begins with the start of 
tming. nd-next day deBvsry. P/E-price Wn fega ratio, r-dhd- 
dand declared or paid In precedng 12 months, plus stock divi- 
dend. s-stock spit Dividends begins with date of sptt. sla- 
saies. t-Addend paid In stock In preceding 12 months, esd- 
maied cash value on sx-dMdon d or ax-ctstributon tote, u- 
new yeerty high, v-tradng toiled, vi-ln bankruptcy or receiver- 
ship or bwig reorganised under the Bankruptcy Act. or secu- 
rities assumed by such companies, wd-distrbuted. wl when 
issued. wuMNtih warrants. x-ex-dMdend or ex^tghts. xtoa- 
aH^gstribudon. xrw-Hdthout Hwrsnts. y-ox-dMdond and sates 
In tu*. ykJ-yfald. z-sates in ML 


1 £ 


1«V 


1|% TolEd (4221 


37 

40 

5 

4 

5 
1 


48V 


u27% 2ft 27% +V 

271, 271* 2ft - 1 , 

28 26 26 +% 

31% 31% 31% 4-% 

1BV 18 18 — % 

1ft 1ft 1ft 

7 205 u4ft 30% 3ft + 1% 

1.1 13 15 4314 42% 43V +% 

£1 14 216 47V Aft 4ft +% 

£7 9 160 14», 14% 14% -% 

230 ft »% 17, 

18 ft 9V S', -% 

25 836 331, 32% 32% -V 

LI f< 1*4 31% SW| Sf% +% 

62 4536 157, 15% 15% -% 


. Tonkas 
ift ToctRoHab 
T9% Trehmk 1 
1ft ft ToroCo .40 
4% 1 Tosco 

191* 8% Towle 
35% 2fii, ToyftUs 
35% 1ft Tricor .34 
16 ft TWA 
15V Ift 11«A pi £25 IS. 178 1ft 15 

2ft 16% TWA pf8£25 £5 264 2ft 26 

30% SO 1 , Traneml.64 55 13 1487 30% “ 

20 16% Tranln£22 

12% 10% TARHy 1 
57% 377, TranscG-l6b 
SSI, 45% Trmc (4367 
2ft 1ft TrsnEx£20 

S Trenacn 

TrGP (4250 
TrasOh 
TrenwylJO 
3ft 24% Tmwtd .48 
20% ft TwU wtA 


13% 

24% 

13% 

381, 


Sr 


15% -% 

?"■ 

II. ff Ift 19% 1ft -l, 

82 14 xlB Ift 12 121, +% 

Cl 11 501 537, 53V S3V -% 

£0 18 85 641, 64% +1, 

10. 167 21% 21% 21% -ft 

« “ *’A 5t v * 

11. 7 23% 2ft 23% 

13 108 12% Ift 12% 

5.6 9 504 32 32 32 

1.5 11 659 327, 32% 32% ft 

50 18 IS 16 +% 


17% 14% Twin pflJO 11. 3 Ift 1ft 1ft 

45% 25% Travter2.04 4.6 10 2681 447, 44% 44% ft 

54% 50% Tree pi 4.18 7.7 105 u54% 54% S4», -% 

251. 10% TriCon £53e 1C 47 24% 24% 24% +% 

28V 20V T nCn [4250 22 3 27V 27% 271, +% 

287, 1ft Trialnd .40 1.5 19 rf 2BV » 261, +% 

31% 20% TrtePC 1 3 6 6 60 263, 281* 26% ft 

44% 24% Tribune 84 I S 16 383 b44% 44% 44% + 1% 

8% 5% Thai .20 3 0 16 12 6% 6% 8% 

2% 12% Trimy JO 3.B 256 14\ 1ft 1ft +>, 

23% 11% TrHEnalOD A 43 644 u2ft 227, 23% +1 
13% ft TritE pll.10 7.9 

40V 2ft TucsEP 3 7.8 

19 IB TwtnDs .60 4J _ _ _ . _ 

41 27% TyccLb JO £4 9 555 34 331, 34 ft 

17% 11% Tyler s AO £0 7 128 1ft 13% 13% ft 


7.9 74 ul37, 131* 1ft +% 

7.8 9 158 38% 3#% 38% +% 

£8 10 xfi Ift 16% 16% ♦% 
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AMERICAN STOCK EXCHANGE PRICES 


Ch‘ge 

12 Montb P/ Sts Oast Piw. 

Htgfa Low Sloe* Dir. YU. £ lOBtKgk Um QuamQom 

Continued from Page 33 

2014 71 2 Tschtrl JO 1.8 9 26 16% 16% 165* +% 


iVf f >2 i scran ju i.bh zo in* 
3 1% Tecmd 20 2% 

188 7T% TatanR.30e J184 zSOOIBO 

31% 21V Tartu* .44 1.613 12 27 

11 8% TalDta -36a 3.6 1 3 20 10 

16% 7% Tartd 28 Off 6% 

S% 2>* Tetapti 41 3% 

6 7* 3% Tenrwys 14 12 5% 

31% 22% TaxCd gl JO 64 23% 

141, 5% TtKAlr 4 774 137, 

10% 5% TaxAE .391 6.6 42 107 6 


22i« 16% TaxAEpf 32 20 

13% 2% Txscan 92 84 3% 

7% 3% Thro A .10 ZS 12 6 4 

6% 2% Tidwell 23 3 

31 >4 23 TolEd pf4JS 14. z22S31 

9% 6% Tone! .391 60 10 10 7 % 

12% 7% Tam fl .24 9 11% 

11% 8% TnxsLx.06r .8 11 13 11 

19% 11% TmaTao64 3.8 9 27 17 

181* 131* TranzootO 2.5 7 32 16 

10% 77, TriSM .40a 4.2 7 9% 

6% 3% TrlHma 9 5 5'* 

14% 3% Tridex 26 20 67, 

4 2% TubMex 2 -15 3% 


32 20 
92 84 3% 


! 7 9% 

9 5 9% 

26 20 67, 

2 -IS 3% 


* let iudmsx ■ e, -no -I'? 

161, 9% Tuttex .44 3.811 37 12% 

28% 20% TumrCIJO 42 9 -10- 28% 
3% 1% Tylr MS' 222 1% 

u u u 


24% 6% Uitmto 


.11 229 14 
14 63 % 


11% Urtcp pf.7S Si 23 13% 

8% Urdnjr n.50e 4.S 60 uJ1% 

14% UAJrPd.546 3.0 10 x7 IB 


23 16% UnCoaB 

3% 1% UFwdAIQ 

3% 1% UFOOdB ■ ' 


14 3 193* 

5.7 18 26 17. 

18 12 1% 


2 % 2 % -% 
17612 160 +4 
27 27. 

97, 97, • »% 

8 «% •+% 

a s* ■ 

3% Si, 

25% 23%.'-% 

«% W% -% 

57* 57, ■ -% 

20 20 ■ 2 
3% *% -% 
37, 4 +V 
2% 3 4-% 

31 31 +% - 

7% 7% +% , 
11 % 11 % -% 
11 11 -% 
16% 17 +% 

15% 16% + % 
9% 9% 

51* 5% 

67* 87* +1* 

3% 3% -% 

11 % 12 % +% 
28% 28% +% 
1 % 1 % -% 

15% 13% +% 
11-16 11-T6-1-- 
13% 13% +% 
11 % 11 % 

177, ib +% 
19% 19% -% 
1 % 1 % 

IV 1A. 


12 Mom* 
lew 

18% 10% 

S'* S$ 

% u\ 

;a a 
a £ 

iaa 

-27% 18% 

1* ft. 

TV 3% 
6 U £ 
■■a a 


27% l\ 
15% 10% 

31% 15% 
32% 16 . 

2 % % 
9% 3% 


SMC* IB*. YM. f 
UtMed 14 

USAG wt 

UntMVJ4t 15. 22 
Unidl n .40a Z1 
IfnvCtn 18 

IftdvRs 24 

Untvflu.800 4J7 
UmFtt 

V V 

VST n .306 3.0 
VallyR si .40 7.8 14 

Vahprs .44 ZO 12 
Vsrtxm 

VtAntC.40d Z0 10 

VBtah 

Vania 

VM||a 

Viroa ,04c J 10 
VaMI 

•Voplax -30 3.4 12 

w w 

WTC 20 

Walbar .40 1.7 13 

VlMco .40 2JS10 
Wtmga .16 3 13 

WangC .11 .8 13 

WmC wt 

WahH a 8 


Sts 

WOsJfipft 

15 13% 

1 17 
11 6 % 

3 18% 

12 127, 

17 7% 

43 16% 

16 12i Z 

V 

35 97, 

6 16 
10 221 2 

56 £% 

16 4 

r k 

2 83 
11 10 % 
w 

21 7% 

5 23% 

44 ul5, 
107517% 

S 17% 
48 T 

11 77„ 


Ch’Be 
Ossa ftw. 
tor OmWOm 
13% 13% +% 

17 17 

6% 61* -% 

aaa 

7% 7% 

18% 15% -% 

121, 121* -% 

9% 97, -% 

18 18 -% 

22% 23% — % 
7% 7% +% 

19% 20 + 1 

97, 37, -% 

% +% 
16% 15% -i* 
63 63 +% 

10 % 10 % -% 


23% 23% -% 
15% 157, +% 
17% 17% 

17% 171, +% 

7% 77, +% 


12 Mon* 
Hip* lew 

117 73 

26 17% 

a a 

$ ib 

3 . Ti. 

13% 8% 
14 57, 

18% 71* 

a s* 

30% 9% 

s? r- 

23% 19% 
16% 11 
6 2% 
17% 12&, 
34 171, 

21% 12 

77, 3% 

13% 5% 
57, 4 

11 5 % 


P/ 

ast* it*, ya. e 

wwn=w 38 .8 18 

WRIT 1 JO 6.5 18 
Wmfrd 


Wadtc n.02a .1 19 

Wskftni 12 

WatGrtf 

Wotaa 32 Z48 

Wesoco 

Watfaro JO 13 
WDtgrt 16 

wimthe 16 

WW?T1J2 7.816 
WnnSL46e 1.7 13 
whErta 28 

WHlexG 4 

WiisnB 

WmBn 2J4a 10. 
WlcWaaM 3.9 7 

iiwuac 

wwoe pi 1.80 12 
WordiR .50 2.5 8 

WrMh m 32 .1 

WrgtH 9.05a 25 

X Y 

Yankee B 

Yardny -OB 1.5 13 
21mer .10 1.6 


_ av 

Cton Pm 
UN* Hit* lew OuMsOm 
21 1161* 11S% 1161*-% 

12 24% 241* 24% +i: 

33 5% 5% 51* * 

11 1% 1% 1% -% 

3 4% 4% 4% +% 

5 147, 147. 14/, + % 

37 111, 107, 10% -% 

r T Sl a. -5 

7 26% 26% 26% -% , 

s n* i% i% 

6 111, 11% 11% j 

1389121, 11% 12 +% ! 
3* 16% 16i* 16% +2 i 

l* 2? 2S» VP + 5 

® “?» » +»4 I 

113 277, 27% 277, +% , 

f S% 9% 9%* +% 

f 1% li* 1% 

5 21% 21% 21% -% 

47 ,31* 131* ,31* + ? 4 

*« 147, 14, 14% 

45 20% 20 201* ,+ i. 

80 19 19 19 

123 7% 6% 7% +% 

« 6 % 6 % 8 % 

180 5% 5% 5% +% 

27 6% 8% 81, -1, 



Bi-DEPTH REPORTWCI DAILY H TIE FT 


T-: 

i. 
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OVER-THE-COUNTER 


*'•} 7n' ; jn. 


58 17% 

32 1*< 

38 23 

SO - IS 
X22 1P 4 
(338 2Qh 
354 15V 
BZ 17V 
338 16V 
*45 TW* 
13 23 

52 18V 

28 38V 


E E 

30 IV 
83 12 

a 3V 
34 .9% 

B34 V 
W7 3% Z% 2% 

7 10% 

203 28% 

28 8 
105 15V 
33 10 • 


Situ HVh law U*t ttofl 
(HrtlJ 

25> 3 : » 4 23, -%' 

3 5V 5V S% 

278 SS, 29-1*, 

.10 169 16V 16V 1«V - +V 

1 6 6 8 * +* 

-56 251 39% 38% 38 + % 

.34 3 30V 30V 30V 

1-60 1i» 29V 23V 28V 

3-20 22 85 84 MV +% 

■ 188 IP, 15V 18 

• W 9% 8 9% 

v40« 1 16 16 16 

S3 3 IS 19 19 

■28 104 95, 0% 8% 

6 4* 10V 10V 10V +% , 

81 4fg. 4 * 4% -1 ,/ 

109 3V S3, 3V +1* 

.10 X252 26V +V 

.10 *37 28V 26 28V 

64 5V 5», S3, 

- 334 3ai 4 3lV3lV 

A 2 5 31% 33% 33% 

2 16V 18V 1<V 

a 10 13 21 20V 21 +% 

637 45, «% 4V +1. 

■ 1 1 25V 25V 25V +V 

■fla 16 31V 30V 30V 

453 12V11V 12 4% 

■a* 8. -2&SS2& *> 

27 20% 20V 20V + y 

3 73, TV 7V +V 

81 27V 26V 27i, +% 

SB 7 209, 20V 20V 

1JM 85 27V 27 . 27 -V 

306 6% 5% 5% 

35 3V' 3V 3V 

45 23V 23 23V +V 

1.12a 1 22V 22V 22V +1 

.05* 14 27 261, 27 +% 

80 10% 9% 9% -V 

1.480 37 42V 41V 41V +V 

8 4V 3 V 4V 

72 20V 20 20V 

126 SV 5% 5U 

28 TV 7 7V — V 

I I 

38 5 6| 8| 

2 6V 8% 8% 

9 431 23V 330, 22V -V 

15 2 IV TV -V 

JSC 7* 10V 10V 10V +% 

MV 220 IS 32i* 32 » -i. 

toot. 66 SV SV SV -V 

Mams J»t 22V 22V 22V +V 

imatm 321 2% 113-81 -£ 

traunn 172 6V <V 6V -V 

■mono 30 4V 4V 4V +V 

hmiOM SO 2 IT, 2 +v 

toacmp 11 S', SV 5V -V 

tndpHK 346 2ft 26 26 +1* 

indHWfl .05* Hi 10V 10V 10V 

hvfflnc JStk SOI 61* 8 81, -h 

tadW L40 38S 37% 37% 37% 

InOtt* ft 3 28V 28V 20), -V 

hue ts 2i, Srar -C 

kMffl? • 3 43, 4V 47, 4% 

tr&Sc - 30 2% 2% 2% +V 

Mtftte ft. -20 25V 25b -V 

mum 14 21 20V 20V 

IratNM 44 28% 27% 26% -% 

Mach l 10 41, 4V 4V 


bKCI 75 27, 2V 2V — V 

hMftD • 3 4% 4V 47, 4% 

tafeSc - 30 2% 2% 2% +V 

MbHsc ft. -20 ZSb 25b -V 

biftm 14 21 20V 20V 

MNM 44 28V 27V 201* — V 

Mach l 10 41, 4% 4V 

KHoern 101 5V 5V SV 

faUflOv 38 10, 10V 10V 

bMoGM 28 37, 3V 3% 

fssoo « 2ov 2ov an, -u 

tntngFh JMa 64 0 7% 0 41 

btM 2584 26V 25% 28 r% 

Mt&y 168 TV 7 7 ■ — V 

tfltrTtf 43 2V 2.. 2 -V 

tmdyn h 10 8V 8V 8V -V 

Mmr .16 80 15 lA, 14% -V 

burtac 1.031 17 TV TV TV 

M8rph 1020 5W, 561, 50, -V 

intnngn 366 BT, 8% S'. -V 

Entmec S 10V 161, iBV -V 

bdrme! 58 8% SV 9% -U 

BfcWaA 88 S', BV P, -% 

IrtChpE '8 4% 4% 4V 

MCUn 130 13% 13V 10, -V 

lOmw 98 " “ 

bKHId . t t* 

intKing 1 1 
MLU 24 

tnMobil 48 


» 13V 13 13 -V 

. t 144 ftBVfl +V 

11 IBV 1«, 18V +V 

24 101, W, 1ST, 

48 8% BV BV -V 


GreyAtf 3.40 

owwb 

Qtoch 
Quarfti 
OimS . 
Quaw . . 

OOBdc , . 


185, 181,10% *%. 

44. arv 26v 271, +v ■ 

;78 s *.3tV.4MV 31%rr% 
10 30% 50% 50% 4% : 

13 15V '3V 15V +%\ 

3 •• -MV 23V 2*V 

1 381* 381* 381* +i< 

81 28 271* 27V +V 

23 31V 81V 81% -% 
530 1BJ, « • 12 -V 

- 1 - 14 T4 14 

523 151* 15 15% -V 
130 2QV 20% 201* -V 

24 18% 18V 18V 

7 19% 19V 1»V +% 

3 8% «, 8V +V 

3 11V 11V 11V -1 

67 21V2TV21V +V 

' 31 23 22ij 22V 

28 237, 23V 237, +V 

2 28% 29% 29% 

36 24V 28V 23V -V 

14 32 32 32 

18 27t* 27 27V +% 

7 387, 39V 39V 

10 16 ITU-171* 

40 31V 30V 31V +V 

11 .1% 1% 1% 

69. 16V 16 16 . -V 

2 14 137, 13% 

3 38% 37 36% +% 

» *»,*■ 97, 

2 33 33- 33 
a 25V 25 25% 

8 7 6% 7 

10 24V 24 24 -V 

23 - 13% 13% 13% ' 

3 BV 9% SV +% 
788 87V 37% 37% “V 

134 42 41V 41% -V 

4 20% 29% 28% -% 

7 27 27 27 

45 S', 57, 9a 

80 7 6% 6% 

47 13 12*4 13 4% 

312 17% 171, T71* 

7 15% 15% 15% -% 

8 35 34% 34% 

34 121* 12 12 -1* 

12 12 11V 12 +V 

373 3% 3U 3% + % 

261 -17 16V 16V -% 
1285 15U 14V. 15 
316 30% 30V SOV -1* 

1 15 227, 22% 22% 

84 20 19% 18% 

135 17, T% TV 

JOB 232 8% 9% 9% -% 

8- 5% S% 5% 

132 27 25% 26 “V 

5 15% 15% 15% + % 

84 27% 25% 27 +1% 

82 6% 8V 8% -V 

19 28% 27% 27/# 

2210 71* 7-7% +% 

24 .14 13% 14 

20 4 4 4 -1 

G G 

15 15 IS IS +% 

20 8% BV 81* -% 

103 15J* ]4 M +% 
28 12 11% 11% -V 

39 8% 9% 9% “V 

72 6 6 6 

151 2% 1 15- 1615-18* 1- 
132 48% 49 48% +% 

X 13V 13V 1»4 +h 

13 15% 15% 15% +V 

4 2% 2% - 2% 

4 ■ 8 & & 

457 71* T% 7% “% 

164 4% 4% 4% 

5 5V 5% 5V +% 
161 147, 14% 1«, +% 


18 16% i6% 16% -% 

0 2SV 26 26% +V 
989 11% 10», 10% -V 

14 12% 11V ia> 

1 19% 19% 19% 

200 11*1611-1611-16 
109 14% 143, 14% 

18 13 12% 13 

72 -17 16V T7 
11 11% 11% 11% “% 
1 A 7% TV "% 

§ S% 1? 1$8 +% 

1 3% 31, 3% -% 

15 1B% 18 16% +% 

29 10%1«%.1W| +V 

17 6% P* P, 

221 Ifl* 16% I? 

3 184 184 W +1 

8 SJ, S% Si* -% 


Intfinsfl 36 *8 7% 6% 6% 'V 

548 7, 13-1613-16 

88 24 231, 24 +% 

■ r §as :J 

JO 32 141*14% 

Mm 75 41,. 43, 4% 

-06a 7 .5% 5% 5%‘ 

1252 Ml, 10% TJ 4-T, 

3.60.. *40 41% 44% 41% -% 

80 «, 9V 9% — % 

. ■ 481 T% 7 7 - . -1, . 

a* -"- 200 -JT 4- 4- • -% 

pf • .» 33% 33% 33% • +U 

" J- J 

t .18 *18 14% -14% 14% -4% 

i9 a. SV SV „ 

.17 17%.T7%T7% +% 

19 8% .6% 9% -% 

6S7 38% 39 S8V +% 

.40 3 21% 20V 20V -V 

94 16 17% 17% -% 

25 18% 18 IBV +V 

1.00 50 39% 39% 39% 

* M 5 24% 24 24 -V 

,40a *13 17V 171* 17% 

J«ri00. .12 2383 19% 1^, IS 

Jtty 9 96 V % . % 

- 3 S% 5% +% 

.1 65 s£ 5% 5% 

.1 22 8% .6% 5V +% 


iM 12 11% 11% -% 

3 7% «V V4 +% \SSS£ 


HBO .. 

HOC - . 
HCW 
HSTx 
HBUn 
MUO An. 
Hacii Co 
l%bor. a 
Hadco 


3 7% «V 71* +% 

62 131* 13 13% +% 

• 85 1T% 18V IT 1 * +% 

251 15 147, 147, 

-«f» 11V 11% 11% “% 

H H 

^4an0381B% 18V IB -% 
66a4 9V SV 9V 
,10104 6% 5V 6 +% 

43. 13 12% 10%. +% 

6- 5% 5% S% 

. 45. 13% 13 18% +% 

24 5 23 23 S3 +1% 

IK 19V 1B% 19% -% 

10 4% 4% 4% -% 


.40 21 ?8V 18% 18V 

K K - ^ 
a .290 17V T7%.17% 
St 2 11V 11V 11V 

1 5% 5% 5% 

« 7% 7% 7V 

SB 34 27%. 27 27** 

.147 IP* 157, 16% 

SOr 370 IP, 16 16% 

258 8% 0% 8V 

67 2% 2% 2% 

JO 3 • 18% 16% IP, 

398 % 7-W% 

A 64 72 38- 36% OT 

B S3 7 37 36% 37 

1-80 337 .54% 5SV58V 

20 4V 4% 4% 

JK> 155 41% 41 • 41 

1° §5 § S 

83 18% 8% 81* 

1 29 22. 21 22 

J5i 94 29% 29 : -28% 

10 5% 5% 5% 

a .08 259 16% 16 16% 
.06140 6V P* 8% 
a . 22 101 14% M% 1^ 

.W 222 IT .16% 16% 

• 4, 7 «V 7 

LI. 

zn -7% -67, 7 
22 -IP* IS 13 

413 13 -1^ -12% 
-159 16% 1S% 16 
• 24 ’15% » 15 

t20 7 41% 41% -41% 

2 20 20 20 

.tta 24 17% -17% "17%. 

.16 2ft 14 13% 14 

Ba .10 13 9% 8% 8% 

82 9% -9% 9% 

J» 2 .14 -14 14 . 

-68 5 15 14%: 15. 

a JUI 70- 26% 28 26% 

22 118 8V TV 7% 

.60 118 16% 1(5, 18% 

■25 12 11% 12 

.92 42 46% . « 46% 

25m 64 7% T 7% 

unai SB 70 3«, 83% 34% 

Lwan a ^8 565 27 28% 27 

170 5% S% 5% 

2 1W|| 10% IP, 

.2*b 30 P« 6% -6% 

> . 935 3% 2lS-ffl 

77 2% 2% 2% 

2 20 20 20 

.67 39 «% tT%.17i* 

24 5 44% 44% 44% 

i. f S.Ss.3. 

.30 5950 16%. 16% 16% 

718 &5.2P, .86% 
Z20 7 321* 37* 321, 

\ .16 *162 5% 5 .8% 

.72 6 4?% 47 ;4T 

1.60 3 24% 24% 24% 

.70 34 23 22% S3 

S .36 527 -38 , 37 . 37 
.070 46 15 14% IS 

12A 22. .24 23V 23% 
1095 28% S7V 26 
.60 106 10 T?%18 

0 24% S4)« 24% 

8 540 16% 18% 16% 

M M 

.858! V% .Vt », 

T 7% % 7i* 
a J438 IPa T7%17% 
6i m 2 P, 

8 .52 "49 27% 2P* .26% 
8 7% 7 "7 

6381 10% P, 8% 
220 120 241, 24 24% 

131 8% 6% 85, 


IjbwhP 20b 30 

Lexicon . 93 


77 
. 2 
.67 39 
24 5 
■ 238 


UHy A a J* l 
UMW 20 5 


UJyTuI 20 5950 

UnBrd 719 

LineTal 2 20 7 

Unctbro *10 “’B 2 

L» Box .72 6 
UqdAir 1.60 3 

LiWArt .70 34 

U*Cla 9 2b 527 
LflcalF .070 48 
LongF 1^8 22^ 
LMUS IMS 

L&BflCtl SO 106 
Lyndon 8 

Lypho 0 540 

M 

HO .K81 

MS 7 

MTS 6 -2438 

MTV 61 

MOmd 0 JSSt 49 
MacftTc 8 

MaflkTr 0381 

MadQE 220 1» 

MagmP 101 

MaffBk 48 

“ 3 

Marta .01* 9 

MgtSti _ 572 

Manhw JO 7 ' 

mb«w » 2S 

MMN 2 K 

Uaw 68 

UamC 8 1-40 2 
Mnusi SB* 71 

Mart0t _ «7S 

MarthS .48 9 

MarthH 224 0 

MrWN 6 1 S65 , 


L2D 7 
.10 *162 


12% 11% 11% 

%9 9 

13% 12*| 13% 
-22 - 22 22 
21 % 21 21 % 
58 55% 55% 
7% 7% 7% 
28% '28% 26% 
12 11V 12 
13% 12% 13% 
17% Tf% l£* 
63% 62% 62% 
28% 2P, 28% 


Sets IfiftlWlM D% 
(H«W 

4404 SV SV S% -% 

11 42% 42% 421, -% 

1« 4 3% 3% -% 

156 IP, if 13 

1370 27% 26% £7 4% 

48 4% 4V 4% +% 

I 17% 17% IP, 

5 3% 3', 3% ~% 

28 6% BV 0% -Z 

409 34T, 34% 

II 10', 10% 10V -% 

11 13 IP, IP, 

i 61 8% 9 9 

54 5% 5% 5% 

12 5 5 5 4% 

311 24% 24 24 

4 5V 5V 5% +% 

41 18% 18% 16% -% 

147 23% MV 23 +% 

5 37% 37% 37% 

13 48 48% 4fl% +% 

tfl 42 42 42 -% 

5 73% 78% 79% 

. 7 18% '7% 17% -% 

30 50 46% 50 4% 

18 46 45% 48 

) 9 31% 31% 31% -% 

47 15 15 15 

14 15 14% 14% 

124 13V 13% 13% 

11 12 12 12 41* 

10 3% 2% 2% -% 

20 11V 11% 11% ~% 

44 14 IP, IP, - 1, 

28 14% 14% 14% + V 

46 18% 19 10% +% 

1569 20 IP, (8% -% 

IBS 5 4% 4% -% 

53 B% 6% B% -i, 

2562 HP, Sj 8% 'ill, 

! a § i - 

17 SV 5V 5V +% 

S 1S% IP, IP* 

2S4 P, 3% 3% -% 

26 20 18% 19% -% 

210 S3 32% 32% +% 

875 6% 5% 5% 4% 

8 SB 36 36 t-% 

10 5-16 5-16 5-16 -3-1 

52 33% 33% 33% 

269 37% 37% 371* 4% 

867 P, 3% P, 4% 

211.18 7% 7% -% 

207 28% 23 23 -% 

8 15% 15% 15% 

25 12% 12% 12% +% 

77 8% B% B% 4 % 

80 8% 8% 6% 

36 6% 61, B% -% 

126 20 16V 18% -1% 

65 7% 7 7 — 1, 

106 34% 33% 34 4% 



41 

2% 


IB 

7*2 

2B 

13 

6 


307 

24% 

.60 

66 

21% 

■68 

1 

24 

.45s 

72 

13% 

■92 

1383 32% 


10 

5 

■10o 

30 

5% 

SB 

21 

33 

32% 

10% 


3(24 26% 

2Sr 

7B 

10% 


Sana Ccrop to wi 


law ] High law 


AuSSomIbOI j >78.1 ML2 8fflE.fi 174.1 

Metals* Minis. (UH60) 554JZ M7.D 546.1 5B6.B 


BTsscsam 

578JZ (24(4) 


34 % 33 % 
447, 44% 


125 3% 2% 2% 
.19 19% 19 IP* 

38 Mi Pi 91, 
823 12% 11V 11V 
58 31% 31 31V 

48 25% 25% 25% 

1 26% 26% 26% 
3 12 12 12 

116 24 22 23% 
165 10% 19% 10% 
' 1318 5% 4% 4t* 

32 12% 1>V 12 

21 15 14% IS 

72 22% 21% 21% 

10 221* 22- 22 
4064 56 55% 553, 
1719 22 21 21% 

N N 

I 2 IP, 19% IP, 
20 6% 6V P* 

297 Bi, 5% B 
6 IP* IP* IP* 
12 IP* 12V IP* 

10 . 34 33 33 

1 16% 18V 18% 

23 4% 4% 4% 

75 4p* 413, 43 

i 54 47 47 47 

■2 26% 28% 26% 

33 62 60% 62 
83 IP, 16% 1B% 
B4 11% 11% 11% 

45 20 29 29 

66 5V 5 5% 

337 ' 3% 3% 3V 

11 9 B% SV 

f 11 11 If 

69 T&* tS&k W, 


Bayma s .70 


210 8% 8 B% 

52 30 29 29% +% 

11 37 36% 37 +11, 

66 11% 11% 11% -% 

5 23% 23% 2P* 

11 12% 1Z% 121* -1* 

37 IPs 12% 12% 

245 21% 21% 21% -% 

! w 5 & $ 

4 50% 50 501, +% 

10 32 32 32 

250 25% 24% 24% -V 

40 12 11% 12 -V 

2033 10% 10% 10% -V 

4 IP, 17% 17% -l, 

68 5-10 V. V -V 


IP, 17% 173 
5-10 V V 

540 S« l\ 1? 

So §§§ 

22 2W, 29% 29% 
252 10% 10. *0 
136 15% 15% 1S% 
47 77, 77, 77j 

13 7 7 7 

*379 0% 8% 8% 
564 IPz 15% 1fi% 


115.8% 9% 9% 

*15 31% 30% 30% 

98 23% 23% 23% +% 

S 24% 24% 24% +V 

269 5% 5% 5% +% 

7 11% 10% 11% 

268 20% 19 20% +% 

20388 8 8% 4% 

123 3% 3% 3% -% 

10 9-16 9-16 8-16 -h 

543 10% 10% 10% 4% 

17 10 09, 10 -% 

5 23 23 23 

20 20% 20% 20% 

1106 41% 40V 41 4% 

20 41% 41% 41% -V 

16 6% 6% 6% 

6 9% 8% 9% 

3 23% 23% 23% 

2 33% 33% 33% ~% 

14 4 3V 3% 

5 28 28 28 4% 

214 8% 8% 8% -I, 

17 5% 5% 5V -% 

161 ITT, 77% 17% -% 

85 30% 30 30% 

261 33% 33 33% 4% 

02 23% 23% 23% 4% 

106 5W 5% 5% 4% 

175 4% 4% 4% 

48 IB 18% 1tt% -% 

24 3 2% Pi -% 

24 48% 47% 47% -% 

41 13% 13% IP* -% 

802 5% 5% 5% 4% 

10 7% 7% 71* -% 

33 27 2P, 2P* -% 

17 7i« 71* 71* 4% 

85 11 KM, 11 4% 

o o 

95 1% 1% T% -% 

114 2% 2% 2% 4% 

25 2% 2% 2% 

17 14% 13% 13% 

13 -2% 2% 2% 

*78 .401* 401, 40% 

IT 55 541, 54% -% 

10 20% 20% 20% 

0 5-5 5 

67 2fl% 28% 28% 4% 

20 39 3B% 38% -% 

5 29% 28% 2fl% 4% 

6 20% 20% 20% -V 

2 21V 21% 21% +% 

135 19% 18% 19 4% 

10 71, 6% 6% -% 

288 

43 15% Tfl, IS, -% 

55 41% 41 41% 

4 14% 14% 14% 4% 

40 18 17% 17V 

307 7% 6% 7 +% 

5 ©is 9% P a 4% 

79 6 5% SV 

31 17% 17 17% 

24 IP* 16% IP* 4% 

200 14% TP, 14% +1 

66 31V 31V 31V 

1 IP* 12V 12V 

144 18% 19 19 

48 1% IV IV -% 

P Q 

:i 8% 6% 6% 

SOI 57% 54P, 57% 4% 

42 9% 9V SV 4% 

63 40- 39% 39% — % 

89 11», 11% 11% 4% 

13 ' 23% 23V 23% 

W 13% IPs 13% 

7 171, |fi% 17% +% 

16 IP* IP* IP* 

SOD 2% 115-00-16+3- 

6 31, 3V Pb +1, 

150 7% 7% 7% 

15 19% 19 19 -% 

809 19 18 -18% 4% 

94 13% .12% 12% -% 

44 15 14% 14% -% 

15 21% 20% 21 -% 

1 12% 12% 12% 

19 5 5 5 

94 SI, 4% 4% -% 


307 

1.60 

236 


81 

3 

660 


51 

.05r 

25 


181 

.12 

32 

1.60* 

21 

JU 

10 


56 


12 

-32 

73 


245 

.40 

21 


22 

28 

53 


13 


68 


46 


33 


100 


1019 


10 

.68 

12 

1.10 

161 

10b 

3 

1.12 

40 


f 


476 

JO 

275 


16 

16% 

-1 
+ % 

17% 

"1* 

22 

-V 

Pa 

-% 


+ I* 

21 

-1 

9% 

+% 

7% 


111-15-% 

If 7 * 

-% 

36 

+% 

2P* 

+h 

X 

+ I< 
+ % 

28V 

-% 

33% 


IP, 



4 

149 
430 
334 

5 

*17- 
43 

J52 21 
1 SO 
.10 717 
1.88 013 

37 
128 
33 
178 

M 101 
33 
0 

38 
81 

20 24 


213 
120 48 

26 

1.20 24 
1.06 343 
.15b 742 
2 
6 
61 

.15 50 
3 
21 
67 

1.14 92 
80 
8 

.05 27 

1J8 17 

J5 20 
1.92 64 
15 

.128 40 
1.16 1 
29 
.96 15 
009 346 


5fi 5% 5% 4% 

28% 28*« 28% ~% 
25% MV 2W, -% 

6V 6V 6% 

42V 41', 42 -% 

1% 7* 1% +% 
8% 8% 8% -% 
13% 13% 13% +«* 
19% 16% 18% -V 
B% 6% 6% -% 

11% 111*11% +% 
2% 2V 2% 

15% 14% 15 4% 

B% 77j 6% 

6 5% 6 4% 

25% 25 25 
20% 20>, 20% —% 
15% 14% 143* -% 
54 53% 54 

11% 11% 11% -% 
23 22% 22% -% 
50*4 55 5P, +1% 
6 5% 9 +V 

6 6 6 4% 

a 6% 5% -% 

j «% 13% +% 

3 2'i 3 

a a s 

14% « W -% 
55% 54% 56 +% 

28% 27% 27% 

17% IP* IP* 

&& & If 

4% 4% 4% +% 

52 51% 51% -% 

8 07, 0V 

IP, 15% IPfl +% 

IP* 15% 15% 

P* 3 3% -% 

20% 20 20 -% 
IV* 11% IV* +% 



May 

2 

MW 

' 1 

>03-62 

JBUS 


Atlantic Rich . . 3,096.200 
Houston N-Gas 2.697.200 

Mobil 1. 939.800 

E F Hutton . 1.047.900 
Fannie Mac ... 943.900 


NEW YORK ACTIVE STOCKS 
Clungo 

Stocks Cloxmg on 
traced pncc day 

3.096.300 62’, + % Inrarnonh 

2.697.200 67% + \ Can Motors .. 

1.939.800 33% +1% ATT 

1.047.900 31% 4 2% Philip Morns 
943.900 16% 4 % Phi la del Elec .. 


Change 

Stocks Closing on 
traded price oey 
935.400. 46% —IV 
929.100 67% + », 

921.700 21% 4 % 

883.500 82% -1% 

870,300 15% - % 


M-V Mai 

3 2 


Msubt Minis 
Cm posts 


IftUm&U Portfolio 


* I m faa h a pm -dose Hgm 




1191 I 2118.7 11X72] 
U2U 2562.5 (8711 


132.77 ( 5/3f 


)>8U m\ 
23415 (8/l| 


WORLD 

Capital Inti, flittm 


*• Saturday April 77. Japan Nikkai-Daw 12.465.92. TSE 86956. 

Baa* value d eU indHcea are HD newx JSE GoW — 2B6.7. JSE I nd ua tt le l 
— 784JI. end AnsuaMa. All Ofdiaanr end Metals— Goa NYSE AH Common -60s 
Standard and Poors — 10; and Toronto Composite and Matsta — 1.000. Toronto 
indices baaed 1875 end MootreM Portfolio 4/1/83. t Exctodiofl bonds. 1400 
Indus crisis (due 40 Utilities. 40 Flnancrtfa end 20 Traaapoit. cCtossd. 
h Uninrattabla. 


TaCVnr s 

Tandem 

Tendon 

Tcfwai 

TchCom 

TcCom 

TcUnc a 

Tslco 

VcmA . 

TsIPIus 

Totofl 

Toiocre 


.24 44 6% 6 6% 4% 

16 9% 9 0 -% 

t 117 5% SV 5% -% 

11 4% V, 4% 4% 

.16 30 IP, IS 18% 

13 9% 0% B% 

123 3% 3% 3% 

10 S3, BV P, 

5 10% 10V 10V 

112 V U- IP 1-1 6 +1-1 
46 3% 3% 3% 4% 

304 13 121, 13 +U 

8 3% 3V 3V -V 

380 14% 14 14% 1-1, 

287 4 3V 37, 

28 6 IBV 16% 18% -% 

7 23<, 23 23 

148 4V 4% 4V 4% 

3 8% 9% 9% 

17 8% 6V BV -% 

.04 12 19% 19% 18% 

T T 

3 5 5 5 +V 

2 8% 8% B% -% 

JOB 7 6V BV -% 

128 13 11% 11% -IV 


43 6% P, P* — % 

1087 20% 20% 20% 4% 

3262 P, 47, 5 -% 

22 3 T5V13V 13V +% 

1 7% 7% 7% — % 

7 8% 3% 8% 

-03 7 7% 7V 7% 

138 15% 14V 15 +U 

t 2601 29% 2BV 20% 4% 

473 SV 9% 9% 

S3 15% 1«e l4* “% 

32 267 16 15V 16 +% 

821 23 22 22 - 1% 

48 2V *% 2V -% 

37 14% 14 14% 

Mn 316 18V 18% 18% 

S3 5% 5% S% 

96 2% 2 2% -% 

25 7 7 7 -V 

27 3 3 3 

62 «*«%<% “V 

1 12 7% 7% 71* -% 

1 2% 2% 2% 

5 111 

25o 7 16% 18% 18% -V 

124 11 10% 10% 4% 

120 13% 12% 13 -% 

128 33 40% 401* 40% 4% 

AS 271, 261, 20V -% 

15 10% 10% 10% 

28 8V 8% 6% +% 

566 IP, IP, 15% -% 

389 12 ui, -% 
10 10 % 10 % 10 % 

so % % % 

144 14% IP, 14% 

90 47 40% 39% 40% 4 % 

2.90 3 31 31 31 

42 18 1T% IB 4% 

12 15% 143* 143, -V 

Or 2 6% 6% 6% -% 

23 2% 3% 2% 

108 7% 7% 7% -% 

* 5V a» 5% 

15 3% 3% 3% 

.10 4 8V 8% P* “% 

.40 1 271* 27% 271, +% 

1 89 35% 34% 35% 

12 1*, P, Pg 

6 V V V +1-1 

37 17% 171, 17% +% 

.08 628 21% 20% 21% 4% 

U U 

-B0 38 21 20% 21 4% 

«8e 3 10% 10% IP, 

23 22% 22% 22% -% 

28 17 32 32 32 4% 

-06o 261 7V 7% 7% 

230 13% 13% 55% 4% 


230 13% 13% 13% 4% 

B 13% 13% 13% 4% 

1J3 22 IPs 14% 15 -% 

153 SV 8% 9% -% 

10 .11 11 11 -% 

54 P* 8 8% 

1 1 42 42 42 

104 10 8% 10 

UJ4 4 43 42% 43 -1 

DSC 7 22% 22% 22% 

40 5 63 62% 621* 

1525 10 9V 10 4% 

.06 97 17 IP* 17 4% 

.B8 4 35% 35% 35% 4% 

ISr 29 IPs IP* ip* -% 

28 5% P« 5% 

1 13% 13% 1$, 4% 

1.08 41 241, 24% 24% 

1 20 28% 27% 28% 4% 

368 3% 3<* 3% 

.50 36 19 16% 18% -% 

.82 18 13% 13% 13% -V 

54 4% 3% 4% 4% 

131 6% P, 6% 4% 

39 18% 10 19 

.641 41 1P 2 IP, '0% +V 

25c 2 10 10 10 

Tfi 10% IP* 10% 

15 fit 3U SV ' 

1 70 28% 2P, 28% 

34 3% 2% 3% 4% 

m 180 4% 3 J, 4 -% 

543 6V 5% 6% 4% 

403 36% 36% 36% +% 

00 8% 0% 9% -% 

I .128 3% 31, 31, 4% 

10s 734 18% 16% 19 

120 15 13 129* 12% 

1.20 98 301, 30% M% 

20 64 23% 23*4 23*4 “V 


24 

125 

8 

,76 6 

1.64 27 
5e 25 
62 
387 
54 
23 

2 4 

130 

21« 180 
.08 55 

V 

87 

62 

751 

■IfielO 

380 

3 

,00 35 

.12 125 

1.20 m 

JBD 10 
A0 300 
jtO 1506 
60 


51* S% 5% -% 

21V 21% 2V? +V 
11 10 % 10 % 

17% 17% 17% -% 
41 40% 40% -% 

22% 82*1 22*2 -h 

20% 19% 20 -*« 

15% 14% 14% -% 
5% 47, 5 
10% IP* 10V +v 

18% iPi IP? -v 

S <7, 4», -j 
41, 4V 4% -% 

26** EH, 26 

V 

7 8V 6V 
11 10 % 10 % 

8% 6 8% 4% 

10% 10V i0V -V 

12% 12 IP, 

IP, IP, 16% 

26 26 26 
6 % 6 6 
36V 30% 36% -S, 
IP, 10% IP, -% 
24% 24 24% 4% 

12 11% 11% -% 
flj 6% 0% +% 

P, 7 7% -IV 

7% 7% 7% +% 

13% 13% 13% 4% 



Wilton 

Wlndtnr JOT 
Wfam&t 
WisSGs 1.44b 
WlsstO .60 
WOlohn .16 
WORM .60 
Worpg -64 

Writer .15a 

Wyman JR) 
Wyu 

Xebec 

XJoor 

Xldex 

YtawB 1 

YortcFd JO 

ZsfmHt 
ZenLb a 

Zonae 

ZkmlA 1.24 

ZMsI 

Zlyad 

Zondvn J4 


149 S3, 
676 7 

12 32. 

117 T8% 
133 6% 
16 15 

204 25% 
2 7% 

73 23 

561 IP, 

X Y 

146 4% 
352 7V 
110 13 
95 33% 
2 15 

29 4% 

1038 39% 
22 8 
5 35% 

4 3% 

962 5% 

13 10 
90 Pi 
156 V 


3% 3% 

6% 6% 4% 

«% fa +% 

30% 32 +1 

18% IP* 4T* 
6% 6% 4% 

14% lAr 
24%W% 4% 
7V 7% 

22% 22% -V 
10% IP, 4% 

z 

*'* 

12^, lS 4^ 

a 

4% 4% 4% 

37 3P« 4 1% 

3V 3 +% 

35% 36% 

3% 3% 4% 

6 5% 4% 

9% 10 4% 

27-1B7-18 — 1-16 

% % - 


Lsfoning to PreskJanl ReaganS words and seeing fw smile, one had 
to wonder if (he countdown had started. The exp e cte d move: was 
it imminent? The question was vitc^ for the liming was auda|— and 
the side earned a message. 

ihat message be cotTBdfy rood and help pufma/fast compo- 
nents into perspedive? Perhaps it was the confidence fha( <be Fed- 
eral Reserved monetary management would not coKde vw#l Mm 
Ad m in e frafonS policies. 

Wasn't it Ihen dear that Ihe madcels were set to gather momentum? 
Shouldn't the posttons on fre Stack mdex futures be doubled? And 
maybe profits iafcen on fhe long O-Mari puts? 

r Gu'0mem^etter 

A trader^ insight on Merest rales, 
cunnendes, stock inc£csv precious metais and energy 
Over 25 diarti per issue: 

7 

K by con fad answers to ftese and alher questions in THE GENEVA 
Lfcl l tk. Send in the coupon to receive two complimentary copies. 
Pubfched fbrfnightiy by da Siheira, Buess & Ge SA. 

Annucrf subscription: Sn: 987^- (or Storting equivalent. 


Address: _ 
Company:. 


Gty/Counfry:. 


Med (his coupon to: 

The Geneva LeWec do SAwh o, Buess&GeSA 
5, route eta Chene, CH 1207 Geneva, Switzerland 

Iju^mvajetter 

THEMA8KET IE1TER 
FOR PROFESSIONAL FU1U8E5 TRADING 


In Baris 

the luxury of the last century 
is alive. And breathtaking! 

HOTEL 

INTER • CONTINENTAL 
PARIS 



THE ADVANTAGE IS INTER-CONTINENTAL 


0 INTER-CONTINENTAL HOTELS 

3 Ruede Castidione, 75 040 Fbr-Gedex 01, (01) 260 3780, Telex: 220114 
nr reservations call: London; (01)491-7181 
Frankfurt (069) 230561, Amsterdam: (020) 262021 
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NEW YORK 


Financial Times Tnesday May ” 


•7" a 




March 270/4 271/0 

May Z75/4 275/4 

■My 2772 277/2 

.000 bu mbu 


Low 


Mar 146.80 47.00 48-60 **■*> ■ ~ - rTTT T 

July . 14825 4720 48-10 4628 Cta“ Hj9j| 

SM 14825 482» 4«W 4*5 |40/O 

o3a : 146.13 48.78 45.06 4520 Jutjr 3Z3/4 **(0 

March 14426 — — 44.10 Sept . 3» M4/4 

44.00 Dee 333/8 334/4 

43.55 Me roll 338/0 336/4 

-=— Mw 3340 337/0 

troy es 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


f-tt'fl i-CTI 


GOLD 100 buy ox; 5/ troy w 


SOYBEAN MEAL 100 tone: S/ton 


LONDON 

THREE-MONTH EURODOLLAR 

Sim points d 1QO% 

Close High Low Prav 
June 3134 — — 91.14 

Sept 9023 — — 90.40 

Dec 90.10 — — .89.87 

March 8926 — — 8923 

June 8929 — — 88.04 

Est. volume 5.685 (4277) 

P revio u s day's open int. 18.741 (18219) 
TmeoaoNTH stbhjng 

EEOO.OOO points of 100% 

Close Mgh Low Prov 
June 9721 87.64 8724 87.83 

Sept 8823 88j45 8825 8824 

Dec 8825 8825 88.79 8822 

March 88.11 89.13 89.13 89.08 

June 88.14 89.14 88.13 8924 

Est. volume 1214 (2.740) 

Previous day's open hit. 7.138 (6205) 


STERLING £25200 S per E 

Close High Low Prev 
June 12045 12100 12090 12185 

Sept 1.1940 1.1976 1.1905 12060 

Dec 1.1886 — — 12000 

Est- volume 114 (290) 

Previous day's open int. 9202 (9.634) 

DEUTSCHE MARKS DM 726.000 
S per DM 

Soar HRRi Low Prev 
02117 0.3151 0211S 02T73 


Est. volume 74 (132) 

Pravioue day's open Int. 223 (288) 



106-10 108-14 108-08 108-09 
109-28 109-29 103-24 109-25 Sept 


CRB7. DEPOSIT (I MM) Sim 

points of 700% 

Lstsst High Low 
June 91.74 91.78 81.73 

Sept 9120 91.10 91.06 

Dm 90.59 8020 9026 

March 90.16 90.17 90.15 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of K)0% 


iti Low Prav Latast High Low Prav 

June 02*0 — _ 03X7 Juno 1-1835 1.1850 1.1890 1. 1880 

<££ 0OT - - 02993 Sept 1.1720 1.1720 1.1580 1.1770 

Eat. voftsua nfl (18) 

Previou* day's open int. 150 (168) GNMA (CUT) 8% 9100200 

FT-SE 100 INDEX 32nde of 100% 

£25 per hin Index point [55* Low p5? 

(Sou H?i/i Lov* Prw June 70.11 70.12 7028 70.08 

June 13020 130.40 13020 130.10 Sept 69.19 09.18 88.19 8817 

Sept 130.90 — — 130.70 Dec 0 0 0 8828 

Eat. volume 96 (254) March 0 0 0 0 

Previous day's open Int. 1227 (1.184) Juns 88.00 68.00 8B.00 8728 

WEEKLY CHANGE IN WORLD INTEREST RATES 



FIRST CHICAGO CORPORATION 

US$200fi00fl00 Floating Rate 
Subordinated Capital Notes Due1997 

Notice of Rate of Interest 

Notice is hereby given thatthe rate of interest on the 
Floating Rate Subordinated Capital Notes due1997 
(the "Notes") issued by First Chicago Corporation for 
the interest period commencing May 7, 1985 and 
ending on August 7. 1985 has been determined to be 
8'¥» per cent per annum. The interest payment date 
for such interest period is May 7. 1985. The interest 
amount. i.e. the amount of interest payable in respect of 
each US$ 10,000 principal amount of Notes, for such 
interest period is US$ 228.40. 

CeemicalBanl 

As Agent Bank for 

First Chicago Corporation. 


LONDON 
Bu« rate* 

7 day Interbank 
3 mth Interbank 
Treasury Bill Tender 
Band 1 Bill! 

Band S Bills 
Band 3 Bills 
Band 4 Bills 
3 Mth. Treasury BUle 
l Mth. Bank Bills 
5 Mth. Bank BIHa 

TOKYO 

One month Bills 
Three month Bills 



NEW YORK 
Prime rates 
Federal funds 
3 Mth. TreasuryBHIs 
+ 82829 6 Mth. Treasury Bills 
Uncti'd 3 Mth. CD 
Unoti’d 

U Heft'd FRANKFURT 
U Itch’d Lombard 

One Mth- Interbank 
Three month 


Intervention Rate 
One Mth. Interbank 
Three month 


One month 
Three month 
DUBLIN 
One month 
Three month 


£ WORLD VALUE OF THE POUND 


The table Wow giro* the latest available die 

pound against various currencies on May 3, lm In some cases 
rate Is nominal. Market rates are the average of buying and selling rates 
except where they are ihown to be otherwise. In *me ««* ' 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct qu o tation available; 
(F) free rate; (P) based on US. dollar parities and going sterilng-dollw 
rates; (T) tourist rate; (Bas) basic rate; (bg) buybig rate; (Blc) bankers' 
r at e s; (cm) commercial rate; (di) convertible rate; (fh) financial rate; 
(cxC) exchange certificate rate; (ne) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


VALUE OF 
£ BTERUNO 


Greenland 

Grenada — 

Guadeloupe 

Guam. 

Guatemala— 
Guinea——— 
Guinea-Bissau - 
Guyana — — 

Haiti 

Honduras .. — - 
Hong Kong 

Hungary — — — 

Iceland — — — 

India 

Indonesia . 

Iran - — — - 


Iraq Iraq? Dinar 

Irish Re public— — Irish £ 

Israel Shekel 

Italy — Urn 

Ivory Coast CJFLA. Franc 


. Danish Kroner 
. E. Caribbean 9 
. Local Franc 
. U.B. S 

■ Quetzal 
syll 

. Peso 

■ Guyanese 9 

, Gourde 
. Lempira 
. H.K. 9 


. L Krona 
. Ina, Rupee 
. Rupiah 
Rial 


Jamaica. — - 

Japan 

Jordan 

Kampuchea..- 

Kenya- — 

Kiribati 

Korea (Nth) ~~ 

Korea (SUt) 

Kuwait- — 


— Jamaica Dollar 

Yen 

Jordanian Dinar 

— - Riel 

Kenya Shilling 

Australian I 

Won 

Won 

Kuwaiti Dinar 


Laos New Kip 

Lebanon. Lebanese £ 

Lesotho— Maluti 

Liberia— — Liberian S 

Libya....— — - Libyan Dinar 

Liechtenstein- Swiss Frano 

Luxembourg Lux Frano 

! Macao. Pataca 

Madeira- Fortug'so Escudo 

Malagasy Republic MO Frano 
Malawi — — — Kwacha 
Malaysia. — Ringgit 


Maldives Islands ... 

Mall Republic 

Malta - 

Martinique — - 

Mauritania 

Mauritius ... 

MttXioo 

Miquelon 

Monaco - — 

Mongo 5a 

Montserrat - — — 

Moroooo 

Mozambique 

Namibia 

Nauru - 

No pot .... 

Netherlands 

Nettie handAntl lies 

New Zealand 

Nicaragua 

Niger Republic--— 

Nigeria. 

Norway 

□man sul’ate of ... 

Pakistan 

Panama — 

Papua N. Guinea ... 


Rufiyaa 
C.FA Frano 
Maltese £ 

Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
Local Franc 
French Frano 
TurgHk 
E. Car lb bean f 
Dirham 
Metical 

SUL Rand 
Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
NZ Dollar 
Contoba 
CFJL Frano 
Naira 

Norwegian Krone 
Rial Omani 
Pakistan Rupee 
Balboa 
Kina 


VALUE OF 
£ STERLING 


1325 
327 
11.B875 
12060 
12080 
3029 
17826 _ 
4.9850 


81,3950 

15.15 

1,345.68 

114.75(sg) 


6.63<sg) 

3Q6.7G 


N/A 

19.63 

12480 

1.67(11) 

1055.97 

02670 

4826 

90.69 

8.4050 

12080 

0.3686 

82775 

78.10 

9.7905 
81535 
794.10 
8.1960 
3.0175 ' 

8.53 
598.875 
O. 5780 
■ 11.8576 

8127 
18.17 
I (FI 2 M. 30 
1 (Cl 860.14 
11.8575 
112575 
4.8fl (H) 
327 

182750 (sg) 
(A) 0327 
2.4050 

I. 8480 
22.14 

4.3925 

2.18 

2.6760 

(0)84.35 

598.875 

1228091 

II. 08 
02186 
1920 
12080 
1.2596 

( 8 90. 400 U) 

J 607.701 7)t 
( 39320(12) 


VALUE OF 
£ STERLING 


Peru— 

Philippine 


Pftcalm Islands— ft 


Sol 

. Philippine Peso 
l£ Sterling 




Poland.———. 

Portugal— ......... 

Puerto Rtoo 


> PortugueseEsoudo 
U.B. 8 


Reunion Island — French Frano 


Rwanda 

8t. Christopher _ 

BL Helena — 

SL Liioia 

8L Pierre — 

SL Vincent 

Samoa American.. 

San Marino 

Sac Tome A Prln— 

Saudi Arabia........ 

Senegal.. — * ■ 

Seychelles 

Selrra Leone 

Singapore 

Solomon Islands — 
Somali RepubRc... 

South Africa 

Spain ...... 

Spanish ports In 
North Africa. — 

Sri Lanka — 

Sudan Republic— 

Surinam — — 

Swaziland . 

Sweden... — . 

Switzerland 

Syria — 


.Rwanda Franc 
.E. Caribbean 9 
- St Helena £ 

. E. Caribbean 8 
. Local Franc 
. E. Caribbean 8 
-U2.8 
. Italian Lira 
. Dobra 

. SaudJ HyaJ 
. C.FJL Frano 
. 8. Rupee 
. Leone 
. Singapore • 

. Solomon Is. 8 
. Somali Shilling 
. Rand 
. Peseta 


S. L. Rupee 
Sudan £ (uj 
S. Guilder 
Lilangeni 
8. Krona 
Swiss Frano 
Syrian £ 


i Taiwan 

Tanzania— ...... 

Thailand 

Togo Republic... 
Tonga Islands— 

Trinidad — 

Tunisia. 

Turkey 

Turks ft Caicos .. 
Tuvalu — - — — 


_ Haw Taiwan 9 
.... Tan. Shilling 
... Baht 

— C.FJL Franc 

— Palanga 
-Trinidad ft Toto* 
... Tunisian Dinar 

Turkish Lira 
.... U.8. S 

— Australian 9 


Uganda Uganda Shilling 

United States — — U2. Dollar . 

Uruguay Uruguay Peso 

utrLArab Emirates UAE. Dirham 
U22.R. - Rouble 


Vanuatu 

'Vatican - 


Vatu 

— Italian Lira 


Vietnam ..... — . Dong 
Virgin Island U.8— (12. Dollar 


Western Samoa... Samoan Tala 

Yemen (Nth)... Ryel 

Yemen (Stn). s. Yemen Dinar 

Yugoslavia........— New Y Dinar 

Zaira Republic Zaire 

Zam bia — Kwacha 

Zimbabwe Zimbabwe 6 


112575 
I (Cm) 5.48 
l(N/© 1521 

138.06 

327 

1.0 

3.87 . 
112675 
527 
12080 
2.470.0 
55.52 

4.3746 
692.875 
8.8235 
(O) 726- 
2.7126 
1.7070 
44291 
2.4050 

217,00 


1(A) (T) 92 
t(C 88)4.76 
4824 
21.48 
33.30 
802275 
12420 
2.91 

1.081 sg) 

625.33 

120S0 

12420 


12080 

1X3.00 

4.4500 

1.0559 

13427 
2.470.0 
( (4) 5.20 
■j (6) 9.08 
( (6) 15.60 

(0) 122.70 
1.2060 


a 6% 8 ^ 

318.88 

6X2527 
2. BO 
1.9175 


8 Rats is the transfer market (controlled), tt Now one official rats. (JJ)Based on grass rates against Russian rouble. (1) Essential goods. (2) Preferential 
rsis for priority imports such as foodstuffs. (4) Prefer an till rate for public sector debt and essential imports. (6) Preferential rate. (8) Free rate for luxury 
imports, remittances of money abroad and (orelgn travel. (7) Parallel rats. (8) Rate for remittances of foreign currency by Egyptians working abroad and tourists. 
(8) Banknote raises. (10) Rate for exports. (12) Rets for imports. (13) Essential Imparts. (14) Nearly all business transactions. t Correction (April 29): 
Srmalla. 45.02. 


financial futures 


U.S. TREASURY BONDS 

Close High Low Prav 

8% 3100200 SZnds of 100% 

June 72-06 72-07 71-13 71-03 

Sept 71-03 70-23 70-23 70-01 

Est. volume 2203 (1203) 

Previous day's open Int. 227S (2212) 


CHICAGO 

U.S. TREASURY BONDS (CST) 
8% 3100200 32nds ot 100% 

Lstsst Wgh Low , 
June 71-30 72-02 71-23 

Sept 70-2* 71-00 70-22 

Dec 89-29 70-01 ■ 88-25 

March 88-03 88-08 80-31 

June 88-12 68-13 68-11 

Sept 67-23 67-24 87-23 

Dec 87-04 87-05 87-00 


Another scramble for dollars 


BY COUN MOJLHAM . 

After a nervous start the 
dollar recovered its upward 
momen tu m last week, as dealers 
chose to ignore the date con- 
firming slower U.S. economic 
growth in the first quarter. 

Attention has now switched to 
the current three months, where 
expansion of gro w national -pro- 
duct is expected to be well above 
the most recent estimate for the 
first quarter of L3 per cent. The 
Reagan Administration is still 
suggesting annual growth of up 
to 4 per cent and a fairly 
dramatic improvement' is now 
looked for. 

Last week's economic data 
proved just as disappointing as 
other recent figures, bat this has 
been discounted by the market, 
and after an early ahndder the 
U-S. currency met with strong 
demand. 

Another - very large . trade 
deficit of glLOSbn in March came 


as no surprise, and a ten of OB 
per cent in factory prdero for 
the same month was ’ also 
expected- -It- was only the fall, 
of OS per cent in leading Indi- 
cators that produced any re- 
action. The market had tended 
to. revise down 'its expec t a tion* , 
bat a rise of 0.5 per cent at 
least • was about the level of 
most -forecasts. 

The dollar was falling ner- 
vously ntip*d of. the data and on 
Tuesday when the&e Sgures were 
published it touched a- low of 
DM3.0875. There was Also- some 
m i w ii -that March con- 
s£artton^pendto& announced 
the- following day, rose only G1 
per cent, against predictions in 
the' region of 1 per cent, but 
by then the market was already 
thinking- ahead to the current 
quarter and the dollar was 
recovering. 

For most of last month die 


-dollar was Indeed in a range 
of DM 3.00 to DM 315, but now 
seems to have broken out o n a 
new upward course, with many 
forecasters predicting gains well 
above Friday’s closing level of 
DM 3.2186. • 

- As dealers became nervous of 
being left behind at the start of 
another bull market; there Was 
a scramble for dollars on Friday, 
reminiscent of earlier this year, 
-when the dollar toadied a 33- 
yfeer peak of DM 3.4530. 

'■ At that time sterling slumped 
to a record low of JL0625, but 
on Friday finished at JL208Q, 
protected by high interest rates,, 
which have also, taken tt to a 
15-month high of DM SJ» against 
the D-mark, 


820 am-.- 

MOum ..u 
1020 am; L... 

11.40 am .... 
Noon 

'108 pan .... 

100 pm — 
3.40 pm .... 
400pm 


April 26 Fzevfaus 
780 - 772 

760 771 

' Ha ns 

70i ■ JM 

,.•••' 780 ■ . no. 

78.4* ’. 7 780’ 
7&f ; ?JM 
.. 77J0V 76O 

J-' 770"! nj 


£ IN NEW. YORK 


£ Spot • tf 1-1 BSO-l.'ra7Vfl2l »-£2tM 
1 month 0U47-D2BPHK 0j46t>.4Spm 
I months iJtt-I28pm- 120427pm 
18 months S28228pm 18202.43 am 

Forward premiums and d b c wi di mb 
to Hit U#. 46n*r. ^ 


FORWARD RATES AiSAINSt STERLING' 


POUND SPOT — FORWARD AGAINST POUND 


Dollar — ... 

D-Mark 

French Franc — 

Swiss Franc 
Jvpsnas* Yen 


-Spot l-msnBi' 3-manth 8 m out h 12-moetfi 

V2ZIE 12)70 120*4 12010- - -l.iSBB- 

32780 32821 ; 32186 3.7664 3271S 

11.75 11.7285 712888 11.A85 .112818 

32375 32181 3.1777 3.1281 32388 

3082 30828 303.73 28028.. 2SS2T 
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E MS EUROPEAN CURRENCY UNIT RATES 
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London— tend 1 Mis mature In up to 14 days, bind 2 MU 16 to 33 days, 
band 3 bills 34 to S3 day* and band 4 bills 64 to 91 days. Rows quoad repre- 
sent Bank of England buying or salting mss with the money market, la other 
centres rates am generally deposit rates In the domestic money market and 
their respective changes during tb» week.- - ' * - 
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U2. Pol Mr \ Dsutsohmn kJ'panesnYnn French Ftenc, Swire Franc | Dutch Guild, Indian Lira panada DodarBelgian Frano 



A* 1 *" S fdoilng rates in Slngspirt): Short-term 8»»-W per csitn savmr days 8VS4 par csitC one month 8V8»* per cent: thru months os t cant; sfk 

months 8VS pi/.MM oa# year SV8S par csnL Long-tarai Eurado iara: two. years IOMMp par cants three yaars 1 0V11V par cant; fonr ywa J1L-TT V Oiv 
cane five years 11VH* per cent nominal. Short-tarm rates era 0s{| for U2. dotlsre and Js panose yen; oths'ra two days' notice; 
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Similar problen^ in London and NY 


BY COUN MIUHAH 

It wu s week of further very 
large credit shortages on the 
London money market, but apart 
from the technical interest in 
how the Bank of England dealt 
with the shortages, there was 
little to excite the market ' 

The rate structure "showed a 
small downward shift with the 
very short end of the market 

UK clearing banks base 
lending rate 12|-12) per cent 

since April 19 

declining rather more than 
longer term rates. 

This partly resulted from the 
efforts of the Bank of England 
to keep the market reasonably 
liquid, but also followed the end 
of financial year make-up day for 
several discount houses. Once 
this was out of the way houses 
such as Alexanders and Cater 
Allen were more willing sellers 
of bills. . * _ . „ 

To some extent the greater tell 
in shorter term rates- also 
reflects the' lack of incentive- in 
tiie market at present Any hint 
of further cuts in clearing bank 

FT LONDON 
INTERBANK FIXING 


base rates would tend to steepen 
the. reversed yield curve, as 
longer rates fell in -expectation 
ana demand- for short-term 
borrowing increased. 

There is still, some hope of a 
fall ot 12 per cent In bank base 
rates, but dealers . were not 
putting any time scale on it 
realising that much would 

MONEY RATES 


Overnight.-- 

One month— 

Two monthly — .—, 
Three months— 

Six months 

Lombard 

Intenranranthm — 


LONDON MONEY RATES 


depend on events in the XJS. and 
sterling's performance 
Today's UK money supply 

figures are also overhanging the 
market, -amid fears that all may 
not be well, and that bank lend- 
ing is* running at 'too high a 
leveL If this is so it will also 
restrict expectations of lower 
interest rates. 


• US. m money supply is i&o 
closely watched eariH week,’ 'tod 
although the latest rise of &7tra 
was wel below seme of the znore 
■exaggerated predictions,- -running 
. up to. 5101m, this is now -8&4bn, 
above the Federal Reser&s 
target, _ and r unning «t m 
annualised rate of nearly 10 per 
cent 


Fmnkfnrt 

6.70225 
6.70 525 
5.75-6.00 

Paris 

lOk-loss 

1OU-107, 

lOU-lOts 

Zurloh 

2702!, 

Brkfii 

825-525 

625-6.10 

.6.0 

10^-10* 

1090-1010 

10 V* ' 

61,-5 U 


Amardam I 


.621875 

528185 

624375 


Brussels 


,1514-16% 

X4Viaia 


I ISSg-XKTl 

ISOx-lSTa 

1288-187* 

jaaB-lSTi 

X26g-ltT| 


Discount Houae« Deposlt and 8111! Rates 


| of deposit 


OvamlghtU— 
B days noUo«„ 
7 days or. — — 
7 days notlos - 
One month — .. 
TWo months.™ 
Thrsa months. 
Six monXfis— 
Nina months— 
On* yar — — 


Local I • 

Interbank .Authority Company , Market 
, ■ deposlte Deposits 1 Deports. 

BIS iwT .1 Slit -IS I 8-189« 


Treasury 

(Buy) 


Treasury 

(tell) 


Eligible 
Bank j 
(Buy) | 


Uglbt* 
Bank I 
’’ (8*H) .• J 


lai^UUs UMi-18 

iais-i8N ljl8sa-ia 

121x18* 19*. 1 8 


ISla-l 87« 

'J2«* 2 S T * 

ifs::5K 


But 

1178.1X44 Uik-iat# 


123* S I llg -18 
ISO* — 

xaa* uvu 

xsN as. 

12 *s 1ST*. 

186s i . 127s 


MONEY 




J 3-1 80s 

4SBB-12U 

191s-X8Is 

18d«-12 
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